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FHHRER

STATEMENT OF COMPREHENSIVE INCOME

BHE_T_hAF=-A=+—HI&FE for the year ended 31 March 2025

(AT L RL5) 7R) (Expressed in thousands of Hong Kong dollars)

B &F

Note 2025 2024
KEEFEH2WA Revenue from contracts with customers 4 399,452 415,929
BEK AR Operating costs 5 (443,453) (452,023)
ErBE Loss from operations (44,001) (36,094)
H U A Other income 6 54,493 54,398
FEEF Profit for the year 10,492 18,304
H 2= Other comprehensive income - -
FEHA#ZTEWKE Total comprehensive income for the year 10,492 18,304
EE&ERRE Rate of return on fixed assets 7 -12.3% -10.5%

FELOEBSEMMEARNTBRKRN —FD -
The notes on pages 59 to 85 form part of these financial statements.

4 3 ANNUAL REPORT 2024-25

53



87 5 1A R R
STATEMENT OF FINANCIAL POSITION

R—_E-_RAF=A=+—H as at 31 March 2025
(LA EE T 2%l 7R) (Expressed in thousands of Hong Kong dollars)
B 3T
Note 2025 2024
IRBEE Non-current assets
M - R R EEM Property, plant and equipment 8 270,423 274,800
FTHREEE Right-of-use assets 9(a) 7,457 11,511
BVEE Intangible assets 10 94,890 77,393
NP B 2 17 R Placement with the Exchange Fund 11 1,114,660 1,074,889
1,487,430 1,438,593
REBEE Current assets
JE Y iR 3R N E b B . Trade and other receivables
IR 12,13(@) 29,073 30,615
JEURAE A LR  Amounts due from related parties 13(a) 10,783 9,756
RITIF 3K Bank deposits 195,000 266,000
BEe RRITHEH Cash and bank balances 12,457 13,179
247,313 319,550
REAE Current liabilities
WA Deferred revenue 13(b) 8,811 8,571
XFEES Customers’ deposits 14 53,874 53,750
FERIIR X X b fEf  Trade and other payables
KIE 14,557 14,482
JEfTRAE A LIRE  Amounts due to related parties 4,115 4,546
HEARE Lease liabilities 9(b) 3,173 3,359
EERAEE Provision for employee benefits 15 14,678 16,131
99,208 100,839
REBEEFHR Net current assets 148,105 218,711
BWEEMEREBERE Total assets less current liabilities 1,635,535 1,657,304

EEOEBSEMM R/ ANTBRRE —FED ©
The notes on pages 59 to 85 form part of these financial statements.
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ISR R R (&) Statement of Financial Position (continued)

B &
Note 2025 2024
kRBERE Non-current liabilities
EIEYA Deferred revenue 13(b) 12,975 12,459
MEAE Lease liabilities 9(b) 4,595 8,544
e B &M B Provision for employee benefits 15 43,510 51,620
61,080 72,623
EERHE NET ASSETS 1,574,455 1,584,681
BEXK#E CAPITAL AND RESERVES
BEHLGENR Trading fund capital 16 118,300 118,300
RE & T Retained earnings 17 1,456,155 1,466,381
1,574,455 1,584,681

EEELZLT P

THAMEESERES BLRE
—“E-RFNAA=-+=H

Ms Joyce TAM, JP

FLOESEMMERAM BRI —ED -

The notes on pages 59 to 85 form part of these financial statements.
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General Manager, Land Registry Trading Fund
22 September 2025
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Fe RS
STATEMENT OF CHANGES IN EQUITY

BHE_ZT_hAF=-A=+—HIL&FE for the year ended 31 March 2025

(AE®EF oL R) (Expressed in thousands of Hong Kong dollars)

M 5F

Note 2025 2024
£ F Y1) 45 87 Balance at beginning of year 1,584,681 1,586,628
FEHE2ERE Total comprehensive income for the year 10,492 18,304
A T [B] 3 Statutory return to the Government 17 (20,718) (20,251)
EERNER Balance at end of year 1,574,455 1,584,681

EEOEBSEMM R/ ANTBRRE —FED ©
The notes on pages 59 to 85 form part of these financial statements.
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REMER
STATEMENT OF CASH FLOWS

BE_ZE_RAF=A=1+—HIFE for the year ended 31 March 2025

(AT T AL5) 7R) (Expressed in thousands of Hong Kong dollars)
2025 2024
EETHNEESRE Cash flows from operating activities
EEBE Loss from operations (44,001) (36,094)
FE - Adjustments for:
ITE K # Depreciation and amortisation 25,291 31,009
HEBEMNMNEX T Interest expense on lease liabilities 305 218
BREME  RERSBIM Gain on disposals of property, plant and
&7 equipment - (5)
JEU R IE K FEUL B8 A+ (ncrease)/Decrease in receivables and
MR (38 ),k amounts due from related parties (1,848) 6,125
EIER AR, CR L) Increase/(Decrease) in deferred revenue 756 (1,778)
EFEREMEMOfd)  Increase/(Decrease) in customers’
deposits 124 672)
JEM BN EMEE AL Increase in payables and amounts due to
R SR A9 0 related parties 693 3,140
EE BN BENR L Decrease in provision for employee
benefits (9,563) (8,795)
BREEEEMNHEELFE  Netcash used in operating activities (28,243) (6,852)

FEEOEBSEMME AN BHRKRN —FD -
The notes on pages 59 to 85 form part of these financial statements.
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IBE M8 X (B) Statement of Cash Flows (continued)

B 5
Note 2025 2024
RETHHEEMRE Cash flows from investing activities
JR B HR &31E A Decrease in bank deposits with original
A E®IRITIER maturities over three months
B R 71,000 156,000
BEWE RER Purchase of property, plant and
BMMEREE equipment, and intangible assets (36,104) (42,147)
HEME  BER Proceeds from disposals of property,
BMET1F plant and equipment - 5
INERE S TR Increase in placement with the Exchange
1 11 Fund (39,771) (166,433)
=&Y Interest received 56,856 53,790
REREFEHMNIEE Net cash from investing activities
R 51,981 1,215
METEHNESRE Cash flows from financing activities
2 BT A FE Bl # Statutory return paid to the Government (20,718) (20,251)
TNHEEAE Payments of lease liabilities 9(b) (3,742) (3,840)
ARMETEN Net cash used in financing activities
REFHE (24,460) (24,091)
BeREREAESH Net decrease in cash and cash
e equivalents (722) (29,728)
EFINERER Cash and cash equivalents at beginning
ZRRE of year 13,179 42,907
EFRNEAEER Cash and cash equivalents at end of year 18
ZRRE 12,457 13,179

EEOEBSEMME R/ ANTBRRE —FED °
The notes on pages 59 to 85 form part of these financial statements.
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87 5 ¥k 2% BiY 5%
NOTES TO THE FINANCIAL STATEMENTS

(BRSEZTHN FIEES (Amounts expressed in thousands of
LA ¥ F A% 7R) Hong Kong dollars, unless otherwise stated)
1. #AW® GENERAL

VEEBE-—NMN=ZFNA=ZTARB(EEESKH)(F4308) £33 4 R6HFBERER &
—HNA=FNA-—ARIIHAMRELEES(E2]) tHAMEREFHIZHEHN L
WERMUART L EMGE  YmFPRMAES M L &M AMNA L4858 RE MR
oo wSh - LM EME M IRRCGEEYER GO (EIMB) B EME X TR IDEBE NP FRE
HHAE B AR 7S -

The Land Registry Trading Fund (“the Fund”) was established on 1 August 1993 under the Legislative
Council Resolution passed on 30 June 1993 pursuant to sections 3, 4 and 6 of the Trading Funds
Ordinance (Cap. 430). The Land Registry administers a land registration system by maintaining an
up-to-date Land Register and provides its customers with services and facilities for searches of the Land
Register and related land records. The Land Registry also processes applications for the incorporation of
owners and provides related services under the Building Management Ordinance (Cap. 344).

2. ERSFBEK MATERIAL ACCOUNTING POLICIES
21 FEEREH Statement of compliance

AP BRREREBVBRESFEIN WM NEAAR  BRAESAMASRMHD
FREERMERNBEWHHREER  BESFERRB) REEAREHTRAMBEHR -
ETRANBERSTBRINFEWAT -

These financial statements have been prepared in accordance with HKFRS Accounting Standards,
which is a collective term that includes all applicable individual Hong Kong Financial Reporting
Standards (“HKFRSs”), Hong Kong Accounting Standards and Interpretations as issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”), and accounting principles
generally accepted in Hong Kong. Material accounting policies adopted by the Fund are set out
below.

EREFMAGEM TETHERLEITANEEVBRESGHEANDIRESH ARG
HEREM A HEMER - BN EEXRMETERNER M| R A ST R RAES
WS BORNE (WB) ERREAMBRE - BEENHNHES -

The HKICPA has issued certain new or amended HKFRS Accounting Standards that are first
effective or available for early adoption for the current accounting period of the Fund. Note 3
provides information on the changes, if any, in accounting policies resulting from initial application
of these developments to the extent that they are relevant to the Fund for the current and prior
accounting periods reflected in these financial statements.

4 ¥ ANNUAL REPORT 2024-25 59



871 5 ¥R < Bt 5% Notes to the Financial Statements

2. EXRETTHERmwm MATERIAL ACCOUNTING POLICIES (continued)
22 REMBHRKRNWEE Basis of preparation of the financial statements
A BHRERNEBREEGUREX ARG E
The measurement basis used in the preparation of the financial statements is historical cost.

I ACRBHMIERE Bt RADN W B MA TR EIREF LA Aat LRS- S
HE - A ABRRETESABRRNER UREE - BF WAERIHHZRAE - Z
FHALABNRRKR HRAEERLEAMESEABRATRAB/A ﬁﬁ’]l%ﬁﬁ%ﬂﬂ fid
%&*ﬁ‘ﬁlﬁﬂﬁﬁ%ﬂﬁT,\/% AlemxAZSRARRRIESHBTEBEEERABNIK
HEMNEE - LA ERASHEREEEGM TR -

The preparation of financial statements in conformity with HKFRS Accounting Standards requires
management to make judgements, estimates and assumptions that affect the application of
policies and the reported amounts of assets, liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results of which form the basis of making
judgements about carrying values of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

ZEEHRAMKBOBREERERT - METRHGEHRAPEETH ANETE
EZETHANER: MBI ERSHBIARAKRN S SEETHERKRN G
/H«Hwﬁﬁwuo

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

ESGEERSABRRITEE DS RAEMEBSN S HE - BEm i R RELDNRR
BEBBABETAEFENTHAREZ S TEUNBREXRAR EHEEMAE
& B KFEKRBER -

2
B IR

There are no critical accounting judgements involved in the application of the Fund’s accounting
policies. There are also no key assumptions concerning the future, or other key sources of
estimation uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities in the next year.

60 & B iR % EE S THE LAND REGISTRY TRADING FUND HONG KONG



871 5 ¥R Z< Bt 5% Notes to the Financial Statements

2. EREFBEm MATERIAL ACCOUNTING POLICIES (continued)
23 sRIEEREREE Financial assets and financial liabilities
(@ VEBERRTE Initial recognition and measurement

(b)

EeMNEREECREIEES TR BURIRKEEMEWRNIE - BKREEALIR
FRITER URRE RRITHEER -

The Fund’s financial assets comprise placement with the Exchange Fund, trade and other
receivables, amounts due from related parties, bank deposits, and cash and bank balances.

%%Miﬁﬁﬁﬁﬁgﬁﬁﬁ J& A R R B EL L FE A KIR - B B A L IRB A
REERE-

The Fund’s financial liabilities comprise customers’ deposits, trade and other payables,
amounts due to related parties and lease liabilities.

HeERAFHSRIANGNET T ZARREBEREERSHAE - X1
RHERAR ZREENSBEBERATVEFE BNLIBEZARBZFREE

ABTZETREEMEESIBHORZAA -

The Fund recognises financial assets and financial liabilities on the date it becomes a party to
the contractual provisions of the instrument. At initial recognition, financial assets and
financial liabilities are measured at fair value plus or minus transaction costs that are directly
attributable to the acquisition of the financial assets or the issue of the financial liabilities.

TERHERFE Classification and subsequent measurement

EeREMATMEESBERERUNERA X ZBHXANETE IRAEHT A
&E R A Uﬁéﬁﬁﬁmmiﬁﬁﬁﬁ%ﬁ BENBRERERFAXNNAE
BB o & @& ZE H B 18 2 B R B MY &£ 2.3(d) At m%%t%%%@ﬁﬁéo

The Fund classifies all financial assets as subsequently measured at amortised cost using the
effective interest method, on the basis that they are held within a business model whose
objective is to hold them for collection of contractual cash flows and the contractual cash
flows represent solely payments of principal and interest. The measurement of loss
allowances for financial assets is based on the expected credit loss model as described in
note 2.3(d).

ERANRERFEeMEEX TR AGNHEBERANE UEES REREGHEEEN
MEBAITHEN T EZ BERMNEREASZeMEEXLSRAEER RHRE AN
BARER MBEAZEREENROAEIZ SR EENEHRAEMERD
BERE - RS EFEERMNER EEEZLRITANMBSNETAGETRSR
E-BreRBHERAESE- ﬁ%%ﬁ@%ﬁ?@ﬂ%@%%%ﬁ%ﬁ@%iﬁ
TRHNETWNER RXHRANA R MEERITE

The effective interest method is a method of calculating the amortised cost of a financial
asset or a financial liability and of allocating and recognising the interest income or interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts or payments through the expected life of the financial asset or
financial liability to the gross carrying amount of the financial asset or to the amortised cost of
the financial liability. When calculating the effective interest rate, the Fund estimates cash
flows by considering all contractual terms of the financial instrument but does not consider
the expected credit losses. The calculation includes all fees received or paid between parties
to the contract that are an integral part of the effective interest rate, transaction costs and all
other premiums or discounts.

4 3 ANNUAL REPORT 2024-25
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871 5 ¥R < Bt 5% Notes to the Financial Statements

2. EXRETTHERmwm MATERIAL ACCOUNTING POLICIES (continued)

23 eWMEEREBMABm@m Financial assets and financial liabilities (continued)

(b)

(d)

TEREARFTE @ Classification and subsequent measurement (continued)

EeHEMEeMB B AR/ARBRUBRMNE X RBHEKNAETE HEERER
M—JLuf25ﬁﬁ u-l_io

The Fund classifies all financial liabilities as subsequently measured at amortised cost using
the effective interest method, except for lease liabilities as stated in note 2.5.

EcEAEEEXSREENEKRALREYR T REABEEEH» B -8 8
BETEEH DR -

The Fund reclassifies a financial asset when and only when it changes its business model for
managing the asset. A financial liability is not reclassified.

HHEER Derecognition

iﬁ?ﬁéﬁr@ﬂﬁfzﬂﬁﬁifﬁﬁ}miﬂﬁ MENERS  AZEREESEREEENE A
PRBIEOREERN ZeMEESRITHER -

A financial asset is derecognised when the contractual rights to receive the cash flows from
the financial asset expire, or where the financial asset together with substantially all the risks
and rewards of ownership have been transferred.

EAAEANEBRERIBUE KK Z2REESWEHER -

A financial liability is derecognised when the obligation specified in the contract is discharged
or cancelled, or expires.

SRIARE Impairment of financial instruments

ESLBHEKAAEFENESE T A (BUIRER SN 2R A B SE B K 55
EFRHERABRLERERNEBREGIAEBERXEE AHERABERNAEER
HEBUR T B )46 T8 LA SR B9 (5 A AL B 1

The Fund applies a three-stage approach to measure expected credit losses on financial
instruments (other than trade receivables) measured at amortised cost and to recognise the
corresponding loss allowances and impairment losses or reversals, with the change in credit
risk since initial recognition determining the measurement bases for expected credit losses:

F1EER 12 AFEREREE
Stage 1: 12-month expected credit losses

FEVEERAUNER eRTANGEHERILEXFEEMN 2RFEREHEEF R
EREERI2EAANAEZRENENSHIBNERERABEERNE D T AER

For financial instruments for which there has not been a significant increase in credit risk
since initial recognition, the portion of the lifetime expected credit losses that represent the
expected credit losses that result from default events that are possible within the 12 months
after the reporting date are recognised.

&8+ #th 5 2 % ¥ & € THE LAND REGISTRY TRADING FUND HONG KONG



871 5 ¥R Z< Bt 5% Notes to the Financial Statements

2. ERESFHER®@ MATERIAL ACCOUNTING POLICIES (continued)
23 EWMEEREBMABm@m Financial assets and financial liabilities (continued)

(d €@ I ARE@E Impairment of financial instruments (continued)
F2RER 2 HBEAERERE-EERARE
Stage 2: Lifetime expected credit losses — not credit impaired

ZEVEERAR R T ANEHARRANIEE N - B3 3EE AR
gfﬁ%%ﬂéﬁﬁmﬁlﬁmﬁﬁﬁﬁ JZHH NFTERREHIEMENSEMH
518) T LAFERR o

For financial instruments for which there has been a significant increase in credit risk since
initial recognition but that are not credit impaired, lifetime expected credit losses representing
the expected credit losses that result from all possible default events over the expected life of
the financial instruments are recognised.

FIBER: 2 HERERAEE-ERRE
Stage 3: Lifetime expected credit losses — credit impaired

Fem T ASBERERRE EEW/\/HHE‘,E/HH%FHJEETE MB YA R E B BRI X
OO TEENGE T Aal-C L

For financial instruments that have become credit impaired, lifetime expected credit losses
are recognised and interest income is calculated by applying the effective interest rate to the
amortised cost rather than the gross carrying amount.

ERERNEEEF - BERESRE2HAHEAEENERTE -

Loss allowances for trade receivables are always measured at an amount equal to lifetime
expected credit losses.

4a{a] & FE 15 /2 B Determining significant increases in credit risk

A &2 0

ESEREE ESEIRGBIARRE A RXNGHREBESR TNBHEHN
HANBBEEONER  UFEem T ENGEARRESRBE N  B@ETEEER
HENEEFLEN UARAMEMNHNER & ?’*i*lﬁiyﬁ’\*iﬁﬁ%é—awﬂéﬁ
MESARBAESREETEENSH ZeREESRTTAERRE-

At each reporting date, the Fund assesses whether there has been a significant increase in
credit risk for financial instruments since initial recognition by comparing the risk of default
occurring over the remaining expected life as at the reporting date with that as at the date of
initial recognition.  The assessment considers quantitative and qualitative historical
information as well as forward-looking information. A financial asset is assessed to be credit
impaired when one or more events that have a detrimental impact on the estimated future
cash flows of that financial asset have occurred.

%$E1%|szé‘$éi+ at {5 B WA HE R LA 2 F)ﬂﬂﬁ B DKL - phiR & FFE
M R ITARARGERARFENEERE YZEEBKRERH  ERHRARFR
NEMHEBERE-

The Fund assesses whether there has been a significant increase in credit risk since initial
recognition on an individual or collective basis. For collective assessment, financial
instruments are grouped on the basis of shared credit risk characteristics, taking into account
investment type, credit risk ratings and other relevant factors.
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871 5 ¥R < Bt 5% Notes to the Financial Statements

2. EXRETTHERmwm MATERIAL ACCOUNTING POLICIES (continued)

23 eWMEEREBMABm@m Financial assets and financial liabilities (continued)

(d €& T AREE@ Impairment of financial instruments (continued)
20 1a] B JE A= A R B2 Determining significant increases in credit risk (continued)
A M5 4 50 ()

SEERRRARARNNRIFREEABECARR SR IALT LR
ARE AXSUFRERAABEEE NECNNBAIEA NN REEE &
BAABEERAR S RT AMERERE T A S NHERAREEX
U 4% A1 -

Placements with banks with an external credit rating of investment grade are considered to
have a low credit risk. Other financial instruments are considered to have a low credit risk if
they have a low risk of default and the counterparty or borrower has a strong capacity to
meet its contractual cash flow obligations in the near term. The credit risk on these financial
instruments is assessed as not having increased significantly since initial recognition.

FERMEEEZINE ZeMEESRAMEBEERBNE ZFEEETKAAL
ERFLEEBHESBRME ERKELHEBFENSREELE RER AR

When a financial asset is uncollectible, it is written off against the related loss allowance.
Such assets are written off after all the necessary procedures have been completed and the
amount of the loss has been determined. Subsequent recoveries of amounts previously
written off are recognised in the statement of comprehensive income.

FrTEARIEHEE Measurement of expected credit losses

TRIANBHEABERYZ SR T EERHARNYPAMN R F L EH = G
MEAEBREIMAERAESHNRE) ERBESC/ARREVNENTESHNRERE
EESHHWINBAEREMERANERE FEHEEARS ARIEERBE
EeRBEZEENEEMEABANTAENANRZEEN R ERM X ENMGERR
RReRENREMERNEZRFERREREE -

Expected credit losses of a financial instrument are an unbiased and probability-weighted
estimate of credit losses (i.e. the present value of all cash shortfalls) over the expected life of
the financial instrument. A cash shortfall is the difference between the cash flows due to the
Fund in accordance with the contract and the cash flows that the Fund expects to receive.
For a financial asset that is credit impaired at the reporting date, the Fund measures the
expected credit losses as the difference between the asset’s gross carrying amount and the
present value of estimated future cash flows discounted at the asset’s original effective
interest rate.

&8+ #th 5 2 % ¥ & € THE LAND REGISTRY TRADING FUND HONG KONG



871 5 ¥R Z< Bt 5% Notes to the Financial Statements

2. EXRBFTHEmw MATERIAL ACCOUNTING POLICIES (continued)
2.4 ¥ -FEREM Property, plant and equipment

R—AN=ZFNA-—BBRBESNYE RENSEV  SVNRANELRILEES FRE
RUBSHRBETAINGEEAR - B - ANA=ZF/N\A-—BEBENYE  RE NS
MR BB R A AR

Property, plant and equipment appropriated to the Fund on 1 August 1993 were measured initially
at deemed cost equal to the value contained in the Legislative Council Resolution for the setting
up of the Fund. Property, plant and equipment acquired since 1 August 1993 are capitalised at
the actual costs incurred.

ﬁf%l}ﬁ&\v AT R B Ras A B AN (B 0 Bk Rt 4 8 K (T 1R (8 8 18 1) iR
T5E2.7)

- R-AN=FN\A-BRBEESEANEEY: AR
- RELESEM BRERSM SE KAREE URHMSEM-

EREIRRAKRAENREMREESRIIK BN RATE - ERIRERN XL A HEM
Rt IRITE -

The following items of property, plant and equipment, other than construction in progress, are
stated at cost less accumulated depreciation and any impairment losses (note 2.7):

—  buildings held for own use appropriated to the Fund on 1 August 1993; and

—  plant and equipment, including computer equipment, motor vehicles, furniture and fittings,
and other equipment.

Construction in progress is stated at cost less any impairment losses, and is not depreciated. It is
depreciated when completed and ready for use.
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871 5 ¥R < Bt 5% Notes to the Financial Statements

2. EXEFHEX@ MATERIAL ACCOUNTING POLICIES (continued)
2.4 ¥ - BRI @ Property, plant and equipment (continued)

FEERENE BREREMOBTTERESN NEREBENGETFHBRERGR
AME - BAMEH AT EREHNT

-  BEY 304
- EmHRM S0
- BN RAREE 54
- AE 55

WERE AIERAFHAMNAREESAVRFEGERNG YEEERFELAR -

Depreciation is calculated to write off the cost of items of property, plant and equipment, less their
estimated residual value, on a straight-line basis over their estimated useful lives as follows:

—  Buildings 30 years
—  Computer equipment 5—-10 years
— Equipment, furniture and fittings 5 years
- Motor vehicles 5 years

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate.

RNAN=ZFNA-BBRRESNEEVREN LR SIFFEEE -

The land on which the Fund’s buildings are situated as appropriated to the Fund on 1 August 1993
is regarded as a non-depreciating asset.

HEME REBEBVMOESALENSIREEENRAECANEZRIORE L&
HEBREEKERAHER -

Gains or losses arising from the disposal of property, plant and equipment are determined as the

difference between the net disposal proceeds and the carrying amount of the asset, and are
recognised in the statement of comprehensive income on the date of disposal.
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871 5 ¥R Z< Bt 5% Notes to the Financial Statements

2. ERESFHER®@ MATERIAL ACCOUNTING POLICIES (continued)
25 HE Leases

HESREAMAGEMBRARANERSEREEELRERNEERE X RHEH
BIREAXATHERHEREEEEEHENHARASERENANEREFT AR
T Y 8 3R o

A lease is recognised in the statement of financial position as a right-of-use asset with a
corresponding lease liability at the lease commencement date, except that payments associated
with short-term leases having a lease term of 12 months or less and leases of low-value assets are
charged to the statement of comprehensive income on a straight-line basis over the lease term.

EREEESEAANEMGRRFANEREAREBENE (HE27) REREEERHE
ERNEENRAAERFHMETNREENERENE

A right-of-use asset is measured at cost less accumulated depreciation and any impairment losses
(note 2.7). The right-of-use asset is depreciated on a straight-line basis over the shorter of the
lease term and the asset’s estimated useful life.

HEABERAHERREIANHEERBNREFE  YABRERS M RFTIR - HWZF
TRREHTE AR RBERFNETR HEABEERZEEAGAIENNEER
XNHWEEFRE REARRNEEAGEEGRRHECKNENTEFEAE -

The lease liability is measured at the present value of the lease payments payable over the lease
term, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Fund’s incremental borrowing rate. The lease liability is subsequently adjusted by
the effect of the interest on and the settlement of the lease liability, and the remeasurement arising
from any reassessment of the lease liability or lease modification.
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871 5 ¥R < Bt 5% Notes to the Financial Statements

2. ERZFBERm MATERIAL ACCOUNTING POLICIES (continued)
26 BLEE Intangible assets

BRNEEERBANERAGERREEAMEMERRGFEAFEKAE BHRAMGIE
AMRARER AR ENAE BABERMEATARAEEERKLENZD - ME
T BARNARAERTKARTIFLERAMEEANEE FRENAREATERERN
1E°%§&U{J’J EZ%?@E@%EH&Z%%W&%°?ﬂi%ﬁ%?ﬁﬁ$@?ﬂB%f%?r%ﬁﬁﬁ&fﬂﬂi@ﬂﬁ%
850k (Ff£2.7) °

Intangible assets include acquired computer software licences and capitalised development costs
of computer software programmes. Expenditure on development of computer software
programmes is capitalised only if the expenditure can be measured reliably, the programmes are
technically feasible, future economic benefits are probable and the Fund intends to and has
sufficient resources to complete development and to use the resulting asset. Otherwise, it is
recognised in the statement of comprehensive income as incurred. Intangible assets are stated at
cost less accumulated amortisation and any impairment losses (note 2.7).

BV EENBHERAAIEAFHGEI0F) MEHLEINATHKER -

Amortisation of intangible assets is charged to the statement of comprehensive income on a
straight-line basis over the assets’ estimated useful lives of 5 to 10 years.

BET L UEAFHLRAKEESEMBFE cEARETHGE  LIFHEENAER -

Amortisation methods, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate.

27 kemEENRE Impairment of non-financial assets

FEREE(RENE RERST CRABAENSLEE)WIREERESARS AT
o DRSS ER BN R o £ A R IR M A 2 A O [ 18 5 0 £ o] U B BOREeS - Al
BAEEREESMHERAHE REDTHERSARAFRALERARERE
M R -

The carrying amounts of non-financial assets, including property, plant and equipment, right-of-use
assets and intangible assets, are reviewed at each reporting date to identify any indication of
impairment. If any such indication exists, an impairment loss is recognised in the statement of
comprehensive income whenever the carrying amount of an asset exceeds its recoverable
amount. The recoverable amount of an asset is the higher of its fair value less costs of disposal
and value in use.
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2. EXRBFTHEmw MATERIAL ACCOUNTING POLICIES (continued)
28 HeRkERES Cash and cash equivalents

RehFRAERASMRTES UANBEHUMTAESNRE  ZFHEEBA
i BE R B BB 3 ME A - Iﬁﬁﬁf—ILTﬁﬁjE%ﬂ%ﬁ%ﬁE’ﬁEi mMEBEZFHHEARTK -

Cash and cash equivalents include cash and bank balances, and other short-term highly liquid
investments that are readily convertible to known amounts of cash and subject to an insignificant
risk of changes in value, having been within three months of maturity at acquisition.

2.9 EZEW A Deferred revenue
EESBERBETEFA 8P XMNRE HESAFEGERS E’MHELISZ R BEe
SERECGHNEEHERRETCPRA R EBERBUBTHENEER  SEHERE
FEHA - 0 BRA DDA TERR ©
If a customer pays consideration, or the Fund has an unconditional right to consideration, before
the Fund transfers a service to the customer, the Fund recognises its contract liability as deferred
revenue. The Fund derecognises the deferred revenue and recognises revenue when the Fund
transfers the service and, therefore, satisfies its performance obligation.

210EEE R Employee benefits

EeNEERRABERGNETI FHe HnHekFRAXHERERHEBRARE
FTEFENRHEERRAR -RABEMS BEENGERIRAXBEEBERHITTHE
BRE(TBRFDETRENERKEMEERN HEEREBRHEABREMEFENHE-

The employees of the Fund comprise civil servants and contract staff. Salaries, staff gratuities and
annual leave entitlements are accrued and recognised as expenditure in the year in which the
associated services are rendered by the staff. For civil servants, staff on-costs, including pensions
and housing benefits provided to the staff by the Government of the Hong Kong Special
Administrative Region (“the Government”), are charged as expenditure in the year in which the
associated services are rendered.

RERAZERARESHERZENAD %imﬁﬁi,\f\a’ai KX T BT A B & R A B X
Fh e Efiﬂﬂalﬁﬁ% 2% G HIIE AT S 3 B EPI) (B 4858) T i at 8 RAN 2 mIK
m R A H

For civil servants employed on pensionable terms, their pension liabilities are discharged by
reimbursement of the staff on-costs charged by the Government. For other staff, contributions to
the schemes under the Mandatory Provident Fund Schemes Ordinance (“MPFSQ”) (Cap. 485) are
charged to the statement of comprehensive income as incurred.
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2. ERZFBERm MATERIAL ACCOUNTING POLICIES (continued)
211 AR Revenue recognition

EeeERNEPRBEMARNREABTERANEER RESHENAIBZBERE A
BRRENEZE EREPANNKA -

The Fund recognises revenue from contracts with customers when it satisfies a performance
obligation by transferring a promised service to a customer, at the amount of consideration to
which the Fund expects to be entitled in exchange for the service.

MBWARBERN I EABET ERER -
Interest income is recognised on an accrual basis using the effective interest method.

2125 ] E Foreign currency translation

REENIINBRXHGERFANREETRERET UFETREVNEREENRERE
EHREBMNBETEXTSRERBT - I EREELANELREREEEEZEARERT
FER -

Foreign currency transactions during the year are translated into Hong Kong dollars using the spot
exchange rates at the transaction dates. Monetary assets and liabilities denominated in currencies
other than Hong Kong dollars are translated into Hong Kong dollars using the closing exchange
rate at the reporting date. Exchange gains and losses are recognised in the statement of
comprehensive income.

Q1IBEE AL Related parties

HeERB(EEESHRIDRY YBRFE TN —EABY S EM -FRN R EAF
EBHEREBEEATETRZ ELHEALTERBRFSRRB LI Kt EE
T AREBREMEHSBRAHERERTE NPT B E T #E -

The Fund is a separate accounting entity within the Government established under the Trading
Funds Ordinance. During the year, the Fund has entered into transactions with various related
parties, including government bureaux and departments, other trading funds and financially
autonomous bodies controlled or significantly influenced by the Government, in the ordinary
course of its business.
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SRR E CHANGES IN ACCOUNTING POLICIES

BAERMASEN TETHEALETNEAVHRESHEADIRNESN AT HE
REB - BRARAABREAERFENSHRR  URRELEERMAEMLE -

The HKICPA has issued certain new or amended HKFRS Accounting Standards that are first effective
for the current accounting period of the Fund. There have been no changes to the accounting policies
applied in these financial statements for the years presented as a result of these developments.

HEoWRARMERS T HI R E A EA 37 E ] sz (i E22) -

The Fund has not applied any new standard or interpretation that is not yet effective for the current
accounting period (note 22).

KEEEFEEHZWA REVENUE FROM CONTRACTS WITH

CUSTOMERS

2025 2024
HEIE S i Registration of documents 134,216 136,538
& Search 79,499 77,834
RHEIAR Copying 80,131 75,557
E e Reports on title 43,291 64,210
BEFRERARE e-Alert services 18,433 25,952
XETITREERE Owners’ corporation services 26,172 21,099
Hfth Others 17,710 14,739
wEE Total 399,452 415,929

HeERXEPANTEMBENER TESRATPRHBEXHEMEEHLWELMNE
AL MRENRE TP ANBEARSESBEECENREE JEBEESFIKRS A
BIRBE E2ERUBRBORBSETENEE LERKBBERKALINEERKE -

The Fund’s performance obligations in contracts with customers mainly involve providing services, for
registration of documents and searches of the Land Register and related land records, to the
customers. A customer is required to pay a fixed amount of service fee for each service in advance, or
opt to have service fees being charged monthly by opening an account with the Fund. The Fund
satisfies its performance obligation as the service is rendered and recognises the fee over time based
on a cost-to-cost method.

ERBEALIRERIVURZERBEIE EcRERERENARKETEAORE XHER
BMREBRKE2MAART A ERREE

For owners’ corporation services provided to related parties, the Fund satisfies its performance

obligation as the service is rendered and recognises a service fee over time on a full cost recovery
basis.
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E 1E A OPERATING COSTS
2025 2024

E\ TE&H Staff costs

TMEEME T ER — Salaries and other staff costs 314,221 313,026
- << R Al RE R EJr 2l — Contributions to the schemes under

fER B> T B 5T 81 L3 MPFSO 20,469 18,134
—MEBERAX General operating expenses 15,166 19,078
BEIAR A Computer service charges 43,999 45,835
He&kiEEER Rental and related charges 18,615 20,121
FRITHE A Central administrative overheads 4,984 4,171
e R#H Depreciation and amortisation 25,291 31,009
BB A Audit fees 708 649
FLg Total 443,453 452,023
H b ug A OTHER INCOME

2025 2024

A B : Interest from:
- RITHEK — bank deposits 12,517 16,365
- INEES TR — placement with the Exchange Fund 41,976 38,033
4 ZE Total 54,493 54,398
E & & E B #;E RATE OF RETURN ON FIXED ASSETS
BEEERNREENEZARZT(FTEENERANBRNEEEEFS FEFE YU BD L
MARAKRE- BTCEERABRREYE IEESVNEFLEE FHHESUE JEEEJTBZTTE

RECE

E%@ﬂ%%ﬁéiﬂ@ifﬁﬁ% BEE®ER6.0%(ZFT_MHEF : 6.0%) °

The rate of return on fixed assets is calculated as total comprehensive income (excluding interest
income) divided by average net fixed assets, and expressed as a percentage. Fixed assets include
property, plant and equipment, and intangible assets only. The Fund is expected to meet a target rate
of return on fixed assets of 6.0% (2024: 6.0%) per year as determined by the Financial Secretary under

the Trading Funds Ordinance.
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8. M=% REBRHB[M PROPERTY, PLANT AND EQUIPMENT
B/
TR B KA
BEY B REE AE “y
Equipment,
Landand  Computer Furniture Motor
Buildings  Equipment and Fittings Vehicles Total
B Cost
“Z-=F@A—A At 1 April 2023 350,000 193,859 31,207 287 575,308
NE Additions - 14,536 22 - 14,558
e/ Disposals - (5,095) - - (5,095)
E-Z-_NFE=A=+—H At 31 March 2024 350,000 203,300 31,229 237 584,766
E-T-_MENA—H At 1 April 2024 350,000 203,300 31,229 237 584,766
nE Additions - 6,522 321 - 6,843
W&/ Disposals - (436) (973) - (1,409)
A-E-_RF¥=F=1+-H At 31 March 2025 350,000 209,386 30,577 237 590,200
2iHE Accumulated depreciation
E-Z-_=FNA—H At 1 April 2023 114,249 159,098 26,161 47 299,555
FRER Charge for the year 2,451 9,855 3,153 47 15,506
HE /e & Written back on disposals - (5,095) = S (5,095)
E-Z-_NF=A=+—H At 31 March 2024 116,700 163,858 29,314 94 309,966
E-Z-_MENA—H At 1 April 2024 116,700 163,858 29,314 94 309,966
FRER Charge for the year - 9,645 1,527 48 11,220
W& /S8 B Written back on disposals - (436) (973) - (1,409)
A-E-_RF¥=F=1+-H At 31 March 2025 116,700 173,067 29,868 142 319,777
REFE Net book value
A-E-_RE=F=+-H At 31 March 2025 233,300 36,319 709 95 270,423
EZB-mFE=A=1—H At 31 March 2024 233,300 39,442 1,915 143 274,800

E_E-_RAF=ZA=+—H8 RY%E REXEVMOREETPERNSVEETLAEEIRERN
SR(ZZT _UF : 5008 EF L) °

As at 31 March 2025, HK$5.9 million (2024: HK$5.9 million) recognised in the carrying amount of
property, plant and equipment was the amount of construction in progress.
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9. HE LEASES
(@ EAEEE Right-of-use assets
BEY
Buildings
2025 2024

2N Cost

£ F 4] At beginning of year 30,314 30,314

ENEHEAE Remeasurement of lease liabilities (698) -

£ F 4% At end of year 29,616 30,314
2t E Accumulated depreciation

£EEH At beginning of year 18,803 15,276

FANEHR Charge for the year 3,356 3,527

£ 42 At end of year 22,159 18,803
IR & FE Net book value

£ F 42 At end of year 7,457 11,511

b)) HEEE Lease liabilities
2025 2024

B Current 3,173 3,359
JERB Non-current 4,595 8,544
4 28 Total 7,768 11,903
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0. *ﬂ E (%) LEASES (continued)
(b) HEE B @ Lease liabilities (continued)
TREAREARNED SERLNERLED -

The table below shows changes in lease liabilities, including both cash and non-cash changes.

2025 2024
EEA At beginning of year 11,903 15,525
REMEBLSREMNE S : Changes from financing cash flows:
TNEEARE Payments of lease liabilities (3,742) (3,840)
FHREED : Non-cash changes:
HEAGENFEZH Interest expense on lease liabilities 305 218
EFFrEHEARE Remeasurement of lease liabilities (698) -
EER At end of year 7,768 11,903

HERENNKREVHBRINFENT  FEEHERBEANAUANREREI L

The remaining contractual maturities of lease liabilities, which are based on contractual
undiscounted cash flows, are shown below:

2025 2024
—FA Within one year 3,410 3,520
—FREMFN After one year but within two years 3,720 3,840
MEBRERAFNH After two years but within five years 980 4,852
wE Total 8,110 12,212
c) RE2EKRBZRANEIRE  Expense items in relation to leases recognised in
HEEBRANXIHIE the statement of comprehensive income
2025 2024
HEBENFEZH Interest expense on lease liabilities 305 218
(d HEZHRESRHAE Total cash outflow for leases
2025 2024
HEAE Lease liabilities 3,742 3,840

EREMERE ESRAKLTHERZ ERAREENHERBERAERE_T_F
A=t BENMREETEEHER -

After the end of the reporting period, the Fund early terminated the lease. The right-of-use assets
and the lease liabilities will be fully derecognised in the financial year ending 31 March 2026.
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0.BEEE INTANGIBLE ASSETS

BB BT
SEN R RS
Computer software licences
and system development costs

2025 2024
5N Cost
EF A At beginning of year 289,456 263,406
NE Additions 28,212 26,728
& Disposals - 678)
TEF R At end of year 317,668 289,456
2t Accumulated amortisation
£ F 4 At beginning of year 212,063 200,765
FRNEHA Charge for the year 10,715 11,976
& 8 = B Written back on disposals - 678)
EF R At end of year 222,778 212,063
R S E Net book value
EFR At end of year 94,890 77,393
MIIEEEERK PLACEMENT WITH THE EXCHANGE FUND

INEESTFRERABINAA7TEE T (ZEZMNF - 1074988 T) Eh79B BT (Z T _MFE :
79L/E7E>7Ef'v$i&3247 BT (ZZEZNF 2849188 T) ABREBHE AKRME R ARIZINAF
TTAH)%%HH/\QE(EE@ E'%il;u-l—) /HHWT TEHY\$EE°

The balance of the placement with the Exchange Fund amounted to HK$1,114.7 million (2024:
HK$1,074.9 million), being the principal sums of HK$790 million (2024: HK$790 million) plus interest
paid but not yet withdrawn at the reporting date of HK$324.7 million (2024: HK$284.9 million). The
term of the placement is six years from the date of placement, during which the amount of principal
sums cannot be withdrawn.

SINEESFRMNEREF - ABENEEERFAE ZEXRINEESREMSBESFHT
VEEREOR  IB3FHBMEFEL—EAFENTHFEREER - LA0% A TR - MERE
BaE —T_hBFHNEERXREF44% M_ZT_HNEBEF/EFI7%-

Interest on the placement is payable at a fixed rate determined every January. The rate is the average
annual investment return of the Exchange Fund’s Investment Portfolio for the past six years or the
average annual yield of three-year Government Bond for the previous year subject to a minimum of zero
percent, whichever is the higher. The interest rate has been fixed at 4.4% per annum for the calendar
year 2025 and at 3.7% per annum for the calendar year 2024.

76 EB L ibiifiE % EE S THE LAND REGISTRY TRADING FUND HONG KONG



B7 5 ¥R R Bif 33 Notes to the Financial Statements

12. ERR AR HAittfEUFIE TRADE AND OTHER RECEIVABLES

2025 2024
Ji& I IR FR Trade receivables 9,568 8,326
JEET IS - Accrued interest from:
-IRITHFER — bank deposits 2,123 6,691
-INEEE TR — placement with the Exchange Fund 12,093 9,888
AR Prepayments 5,289 5,710
48 2E Total 29,073 30,615

13.EEFHNENER CONTRACT BALANCES WITH
CUSTOMERS

(@ EBRRENENEE Receivables and contract assets

FREAREMAZPRHEMNRBM S - RS B A FE U RIR & & BN K 521280 B ik
R ZERRETREALORSE R-ZE_RAF=A=1T—HNEYRAZHKR1078EE T
(ZZFE_MF 9768 BTT)  2EHRCBRRMBEARAKRTNEBKBEEALIRR -MES
WAREEMBRREMBRFNEGNEE - EREMRE ARTFERERBER - Bt
ESWRAEMEBRFEXENEE -

For services provided to customers with service fees charged monthly, the balance of receivables
at the reporting date is presented as trade receivables in note 12. For services provided to related
parties, the balance of receivables as at 31 March 2025 of HK$10.8 million (2024: HK$9.8 million)
is included in the amounts due from related parties in the statement of financial position. The Fund
does not have any contract assets arising from these two categories of services. For other
services, since customers pay the service fees in advance, the Fund does not have any receivables
or contract assets.
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1. EEFMENESHRw CONTRACT BALANCES WITH
CUSTOMERS (continued)

b) ERNEE Contract liabilities

ESAWREFPEAANERARAZFPREHEBRBNELT  SXMHIRKD LEZ KR AD
RS - 2T

The Fund’s obligations to provide services to customers for which the Fund has received advance
payments from the customers are presented as deferred revenue in the statement of financial
position, as analysed below:

iE 3E U A Deferred revenue 2025 2024
FHREE Registration fees 6,654 6,138
BEFIRTIREE e-Alert service fees 13,646 13,373
EMpR&EE Other service fees 1,486 1,519
B Total 21,786 21,030
(e Representing:

REAE Current liabilities 8,811 8,571

ERBEE Non-current liabilities 12,975 12,459
wmzE Total 21,786 21,030

FRBERANEHRTIEREEDBERERET(RBORBET)NENEENRSZE
REE -ELAMN BREEFRTIRENECKASNSFRERRSWA - M HEMET
BAREMTFREERRBEA - REEATEFPEHNNNREBERBARZER -

The balances of deferred revenue above represent the aggregate amount of the transaction price
allocated to the performance obligations that are unsatisfied (or partially unsatisfied) at the
reporting date. For the deferred revenue from e-Alert services, the Fund expects to recognise as
revenue within eight years. For other deferred revenue, the Fund expects to recognise as revenue
within one year. No consideration from contracts with customers is not included in the transaction
price.
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1. EZEFMEaNEtumw CONTRACT BALANCES WITH
CUSTOM ERS (continued)

b) EHNEE@ Contract liabilities (continued)

FABRERAEHOERNESFHINDT

Significant changes in the balances of deferred revenue during the year are shown below:

2025 2024
HFVIRLEUW AT R Decrease due to recognition as
FEBRERNERER AW A  revenue during the year that
i s > was included in the balances of
deferred revenue at beginning of
year (5,733) (8,165)
FRWMEBEHERM Increase due to advance payments
3 received during the year 6,489 6,387
14.F5FES CUSTOMERS’ DEPOSITS
EREPRERBATKRERANZSE -
This represents deposits received from customers for services to be rendered.
15. BEERBAEE PROVISION FOR EMPLOYEE BENEFITS
R EFERESAREENRBEETEESTREGHNEEA MM NGB AE(R

BfsE2.10) °

This represents the estimated liability for employees’ annual leave and obligations on contract-end
gratuities payable to contract staff for services rendered up to the reporting date (see note 2.10).

16. EEETER TRADING FUND CAPITAL

ERBRRHESHRE -

This represents the Government’s investment in the Fund.
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17.

18.

REZR RETAINED EARNINGS

2025 2024
1 F Y 8 4 B Balance at beginning of year 1,466,381 1,468,328
FREHEzEKE Total comprehensive income for the year 10,492 18,304
I FF A FE Bl ¥ Statutory return to the Government (20,718) (20,251)
EFANER Balance at end of year 1,456,155 1,466,381

FR BRRBKEEEZESRIDERISHE T _MF=A=1T-HLEFENBELRR(E
ME7ERZBN—RBEA MZEER T _AF=AZK(ZE_NF HE_T_=F
AT HUEFENEROBFNERN _T_MF=AxMK) -

During the year, the Government directed the transfer of the target return (see note 7) for the year
ended 31 March 2024 into general revenue pursuant to the Trading Funds Ordinance, and the transfer
was completed in March 2025 (2024: the transfer of the target return for year ended 31 March 2023
was completed in March 2024).

BHeERERRE CASH AND CASH EQUIVALENTS
2025 2024
R e RIRTTE % Cash and bank balances 12,457 13,179
|ITHFE XK Bank deposits 195,000 266,000
NEt Subtotal 207,457 279,179
B RABHIR &3ME A LA £ Less: Bank deposits with original
B iR 1717 K maturities over three months (195,000) (266,000)
HeRERRE Cash and cash equivalents 12,457 13,179
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BEALHX RELATED PARTY TRANSACTIONS
BREEARBRENSERBENI SN FRARMEATERTNHGEARISRHRMT -

Apart from those separately disclosed in the financial statements, the other material related party
transactions for the year are summarised as follows:

@ EZRABEEALRHUHOREEF LM XXEEM ST HECM R 0L E RHE L
BRI RS LA&%EI%H&IHE% BUERBAESTRNBIAS1.230BE T
(ZZE-MF 132988 L) - EL B EEMFTIANRBEEFAHNZWAET

services provided to related parties included registration of land documents, search of land
registers and records, supply of copies of land records and reports on title, and owners’
corporation services. The total revenue derived from these services amounted to HK$123.0 million
(2024: HK$132.9 million). This amount is included in revenue from contracts with customers
under note 4;

WA PRITB URBFAHORSE - KT

b BAEALTRESRENRSBEIEEBEE -
B (T - WF:34608 8 L) = BEdTERE

FE & R 77 E R AR 2 /52,7808 )
M EESHYE fER AR T AR

services received from related parties included computer services, accommodation, central
administration and auditing. The total cost incurred on these services amounted to
HK$27.8 million (2024: HK$34.6 million). This amount is included in operating costs under note 5; and

© MEBEALTBANYE RELEVEREEBEIR ELEENEKANAEREBITHET
(ZE - 4F : 2%2%%75)

acquisition of property, plant and equipment from related parties included fitting out projects. The
total cost of these assets amounted to HK$0.3 million (2024: HK$22,000).

HEomBABEATRH HE%’%MH&Z%%‘D*ﬁilﬁbAiﬁ&ﬁ%ﬂﬁl%%ﬁmﬁzﬁ”iﬂ—%fu & - B[R] B
REEARORE  WENMAR -5 EXRREHREEEA LIRS ARKE2FKATT

uy%—"

Charging for services rendered to or received from related parties was on the same basis, that is, at the
rates payable by the general public for services which were also available to the public or on a full cost
recovery basis for services which were available only to related parties.

cEEARER FINANCIAL RISK MANAGEMENT
(@) REHE Investment policy

EeUBERTHNIARRECBEIEESHERERTEFANCREE - RENATR
ZRAMEEBLREERER BEREERMBELNES XA EMEMBRN -

The Fund maintains a conservative approach on investments in financial assets including
placement with the Exchange Fund and bank deposits. Investment decisions are made according
to the guidelines from the Secretary for Financial Services and the Treasury, the Hong Kong
Monetary Authority and other relevant regulations.
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20. € w7 B B B () FINANCIAL RISK MANAGEMENT (continued)
(b) ERARAK Credit risk

EREREEZRIAN TR TEBETEECMASIIRE T XXV BBERNER -

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and
cause the other party to incur a financial loss.

HEeEARR  T2RORNIMNEESFH  BURIIRFA L E 0 EUWFIR - BUEEA LR
R RITERMBITER - ESFTARRER  URHEERBAENERHER -

The Fund’s credit risk is primarily attributable to placement with the Exchange Fund, trade and
other receivables, amounts due from related parties, bank deposits and bank balances. The Fund
has a credit policy in place and the exposure to these credit risks is monitored on an ongoing
basis.

SEEREKERER MEEHRERIERRNBENFERT ESNERRAREER
BR BEEGZESFR12EAARACGHAEENHENE E2FEMPFRNEBEL T
EX-

To minimise credit risks, all fixed deposits are placed with licensed banks in Hong Kong. The
Fund’s exposure to credit risk is considered to be limited. The loss allowances are measured at
amounts equal to 12-month expected credit losses, which are assessed to be immaterial by the
Fund.

RITEAMBTERNERER UBBASESFEREENTFHR  2MAT

The credit quality of bank deposits and bank balances, analysed by the ratings designated by
Moody’s or their equivalents, is shown below:

2025 2024

E AR : Credit rating:
Aal 2 Aa3 Aal to Aa3 11,703 23,222
A1 £ A3 A1l to A3 195,102 255,101
48 5E Total 206,805 278,323

HAEMBEREEANTARMERTE BEESGHAEBYERABREN  AEEAELE
BEE -

While other financial assets are subject to the impairment requirements, the Fund has estimated
that their expected credit losses are minimal and considers that no loss allowance is required.

ERERESHNEREEMBAENESERERBBEHEENEKREE-

The maximum exposure to credit risk of the financial assets of the Fund at the reporting date is
equal to their carrying amounts.
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20. € w3 B B B () FINANCIAL RISK MANAGEMENT (continued)
(c) RBESER Liquidity risk

(d)

nBECRBREX -—ERSEUBRTESMEGHEBNAETNER -

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities.

BE(EEEKN) E2BFA5HRcEE BREAKRENREHRE - HAEHMK
AARME BN BXEECHERNKLEHNRHESTE  BRELAFIHNE
ﬂi1‘%1% LA?"/\EEHHE’Mm@Jé %EC’EEE/\\\ /E/]/ @éﬂiﬂﬁ/ﬁ%@ Eﬁ(ﬁiﬁﬂﬂ’h@b
EeRBER-

Under the Trading Funds Ordinance, the Fund is responsible for its own cash management,
including short-term and long-term investment of cash surpluses, subject to approval by the
Financial Secretary. The Fund’s policy is to regularly monitor current and expected liquidity
requirements to ensure that it maintains sufficient reserves of cash to meet its liquidity
requirements in the short and longer term. As the Fund has a strong liquidity position, it has a very
low level of liquidity risk.

F = 7 Interest rate risk
ﬂyﬂﬁﬁ%ﬁﬁﬂl LR AFESAKRGARESEMGFXRE S MK E R - F XK@

““T i%ﬁ&ﬂ?@ﬂ?ﬂ &iﬁﬂimn%%uyﬂﬁ““ °

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. This can be further classified into fair value
interest rate risk and cash flow interest rate risk.

NP EMNERRESMTIANAFESEAT SN EEHMESHNOEAR HRESHRT
FREEEA R L - EWEFRLA BLEEROATERE T A - ARELTRT
R REHRAEI IR THENENEFIrEeFEHREELESNFERF -

Fair value interest rate risk is the risk that the fair value of a financial instrument will fluctuate
because of changes in market interest rates. Since the Fund’s bank deposits bear interest at fixed
rates, their fair values will fall when market interest rates increase. However, as they are all stated
at amortised cost, changes in market interest rates will not affect their carrying amounts and the
Fund’s profit for the year.

ﬁimgﬂtﬂ h%ﬂlﬂ%*%ﬁéﬁ%g ﬁ%ﬂrm@ﬁ&@mﬂh° ﬁ
FEHEANBEEREFNXRR AAEFAENTEsR I AN TR ZEEMI -

Cash flow interest rate risk is the risk that future cash flows of a financial instrument will fluctuate

because of changes in market interest rates. The Fund is not exposed to material cash flow
interest rate risk because it has no major financial instruments bearing interest at a floating rate.
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20. £ 7t F M B 1B ()

21.

(e)

(f)

(9)

FINANCIAL RISK MANAGEMENT (continued)
B ¥ b Currency risk

ERRRESRTIANAFEARRRERTESHEXTZES MLSDNEAR

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates.

ETN-—REFXGENETREML AMIT s BREERER -

The Fund’s normal business transactions are denominated in Hong Kong dollars and therefore do
not give rise to currency risk.

ERNUEXTR/EMNRE EXBTEITHE EenEBERER -

In respect of investments denominated in United States dollars, owing to the linked exchange rate
of the Hong Kong dollar to the United States dollar, the Fund has a very low level of currency risk.

RZE_RAFE=A=+—"HB UETAAUNESREEAFTAESTAEL(ZZET _ME:
5F&) - e mEEMTESRAE i’]M%Ei%Kuo

As at 31 March 2025, financial assets totalling HK$5,000 (2024: HK$5,000) were denominated in
United States dollars. The remaining financial assets and all financial liabilities were denominated
in Hong Kong dollars.

HiLmmERm Other financial risk
ESANRNEF—AEBEENINERESFRE (W?ﬂ)ﬂ’]“@]ﬁﬁﬁﬁﬁfﬁpﬂﬂ”}"B/\
_7_£$ A=+—H" ij&%—?—i'jJD/ﬁ BAEEMEMEEZAE  HitFEER

A,/ A 5608 8 T (— T — 4 - 540%@75)

The Fund is exposed to financial risk arising from changes in the interest rate on the placement
with the Exchange Fund which is determined every January (note 11). As at 31 March 2025, it is
estimated that an increase/decrease of 50 basis points in the interest rate, with all other variables
held constant, would have increased/decreased the profit for the year by HK$5.6 million (2024:
HK$5.4 million).

NEE Fair value

FTESRTAYNRERAFERSHABETIANESBET HFIRRARATIIEK -

All financial instruments are stated in the statement of financial position at amounts equal to or not
materially different from their fair values.

BEREE CAPITAL COMMITMENTS
MR-FE-REZA=+—0 ESYRENBRENBBOERAENT :

As at 31 March 2025, the Fund had capital commitments, so far as not provided for in the financial
statements, as follows:

2025 2024
B E & & ’] Authorised and contracted for 14,339 14,488
BEHUEERT L Authorised but not yet contracted for 226,562 195,252
wEE Total 240,901 209,740

&8+ #th 5 2 % ¥ & € THE LAND REGISTRY TRADING FUND HONG KONG
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22. EMAERBE_ZE=-FHF POSSIBLE IMPACT OF AMENDMENTS,
=ZA=t—BLEFEEAKR NEWSTANDARDS AND INTERPRETATIONS
EMHER] - FHAERIKFEE ISSUED BUT NOT YET EFFECTIVE FOR THE
KA RERSE YEAR ENDED 31 MARCH 2025

BEEAMBHRREL 2B BEESHAMASE RO LB  HELLEE - ZFEF - #
AR BEBE T _AF=A=+T—"BLEFERKRER TTREERNYNBRKRTIEAK
o FERIBIE

i

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments,
new standards and interpretations which are not yet effective for the year ended 31 March 2025 and
which have not been early adopted in these financial statements. The new standards include:

EUTEHHz#E
FHRMNEFHEN
Effective for
accounting periods
beginning on or after

B HmE R FE 1855 [ B 75 3 2k 51) ¥ K0 4% 5% | —E-t+F¥—H—H
HKFRS 18 “Presentation and Disclosure in Financial Statements” 1 January 2027

EeTFHERARATEY B REEANEISRHEMBHRROAETZE -

The Fund is in the process of assessing the possible impact on its financial statements of HKFRS 18 in
the period of initial application.

B BB SRS R F 18 M B RERF BARE
HKFRS 18 “Presentation and Disclosure in Financial Statements”

BV HREENFISFEMA B LS AL F 1R B BRI - 52 w0 U e K 716 T 285
MANGTEHBMY® BERERESE UNAHEHEEBEENREARTORESIAFMEE -
HemB A% ENHENBERRNEAZE - ZNENBR T _+F A —BHZR&RHA
BRFERELEN YEREPERER RIFVEAAT SHAEHIRELERF ESER
BEER B A B SR B B R -

HKFRS 18, which replaces HKAS 1 “Presentation of Financial Statements”, introduces new
requirements for presentation of specified categories and subtotals in the statement of comprehensive
income, aggregation and disaggregation of information, as well as disclosures related to management-
defined performance measures. The Fund is yet to assess the full impact of the standard on its financial
statements. The new standard is effective for accounting periods beginning on or after 1 January 2027
and will be applied retrospectively with restatement of comparatives unless impracticable. At this stage,
the Fund does not intend to adopt the standard before its effective date.
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