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2 H W
STATEMENT OF COMPREHENSIVE INCOME

HE_T-_AR"F=-A=1+—HILFE for the year ended 31 March 2026
(LAB®E T Th5R) (Expressed in thousands of Hong Kong dollars)

B &

Note 2026

RKEEFESH2ZW A Revenue from contracts with customers 4 443,725 399,452

ul

BAERCR Operating costs (429,838) (443,453)

BEEFN(B#E) Profit/(Loss) from operations 13,887 (44,001)
H AW A Other income 6 57,540 54,493
FEEF Profit for the year 71,427 10,492
Hfth 2 W s Other comprehensive income - —
FEAZEWKR Total comprehensive income for the year 71,427 10,492
EEEERRE Rate of return on fixed assets 7 3.7% -12.3%

FEESIERTIAMMERAMBEHRERN—F D -

The notes on pages 53 to 79 form part of these financial statements.
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B FS AR 2%
STATEMENT OF FINANCIAL POSITION

RZBE-_ARNF=A=+—H as at 31 March 2026
(ABEFTYITR) (Expressed in thousands of Hong Kong dollars)
B3t
Note 2026
IRBEE Non-current assets
W RERBEM Property, plant and equipment 8 267,363 270,423
FREEE Right-of-use assets 9(a) - 7,457
BEEE Intangible assets 10 119,347 94,890
INEE ST Placement with the Exchange Fund 11 1,163,705 1,114,660
1,550,415 1,487,430
RBEE Current assets
JEUWIR X M E A lEUS  Trade and other receivables
KRIE 12,13(@) 33,089 29,073
JE UK 38 A TR 3K Amounts due from related parties 13(a) 7,766 10,783
RITHEN Bank deposits 171,000 195,000
Re RIRTTH % Cash and bank balances 11,839 12,457
223,694 247,313
REBEE Current liabilities
B E WA Deferred revenue 13(b) 10,710 8,811
BEREE Customers’ deposits 14 53,801 53,874
FET IR K b fEf  Trade and other payables
B 17,979 14,557
JESTREE A IR K Amounts due to related parties 3,966 4,115
HEAE Lease liabilities 9(b) - 3,173
& 8 1= A& Provision for employee benefits 15 7,909 14,678
94,365 99,208
REBEEFHE Net current assets 129,329 148,105
BWEERMETREEME Total assets less current liabilities 1,679,744 1,635,535

EE3ETIAMMERSAMBHRERA —D -

The notes on pages 53 to 79 form part of these financial statements.
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B & AR 2% (#&) STATEMENT OF FINANCIAL POSITION (CONTINUED)

ERBERE Non-current liabilities
FEIEU A Deferred revenue 13(b) 13,144 12,975
HEEE Lease liabilities 9(b) - 4,595
& B & A B Provision for employee benefits 15 42,246 43,510
55,390 61,080
EEFRE NET ASSETS 1,624,354 1,574,455
EXR#EE CAPITAL AND RESERVES
BERESENR Trading fund capital 16 118,300 118,300
REB AR Retained earnings 17 1,506,054 1,456,155
1,624,354 1,574,455
PEEZRRSTE P Mr Bruno LUK, JP

TR B A S A IE

—EZRFEAAZ+TEA 25 September 2026

ES3ETIEMMERSAMBHRERE —FD -

The notes on pages 53 to 79 form part of these financial statements.

General Manager, Land Registry Trading Fund
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@B B
STATEMENT OF CHANGES IN EQUITY

BE_ZT-_"F=ZA=1+—HILFE for the year ended 31 March 2026

(AT T 3R) (Expressed in thousands of Hong Kong dollars)

b

Note 2026 PAOAS)
EF I &R Balance at beginning of year 1,574,455 1,584,681
FEARTENRE Total comprehensive income for the year 71,427 10,492
B AT 5% E B 3R Statutory return to the Government 17 (21,528) (20,718)
EFERNERR Balance at end of year 1,624,354 1,574,455

FEE3ETIAMMERSAMBHRERM —LD -

The notes on pages 53 to 79 form part of these financial statements.
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RERER
STATEMENT OF CASH FLOWS

HE_T-_AR"F=-A=1+—HILFE for the year ended 31 March 2026

(OB F iz d7R) (Expressed in thousands of Hong Kong dollars)

2026 2025

EETHNRERE Cash flows from operating activities
BIEAF (BE) Profit/(Loss) from operations 13,887 (44,001)
P EE Adjustments for:
TE REE Depreciation and amortisation 21,577 25,291
HEBEMMEX T Interest expense on lease liabilities 80 305
BREVE RE KM Gain on disposals of property, plant
27 and equipment (4) —
& W TR % e MK R A Decrease/(Increase) in receivables and
WRIREVR AL, () amounts due from related parties 51 (1,848)
3 AT U A Y 3 N Increase in deferred revenue 2,068 756
BEREEE® ORd), H#Ei (Decrease)/Increase in customers’
deposits (73) 124
AR ENEEAL (Decrease)/Increase in payables and
RRE CRA) /1 amounts due to related parties (2,667) 693
12 8 128N £ 5 1o R Decrease in provision for employee
benefits (8,033) (9,563)
KB, (FAR)EEZEHHN  Net cash from/(used in) operating
REFH activities 26,886 (28,243)

ES3ETIANMFE /ARG B HREN —F 7 -
The notes on pages 53 to 79 form part of these financial statements.
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52

HERER () STATEMENT OF CASH FLOWS (CONTINUED)

REZHWELAE Cash flows from investing activities
JRB HAR =318 A Decrease in bank deposits with original

LA E R ERITIF K maturities over three months
B IR A 24,000 71,000
BEME RER Purchase of property, plant and
BMMEREE equipment, and intangible assets (34,829) (36,104)
HEME REKR Proceeds from disposals of property,
BMME plant and equipment 4 -
SNEESTFHRE Increase in placement with the Exchange
Pl Fund (49,045) (39,771)
2 W & Interest received 56,490 56,856
SNHEERE Payments for lease reinstatement (26) -
(FAR),/®EHEIZE Net cash (used in)/from investing
EENRERE activities (3,406) 51,981
MEEHNELAE Cash flows from financing activities
ERNBFAEETR  Statutory return paid to the Government (21,528) (20,718)
THHEEARE Payments of lease liabilities 9(b) (2,570) (3,742)
ARBEFDN Net cash used in financing activities
REFE (24,098) (24,460)
He&REREESHM  Net decrease in cash and cash
W R equivalents (618) (722)
EFUINRER Cash and cash equivalents at beginning
A of year 12,457 13,179
EFENRER Cash and cash equivalents at end of year
ERRE 18 11,839 12,457

EES3ETIANMERSAMBHRERE —FD -

The notes on pages 53 to 79 form part of these financial statements.
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B %5 R 2% Y
NOTES TO THE FINANCIAL STATEMENTS

(BREAEFHIN FAEEES (Amounts expressed in thousands of
LA ®E T ThL5R) Hong Kong dollars, unless otherwise stated)
1. AR GENERAL

VAGE—NA=ZFANA=ZTHRE (GEE S KD (£430%) 53 - AR6HRBBRAR 15
—NWN=FN\A-ARVIHEMRELEES ([EE]) THEAMEGEFIHIEFHENO LT
i B RE M DA BT 30 S R - IR B P HE (R B 4 B RO AN B B - AT 8% A AR A M AR
&t?l\'jﬁ:kimé\fﬂﬁ&%ﬁﬂﬁﬁﬁ (BREWMERGD) (F344F)BEMBE IR LB R F RIEMH
8 A %5 ©

The Land Registry Trading Fund (“the Fund”) was established on 1 August 1993 under the Legislative
Council Resolution passed on 30 June 1993 pursuant to sections 3, 4 and 6 of the Trading Funds
Ordinance (Cap. 430). The Land Registry administers a land registration system by maintaining an
up-to-date Land Register and provides its customers with services and facilities for searches of the Land
Register and related land records. The Land Registry also processes applications for the incorporation of
owners and provides related services under the Building Management Ordinance (Cap. 344).

2. EXEFHE MATERIAL ACCOUNTING POLICIES
pi-3

2.1 #&

REBRERER (REMBREFEA) (I HiEe AR BEEEFIMAERHA
PR EMAERFEMBREER FEGAER R uﬁﬁ)&%/’éﬂp%’gﬁﬂ?ﬁﬂﬁﬁfﬁiwﬁ
TRANERSFT BRI T

EIE=3:): Statement of compliance

These financial statements have been prepared in accordance with HKFRS Accounting
Standards, which is a collective term that includes all applicable individual Hong Kong
Financial Reporting Standards (“HKFRSs”), Hong Kong Accounting Standards and
Interpretations as issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA"), and accounting principles generally accepted in Hong Kong. Material
accounting policies adopted by the Fund are set out below.

FRGEAEEM TETHREKEEITN (BEVHERS S ER) URNESH NS5
HHEU\E»&HZ—H AR - ES N HERQE T EHER M5 A5 B kAl g5t 3
VERTBRRNE (B ERREARMBHRER  EHEEHANMES -

The HKICPA has issued certain new or amended HKFRS Accounting Standards that are first
effective or available for early adoption for the current accounting period of the Fund. Note 3
provides information on the changes, if any, in accounting policies resulting from initial
application of these developments to the extent that they are relevant to the Fund for the
current and prior accounting periods reflected in these financial statements.
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Bt %% ¥R 3% Mt & NOTES TO THE FINANCIAL STATEMENTS

2. EXREFHE @ MATERIAL ACCOUNTING POLICIES (continued)

22 RENBHRROEE Basis of preparation of the financial statements

R BHRROFBRELEGURERTNEFE -
The measurement basis used in the preparation of the financial statements is historical cost.

WBENE (BEAMBRESTER) WY BBRRFEEERFELHE Et RER -ZFH
B e RBRETESHHRNER ULEE BE WARSXHENERKE -ZFMH
AARMAENBRR ARNEERLREMERBEBR TRARAENEEM S G i 58
HpRR BB H2Z A @RARSEHFRBERESHEEHEERABNIREEMNEE -
it RA T EEREEBA TR -

The preparation of financial statements in conformity with HKFRS Accounting Standards
requires management to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. The
estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the results of which
form the basis of making judgements about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results may differ from these estimates.

S RAF RO BRE R AR BT B S AP BT ABETEE
ZIETTHARR METXEASHHARRKN ST AEeEBTHARRRNETHA
ﬁﬁgfu\"

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

HeAEERSAERRTEL DY MM S HE - BRmEARRELNRR  HAER
ERMAABRETPAFENTHAMAR TTRUBRERA R EHREEMEENRE S
B RF KRBT -

There are no critical accounting judgements involved in the application of the Fund’s
accounting policies. There are also no key assumptions concerning the future, or other
key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities in the next
year.
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Bt ¥ R &k Mf == NOTES TO THE FINANCIAL STATEMENTS

2. ERESTHE @ MATERIAL ACCOUNTING POLICIES (continued)
23 TRIEERTHMARS Financial assets and financial liabilities
(a) VBERRFTE Initial recognition and measurement

(b)

EeHNEREEBRINERES 750 BUIR S H (MBI IR - BULEEE A T IRR IR
TER ARBRE RIRTTER-

The Fund’s financial assets comprise placement with the Exchange Fund, trade and
other receivables, amounts due from related parties, bank deposits, and cash and bank
balances.

%g@@%ﬁ%%@%@ﬁﬁ@‘Jﬁ%ﬁﬁﬁ%ﬂ&ﬁ@ﬁ%ﬁ%ﬂlﬁ‘J%HE%%@AiVPE%K AR M
HHIE"

The Fund'’s financial liabilities comprise customers’ deposits, trade and other payables,
amounts due to related parties and lease liabilities.

EeEMRARSRTANGNET T HEREHRSREERSRABE - NA
AR 2MEENERABERATEFE BNLIBERKEZF
ZETRABMERIIBHORFHA

The Fund recognises financial assets and financial liabilities on the date it becomes a
party to the contractual provisions of the instrument. At initial recognition, financial
assets and financial liabilities are measured at fair value plus or minus transaction costs
that are directly attributable to the acquisition of the financial assets or the issue of the
financial liabilities.

PTERHEEZTE Classification and subsequent measurement

ESHEMASREED B RERINERANKARBERAETE IRERTAME
ENRBRANRSRAENNEHEAMSE  BANASRESMXNAE KL -
TREEMNEIREFREME2.3(d) M BERERERERLGE-

The Fund classifies all financial assets as subsequently measured at amortised cost
using the effective interest method, on the basis that they are held within a business
model whose objective is to hold them for collection of contractual cash flows and
the contractual cash flows represent solely payments of principal and interest. The
measurement of loss allowances for financial assets is based on the expected credit loss
model as described in note 2.3(d).

BRFE AR EOMAENS RS MBI BAAE

K E 1 B A - 4 Wt B fE SRR A AR 0 T A KR s [ T A Y
52 5B AR B T i 5 2

The effective interest method is a method of calculating the amortised cost of a financial
asset or a financial liability and of allocating and recognising the interest income or
interest expense over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts or payments through the expected life of
the financial asset or financial liability to the gross carrying amount of the financial asset
or to the amortised cost of the financial liability. When calculating the effective interest
rate, the Fund estimates cash flows by considering all contractual terms of the financial
instrument but does not consider the expected credit losses. The calculation includes
all fees received or paid between parties to the contract that are an integral part of the
effective interest rate, transaction costs and all other premiums or discounts.
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Bt %% ¥R 3% Mt & NOTES TO THE FINANCIAL STATEMENTS

2. EXREFHE @ MATERIAL ACCOUNTING POLICIES (continued)
23 sREERERERS (&) Financial assets and financial liabilities (continued)

(b)

(c)

(d)

PERHEHEE (&) Classification and subsequent measurement (continued)
%éHJrﬁﬁﬁﬁ BEBEIRAHBAERN X REHKANEE  HEB BERMT2.5
ALET = ©

The Fund classifies all financial liabilities as subsequently measured at amortised cost
using the effective interest method, except for lease liabilities as stated in note 2.5.

ESEEEERSREENEBEALREDR THRABEEEN IR -EREET
EEH DR -

The Fund reclassifies a financial asset when and only when it changes its business model
for managing the asset. A financial liability is not reclassified.

HEHER Derecognition

”‘?ﬁééﬁﬂﬁ%ﬂ&ﬂﬂﬁiﬁ%%é%’UTE%'JE?%HT SReMEEERABRNBARS
Rk EHEERE ZEREES KT HER -

A financial asset is derecognised when the contractual rights to receive the cash flows
from the financial asset expire, or where the financial asset together with substantially
all the risks and rewards of ownership have been transferred.

EANEANBEERERIBUE  KEME ZeRA B WEHER -

A financial liability is derecognised when the obligation specified in the contract is
discharged or cancelled, or expires.

ERMIARE Impairment of financial instruments
%@?ﬁﬁ%ﬁﬁﬁiﬂi@ﬁ;méﬂlﬁ (& WbR SR BR 7N ) SR B 3EIBE ER 4B R Y 05 5T 2
BFHEAEELREREENEREEGERBREBEEXEE HHEREEMNGTEERN

SRIA B 44 BB SR LA SR Y 12 PR B 2 1

The Fund applies a three-stage approach to measure expected credit losses on financial
instruments (other than trade receivables) measured at amortised cost and to recognise
the corresponding loss allowances and impairment losses or reversals, with the change
in credit risk since initial recognition determining the measurement bases for expected
credit losses:

F1EE - 12EABEREAEE
Stage 1: 12-month expected credit losses

= B 16 R A K inﬂlﬁﬁ’]ﬁﬁﬁﬂ e 7 8 K I 38 A0 - 1HET§HH1*FHE€ST§EP}§H%E
BERAEANTAEE ENEN T2 KA ABENBD T LR

For financial instruments for which there has not been a significant increase in credit
risk since initial recognition, the portion of the lifetime expected credit losses that
represent the expected credit losses that result from default events that are possible
within the 12 months after the reporting date are recognised.
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Bt ¥ R &k Mf == NOTES TO THE FINANCIAL STATEMENTS

2. ERESTHE @ MATERIAL ACCOUNTING POLICIES (continued)
23 EWMEERESRMEE (&) Financial assets and financial liabilities (continued)

(d £mIEFEE) Impairment of financial instruments (continued)
F2lEE - 2 HEHRERER — FERARE
Stage 2: Lifetime expected credit losses — not credit impaired

FEMNEERAR SR T ANERERKEEZN BXSHERBE 2REHERES
B(kRhEBTANERARARNMEAELENENSHIBNERERER)
T OARER

For financial instruments for which there has been a significant increase in credit risk
since initial recognition but that are not credit impaired, lifetime expected credit losses
representing the expected credit losses that result from all possible default events over
the expected life of the financial instruments are recognised.

FIEER - HEMEREE — ERARE
Stage 3: Lifetime expected credit losses — credit impaired

FeMIACSREEARE SRIAZHMEMEHEE MBRARBERERN X
ABEHAE M IFIREEAETE -

For financial instruments that have become credit impaired, lifetime expected credit
losses are recognised and interest income is calculated by applying the effective interest
rate to the amortised cost rather than the gross carrying amount.

YRR BREGE —BERESREHBHMERABBNEETE-

Loss allowances for trade receivables are always measured at an amount equal to
lifetime expected credit losses.

017 EE 15 R R Determining significant increases in credit risk
A M58 01

EBEBRER EeRBUBeM T ARRSE B MRIRER B BER THWBEME RS
NHBREONER WFESRTANGRARAREESRBEEMN - AHEFEEEEHE
NMEERELERM ARARNEMENEN ERHLE-AXSZR-—EHUXSBEENME
ARRBAECREBEINETENEH ZeMEES KNI TEREMRBE-

At each reporting date, the Fund assesses whether there has been a significant increase
in credit risk for financial instruments since initial recognition by comparing the risk of
default occurring over the remaining expected life as at the reporting date with that as
at the date of initial recognition. The assessment considers quantitative and qualitative
historical information as well as forward-looking information. A financial asset is
assessed to be credit impaired when one or more events that have a detrimental impact
on the estimated future cash flows of that financial asset have occurred.
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Bt %% ¥R 3% Mt & NOTES TO THE FINANCIAL STATEMENTS

2. EXEHBE@® MATERIAL ACCOUNTING POLICIES (continued)
23 T REERSMERE () Financial assets and financial liabilities (continued)
(d) &I AERE (&) Impairment of financial instruments (continued)
X010 & F 15 A A 1% Determining significant increases in credit risk (continued)
A IEE 00 (&)

HeaE@EMRGEEEE L EEVRERARERRRE S KIBEN- iz a T EM
S eMIARARGERARARFENELERE YERKRERM ERARARBRIRLEM
HERZE-

The Fund assesses whether there has been a significant increase in credit risk since
initial recognition on an individual or collective basis. For collective assessment,
financial instruments are grouped on the basis of shared credit risk characteristics,
taking into account investment type, credit risk ratings and other relevant factors.

SNERERTFRARESFNRTERRRELSBEREARAR EMEeMTASETHEEZNR
SR BEXZUFRERALBEEENCENPARTESONRSRER T KA
SABEERRAR LLFLRTANGEARRSKNTE S B VAR IARIL & AGE M-

Placements with banks with an external credit rating of investment grade are
considered to have a low credit risk. Other financial instruments are considered to have
a low credit risk if they have a low risk of default and the counterparty or borrower
has a strong capacity to meet its contractual cash flow obligations in the near term.
The credit risk on these financial instruments is assessed as not having increased
significantly since initial recognition.

FeMEEEINLD ZeREESEABEBEREGMIE RFEERATHMAELE
EFIMEETEESBEME ERKEEMEMENSEEE2MBEERAER

When a financial asset is uncollectible, it is written off against the related loss
allowance. Such assets are written off after all the necessary procedures have been
completed and the amount of the loss has been determined. Subsequent recoveries
of amounts previously written off are recognised in the statement of comprehensive
income.

FTEERIEHEE Measurement of expected credit losses

CHIANERERABESYZeRM T AERMAMPAN QT R X kG H
ERER(AMAERREMRE) ERRS/EVRANVENTESHRSREHRR
TEMERINREREMERNEZRE -EeREEERESHREEAMNE E2R
BREENREEARENTR T ARZEENRIIERAXFENGBFTAKRRER
ENREMERNEZEAERHERERE-

Expected credit losses of a financial instrument are an unbiased and probability-weighted
estimate of credit losses (i.e. the present value of all cash shortfalls) over the expected life
of the financial instrument. A cash shortfall is the difference between the cash flows due
to the Fund in accordance with the contract and the cash flows that the Fund expects
to receive. For a financial asset that is credit impaired at the reporting date, the Fund
measures the expected credit losses as the difference between the asset’s gross carrying
amount and the present value of estimated future cash flows discounted at the asset’s
original effective interest rate.
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Bt ¥ R &k Mf == NOTES TO THE FINANCIAL STATEMENTS

2. EXEFBER @) MATERIAL ACCOUNTING POLICIES (continued)
24 YE-RBERSEM Property, plant and equipment

R—AN=ZFNA-BBERESHOYE RENMSM VWK AELRILES TBER
VESHABRPAINNEEAR-B-—ANA=ZFN\A-HEBENYE RELFIHMH
BEBRBKAAR -

Property, plant and equipment appropriated to the Fund on 1 August 1993 were measured
initially at deemed cost equal to the value contained in the Legislative Council Resolution for
the setting up of the Fund. Property, plant and equipment acquired since 1 August 1993 are
capitalised at the actual costs incurred.

%%f%l)%%&\vL‘AT%%~%‘Qﬁ&%%ﬁ%ﬁﬁzwﬁ?ulﬁE%EHE'%&MEJ;‘WE%EEWE
Ms¥2.7) -

- R-AN=FN\A-—ARRESERNEEY AR
— RELBV BRERSV TE KRARKE UAREMEIM-

ERETIRAKRENRERDRERRIIK B TFHEH & - 2 TR 5L A #E f i
FtaRTIRITE

The following items of property, plant and equipment, other than construction in progress,
are stated at cost less accumulated depreciation and any impairment losses (note 2.7):

—  buildings held for own use appropriated to the Fund on 1 August 1993; and

— plant and equipment, including computer equipment, motor vehicles, furniture and
fittings, and other equipment.

Construction in progress is stated at cost less any impairment losses, and is not depreciated.
It is depreciated when completed and ready for use.
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Bt %% ¥R 3% Mt & NOTES TO THE FINANCIAL STATEMENTS

2. EXREFHE @ MATERIAL ACCOUNTING POLICIES (continued)
2.4 Y% REREM (H) Property, plant and equipment (continued)

NERERYE RELSMOAETAERES  UERZE MR G RRERNKAIE -
BRI ERFHNT

- EBEY 304F
- BKEH =10
- BM RAREE 54
- A”E 55

WEE AERFHRLRRNKECEEEVBRFELERN G YEEERIELAR-

Depreciation is calculated to write off the cost of items of property, plant and equipment,
less their estimated residual value, on a straight-line basis over their estimated useful lives as
follows:

—  Buildings 30 years
—  Computer equipment 5 - 10 years
—  Equipment, furniture and fittings 5 years
—  Motor vehicles 5 years

Depreciation methods, useful lives and residual values are reviewed at each financial
year-end and adjusted if appropriate.

R—NAN=FNA-BRBRESNEEYAENLHRRFNEEE-

The land on which the Fund’s buildings are situated as appropriated to the Fund on
1 August 1993 is regarded as a non-depreciating asset.

HEME R[RELSVNBEEUNLERSFREEENKRAECANEZRIONE LA G
ERAREEPWERAER -

Gains or losses arising from the disposal of property, plant and equipment are determined as
the difference between the net disposal proceeds and the carrying amount of the asset, and
are recognised in the statement of comprehensive income on the date of disposal.
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Bt ¥ R &k Mf == NOTES TO THE FINANCIAL STATEMENTS

2. EAEFEE @ MATERIAL ACCOUNTING POLICIES (continued)

25 HE Leases

REGREERAEHBRRRNERACABAERAEOASAR Y RERHA
12181 7 5 A T 40 65 509 460 22 8 7 R O #0480 O 78 L R PO DA BB B A 2 L
CE

A lease is recognised in the statement of financial position as a right-of-use asset with
a corresponding lease liability at the lease commencement date, except that payments
associated with short-term leases having a lease term of 12 months or less and leases of
low-value assets are charged to the statement of comprehensive income on a straight-line
basis over the lease term.

EREEESRRAEBNGRIRAATERTMARERRTE (MF2.7) %ZEREEERH
ERRBEENREFAERAFHMETNREENERENE

A right-of-use asset is measured at cost less accumulated depreciation and any impairment
losses (note 2.7). The right-of-use asset is depreciated on a straight-line basis over the
shorter of the lease term and the asset’s estimated useful life.

HMEABRAEAHEYRERXNMBEERBENREE YUBEERS AT HwZ A =X
REEMETE AIAESHERERFNEFR -HEABELRZHAEREFRAF B BN
MBEERER REMRREEAGEHXHECKRNENRAEFEARE-

The lease liability is measured at the present value of the lease payments payable over the
lease term, discounted using the interest rate implicit in the lease or, if that rate cannot be
readily determined, the Fund'’s incremental borrowing rate. The lease liability is subsequently
adjusted by the effect of the interest on and the settlement of the lease liability, and the
remeasurement arising from any reassessment of the lease liability or lease modification.

¥ ANNUAL REPORT 2025-26 61



62

Bt %% ¥R 3% Mt & NOTES TO THE FINANCIAL STATEMENTS

2. EREFHE @ MATERIAL ACCOUNTING POLICIES (continued)
26 BEE Intangible assets

2.7

BENEERRBANEREGEBRMEEAMENERTHREARBEXNANE  ERTHFREN
MFAEER BRI FEMAE BABERM EATHRAR EEEEKJK@@E?UA mEE A
AEMBRAARTRMETFLEAMEENEE FUNREERT FWE K- DA
EZ;%?F;%ABAEEH& BERAXHE BV EERKAENR R H REMRERBIESIR (K
iL2.7

Intangible assets include acquired computer software licences and capitalised development
costs of computer software programmes. Expenditure on development of computer software
programmes is capitalised only if the expenditure can be measured reliably, the programmes
are technically feasible, future economic benefits are probable and the Fund intends to and
has sufficient resources to complete development and to use the resulting asset. Otherwise,
it is recognised in the statement of comprehensive income as incurred. Intangible assets are
stated at cost less accumulated amortisation and any impairment losses (note 2.7).

BREENBHRMGETERFH GCE10F) ABEHLEIAZTEKRR -

Amortisation of intangible assets is charged to the statement of comprehensive income on a
straight-line basis over the assets’ estimated useful lives of 5 to 10 years.

BT A UERFHMRKEESENBFEERETHGE AIELEENHE-

Amortisation methods, useful lives and residual values are reviewed at each financial
year-end and adjusted if appropriate.

FeRmEENRE Impairment of non-financial assets

FEMAE (BFEYR RN SRRAENEPAE)OIKREELESERE BTG
LME;EﬁTHﬁE/WEH% HBRETRME EREE SR E A W m 2R A5 R
Tﬁfﬁé SEEHBERABR - BENTTREHBLAE QX FERDEKRAEERERE T
MEEE -

The carrying amounts of non-financial assets, including property, plant and equipment,
right-of-use assets and intangible assets, are reviewed at each reporting date to identify any
indication of impairment. If any such indication exists, an impairment loss is recognised in
the statement of comprehensive income whenever the carrying amount of an asset exceeds
its recoverable amount. The recoverable amount of an asset is the higher of its fair value
less costs of disposal and value in use.
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2. EAEFEE @ MATERIAL ACCOUNTING POLICIES (continued)

2.8

2.9

2.10

REeERERRE Cash and cash equivalents

REeRERRSOERSRRTER URBEHRAAESNRE RSHAERBAR
BEHRm A TEB3EA UEREATERASENFENRS MEAEBEZSNER T K-

Cash and cash equivalents include cash and bank balances, and other short-term highly
liquid investments that are readily convertible to known amounts of cash and subject to
an insignificant risk of changes in value, having been within three months of maturity at
acquisition.

iE ZE WA Deferred revenue

HESBERBTEPH EFPXNRE XEZSABFERIRINREKRTE E28
HESNABERAR/ECERA RS EBERGUBITEBOE TR  SXHERETEA
I LA DN PARE RR

If a customer pays consideration, or the Fund has an unconditional right to consideration,
before the Fund transfers a service to the customer, the Fund recognises its contract liability
as deferred revenue. The Fund derecognises the deferred revenue and recognises revenue
when the Fund transfers the service and, therefore, satisfies its performance obligation.

EEER Employee benefits

EcHEEBERAKBERGNET Fe OnMe RFREXHERBIRMHHEERSMH
EFEARHELERBAKR RAKEMS  BEEMNTEANFEXBRESFAITRERF (K
FhieTRENEREREERN HEREBREBARFMEFEH-

The employees of the Fund comprise civil servants and contract staff. Salaries, staff gratuities
and annual leave entitlements are accrued and recognised as expenditure in the year in
which the associated services are rendered by the staff. For civil servants, staff on-costs,
including pensions and housing benefits provided to the staff by the Government of the
Hong Kong Special Administrative Region (“the Government”), are charged as expenditure
in the year in which the associated services are rendered.

ARRAZFEREERIENRBENREABERENIN TR B BN SEMNFE T -
REMBTIME  EER (RFIMEAREFTERA) ($£485F) THFESIEFTN 2 E KSR
IS 3 ©

For civil servants employed on pensionable terms, their pension liabilities are discharged
by reimbursement of the staff on-costs charged by the Government. For other staff,
contributions to the schemes under the Mandatory Provident Fund Schemes Ordinance
("MPFSQ") (Cap. 485) are charged to the statement of comprehensive income as incurred.
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2. EXREFHE @ MATERIAL ACCOUNTING POLICIES (continued)

2.11

2.12

2.13

WA B 7 52 Revenue recognition

HeQERNEPBEMARNREUNBITEBROE TR RES AR MK IA RS IE
BRENZHE BREPANMNEA-

The Fund recognises revenue from contracts with customers when it satisfies a performance
obligation by transferring a promised service to a customer, at the amount of consideration
to which the Fund expects to be entitled in exchange for the service.

MBWARBEBRENZE BT ERERER -
Interest income is recognised on an accrual basis using the effective interest method.

SN E Foreign currency translation

AEENIEXZERZENRTRERRE RET - UFETREUNTELE KA RZ
e A e M E R E AT MR E A IE L S RSB 2 AR R -

Foreign currency transactions during the year are translated into Hong Kong dollars
using the spot exchange rates at the transaction dates. Monetary assets and liabilities
denominated in currencies other than Hong Kong dollars are translated into Hong Kong
dollars using the closing exchange rate at the reporting date. Exchange gains and losses are
recognised in the statement of comprehensive income.

BEAL Related parties

HeRBREBE(BEESKD) R YBBRFAE TN —EEBLS@FEMN -FA E2HEAFT
EBPEAREEALTETR S GLMEALBERBASARRBREMN HEMeEES
ARZBFBAEHNSBREHEREAZE NV BB THE-

The Fund is a separate accounting entity within the Government established under the
Trading Funds Ordinance. During the year, the Fund has entered into transactions with
various related parties, including government bureaux and departments, other trading funds
and financially autonomous bodies controlled or significantly influenced by the Government,
in the ordinary course of its business.
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SRR CHANGES IN ACCOUNTING POLICIES

BAGMAGRM T ETHENEEIN (FAMBEREG L) INESOAGHHE
REB - BRARAMBREAEBFENSTER LRRAELERMA TRNE-

The HKICPA has issued certain new or amended HKFRS Accounting Standards that are first
effective for the current accounting period of the Fund. There have been no changes to the
accounting policies applied in these financial statements for the years presented as a result of
these developments.

E2WRARMERG BB AR ERERFERISZE (MHiE22) -

The Fund has not applied any new standard or interpretation that is not yet effective for the
current accounting period (note 22).

REEFEHN2ZBWA REVENUE FROM CONTRACTS WITH
CUSTOMERS

2026 2025
IR X4 EE Registration of documents 182,551 134,216
= fit Search 81,234 79,499
IR I Copying 80,086 80,131
RS Reports on title 30,292 43,291
BFRTRE e-Alert services 21,540 18,433
EEXTURZEBERY Owners’ corporation services 26,940 26,172
Hib Others 21,082 17,710
4855 Total 443,725 399,452

EeAETPANTENENEE TESRATPIREMEXHEMAEN T W ELMMERE
THLBENRE - TP ANBERFSESETSENREE NEREESHIIKRPS  SA8N
REE RS RERURBOABEITENEM LHERFBBERKALIDEERWE -

The Fund’s performance obligations in contracts with customers mainly involve providing services,
for registration of documents and searches of the Land Register and related land records, to
the customers. A customer is required to pay a fixed amount of service fee for each service in
advance, or opt to have service fees being charged monthly by opening an account with the
Fund. The Fund satisfies its performance obligation as the service is rendered and recognises the
fee over time based on a cost-to-cost method.

ERBZEALTRERIVREIERG I H 22 EREREONERKETRERAOEE  LEREREE
BrE 2 BRART A ERREE -

For owners’ corporation services provided to related parties, the Fund satisfies its performance
obligation as the service is rendered and recognises a service fee over time on a full cost recovery
basis.
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B ER A OPERATING COSTS

2026 PAYASS

ETEH Staff costs
- #ﬁ@ﬂ& LtE TEMA - Salaries and other staff costs 294,778 314,221
- GaFERTEE5E - Contributions to the schemes

FEBT) T Ho st B4 3 under MPFSO 22,446 20,469
—REERX General operating expenses 19,941 15,166
B R F Computer service charges 47,831 43,999
MekHEEER Rental and related charges 18,756 18,615
HRITRER Central administrative overheads 3,949 4,984
& K 5 Depreciation and amortisation 21,577 25,291
B EH Audit fees 560 708
g Total 429,838 443,453
Hb g A OTHER INCOME

2026 2025

B Interest from:
- |ITHERK — bank deposits 6,815 12,517
- INEESTFR - placement with the Exchange Fund 50,725 41,976
e Total 57,540 54,493
& £ & = [ ) 2 RATE OF RETURN ON FIXED ASSETS

EEEER®REZAMBEEBaE (TEEMNERA)BRABEEEE T FETE WATD L
NAKRZ-BEEERBREYE RENMSMMNEBLEE - FARES A DAZE E'JEEWLBZTTE*E‘JF (&
BEDIRD) B Tfﬁ]tilrﬁé{f&ﬁ’ﬁ@#ﬁ??ﬁO% —E-RF:6.0%)°

The rate of return on fixed assets is calculated as total comprehensive income (excluding interest
income) divided by average net fixed assets, and expressed as a percentage. Fixed assets include
property, plant and equipment, and intangible assets only. The Fund is expected to meet a target
rate of return on fixed assets of 6.0% (2025: 6.0%) per year as determined by the Financial
Secretary under the Trading Funds Ordinance.
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8. M¥ RENZM PROPERTY, PLANT AND EQUIPMENT

1R gk
BEY &

Equipment,
Landand  Computer  Furniture Motor
Buildings Equipment and Fittings Vehicles

KA Cost
E-Z-NEMA-A At 1 April 2024 350,000 203,300 31,229 237 584,766
AE Additions - 6,522 321 - 6,843
e /i Disposals - (436) (973) - (1,409)
E-Z-RE=A=1+—H At31 March 2025 350,000 209,386 30,577 237 590,200
E-Z-_FFNA-A At 1 April 2025 350,000 209,386 30,577 237 590,200
NE Additions - 6,621 222 - 6,843
e/ # Disposals - (2,479) - - (2,479)
HEZE-AREZA=+-H At31March 2026 350,000 213,528 30,799 237 594,564

RitHE Accumulated depreciation
E-Z-MEMA-A At 1 April 2024 116,700 163,858 29,314 94 309,966
ERER Charge for the year - 9,645 1,527 48 11,220
e /e R Written back on disposals - (436) (973) - (1,409)
E-E-RE=A=1—-0 At 31 March 2025 116,700 173,067 29,368 142 319,777
E-Z-REMA-A At 1 April 2025 116,700 173,067 29,868 192 319,777
ERER Charge for the year - 9,521 334 48 9,903
&/ HE B Written back on disposals - (2,479) - - (2,479)
E-ZE-AE=ZA=1-H At31March 2026 116,700 180,109 30,202 190 327,201

REFE Net book value
EZE-RE=ZA=1-H At31March 2026 233,300 33,419 597 47 267,363
E-Z-RE=A=F-H At31 March 2025 233,300 36,319 709 95 270,423

EZZ_R"EF=ZA=+—HB RYEX RELSMOREEFRERD 811 BETRAERIEN
S (ZE_RF:590 887T)°

As at 31 March 2026, HK$8.1 million (2025: HK$5.9 million) recognised in the carrying amount
of property, plant and equipment was the amount of construction in progress.
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9. HE LEASES
() ERAEEE Right-of-use assets
BEY
Buildings
2026 2025

AR Cost

FEF A At beginning of year 29,616 30,314

NE Addition 26 -

EEHEARE Remeasurement of lease liabilities (5,278) (698)

MIEHEAX Termination of a lease contract (24,364) —

FEFL At end of year - 29,616
Rt E Accumulated depreciation

TEFE 1 At beginning of year 22,159 18,803

FREHR Charge for the year 2,205 3,356

RIFBEARHY Termination of a lease contract (24,364) -

EFR At end of year - 22,159
R EFE Net book value

EFR At end of year - 7,457

(b) HEEE Lease liabilities
2026 2025

T E Current - 3,173
FERE Non-current - 4,595
wmE Total - 7,768
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9. *HE(%E) LEASES (continued)
(b) HE&E () Lease liabilities (continued)

TREATHERBENED RFEMIFREEF-
The table below shows changes in lease liabilities, including both cash and non-cash
changes.

2026 2025

EEH) At beginning of year 7,768 11,903
KEMEBREREWEE : Changes from financing cash flows:

XNHEEEE Payments of lease liabilities (2,570) (3,742)
R EE: Non-cash changes:

HEaGEHHNEX Interest expense on lease liabilities 80 305

EFEHEARE Remeasurement of lease liabilities (5,278) (698)
EE#R At end of year - 7,768

(c)

(d)

HMERENRKANVHRIENT AEEHRRBEANAURNRSREIN L

The remaining contractual maturities of lease liabilities, which are based on contractual

undiscounted cash flows, are shown below:
2026 2025

—F RN Within one year - 3,410
—FREMFNA After one year but within two years - 3,720
MFERERLFA After two years but within five years - 980
LG Total - 8,110
REEWRERAERE Expense items in relation to leases recognised in
HEFBAMWXXHIER the statement of comprehensive income

2026 2025
HEBEMNMEXH Interest expense on lease liabilities 80 305
HEZ2RERLARH Total cash outflow for leases

2026 2025
HERE Lease liabilities 2,570 3,742
ESHE_F_A"E_ANBRAKLT OHHEESGN -EAREEMBRENHEREMNIK
H{ED 2 H R -
On 9 January 2026, the Fund early terminated one lease contract. The carrying amounts of
the right-of-use assets and the corresponding lease liabilities were fully derecognised.
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10.BILEE INTANGIBLE ASSETS

BREMER
RAGBHBEE
Computer software licences
and system development costs

2026 2025

[5:N Cost
FEFEA) At beginning of year 317,668 289,456
NE Additions 33,926 28,212
& TEE Disposals (467) -
FEFR At end of year 351,127 317,668
ESE £ Accumulated amortisation
EF ) At beginning of year 222,778 212,063
FANEH Charge for the year 9,469 10,715
HE /e & Written back on disposals (467) _
FEFL At end of year 231,780 222,778
R E R E Net book value
FEF R At end of year 119,347 94,890
MHPEEEHFER PLACEMENT WITH THE EXCHANGE FUND

INERESTFRERE11.637EBBT(ZE_RF 1114788 m) EF79E8BTL(ZE_RH%F:
TYRAT)BARERITIVEBTL (ZE_RAF:3.247EEB ) AREBC AKRE HKIZEHF
B -GERHAABRANTF (AERERE)  BATERRAS-

The balance of the placement with the Exchange Fund amounted to HK$1,163.7 million (2025:
HK$1,114.7 million), being the principal sums of HK$790 million (2025: HK$790 million) plus
interest paid but not yet withdrawn at the reporting date of HK$373.7 million (2025: HK$324.7 million).
The term of the placement is six years from the date of placement, during which the amount of
principal sums cannot be withdrawn.
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IEESERm PLACEMENT WITH THE EXCHANGE FUND

(continued)

INEEGHFARFSREF - ABEMEESRHE REXBHNERZGREAMSBEROFHFIY
FRERELR I3FHRARFEFEL—FAFENFHFREREER N0% S TR MERERS
H _T_ARNEBEFHETEXRRTFI8% M_T_AEFREFI4%

Interest on the placement is payable at a fixed rate determined every January. The rate is the
average annual investment return of the Exchange Fund’s Investment Portfolio for the past six
years or the average annual yield of three-year Government Bond for the previous year subject to
a minimum of zero percent, whichever is the higher. The interest rate has been fixed at 4.8% per
annum for the calendar year 2026 and at 4.4% per annum for the calendar year 2025.

FEWRF R EUW S TRADE AND OTHER RECEIVABLES

2026 2025

Jr& U bR 3R Trade receivables 11,168 9,568

JEETH B Accrued interest from:

- RITEX — bank deposits 1,493 2,123

- INEE ST — placement with the Exchange Fund 13,773 12,093

EANE- O Prepayments 6,655 5,289

Hag ] Total 33,089 29,073

HEFWNEHNESR CONTRACT BALANCES WITH
CUSTOMERS

(a) EWAREMNENEE Receivables and contract assets

AREAREMRAEFPIRHRBE M S E RS B 80 FE IR & B S0 1260 & Yk
BeERRHTEAEALHNRE R - R"F=ZA=1T"BNREKFIBEERRITTEET
(ZFE_AF:1,07888L)  ZAERCEBERUBRANKRPHEKEEALRR - MES
WAREEMERNEMBRENANEE - EXREMRYE AREFERBRBER HitE
SWREEFMEBRRBERENEE-

For services provided to customers with service fees charged monthly, the balance of
receivables at the reporting date is presented as trade receivables in note 12. For services
provided to related parties, the balance of receivables as at 31 March 2026 of HK$7.8 million
(2025: HK$10.8 million) is included in the amounts due from related parties in the statement
of financial position. The Fund does not have any contract assets arising from these two
categories of services. For other services, since customers pay the service fees in advance,
the Fund does not have any receivables or contract assets.
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13.EBEFNEHNESRm@m CONTRACT BALANCES WITH

CUSTOMERS (continued)

(b) EHEE Contract liabilities

EcHEWREFBASNERRAZFEERENE T SRMBARAKRBPIAETE R AN
XA AT

The Fund’s obligations to provide services to customers for which the Fund has received
advance payments from the customers are presented as deferred revenue in the statement
of financial position, as analysed below:

EEWA Deferred revenue 2026 2025

EERIIDE = Registration fees 8,396 6,654
BTIRTRIEE e-Alert service fees 13,955 13,646
H b R 7% & Other service fees 1,503 1,486
RG] Total 23,854 21,786
(A Representing:

mEAE Current liabilities 10,710 8,811

ERBAE Non-current liabilities 13,144 12,975
wEE Total 23,854 21,786

PSR ANERDERSEA S BEREGRET (RBARARIT)NENEENRHERS
BE-EGBER BRETRIRGNETCHASNSFENERRDZBA - MEAMIELTRA
A FRNEERRBA - REEMNEPENNRERNARZERS -

The balances of deferred revenue above represent the aggregate amount of the transaction
price allocated to the performance obligations that are unsatisfied (or partially unsatisfied)
at the reporting date. For the deferred revenue from e-Alert services, the Fund expects to
recognise as revenue within eight years. For other deferred revenue, the Fund expects to
recognise as revenue within one year. No consideration from contracts with customers is not
included in the transaction price.
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13.EBEFNEHNESRm@m CONTRACT BALANCES WITH
CUSTOMERS (continued)

(b) &HE B @) Contract liabilities (continued)

FARARTEWAERNERNZSHATIWT

Significant changes in the balances of deferred revenue during the year are shown below:

2026 2025

B F IR LU A 48 B Decrease due to recognition as
HRIEBRFRNERER AWK revenue during the year that

NI was included in the balances of
deferred revenue at beginning
of year (6,129) (5,733)
AFRWERTEMERT Increase due to advance payments
3 10 received during the year 8,197 6,489
14.5F&EE CUSTOMERS’ DEPOSITS

AR PR ARSI SRS -

This represents deposits received from customers for services to be rendered.
15. BERAREE PROVISION FOR EMPLOYEE BENEFITS
EREFEGREARMREHNIRBE TEEFREGAEENMMENEFAE (RH5E2.10) °

This represents the estimated liability for employees’ annual leave and obligations on
contract-end gratuities payable to contract staff for services rendered up to the reporting date
(see note 2.10).

16. 2 EHSE X TRADING FUND CAPITAL
HAR T RS R IEE o

This represents the Government'’s investment in the Fund.
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17.RBEF RETAINED EARNINGS
2026 2025
£ F 9B S BR Balance at beginning of year 1,456,155 1,466,381
FREHEZE KR Total comprehensive income for the year 71,427 10,492
BT % 5 B ¥y Statutory return to the Government (21,528) (20,718)
EEENER Balance at end of year 1,506,054 1,456,155

FR BEEE(BEESKA) B8z S -_AF=A=1+t—"BLFENBZO=HK (B H
FEBEBRNF—MBEA MZERBR T - NF="AxK (ZE-_AF :HE2_T_WWF=A4
—t+—BUHFENBEZEORNERER T _AF=A%MK) °

During the year, the Government directed the transfer of the target return (see note 7) for the
year ended 31 March 2025 into general revenue pursuant to the Trading Funds Ordinance, and
the transfer was completed in March 2026 (2025: the transfer of the target return for year ended
31 March 2024 was completed in March 2025).

18. RERERE S CASH AND CASH EQUIVALENTS

2026 2025
Re MIRITHE R Cash and bank balances 11,839 12,457
RITHERK Bank deposits 171,000 195,000
INET Subtotal 182,839 207,457

B RABR A3 A Less: Bank deposits with original
A FEERITIERR maturities over three months (171,000) (195,000)
ReREERE Cash and cash equivalents 11,839 12,457
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FAEALHRS RELATED PARTY TRANSACTIONS
BREEAMBBREASERBENRS I FRRBEATRTOEMEAI S HRMT :

Apart from those separately disclosed in the financial statements, the other material related party
transactions for the year are summarised as follows:

() ELREAEATRFENRS LA L XFEM SR LECMH R Lo EHI ML
SRBIAMERBE  ARKETABARS - Lﬁbﬁ&ﬁ/‘%% R AAW A B1.046(8 78 T
“E-RF:1.230ET) - EEBES EW.:EEI’JXQ%)EE\%’QZH&)\IET:

services provided to related parties included registration of land documents, search of land
registers and records, supply of copies of land records and reports on title, and owners’
corporation services. The total revenue derived from these services amounted to HK$104.6 million
(2025: HK$123.0 million). This amount is included in revenue from contracts with customers
under note 4;

W s hRITE AREBEANRB -EE &

(b) BEBEALTHESEHNOREBEIEEBE
(ZZE_HF:2,7808BBx) - ao B T EEM 55

BRI E AR X R3,2448 8 T
HEERARIA T« A K&

services received from related parties included computer services, accommodation, central
administration and auditing. The total cost incurred on these services amounted to HK$32.4 million
(2025: HK$27.8 million). This amount is included in operating costs under note 5; and

() MEBAEATEANDE RELEVEEREEIR EEEENEARANE2L2E2TET
—E RS 32%1%%75)

acquisition of property, plant and equipment from related parties included fitting out
projects. The total cost of these assets amounted to HK$0.2 million (2025: HK$0.3 million).

HEREEEANLTRH HE?WEI’JH&ZEﬂi‘%}iiﬁt)\iﬂﬁﬂﬂﬂﬂlﬁ%KXEBZH’J%J—i‘?ﬁ;ﬁré Eﬂﬂﬂﬂm
HERARORE  WEMAR —5K EXRREHRGEEALTORS  ARKE2HMAARTAGAE

Charging for services rendered to or received from related parties was on the same basis, that is,
at the rates payable by the general public for services which were also available to the public or
on a full cost recovery basis for services which were available only to related parties.

<Rl s E FINANCIAL RISK MANAGEMENT
(a) REBUER Investment policy

EUNBERTOTARBRECRINERESHEFARBITFIANEREE - REMNRERR
E”EEEM“‘%%“&FE%“)%)%E BETREERMELMES XNAEMBAERRM -

The Fund maintains a conservative approach on investments in financial assets including
placement with the Exchange Fund and bank deposits. Investment decisions are made
according to the guidelines from the Secretary for Financial Services and the Treasury, the
Hong Kong Monetary Authority and other relevant regulations.
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20. SR E B B IR () FINANCIAL RISK MANAGEMENT (continued)
(b) 1= ARk Credit risk

EREREZRIAN -STHIEBRTEEAMAGSI RS T RXMBARNEAR -

Credit risk is the risk that one party to a financial instrument will fail to discharge an
obligation and cause the other party to incur a financial loss.

EeMERARR  TERURNIMNEES T - BUIRR N H B UCRE - R EEE A LIRS
RITFRRBITER BT ERRBBCR YHEERAAENERRER-

The Fund’s credit risk is primarily attributable to placement with the Exchange Fund, trade
and other receivables, amounts due from related parties, bank deposits and bank balances.
The Fund has a credit policy in place and the exposure to these credit risks is monitored on
an ongoing basis.

SEEREERRAR IAERFRIFEHREBNFERIT ZESNEARRERAER -
EREGEMESFRIEABRERERNUBFE ESFEMPRNEBEALTEK-

To minimise credit risks, all fixed deposits are placed with licensed banks in Hong Kong. The
Fund’s exposure to credit risk is considered to be limited. The loss allowances are measured
at amounts equal to 12-month expected credit losses, which are assessed to be immaterial
by the Fund.

RITERRBITERNERER UBBXEERBEENTR DO T :

The credit quality of bank deposits and bank balances, analysed by the ratings designated

by Moody's or their equivalents, is shown below:
2026 2025

EAFTAR : Credit rating:
AalZ Aa3 Aal to Aa3 67,561 11,703
A1ZE A3 A1l to A3 115,102 195,102
HEE Total 182,663 206,805
BAHMEMEERANERERAT BEESHAEBHEABEESN ALEAIELERE
Bl

While other financial assets are subject to the impairment requirements, the Fund has
estimated that their expected credit losses are minimal and considers that no loss allowance
is required.

EHRESHESNEREEMAAENRSEARRBERAENAIREE-

The maximum exposure to credit risk of the financial assets of the Fund at the reporting
date is equal to their carrying amounts.
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20. £ @b E b E 1 () FINANCIAL RISK MANAGEMENT (continued)
(c) RBELEMR Liquidity risk

(d)

nBETEREX -ERSEUBTECRABHEENEENEAR -

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities.

BRE(EEESKD) E2FAFEBASER BRAKASHRERKRE HARMK
AR RLE-ESHNBRRERERIB NP ESFTE BREAFEANE S
#HE ANERENNADECTE ARNESZNRDESANER HEEHNRDES
R &R -

Under the Trading Funds Ordinance, the Fund is responsible for its own cash management,
including short-term and long-term investment of cash surpluses, subject to approval by the
Financial Secretary. The Fund’s policy is to regularly monitor current and expected liquidity
requirements to ensure that it maintains sufficient reserves of cash to meet its liquidity
requirements in the short and longer term. As the Fund has a strong liquidity position, it has
a very low level of liquidity risk.

F = & ki Interest rate risk

NERRESRTIANAFEIARAECRESAT SRS MKBHER - XER
E—THRAFENKRER LR RENXRER

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. This can be further classified into
fair value interest rate risk and cash flow interest rate risk.

NFEFMEREREERTANAFESRTSMNEREIMEBNER BRESHNRTHE
RRETMERGFE - EMBMER LT BELEFHNRAFEES T A AR ELFRS
HEHKAEIR HHENENES I ERERAERESNFRERAM-

Fair value interest rate risk is the risk that the fair value of a financial instrument will
fluctuate because of changes in market interest rates. Since the Fund’s bank deposits bear
interest at fixed rates, their fair values will fall when market interest rates increase. However,
as they are all stated at amortised cost, changes in market interest rates will not affect their
carrying amounts and the Fund’s profit for the year.

ReRnENEXARECRIANKKRSRESAT SN RSP MKBNER ELER
HEEANRERENXEAR ASEFANTIESRTANTRZEEMITA-

Cash flow interest rate risk is the risk that future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Fund is not exposed to material
cash flow interest rate risk because it has no major financial instruments bearing interest at
a floating rate.
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FINANCIAL RISK MANAGEMENT (continued)

E%E g Currency risk
BE¥EREEMTIANRFEICKRRR RN E S FERS S MK EH)ER -

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

HEN—REBRIEABTA/EM AMI 5 REEER -

The Fund’s normal business transactions are denominated in Hong Kong dollars and
therefore do not give rise to currency risk.

ERNETARBUNKRE EXBTEITHE ZR2NEEARER

In respect of investments denominated in United States dollars, owing to the linked
exchange rate of the Hong Kong dollar to the United States dollar, the Fund has a very low
level of currency risk.

R ARNF-—A=1tT—H UAEXTAAUNERMEERFTASTET(ZE_AF :5T8
7T) °?Jﬁ%ﬂ’]%rﬂé?&ﬁﬁﬁimﬂ%ﬁaﬂ%ﬁ%xﬁj$u°

As at 31 March 2026, financial assets totalling HK$5,000 (2025: HK$5,000) were
denominated in United States dollars. The remaining financial assets and all financial
liabilities were denominated in Hong Kong dollars.

Hi & mE S Other financial risk
%ilb”\ti AETH/IERESFREEXR (MFE11)MNEE M AEM:! T’i\ﬁﬂiﬁﬁ"b’é
—A=+—H"'f& Q%—?i‘ﬂﬂ/ﬂ SRR MEMEEZTE  FeFEFEAF

i‘bu//)az%soa,am (ZE_R%F: 5601%,570

The Fund is exposed to financial risk arising from changes in the interest rate on the
placement with the Exchange Fund which is determined every January (note 11). As at
31 March 2026, it is estimated that an increase/decrease of 50 basis points in the interest
rate, with all other variables held constant, would have increased/decreased the profit for
the year by HK$5.8 million (2025: HK$5.6 million).

NS = Fair value
FESRIAEYUNEENFEHSKBETANSBET BRI RKAFER -

All financial instruments are stated in the statement of financial position at amounts equal
to or not materially different from their fair values.

BAREE CAPITAL COMMITMENTS

RZE_RFZA=1T—"B E2RAEYBRERABENE L AZENT

As at 31 March 2026, the Fund had capital commitments, so far as not provided for in the
financial statements, as follows:

2026 2025

EHERELD Authorised and contracted for 9,799 14,339
EHEEREAL Authorised but not yet contracted for 252,201 226,562
4z Total 262,000 240,901
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22. CEMERBE—F N POSSIBLE IMPACT OF AMENDMENTS,
=A=+—HIEEEMHE NEW STANDARDS AND INTERPRETATIONS
AREMBEET FER  ISSUED BUT NOT YET EFFECTIVE FOR THE
FERENTREEE YEAR ENDED 31 MARCH 2026

EEAUBRREL 2B BASFHMASERMZIEEE MERNRBE ZFEFT  HER
MBRBERE _T_RF=A= + BLEFERRER MREEATEHRRTIEMNRA EF
BRATAREESHEBNSEE:

Up to the date of issue of these financial statements, the HKICPA has issued a number of
amendments, new standards and interpretations which are not yet effective for the year ended
31 March 2026 and which have not been early adopted in these financial statements. These
include the following which may be relevant to the Fund:

EUTBEHH 2%
BmmEt e
Effective for
accounting periods
beginning on or after

A8 B 75 i 22 B SE 1 858 [ B 75 $R 3% &) 3 A0 #% 5% | —_T-_t+¥—H—H
HKFRS 18 “Presentation and Disclosure in Financial Statements” 1 January 2027

B8 B IS 2B 551858 [ B 75 3 2% 71 3R A0 4% 55 |
HKFRS 18 “Presentation and Disclosure in Financial Statements”

BEMBRERNF 1SRN BB G ERB 15 [HHRRIIR] - 5| AWK 5 HAHE
HFT AR E - Bt 2 E W i’%ﬂ’]%ﬁ*ﬂU&Em%B’JJ AAIEB SR REEREREDE AKRE
AHREEETENFERENARRENR T EeRENEZEN AT BRRELNTE -
A ERRBN —FE L F A B RN S HER Y SREPERER  RIFDNED
AT BRIAEHII LB F EeERBERIABREEE X B YA RAGRER -

HKFRS 18, which replaces HKAS 1 “Presentation of Financial Statements”, introduces new
requirements for presentation and disclosure in financial statements, including new categories and
defined subtotals in the statement of comprehensive income, enhanced requirements for aggregation
and disaggregation of information, and specific disclosures about management-defined performance
measures. The Fund is in the process of assessing the impact of the standard on its financial
statements. The new standard is effective for accounting periods beginning on or after 1 January 2027
and will be applied retrospectively with restatement of comparatives unless impracticable. At this
stage, the Fund does not intend to adopt the standard before its effective date.
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