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STATEMENT OF COMPREHENSIVE INCOME

BE_E-_RXE=BA=1+—HLEE for the year ended 31 March 2026
(LUEHFAsR) (Expressed in thousands of Hong Kong dollars)

B3

Note

REZEFRSYZWN Revenue from contracts with customers 4

BER A Operating costs 5

2026

443,725 399,452

(429,838) (443,453)

BIERF, (T#i)  Profit/(Loss) from operations 13,887 (44,001)
HMUWAN Other income 6 57,540 54,493
FEERPM Profit for the year 71,427 10,492
HittemEmK = Other comprehensive income - -
FEREEW= Total comprehensive income for the year 71,427 10,492
Bl 7E 2 7= Bk F Rate of return on fixed assets 7 3.7% -12.3%

$B53E7ITIMMENEM SHRERB—EBD -

The notes on pages 53 to 79 form part of these financial statements.
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W1 55N 7—
STATEMENT OF FINANCIAL POSITION

FIEZARFE=ZBR=+—H as at 31 March 2026
(UEMFTAYIR) (Expressed in thousands of Hong Kong dollars)
B E
Note 2026
ERBhE = Non-current assets
Wl - 1% K23 Property, plant and equipment 8 267,363 270,423
£ ANZE Right-of-use assets 9(a) - 7,457
TR A= Intangible assets 10 119,347 94,890
SINCEEER Placement with the Exchange Fund 11 1,163,705 1,114,660
1,550,415 1,487,430
im Bh & = Current assets
MUK R EM U Trade and other receivables
RIn 12,13(a) 33,089 29,073
I W% 3% A i FR Amounts due from related parties 13(a) 7,766 10,783
RITEFEX Bank deposits 171,000 195,000
MENRBITER Cash and bank balances 11,839 12,457
223,694 247,313
meh a5 Current liabilities
3B TE U Deferred revenue 13(b) 10,710 8,811
BEREE Customers’ deposits 14 53,801 53,874
Mtk R EME S Trade and other payables
I 17,979 14,557
IVANESEY Nl | Amounts due to related parties 3,966 4,115
HERR Lease liabilities 9(b) - 3,173
BREFKE Provision for employee benefits 15 7,909 14,678
94,365 99,208
TN A = R Net current assets 129,329 148,105
RBAFERMERfAtR Total assets less current liabilities 1,679,744 1,635,535

FBOIETITNHIMI AN A SIRETBI—EL 5 -

The notes on pages 53 to 79 form part of these financial statements.
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AR AR (42) STATEMENT OF FINANCIAL POSITION (CONTINUED)

IEREh R Non-current liabilities
3B TE YT Deferred revenue 13(b) 13,144 12,975
HERGR Lease liabilities 9(b) - 4,595
ERBEIKE Provision for employee benefits 15 42,246 43,510
55,390 61,080
AFE G NET ASSETS 1,624,354 1,574,455
BAEREF CAPITAL AND RESERVES
SEEREER Trading fund capital 16 118,300 118,300
FEEF Retained earnings 17 1,506,054 1,456,155
1,624,354 1,574,455
PEERAE IP Mr Bruno LUK, JP
THOIMAECEESEIE General Manager, Land Registry Trading Fund
“—EREABZ+EHH 25 September 2026

FEEIETIMBIME R KM SRR —E 5 -

The notes on pages 53 to 79 form part of these financial statements.
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STATEMENT OF CHANGES IN EQUITY

BE_ES-_RE=B=1+—HLEE for the year ended 31 March 2026

(ULABAMFTATIR) (Expressed in thousands of Hong Kong dollars)

B E

Note 2026 2025
EEVNER Balance at beginning of year 1,574,455 1,584,681
FESENKSE Total comprehensive income for the year 71,427 10,492
BURF A 7€ B3k Statutory return to the Government 17 (21,528) (20,718)
EELNER Balance at end of year 1,624,354 1,574,455

FEBOIETITNHIMIE N A BSIRETBI—EL 5 -

The notes on pages 53 to 79 form part of these financial statements.
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MERER
STATEMENT OF CASH FLOWS

BE_E-_RXE=BA=1+—HLEE for the year ended 31 March 2026
(LBmFirdlxr) (Expressed in thousands of Hong Kong dollars)

2026 2025

EEENNNERE Cash flows from operating activities
BIERF(TH) Profit/(Loss) from operations 13,887 (44,001)
W Adjustments for:
718 R pf 55 Depreciation and amortisation 21,577 25,291
MEAGENF BN Interest expense on lease liabilities 80 305
B - 1T K28 Gain on disposals of property, plant
gl and equipment (4) =
VAL ERTINAVE ESEY N m Decrease/(Increase) in receivables and
PRERER L, (3Eh0) amounts due from related parties 51 (1,848)
6 JE UL N RYIE N Increase in deferred revenue 2,068 756
ZREEM ORL) /I (Decrease)/Increase in customers’
deposits (73) 124
MATERIA R M FXZEALT  (Decrease)/Increase in payables and
i FRAY CRtzL ) 10 amounts due to related parties (2,667) 693
2 53 i@ AR & BV R D Decrease in provision for employee
benefits (8,033) (9,563)

kB8, (BF)EEEMNE  Net cash from/(used in) operating
ME R activities 26,886 (28,243)

SEE53E7ITHIMENEM SRR —EED -

The notes on pages 53 to 79 form part of these financial statements.
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R (&%) STATEMENT OF CASH FLOWS (CONTINUED)

BRZEEDNIEARE Cash flows from investing activities
[REHARA3TA Decrease in bank deposits with original

M ERRITER maturities over three months

B9 R 24,000 71,000
W SEML - &R Purchase of property, plant and

MM LR A equipment, and intangible assets (34,829) (36,104)
HEYI &R Proceeds from disposals of property,

MRS plant and equipment 4 —
SMCEEEFEMH Increase in placement with the Exchange

&N Fund (49,045) (39,771)
BUF S Interest received 56,490 56,856
L M &R E & Payments for lease reinstatement (26) -

(BF) FE#ZE Net cash (used in)/from investing
EEM I & 2T activities (3,406) 51,981

B ERNAIMERE Cash flows from financing activities

BB AERIIR  Statutory return paid to the Government (21,528) (20,718)

TRAHEER R Payments of lease liabilities 9(b) (2,570) (3,742)
BFREERY Net cash used in financing activities

W& (24,098) (24,460)

MERZERMEM  Net decrease in cash and cash

L S equivalents (618) (722)
EFNNNER Cash and cash equivalents at beginning

FRME of year 12,457 13,179
EFEENMER Cash and cash equivalents at end of year

FRME 18 11,839 12,457

FEEIETIMMIM ERNEM S IRERW—B 5 -

The notes on pages 53 to 79 form part of these financial statements.
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0755 2= MTE
NOTES TO THE FINANCIAL STATEMENTS

(BrZBFBIN FRBEEHY (Amounts expressed in thousands of
EMFTAyR) Hong Kong dollars, unless otherwise stated)
1. Bit GENERAL

TERTE—NANZFESRB=1THRE(ECEEHH) (F4308)F3 4R6FBEIRINUE &
—AN=F/\B—BERIITHIMBEZES ([BEE]) T HIMAEEHIIEHEZRNL
HECMURIT I HIMGEE HEEFRESH IS EMME X I ERIRS ML -
%l:;lé ' jﬁ:liiﬂiiﬂﬂﬁwﬂfﬁﬁ (BAMEEEF) (F3448) ARTNIB W F B EF BB IE R 2 1H
BXARSS -

The Land Registry Trading Fund (“the Fund”) was established on 1 August 1993 under the Legislative
Council Resolution passed on 30 June 1993 pursuant to sections 3, 4 and 6 of the Trading Funds
Ordinance (Cap. 430). The Land Registry administers a land registration system by maintaining an
up-to-date Land Register and provides its customers with services and facilities for searches of the Land
Register and related land records. The Land Registry also processes applications for the incorporation of
owners and provides related services under the Building Management Ordinance (Cap. 344).

2. EREITHE MATERIAL ACCOUNTING POLICIES

2.1 FEHENFREER Statement of compliance

EMSHRRERB (FBUYSREHEN) (WNHEERL SFEEFEEITMAIMAH
FRIEEANNNEEMSREEN FEIITENRIERE) REBRIAS TR F - £
ERANERIITERTIFOT -

These financial statements have been prepared in accordance with HKFRS Accounting
Standards, which is a collective term that includes all applicable individual Hong Kong
Financial Reporting Standards (“HKFRSs”), Hong Kong Accounting Standards and
Interpretations as issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA"), and accounting principles generally accepted in Hong Kong. Material
accounting policies adopted by the Fund are set out below.

BEEUHMASMATETHIEHRZEITN (FREVSRSEZITEN) HTEEHNEZIT
HERERHAIHENRA - EERAHERPNEFERENMS| A=+ KR E = it #
ISITHRNE (0F) ERREEXMSIKREK  BEXARBFTHIES -

The HKICPA has issued certain new or amended HKFRS Accounting Standards that are first
effective or available for early adoption for the current accounting period of the Fund. Note 3
provides information on the changes, if any, in accounting policies resulting from initial
application of these developments to the extent that they are relevant to the Fund for the
current and prior accounting periods reflected in these financial statements.
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N4 2R PIE NOTES TO THE FINANCIAL STATEMENTS

2. EXEITHE 9w MATERIAL ACCOUNTING POLICIES (continued)
2.2 /{FISIRROEE Basis of preparation of the financial statements

A SIRRAOVRHI B EIUREREREITE -
The measurement basis used in the preparation of the financial statements is historical cost.

AT E (FEVSHRES T EN) WMSIRREFEEZLEERFL A At RRIE - ZFF
B it RRIREE ST EROKN URE~ AR WMASIHB2RRT - ZF G
HREAXNEBRIE HEUFENLEMERXBR TRINNGENREZMHIT - HER
Htt M R HEZ - WaRBRFEITRBIRIEAHIEEXE =R AGNIKEENEE -
EHERIZSKIENERRRE-

The preparation of financial statements in conformity with HKFRS Accounting Standards
requires management to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. The
estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the results of which
form the basis of making judgements about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results may differ from these estimates.

ZEGEUTREAKENRRSEFSEET - MEITIHETREMEITHR BXBITSE
ZEITHRBRIA METEMASHERRENS IR WSERITHARRRNSITHRR
ik -

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

ESAEXBIUHTBRAEBHAASREMXBHSITFIM - TR RRELORIR  HER
SAGTIEFREENRARBER EXEUMKRERNE  SEEMAGRNKE S
B RFERIBIEIT -

There are no critical accounting judgements involved in the application of the Fund’s
accounting policies. There are also no key assumptions concerning the future, or other
key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities in the next
year.
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N4 2R FRMEE NOTES TO THE FINANCIAL STATEMENTS

2. EXSITHE#w MATERIAL ACCOUNTING POLICIES (continued)
2.3 ERMBAFRERSE Financial assets and financial liabilities
(a) MBI RiItE Initial recognition and measurement
%%E’J@nﬁl’f?‘@%%i%%ﬁﬂ 07 &t i R e L th Nz USRI ~ 1z U K 7 A KR - 3R
TER URMERIBITER -
The Fund’s financial assets comprise placement with the Exchange Fund, trade and
other receivables, amounts due from related parties, bank deposits, and cash and bank
balances.
%fﬂ’]ﬁﬁ%\ REEEFIEE N AT KRR B R A FRIN -~ WA R A KR AR AR
B
The Fund'’s financial liabilities comprise customers’ deposits, trade and other payables,
amounts due to related parties and lease liabilities.
Eﬁ?‘ﬁihﬁ%ﬁnﬂlﬁﬂ’]Ai’JﬁﬁP FZBRIAEXEMA F"&ﬁ%ﬂﬁ_ﬁ‘)f?ﬂﬁé}
AR ERATREMAGRAFLEITE EMERAERKBZESHMATR L
eI VL Lt TIECLE LS
The Fund recognises financial assets and financial liabilities on the date it becomes a
party to the contractual provisions of the instrument. At initial recognition, financial
assets and financial liabilities are measured at fair value plus or minus transaction costs
that are directly attributable to the acquisition of the financial assets or the issue of the
financial liabilities.
(b) HERHEFITE Classification and subsequent measurement

BEEREFMBEMATORNEEUERFREZRBEREETE EAEXEHMEA
?:LM&HXAQ’JEJUﬁmmEE’JE’JlLﬂffE‘tﬁ'ﬁﬁﬁ BEXNMERNNFAZ AT RFS -
TRANSHUESRENE2.3(d) RN THAERASHRERITE -

The Fund classifies all financial assets as subsequently measured at amortised cost
using the effective interest method, on the basis that they are held within a business
model whose objective is to hold them for collection of contractual cash flows and
the contractual cash flows represent solely payments of principal and interest. The
measurement of loss allowances for financial assets is based on the expected credit loss
model as described in note 2.3(d).

LIEMBZRTEEMAT AT/ A %E’\Ji‘iﬁ%ﬁﬁﬁzﬁﬁ LA R # 53 Fe W IN B K< BR8] BY 7
BN I % - LA X2 IR R e A Fﬁénﬁﬁh?‘ﬁxﬁlﬁﬁlﬁlwmi‘ﬁﬁ
HL S UK S - 37 TR 12 S B 2R OO0 T 2 1R S s i 0 3R 9B 94 AR P> PR B S B % o
ESAEHENFAEN 2 EEReMIANFE NS E T NERE BRIt

MIHERSH - BXITEEES KR RAXNAEWRNBE NN TFEORANER
RBAERFAEEMEN STt -

The effective interest method is a method of calculating the amortised cost of a financial
asset or a financial liability and of allocating and recognising the interest income or
interest expense over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts or payments through the expected life of
the financial asset or financial liability to the gross carrying amount of the financial asset
or to the amortised cost of the financial liability. When calculating the effective interest
rate, the Fund estimates cash flows by considering all contractual terms of the financial
instrument but does not consider the expected credit losses. The calculation includes
all fees received or paid between parties to the contract that are an integral part of the
effective interest rate, transaction costs and all other premiums or discounts.

ik ANNUAL REPORT 2025-26

55



56

N4 2R PIE NOTES TO THE FINANCIAL STATEMENTS

2. EXEITHE 9w MATERIAL ACCOUNTING POLICIES (continued)
23 SRBERERNZ G Financial assets and financial liabilities (continued)
(b) HERHEFITE (L Classification and subsequent measurement (continued)

(c)

(d)

%$4+Eﬁﬁﬁ$nﬂﬁ1 0 KA H G ASKPRA AR P A A BT E - R A IRME2 5
RitE -

The Fund classifies all financial liabilities as subsequently measured at amortised cost
using the effective interest method, except for lease liabilities as stated in note 2.5.

EeNAEESERERMATNIYSRALNZ N A REXZTEF DL - EMAGT
fFEMHDE-

The Fund reclassifies a financial asset when and only when it changes its business model
for managing the asset. A financial liability is not reclassified.

FESHIAIA Derecognition

IMNERMAB-WERRERENSINF BRI HZeRA~ERBENNEKREED
RIeREIREEILN  ZSRMAS 2 BRI -

A financial asset is derecognised when the contractual rights to receive the cash flows
from the financial asset expire, or where the financial asset together with substantially
all the risks and rewards of ownership have been transferred.

HENEANGSRBFRIEUE SN ZERAGRSBOEHERIN-

A financial liability is derecognised when the obligation specified in the contract is
discharged or cancelled, or expires.

ERMIARE Impairment of financial instruments

EEMBMBERESETENER TR (MWBKMRERIN) RBBE3TMBRARNGEITE
FHAER SR NBINER N SR ES KR ESRKEE  FRERSHRAITERRE
RFBHEHINLUKRBNER R

The Fund applies a three-stage approach to measure expected credit losses on financial
instruments (other than trade receivables) measured at amortised cost and to recognise
the corresponding loss allowances and impairment losses or reversals, with the change
in credit risk since initial recognition determining the measurement bases for expected
credit losses:

BIME: 121 BMAEASH
Stage 1: 12-month expected credit losses

HEPBEBIAUR SRMITANGERHEXKRFTREBEEN  cHMRERASHFARKRE
REBRNNARARAENTIEGSI BN ER TR T LUHIA-

For financial instruments for which there has not been a significant increase in credit
risk since initial recognition, the portion of the lifetime expected credit losses that
represent the expected credit losses that result from default events that are possible
within the 12 months after the reporting date are recognised.
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N4 2R FRMEE NOTES TO THE FINANCIAL STATEMENTS

2. EASITHEE @ MATERIAL ACCOUNTING POLICIES (continued)
2.3 ERIAFRERMSER (S Financial assets and financial liabilities (continued)
(d) £RTERREEE) Impairment of financial instruments (continued)

E2ME: 2ATIHAG AT — FERAEE
Stage 2: Lifetime expected credit losses — not credit impaired

HEANRMIALCE SRTANGERANKRAEREN EHIFERARE £RHHERS
BRIRRESHMTANTPERARFMETREINENE4IIBNTBERASHR)
T LAHEIN

For financial instruments for which there has been a significant increase in credit risk
since initial recognition but that are not credit impaired, lifetime expected credit losses
representing the expected credit losses that result from all possible default events over
the expected life of the financial instruments are recognised.

E3ME: 2HATIHAGG AT — EARIE
Stage 3: Lifetime expected credit losses — credit impaired

ETMITEEMFERAE WINSBTBAEASH A S WA A KRR R
APEEHRAEMIFKEE ST E -

For financial instruments that have become credit impaired, lifetime expected credit
losses are recognised and interest income is calculated by applying the effective interest
rate to the amortised cost rather than the gross carrying amount.

NS EE - BERESFTERTBERASHNETITE-

Loss allowances for trade receivables are always measured at an amount equal to
lifetime expected credit losses.

LT[ E 15 X 2 Determining significant increases in credit risk

A 518 0

AT HREE ESFRUREMIAETIREGBARTHEHIABIETER THFRE N
NEIEYHRE LA IANERAXNMESABEM - AXTEIEEHRE
NEEHEHRKF UNKARBENAR ERE-NHEF - EER A~ G
ARUEREBEFANEMNES ZEMETSSBTIENERRE.

At each reporting date, the Fund assesses whether there has been a significant increase
in credit risk for financial instruments since initial recognition by comparing the risk of
default occurring over the remaining expected life as at the reporting date with that as
at the date of initial recognition. The assessment considers quantitative and qualitative
historical information as well as forward-looking information. A financial asset is
assessed to be credit impaired when one or more events that have a detrimental impact
on the estimated future cash flows of that financial asset have occurred.
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N4 2R PIE NOTES TO THE FINANCIAL STATEMENTS

2. EXTITHER9® MATERIAL ACCOUNTING POLICIES (continued)
23 SRBERERNZ G Financial assets and financial liabilities (continued)
(d RTERBEE Impairment of financial instruments (continued)
e[ E 15 X 2 Determining significant increases in credit risk (continued)
A MG (%)

BEEEMNRGEEE LITEBEMBHRIAURERARNRE S RIBE M - B4 ST &M
S TRMIARARGANKRISROEREITEL HEEREXY ERAXNMITRLH A
BXEE-

The Fund assesses whether there has been a significant increase in credit risk since
initial recognition on an individual or collective basis. For collective assessment,
financial instruments are grouped on the basis of shared credit risk characteristics,
taking into account investment type, credit risk ratings and other relevant factors.

SN ERTRNRERFNBRITERRAANBREAN L - AT AEEFINX
P2 AR Es&%ﬁ%‘maﬂkaﬁfﬁra—jﬂ_% HABRTHSNIIERESTE SHM
NERERARNK - tEFE/MTANERANRSIRITENBVBHINRFTAIEEM -

Placements with banks with an external credit rating of investment grade are
considered to have a low credit risk. Other financial instruments are considered to have
a low credit risk if they have a low risk of default and the counterparty or borrower
has a strong capacity to meet its contractual cash flow obligations in the near term.
The credit risk on these financial instruments is assessed as not having increased
significantly since initial recognition.

ETMACLERELE ZEREACFSSEXSHREEMHE ZFATETHAMELE
BERETSRETEME - L5 KELHRMENSTAELERERARNL -

When a financial asset is uncollectible, it is written off against the related loss
allowance. Such assets are written off after all the necessary procedures have been
completed and the amount of the loss has been determined. Subsequent recoveries
of amounts previously written off are recognised in the statement of comprehensive
income.

It E G A TR Measurement of expected credit losses

THMTIANTMREASHREN ZEM T AETAAE AN QF REFRMAREITH
EASH (AMAERAEVINE) EFRAENRBEINTFEENNERESE
RS WINNERERNERNEE EEMATETREBANEEABE E2R
BEZAFNKEESISS U RAE R ZEBFHRIT RGN RITENGITRERAESR
EMNIMEREEDNEERITEMHRERSH -

Expected credit losses of a financial instrument are an unbiased and probability-weighted
estimate of credit losses (i.e. the present value of all cash shortfalls) over the expected life
of the financial instrument. A cash shortfall is the difference between the cash flows due
to the Fund in accordance with the contract and the cash flows that the Fund expects
to receive. For a financial asset that is credit impaired at the reporting date, the Fund
measures the expected credit losses as the difference between the asset’s gross carrying
amount and the present value of estimated future cash flows discounted at the asset's
original effective interest rate.
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N4 2R FRMEE NOTES TO THE FINANCIAL STATEMENTS

2. EREITHEw MATERIAL ACCOUNTING POLICIES (continued)
2.4 Yl - ig TR B Property, plant and equipment

F—AR=ZF/\B—BKRAZSHNYI  REREN RTONEETERRILZSMET IR
VEENRUEPAIINEEANK -BE—AN=ZF/\A—BEWENY I  RERBFIMY
1R IS PR R AR N BK ©

Property, plant and equipment appropriated to the Fund on 1 August 1993 were measured
initially at deemed cost equal to the value contained in the Legislative Council Resolution for
the setting up of the Fund. Property, plant and equipment acquired since 1 August 1993 are
capitalised at the actual costs incurred.

E%EIEI)&% U TRk R E RS MU AENRR I IEREAEES R K
MiE2.7) :

- F-AAZFENBE-—BRIEESERANERY : UK
— RERSHM BEBREM SE KAEREE UNRHEMEM-

FERIRUMSENREFRAETSHRIIK BERTRFB -FEIEFRmATHERN
FiaitRITIA -

The following items of property, plant and equipment, other than construction in progress,
are stated at cost less accumulated depreciation and any impairment losses (note 2.7):

—  buildings held for own use appropriated to the Fund on 1 August 1993; and

— plant and equipment, including computer equipment, motor vehicles, furniture and
fittings, and other equipment.

Construction in progress is stated at cost less any impairment losses, and is not depreciated.
It is depreciated when completed and ready for use.
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N4 2R PIE NOTES TO THE FINANCIAL STATEMENTS

2. EXESIHHEw MATERIAL ACCOUNTING POLICIES (continued)
2.4 Wk - g HE R () Property, plant and equipment (continued)

BRI IR ERSBMHEITAIEREHR  MELEABENRATRRERNREE -
BXREEIT A ERFERNT

- EBRY 308
- EXasM 5 - 104
- #M REREE SE
- AE SE

wRAZ AEREHRAMREES T MREEERER TG AEESNELH AR

Depreciation is calculated to write off the cost of items of property, plant and equipment,
less their estimated residual value, on a straight-line basis over their estimated useful lives as

follows:

—  Buildings 30 years
—  Computer equipment 5 - 10 years
—  Equipment, furniture and fittings 5 years
—  Motor vehicles 5 years

Depreciation methods, useful lives and residual values are reviewed at each financial
year-end and adjusted if appropriate.

F-AAZFNB—BRAZSHRRAYAAEN LN ANIEFTIAEA

The land on which the Fund’'s buildings are situated as appropriated to the Fund on
1 August 1993 is regarded as a non-depreciating asset.

HEYWI REMBMOBRmULEMSATSATHKEEZ BN ETRRE  HED
ERTFeEmBERATIAC

Gains or losses arising from the disposal of property, plant and equipment are determined as
the difference between the net disposal proceeds and the carrying amount of the asset, and
are recognised in the statement of comprehensive income on the date of disposal.
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N4 2R FRMEE NOTES TO THE FINANCIAL STATEMENTS

2. EREITHEw MATERIAL ACCOUNTING POLICIES (continued)

25 A% Leases

HESTHERBEMSKRARABINAERNE T RENNEER G ESREEHN
12’\}%:!ZLX'FE’J%£H$E ARBENERFHAENEXRMSAEEHANEZ AT AEE K
mxe

A lease is recognised in the statement of financial position as a right-of-use asset with
a corresponding lease liability at the lease commencement date, except that payments
associated with short-term leases having a lease term of 12 months or less and leases of
low-value assets are charged to the statement of comprehensive income on a straight-line
basis over the lease term.

ﬁﬂiWi’EF‘A&ﬁEZME?EI BREHITAREABRESRITE (HE2.7) - ZEANEF~ KR
BN EFNGEIT R ERERRERNRIEE UEL AT

A right-of-use asset is measured at cost less accumulated depreciation and any impairment
losses (note 2.7). The right-of-use asset is depreciated on a straight-line basis over the
shorter of the lease term and the asset’s estimated useful life.

HENGREEEHNMNEERINNETE HUBEERESM RTINS0 =x
SAEHTE - U LU & 1938 1L (SR FU SR 4T B - 7L R A R LS R R S AT IR ORI B S R 2 £
WEBERT REMRFEEAGREGHERBRNENITEFRE-

The lease liability is measured at the present value of the lease payments payable over the
lease term, discounted using the interest rate implicit in the lease or, if that rate cannot be
readily determined, the Fund’s incremental borrowing rate. The lease liability is subsequently
adjusted by the effect of the interest on and the settlement of the lease liability, and the
remeasurement arising from any reassessment of the lease liability or lease modification.
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N4 2R PIE NOTES TO THE FINANCIAL STATEMENTS

2. EXESIHHEw MATERIAL ACCOUNTING POLICIES (continued)
2.6 THEF Intangible assets

2.7

ERARTBEWNR BB RE RN ENREIEN T LKA (E - B FER
E’Jﬁﬂi%ﬁi/ﬁ ERSEMIE BEANERALATARAETERKEFNm MEEN

ENBEBRBRTMARTEAHERAAFENET BXNALRERA IWEALL TN -
iﬁﬁﬁizﬂ:éﬁl& HMRAZHE EWEF IR ENRR I HERERBES BT (M
x2.7

Intangible assets include acquired computer software licences and capitalised development
costs of computer software programmes. Expenditure on development of computer software
programmes is capitalised only if the expenditure can be measured reliably, the programmes
are technically feasible, future economic benefits are probable and the Fund intends to and
has sufficient resources to complete development and to use the resulting asset. Otherwise,
it is recognised in the statement of comprehensive income as incurred. Intangible assets are
stated at cost less accumulated amortisation and any impairment losses (note 2.7).

TR AFNRERGITRAIERAFH CE10F) LELEIAN2EKRER -

Amortisation of intangible assets is charged to the statement of comprehensive income on a
straight-line basis over the assets’ estimated useful lives of 5 to 10 years.

MG A AERFHAFREES NS FERENHTITE A FHESNERE-

Amortisation methods, useful lives and residual values are reviewed at each financial
year-end and adjusted if appropriate.

EERMEFHNRIE Impairment of non-financial assets

FERAT (BEYA gERSM  ERANEFMERES) NIKEEES MRS BTG
UHBEASTHIBEDLSR -EBBEDTRMER f*E’JfIlkEfE.—JEFH_JH&IE%(%‘ﬁET A xR
ESHRSAE2ERTRABILN- AN TREHBFIAEQAFEREERESSERERER
HREE -

The carrying amounts of non-financial assets, including property, plant and equipment,
right-of-use assets and intangible assets, are reviewed at each reporting date to identify any
indication of impairment. If any such indication exists, an impairment loss is recognised in
the statement of comprehensive income whenever the carrying amount of an asset exceeds
its recoverable amount. The recoverable amount of an asset is the higher of its fair value
less costs of disposal and value in use.
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N4 2R FRMEE NOTES TO THE FINANCIAL STATEMENTS

2. EXEITHEw MATERIAL ACCOUNTING POLICIES (continued)
28 MERFRME Cash and cash equivalents

2.9

RERFRARTEERASTRBITER ULKBERAKABESHRE ZEFMBEEBWAN
BEHBAABEI3NA  HENAZRAEMNKTNRE  MENEEHHIRERAK -

Cash and cash equivalents include cash and bank balances, and other short-term highly
liquid investments that are readily convertible to known amounts of cash and subject to
an insignificant risk of changes in value, having been within three months of maturity at
acquisition.

I IEUT N Deferred revenue

FEEBEBRSTELI EXPXMARN AEBEEBBEFARENANERN B2
RESOAKRIMIANBIERN BEEBERRSUBITHEBROSZMEN  SOEHBIARIEUWRN -
F LU0 LARRIA

If a customer pays consideration, or the Fund has an unconditional right to consideration,
before the Fund transfers a service to the customer, the Fund recognises its contract liability
as deferred revenue. The Fund derecognises the deferred revenue and recognises revenue
when the Fund transfers the service and, therefore, satisfies its performance obligation.

210 EGEFR Employee benefits

ESTHNEREBRERASANGAORT FE NiMEhEFRAXYWEERREG XIS
EFEEUNITEERIINIK -MASZRME - ERMHERENAXEEEBENITHREERA ([
BHaTRANBREREERH WERRREHEXRSMEFEXHE-

The employees of the Fund comprise civil servants and contract staff. Salaries, staff gratuities
and annual leave entitlements are accrued and recognised as expenditure in the year in
which the associated services are rendered by the staff. For civil servants, staff on-costs,
including pensions and housing benefits provided to the staff by the Government of the
Hong Kong Special Administrative Region (“the Government”), are charged as expenditure
in the year in which the associated services are rendered.

MRAZERAEFARBHAS AN KEAGERE TN FTERAE XM HEEMN TP -
MEMRTIMS Bl GREMEQIMREUHIFA) (F4858) THIHHMHRT2EKE T
N3z -

For civil servants employed on pensionable terms, their pension liabilities are discharged
by reimbursement of the staff on-costs charged by the Government. For other staff,
contributions to the schemes under the Mandatory Provident Fund Schemes Ordinance
("MPFSQ") (Cap. 485) are charged to the statement of comprehensive income as incurred.
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N4 2R PIE NOTES TO THE FINANCIAL STATEMENTS

2. EXEITHEw MATERIAL ACCOUNTING POLICIES (continued)
2.1 YENBYERIA Revenue recognition

2.12

2.13

BEERERTABEMAENRSUBTERORMEN  ZE FHI R XL TR S5 AR
BRNPVEZET WHINTFSLOEAN-

The Fund recognises revenue from contracts with customers when it satisfies a performance
obligation by transferring a promised service to a customer, at the amount of consideration
to which the Fund expects to be entitled in exchange for the service.

F S UK A SRR A =K AN T BBl #A A
Interest income is recognised on an accrual basis using the effective interest method.

ShhRE Foreign currency translation

FEENIIMRZRIZANMECEREN BT  UEBTHRUNE RS KA GRE
REBHNBTCRRBEANBT - INMREFENLERERSHRSELERERFHEIN -

Foreign currency transactions during the year are translated into Hong Kong dollars
using the spot exchange rates at the transaction dates. Monetary assets and liabilities
denominated in currencies other than Hong Kong dollars are translated into Hong Kong
dollars using the closing exchange rate at the reporting date. Exchange gains and losses are
recognised in the statement of comprehensive income.

xEAL Related parties

BT 2RE(EZESFHA) BRI - ABRBAETHN—TRIIHRU-FRN BSEHE
WEHBEZIXEALTHITRE XEXEATBEBRNFSRARERE] EMESZEE
URZBFFAERNRBEANEEEAZMONMEE ENH -

The Fund is a separate accounting entity within the Government established under the
Trading Funds Ordinance. During the year, the Fund has entered into transactions with
various related parties, including government bureaux and departments, other trading funds
and financially autonomous bodies controlled or significantly influenced by the Government,
in the ordinary course of its business.
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N4 2R FRMEE NOTES TO THE FINANCIAL STATEMENTS

SITHENRT CHANGES IN ACCOUNTING POLICIES

BRI MASMAETETHERELEITN (FREVSHEHEN) ATEENEAITHE
RER - ERTEMSREMEBREFENSITHR HREXELRMEERRE-

The HKICPA has issued certain new or amended HKFRS Accounting Standards that are first
effective for the current accounting period of the Fund. There have been no changes to the
accounting policies applied in these financial statements for the years presented as a result of
these developments.

BEEHRBERNEESITEIE R EROE A AN 2F (HE22) °

The Fund has not applied any new standard or interpretation that is not yet effective for the
current accounting period (note 22).

RKEEPSYUZIAN REVENUE FROM CONTRACTS WITH
CUSTOMERS

2026 2025
DB HEM Registration of documents 182,551 134,216
= Search 81,234 79,499
MR Copying 80,086 80,131
WAGR & Reports on title 30,292 43,291
BFRNIRS e-Alert services 21,540 18,433
A7 F=EFRS Owners’ corporation services 26,940 26,172
Hih Others 21,082 17,710
S8 Total 443,725 399,452

BEEAZTFAEOFENEBARE TESRATPREDMEXHEEIMRERN LB EMAE X
ITHERNRS -FRPIAMNESIRSHBEEETMOIRS S EFEESHAIUKS  SAHM
RSHE - BERERERSHENBTEIORME HENBEBRERALLFERHIAKEE-

The Fund’s performance obligations in contracts with customers mainly involve providing services,
for registration of documents and searches of the Land Register and related land records, to
the customers. A customer is required to pay a fixed amount of service fee for each service in
advance, or opt to have service fees being charged monthly by opening an account with the
Fund. The Fund satisfies its performance obligation as the service is rendered and recognises the
fee over time based on a cost-to-cost method.

FRAXEATRBVEURZARS A EH ESRERURSHENBITERAORME  HHENEE
REREEMEESAHIARSZE -

For owners’ corporation services provided to related parties, the Fund satisfies its performance
obligation as the service is rendered and recognises a service fee over time on a full cost recovery
basis.

ik ANNUAL REPORT 2025-26

65



66

N4 2R PIE NOTES TO THE FINANCIAL STATEMENTS

5. iB1ERA OPERATING COSTS

2026 PAYASS

AT#A Staff costs
-HEMREMRATIER - Salaries and other staff costs 294,778 314,221
- (EBHEIMLATEIFE - Contributions to the schemes
%B1) TR RIER under MPFSO 22,446 20,469
—MREEFX General operating expenses 19,941 15,166
B ARS FF 2 Computer service charges 47,831 43,999
HEREXER Rental and related charges 18,756 18,615
FRITEHRER Central administrative overheads 3,949 4,984
18 K g 55 Depreciation and amortisation 21,577 25,291
Bt A Audit fees 560 708
SE Total 429,838 443,453
6. HlUgA OTHER INCOME
2026 2025
ME: Interest from:
- RITER - bank deposits 6,815 12,517
-SNCEEER - placement with the Exchange Fund 50,725 41,976
B& Total 57,540 54,493
7. BEZ# = EHRE RATE OF RETURN ON FIXED ASSETS

EEA~EREXZUS2EBE (FEEMEBN)BRUBERS FIIAETE HUB DN
AUFZR - BERT R BEEY 9B REMNEREF - RSP UAZIRVEREEKRE (B
EEEFRA) EENESFRER™BRLIKREN60% (ZFT-AF:6.0%) °

The rate of return on fixed assets is calculated as total comprehensive income (excluding interest
income) divided by average net fixed assets, and expressed as a percentage. Fixed assets include
property, plant and equipment, and intangible assets only. The Fund is expected to meet a target
rate of return on fixed assets of 6.0% (2025: 6.0%) per year as determined by the Financial
Secretary under the Trading Funds Ordinance.
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N4 2R MEE NOTES TO THE FINANCIAL STATEMENTS

8. ¥l izFZREsH PROPERTY, PLANT AND EQUIPMENT

#4
THE X

XA
BHEM R&EE

Equipment,
Landand  Computer  Furniture Motor
Buildings Equipment and Fittings Vehicles

7% Cost
E_E_NEMBE—H At 1 April 2024 350,000 203,300 31,229 237 584,766
E Additions 5 6,522 321 S 6,843
HE/FH Disposals - (436) (973) - (1,409)
H#ZZE_RF=A=1+—H At 31 March 2025 350,000 209,386 30,577 237 590,200
E_Z_EEMBE—H At 1 April 2025 350,000 209,386 30,577 237 590,200
e Additions - 6,621 22 - 6,843
HE/TH Disposals - (2,479) - - (2,479)
#ZE-AE=A=1+—H At31March 2026 350,000 213,528 30,799 237 594,564

ZitirlB Accumulated depreciation
E_E_MEME—A At 1 April 2024 116,700 163,858 29,314 94 309,966
ENER Charge for the year - 9,645 1,527 48 11,220
HE /HEmK Written back on disposals - (436) (973) - (1,400)
E-S"HEE=B=+—H At31 March 2025 116,700 173,067 29,868 142 319,777
E-_S-EFMB-—H At 1 April 2025 116,700 173,067 29,868 142 319,777
ERER Charge for the year - 9,521 334 48 9,903
HE EEEK Written back on disposals - (2,479) - - (2,479)
EZE-REZB=1+—H At31March 2026 116,700 180,109 30,202 190 327,201

W% (E Net book value
HE-S-AF=BA=1+—H At 31 March 2026 233,300 33,419 597 47 267,363
E_E_HEZB=1+—-H At31 March 2025 233,300 36,319 709 95 270,423

EZEZIRE=H=1+—8 Tl gERIMOKEAEFHIAN 811 AEBETAERIREN
EE(ZE"HF:590 F#&T)°

As at 31 March 2026, HK$8.1 million (2025: HK$5.9 million) recognised in the carrying amount
of property, plant and equipment was the amount of construction in progress.
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N4 2R PIE NOTES TO THE FINANCIAL STATEMENTS

9. A
(a) ERREE

LEASES
Right-of-use assets

BHY
Buildings

2026 PAYASS

973 Cost

TEEA] At beginning of year 29,616 30,314

A=t Addition 26 —

EfMtEREEARK Remeasurement of lease liabilities (5,278) (698)

KIFFHESY Termination of a lease contract (24,364) -

EEL At end of year - 29,616
ZitiriA Accumulated depreciation

EES] At beginning of year 22,159 18,803

FHNEH Charge for the year 2,205 3,356

KUIEBEESYH Termination of a lease contract (24,364) -

TEEA At end of year - 22,159
Wi F{E Net book value

TEEA At end of year - 7,457

(b) FAE SR Lease liabilities
2026 2025

TRTh Current - 3,173
E| ¥ Non-current - 4,595
B Total - 7,768
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N4 2R MEE NOTES TO THE FINANCIAL STATEMENTS

*H.L"Ef(ﬁ LEASES (continued)
(b) FHE &%) Lease liabilities (continued)
TRETHEAGHNZZ GRFINESMEREER-
The table below shows changes in lease liabilities, including both cash and non-cash
changes.
2026 2025
TEE At beginning of year 7,768 11,903
KERMAMSREMNZE: Changes from financing cash flows:
ZHHEERR Payments of lease liabilities (2,570) (3,742)
ERELR: Non-cash changes:
HEAGNFEZ Y Interest expense on lease liabilities 80 305
EMTERERAR Remeasurement of lease liabilities (5,278) (698)
EEL At end of year - 7,768
HEAGHRREAHRIIBUNT EXBZHERESARLTNRERETE
The remaining contractual maturities of lease liabilities, which are based on contractual
undiscounted cash flows, are shown below:
2026 2025
—FRA Within one year - 3.410
—FEEREA After one year but within two years - 3,720
REREREA After two years but within five years - 980
28 Total - 8,110
(o) F2EW=mRARIAS Expense items in relation to leases recognised in
HEExXxHNZHmA the statement of comprehensive income
2026 2025
MEAGNFEZE Interest expense on lease liabilities 80 305
(d) HEZMERHSE Total cash outflow for leases
2026 2025
AR b Lease liabilities 2,570 3,742

ESE_S_ANF-ANARMKLT —DHEEEL - EANE M NBYEE A GHRIK
HEBET2EHEHAIA

On 9 January 2026, the Fund early terminated one lease contract. The carrying amounts of
the right-of-use assets and the corresponding lease liabilities were fully derecognised.
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N4 2R PIE NOTES TO THE FINANCIAL STATEMENTS

10. T &A= INTANGIBLE ASSETS

EE ol 2% {4 het B
REZF R
Computer software licences
and system development costs

2026 2025

573 Cost
TEF At beginning of year 317,668 289,456
NE Additions 33,926 28,212
HE, EHE Disposals (467) _
TEELR At end of year 351,127 317,668
Rt Accumulated amortisation
TEEY At beginning of year 222,778 212,063
FAREH Charge for the year 9,469 10,715
HE CEHOEK Written back on disposals (467) -
FEA At end of year 231,780 222,778
M E i E Net book value
TEEL At end of year 119,347 94,890
1MIVCEEEFER PLACEMENT WITH THE EXCHANGE FUND

INCRESERERNIN63I7TMZET (ZEZRE 1114728 7) HEHR792B T (ZE_RHE:
TMZEBTT)NERERI.737MZEBT (ZEZRHE3.247128 ) NIRE BHE NMK{E & R EXAIF
B -ZRHANRNE (RAEHERIT)  HBRATERINES -

The balance of the placement with the Exchange Fund amounted to HK$1,163.7 million (2025:
HK$1,114.7 million), being the principal sums of HK$790 million (2025: HK$790 million) plus
interest paid but not yet withdrawn at the reporting date of HK$373.7 million (2025: HK$324.7 million).
The term of the placement is six years from the date of placement, during which the amount of
principal sums cannot be withdrawn.
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12.

13.

N4 2R FRMEE NOTES TO THE FINANCIAL STATEMENTS

INSCEEBERR PLACEMENT WITH THE EXCHANGE FUND

(continued)

MCEEERN EREE—BEENEEERITE -ZEXBINLEESRKREZAETECENTY
FERZALOR IB3FEHRARSELE—ITFENTFYHEERZE LI0% ATR mERERS
E-ZETRNFENEEERERENEELIS % M_E_RAFAFEAEELLY -

Interest on the placement is payable at a fixed rate determined every January. The rate is the
average annual investment return of the Exchange Fund'’s Investment Portfolio for the past six
years or the average annual yield of three-year Government Bond for the previous year subject to
a minimum of zero percent, whichever is the higher. The interest rate has been fixed at 4.8% per
annum for the calendar year 2026 and at 4.4% per annum for the calendar year 2025.

Iz Uik s Mg E {th 7 Ug =151 TRADE AND OTHER RECEIVABLES

2026 2025

VAN Trade receivables 11,168 9,568

N F & Accrued interest from:

- RITER — bank deposits 1,493 2,123

-INCEEFER — placement with the Exchange Fund 13,773 12,093

T A TR I Prepayments 6,655 5,289

28 Total 33,089 29,073

58FRPNEHN%ER CONTRACT BALANCES WITH
CUSTOMERS

(a) WM ENAEF~ Receivables and contract assets

mEAREMEAEFIRUNKRS TS EHRE B BN YR BEE 5 B & T M 7E1269 R 4Kk
FeETREFXEATHRS F-E-_AF=RB=+—HHNNWBRMERN777HETT

—EHF 107858 ZEAREBETUSKARPHONBKXEALIKR -MEE
HEERMRTXRERSHGOR™ ETHMRS BTEFITARSER FLE
EHREEANBRRIAH GRS -

For services provided to customers with service fees charged monthly, the balance of
receivables at the reporting date is presented as trade receivables in note 12. For services
provided to related parties, the balance of receivables as at 31 March 2026 of HK$7.8 million
(2025: HK$10.8 million) is included in the amounts due from related parties in the statement
of financial position. The Fund does not have any contract assets arising from these two
categories of services. For other services, since customers pay the service fees in advance,
the Fund does not have any receivables or contract assets.
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N4 2R PIE NOTES TO THE FINANCIAL STATEMENTS

1B3.5FERPNEYNER CONTRACT BALANCES WITH

CUSTOMERS (continued)

(b) 28956 % Contract liabilities

ESHERBRERAFMANEREREFRERSHRMT S TMS KT RPLEZEWRNBIF
LI 2T

The Fund’s obligations to provide services to customers for which the Fund has received
advance payments from the customers are presented as deferred revenue in the statement
of financial position, as analysed below:

BN Deferred revenue 2026 2025

A AR 2 Registration fees 8,396 6,654
BT ARS 2 e-Alert service fees 13,955 13,646
Hthprs5 2% Other service fees 1,503 1,486
B8 Total 23,854 21,786
& Representing:

moh {5 Current liabilities 10,710 8,811

Emen a5 Non-current liabilities 13,144 12,975
B8 Total 23,854 21,786

ERBHERNNERDERSEIBERERIT (AMBDRBRET) NBELORENRZ NS
BE-BEHA BAXBFRTRSHHELERNE TER IR IAII N - T H 28 IE WA
W F1ERRBINABN - REERAEZF FANKNRANRZ SN -

The balances of deferred revenue above represent the aggregate amount of the transaction
price allocated to the performance obligations that are unsatisfied (or partially unsatisfied)
at the reporting date. For the deferred revenue from e-Alert services, the Fund expects to
recognise as revenue within eight years. For other deferred revenue, the Fund expects to
recognise as revenue within one year. No consideration from contracts with customers is not
included in the transaction price.
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N4 2R MEE NOTES TO THE FINANCIAL STATEMENTS

1B.5FERPHNEYER CONTRACT BALANCES WITH
CUSTOMERS (continued)

(b) &8 E % Contract liabilities (continued)

FRABLEWNERNERZEAFNNT

Significant changes in the balances of deferred revenue during the year are shown below:

2026 2025

REVHRLEWRNLE SRR Decrease due to recognition as
RIMFERNKHFIASUY  revenue during the year that

Nk was included in the balances of
deferred revenue at beginning
of year (6,129) (5,733)
FERNWEFALZE AT Increase due to advance payments
& hn received during the year 8,197 6,489
14.8FPEE CUSTOMERS' DEPOSITS

S EE PR IR S BN S -
This represents deposits received from customers for services to be rendered.

15. EREMLS PROVISION FOR EMPLOYEE BENEFITS
AETTERSHMAARENRSS FTERFBRRENERNFHMEMIT A6 (HHE2.10) -

This represents the estimated liability for employees’ annual leave and obligations on
contract-end gratuities payable to contract staff for services rendered up to the reporting date
(see note 2.10).

16. EBEE£ARN TRADING FUND CAPITAL
AR B S HIB A -

This represents the Government’s investment in the Fund.
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17. %2 &% RETAINED EARNINGS
2026 2025
EEVNE R Balance at beginning of year 1,456,155 1,466,381
FER2EKE Total comprehensive income for the year 71,427 10,492
B £ 7E B3R Statutory return to the Government (21,528) (20,718)
EELNER Balance at end of year 1,506,054 1,456,155

FR BARE (EZEEFF) B8 E"_ST_AF=A=+—HLEFENBREHK (LK
A7) BREERA—REBN MZERT _FT-AFZAXKR (ZT_AF BE_FT_WNF=A
=+—BLEFENBREKBHNEKRTF S _AF=A5RENK) °

During the year, the Government directed the transfer of the target return (see note 7) for the
year ended 31 March 2025 into general revenue pursuant to the Trading Funds Ordinance, and
the transfer was completed in March 2026 (2025: the transfer of the target return for year ended
31 March 2024 was completed in March 2025).

18. MERFRIME CASH AND CASH EQUIVALENTS

2026 2025
MERBITE R Cash and bank balances 11,839 12,457
RITER Bank deposits 171,000 195,000
Nt Subtotal 182,839 207,457

B EREHRAN3INAE  Less: Bank deposits with original
U EREBRITER maturities over three months (171,000) (195,000)
NERERME Cash and cash equivalents 11,839 12,457
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20.

N4 2R FRMEE NOTES TO THE FINANCIAL STATEMENTS

KXKIEATHRS RELATED PARTY TRANSACTIONS
BEEAMSBEASERBHZEN EASXEATHTNEMEAZSREANT -

Apart from those separately disclosed in the financial statements, the other material related party
transactions for the year are summarised as follows:

() BEEMAXEATRENBRSOELMXEIN TR MBEMRLMER RHELMET
REIAM RS - UKk E 7 RZABRS - XERSHEESHRIEZWRANT.046128 7T
—ERTRF 1230128 XEFEHBEEMIANKBEETFENZBRANTT

services provided to related parties included registration of land documents, search of land
registers and records, supply of copies of land records and reports on title, and owners’
corporation services. The total revenue derived from these services amounted to HK$104.6 million
(2025: HK$123.0 million). This amount is included in revenue from contracts with customers
under note 4;

b) XEATHEESRENRSBEEXER DM PRITE UNREITHRES -BEE£HE
XERSHFEMNESFAXZ N3 24458 (ZEZRE 2,780 8 T) - XEME it EEMES
BB ER AT : LUK

services received from related parties included computer services, accommodation, central
administration and auditing. The total cost incurred on these services amounted to HK$32.4 million
(2025: HK$27.8 million). This amount is included in operating costs under note 5; and

0 MEIXEALTBUANHNYL SEERBMEREEEIE XEEAFNEREA22F2FET
(ZEZHF 32F1FET) °

acquisition of property, plant and equipment from related parties included fitting out
projects. The total cost of these assets amounted to HK$0.2 million (2025: HK$0.3 million).

EETMAXEATRERSHBZNEZXEATRSHRERZRXBY —0ETE BRI R
MAEARMIRS  WENMQR—F EFRRELXEALHRS  WRKEIEHMEEASRITE -

Charging for services rendered to or received from related parties was on the same basis, that is,
at the rates payable by the general public for services which were also available to the public or
on a full cost recovery basis for services which were available only to related parties.

ERIXEEIR FINANCIAL RISK MANAGEMENT
(a) IHFEER Investment policy

ETUHERTNAXNRKRABACEIINCESERLBITERNZRME” RENRE
REMEZESRESERK TEERMEEBMAHNIES HAFSEMEXANFG -

The Fund maintains a conservative approach on investments in financial assets including
placement with the Exchange Fund and bank deposits. Investment decisions are made
according to the guidelines from the Secretary for Financial Services and the Treasury, the
Hong Kong Monetary Authority and other relevant regulations.
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20. R X PE B IR (1) FINANCIAL RISK MANAGEMENT (continued)
(b) SN Credit risk

ERNREEM AN -—SRAEBTREMERI RS —ARIUSRRBIXE -

Credit risk is the risk that one party to a financial instrument will fail to discharge an
obligation and cause the other party to incur a financial loss.

EESOERANK  TEZEURTINCE SRR - N YUK TR B Bt 7 Wk 31 - Wz U K 3% A KR
RITERRBITER B ITTEXNEEE  HESERIEZBNEANE-

The Fund’s credit risk is primarily attributable to placement with the Exchange Fund, trade
and other receivables, amounts due from related parties, bank deposits and bank balances.
The Fund has a credit policy in place and the exposure to these credit risks is monitored on
an ongoing basis.

NREREERNK  FREERFERHFERTEENFERT ESNEANKKANER-
SHESEESFTRNATHERSRINMITE BT EMSRNSHRAFTEK

To minimise credit risks, all fixed deposits are placed with licensed banks in Hong Kong. The
Fund's exposure to credit risk is considered to be limited. The loss allowances are measured
at amounts equal to 12-month expected credit losses, which are assessed to be immaterial
by the Fund.

RITERNRBITERNEARE UBBHHEFREENITR  SFOT :

The credit quality of bank deposits and bank balances, analysed by the ratings designated

by Moody's or their equivalents, is shown below:
2026 2025

ERITE: Credit rating:
AalZE Aa3 Aal to Aa3 67,561 11,703
A1TEA3 A1 to A3 115,102 195,102
28 Total 182,663 206,805

BARAEMESMBATIANTERENAE EESETETMRERTHREM FILLTHIEL S H
-

While other financial assets are subject to the impairment requirements, the Fund has
estimated that their expected credit losses are minimal and considers that no loss allowance
is required.

EREAEENEMATFAINAENESERANREIMBS THIKEE-

The maximum exposure to credit risk of the financial assets of the Fund at the reporting
date is equal to their carrying amounts.
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20. TR X PE B IR (1) FINANCIAL RISK MANAGEMENT (continued)
() REhHFEMPE Liquidity risk

(d)

MRENBEENRER - LERFEUBTS =R AGEXBFENXG-

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities.

RIE(ECEERA) BEEINTHYSER @%ﬁb%f)uﬁﬁ']khﬁﬂ?ﬁ M SIR U R
B B Kt E - EERNERE Eﬁﬂﬂﬁﬁﬂﬂﬁj‘&%ﬁﬁﬂﬂ’]mmﬂ BE HIFEAREBHNS
BE UHAKEENRDESEE  mTESNADASRNER KEENORDES
XUBS ELAEE -

Under the Trading Funds Ordinance, the Fund is responsible for its own cash management,
including short-term and long-term investment of cash surpluses, subject to approval by the
Financial Secretary. The Fund’s policy is to regularly monitor current and expected liquidity
requirements to ensure that it maintains sufficient reserves of cash to meet its liquidity
requirements in the short and longer term. As the Fund has a strong liquidity position, it has
a very low level of liquidity risk.

FIER S Interest rate risk

*'JKﬂ[“.ﬂaﬁ%ﬂlﬁE’J’A:Fﬁixhik%i)uﬁ/ﬁiﬁl?ﬁiﬁﬂ%Qﬁﬂﬁi&ﬂﬂ’\]ﬂ[‘ﬁ o Kl Z X\
A#H—FT D ARAFEANEXNERINEREFNEXG -

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. This can be further classified into
fair value interest rate risk and cash flow interest rate risk.

AP EFNEXOEEHMTIANQAFESET M REHMKMINE - B FESIRITHE
REREEMERITE WM REA XEEROQATEES TEk- AWM B FXEERY
RAEHMAETK TRV EDFSEMEKEERESNFEERF

Fair value interest rate risk is the risk that the fair value of a financial instrument will
fluctuate because of changes in market interest rates. Since the Fund’s bank deposits bear
interest at fixed rates, their fair values will fall when market interest rates increase. However,
as they are all stated at amortised cost, changes in market interest rates will not affect their
carrying amounts and the Fund's profit for the year.

REREANEZNLIEESHIANARKNERESHAT I RB o TIREBIREE - BTN
ENEANAERENXNGL EAEFAENTESMTIASAZIEEMIA-

Cash flow interest rate risk is the risk that future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Fund is not exposed to material
cash flow interest rate risk because it has no major financial instruments bearing interest at
a floating rate.
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20. ERE KPS E IR (4

21.

(e)

(f)

(9)

FINANCIAL RISK MANAGEMENT (continued)

BEh K& Currency risk
MM T AN AT ERARRN S MESECELT shmm KR -

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

BTN —RUSRZEUBTARM AMAS5IBEHXE-

The Fund’s normal business transactions are denominated in Hong Kong dollars and
therefore do not give rise to currency risk.

ETFUERTHARMHIRE EFBTS5ETER EENEmXRER-

In respect of investments denominated in United States dollars, owing to the linked
exchange rate of the Hong Kong dollar to the United States dollar, the Fund has a very low
level of currency risk.

FTZE_RNE=A=1t—8" L/(%Ejjzkf.LE’J%I‘E?SFEJ‘l’ﬁ5:F/%TE(— —hRF:S5FE
70) - RIRMERA = RFTE &R g LB T A A -

As at 31 March 2026, financial assets totalling HK$5,000 (2025: HK$5,000) were
denominated in United States dollars. The remaining financial assets and all financial
liabilities were denominated in Hong Kong dollars.

H fth & 5 X L Other financial risk

EE2RATEE—BEENICESERER (ME11 >E’\J§E1Jﬁﬁ
—EZARE=A=1+—H RIEEZREM FL50NE S E fth [ 3
Bigm, RAs80 BT (ZE_RAE 5608 TT) °

The Fund is exposed to financial risk arising from changes in the interest rate on the
placement with the Exchange Fund which is determined every January (note 11). As at
31 March 2026, it is estimated that an increase/decrease of 50 basis points in the interest
rate, with all other variables held constant, would have increased/decreased the profit for
the year by HK$5.8 million (2025: HK$5.6 million).
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AR [ Fair value
FrEEm T EYUSEATFEHEEHEERNKRNESTEM SR TR AT -

All financial instruments are stated in the statement of financial position at amounts equal
to or not materially different from their fair values.

B RiE CAPITAL COMMITMENTS

TZEIARF=ZA=1+—0 EEHREVSRERANKENZ A RKBUOT

As at 31 March 2026, the Fund had capital commitments, so far as not provided for in the
financial statements, as follows:

2026 2025

BHERELY Authorised and contracted for 9,799 14,339
Bt EMERELY Authorised but not yet contracted for 252,201 226,562
28 Total 262,000 240,901
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22. BiHp(BFEHE—S—7;"8F POSSIBLE IMPACT OF AMENDMENTS,
=B=+—HLWFER NEW STANDARDS AND INTERPRETATIONS
FEMBEIT - FHAEM  ISSUED BUT NOT YET EFFECTIVE FOR THE
BigFERY R sE =2 N YEAR ENDED 31 MARCH 2026

BEEAMSHKERAUZA EBEIWHIMAZIEMBSTUELT  FEN K2 - ZFEIT  #EN
&iﬁ%?‘f@zi_t_/\ﬁ B=+—HLEFERREN TREEEFVSIRRPREIRY  ZFH
BEUTAREESHEXNED:

Up to the date of issue of these financial statements, the HKICPA has issued a number of
amendments, new standards and interpretations which are not yet effective for the year ended
31 March 2026 and which have not been early adopted in these financial statements. These
include the following which may be relevant to the Fund:

ZEUTHBEZE
FRB S RAEN
Effective for
accounting periods
beginning on or after

BEEVSHEENFE18S [ SRR FIHRAKE —E_t%—HF—H

HKFRS 18 “Presentation and Disclosure in Financial Statements” 1 January 2027

EBMSIREENE18S [ M BIRFHI RN =
HKFRS 18 “Presentation and Disclosure in Financial Statements”

BEMSHEENF1BSHMABTEIITENE 1S [MSIRRIIK] - 5IANM SRR BRI E
HAME SFEEEWRmRHEFINEEXNTTENIIEK BEZNCLS0H UKE
FHEEREXNISERNEFIRENIE B2 ETEZENTHE M SRR =L
ZHENRTF 2 _tE-F—ARZEAFBRNIHRER AIREWEMNAE - FRIFTIER
T BMNMERFI SRR F -ESTERNBRAUNEEER BRI RAEG X EN -

HKFRS 18, which replaces HKAS 1 “Presentation of Financial Statements”, introduces new
requirements for presentation and disclosure in financial statements, including new categories and
defined subtotals in the statement of comprehensive income, enhanced requirements for aggregation
and disaggregation of information, and specific disclosures about management-defined performance
measures. The Fund is in the process of assessing the impact of the standard on its financial
statements. The new standard is effective for accounting periods beginning on or after 1 January 2027
and will be applied retrospectively with restatement of comparatives unless impracticable. At this
stage, the Fund does not intend to adopt the standard before its effective date.
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