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£ H W@ xR
STATEMENT OF COMPREHENSIVE INCOME

BE _E_RAF=A=1+—HIFE for the year ended 31 March 2025

(LA™ T i d)R) (Expressed in thousands of Hong Kong dollars)

BE

Note 2025 2024
KBEEFEYZW AN  Revenue from contracts with customers 4 399,452 415,929
= B AR Operating costs 5 (443,453) (452,023)
EESH Loss from operations (44,001) (36,094)
H I A Other income 6 54,493 54,398
FEEZA Profit for the year 10,492 18,304
e STy Other comprehensive income - -
FELLEWE Total comprehensive income for the year 10,492 18,304
B E %= E R = Rate of return on fixed assets 7 -12.3% -10.5%

FEH9EBSTIHIM T NAM SIMEN —& 5 -
The notes on pages 59 to 85 form part of these financial statements.
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W 55RO 3R
STATEMENT OF FINANCIAL POSITION

F-=E—FF#=A=+—H as at 31 March 2025
(LAE T F i3 r) (Expressed in thousands of Hong Kong dollars)
B E
Note 2025 2024
EFRE~ Non-current assets
Yol - 1% & M ES M Property, plant and equipment 8 270,423 274,800
158 B A& 7= Right-of-use assets 9(a) 7,457 11,511
TR~ Intangible assets 10 94,890 77,393
INCEES TR Placement with the Exchange Fund 11 1,114,660 1,074,889
1,487,430 1,438,593
MBRTE Current assets
N Uik 3k K B4 S U Trade and other receivables
I 12, 13() 29,073 30,615
Rz U o< A o BK R Amounts due from related parties 13(a) 10,783 9,756
RITTFE A Bank deposits 195,000 266,000
e hBETER Cash and bank balances 12,457 13,179
247,313 319,550
T zh R Current liabilities
13 FE W A Deferred revenue 13(b) 8,811 8,571
XERZRe Customers’ deposits 14 53,874 53,750
RIS K FR & E At 5 {5 Trade and other payables
I 14,557 14,482
RIS % E AR Amounts due to related parties 4,115 4,546
5T R Lease liabilities 9(b) 3,173 3,359
B AEM%E Provision for employee benefits 15 14,678 16,131
99,208 100,839
RN EF= R Net current assets 148,105 218,711
BRERMERSAME Total assets less current liabilities 1,635,535 1,657,304

E59EBSTIHIM T N AWM SIREB —F 5 o
The notes on pages 59 to 85 form part of these financial statements.
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W& IR00 R (£2) Statement of Financial Position (continued)

B E
Note 2025 2024
R R Non-current liabilities
13 JE A Deferred revenue 13(b) 12,975 12,459
HENGE Lease liabilities 9(b) 4,595 8,544
B REAiL S Provision for employee benefits 15 43,510 51,620
61,080 72,623
BEAT NET ASSETS 1,574,455 1,584,681
BRAEARMEZ CAPITAL AND RESERVES
EEEETRAARN Trading fund capital 16 118,300 118,300
RE BT Retained earnings 17 1,456,155 1,466,381
1,574,455 1,584,681
EEMZLE  JP Ms Joyce TAM, JP
THOEMALEZES BRE General Manager, Land Registry Trading Fund
—E-RAFNAA=-+Z=H 22 September 2025

FEH9EBSTIHIM T NAM SIMEN —F 5 -
The notes on pages 59 to 85 form part of these financial statements.
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&R R E
STATEMENT OF CHANGES IN EQUITY

HE _E_RAF=A=1+—HILFE for the year ended 31 March 2025

(LAE T F i3 r) (Expressed in thousands of Hong Kong dollars)

B x

Note 2025 2024
EF PSR Balance at beginning of year 1,584,681 1,586,628
FELS @K Total comprehensive income for the year 10,492 18,304
B V% 7 [+ Statutory return to the Government 17 (20,718) (20,251)
EFANER Balance at end of year 1,574,455 1,584,681

E59EBSTIHIM T N AWM SIREB —F 5 o
The notes on pages 59 to 85 form part of these financial statements.
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NERER
STATEMENT OF CASH FLOWS

BHE _E_RAF=A=1+—HIFE for the year ended 31 March 2025

(LA™ T i %) R) (Expressed in thousands of Hong Kong dollars)
2025 2024
EEINANERE Cash flows from operating activities
= 1ES Loss from operations (44,001) (36,094)
- Adjustments for:
I7 18 K B £ Depreciation and amortisation 25,291 31,009
MEAGRHNE X Interest expense on lease liabilities 305 218
WED - &R KM Gain on disposals of property, plant and
2 F equipment - (5)
R UCERI & B MR A (Increase)/Decrease in receivables and
i K A9 (2 00), R > amounts due from related parties (1,848) 6,125
58 FE U A HY 32 0, OR ) Increase/(Decrease) in deferred revenue 756 (1,778)
BFREESME N ORD) Increase/(Decrease) in customers’
deposits 124 672)
NSRRI R <% AT Increase in payables and amounts due to
K % B9 38 A related parties 693 3,140
2 RAR M K = By R > Decrease in provision for employee
benefits (9,563) (8,795)
ATEZEHNINE 28 Net cash used in operating activities (28,243) (6,852)

FEH9EBSTIHIM T NAM SIMEN —F 5 -
The notes on pages 59 to 85 form part of these financial statements.
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MEimEKR (L) Statement of Cash Flows (continued)

Bt E
Note 2025 2024
REZFHHWIEHRE Cash flows from investing activities
JRB HIR A3 A Decrease in bank deposits with original
A ERERITIR K maturities over three months
R D 71,000 156,000
M2l 18T K& Purchase of property, plant and
a5 M AT 5 equipment, and intangible assets (36,104) (42,147)
EEDIL - EE R Proceeds from disposals of property,
BTG plant and equipment - 5
SNCE S FERE Increase in placement with the Exchange
ot Fund (39,771) (166,433)
2 WA Interest received 56,856 53,790
RXREBRBENWIE Net cash from investing activities
A 51,981 1,215
FESEDNHNIELMRE Cash flows from financing activities
EMBRAERMR  Statutory return paid to the Government (20,718) (20,251)
SRR AGR Payments of lease liabilities 9(b) (3,742) (3,840)
ATREEHN Net cash used in financing activities
M&EAEMm (24,460) (24,091)
NeRERNEN Net decrease in cash and cash
> 4 AR equivalents (722) (29,728)
EFONIER Cash and cash equivalents at beginning
ZENE of year 13,179 42,907
EFANTIER Cash and cash equivalents at end of year 18
e A 12,457 13,179

E59EBSTIHIM T N AWM SIREB —F 5 o
The notes on pages 59 to 85 form part of these financial statements.
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Wi 55 ¥ 5= B O£
NOTES TO THE FINANCIAL STATEMENTS

(BRSEXHN  FIEIY (Amounts expressed in thousands of
AT F A5 R) Hong Kong dollars, unless otherwise stated)
1. Bt GENERAL

VMESCE-—NN=ZFRNA=ZTHEHRE(EEETFZA)(F430F)E3 4 R6FBIRNE £
—HA=ZF)N\A-—BARYLHIEIMUEEZES(TEE]) L HIMAZHFIINZFTAHNL
WEIEMUARITEHIMEE  ARTFREEERH LM EICHME X £ L2 FO RS MK
B oMb SN - £ IEMAL TRIRRCGER Y EE X P (F344F) M IB b ERIEE R BB R iR
HERRS -

The Land Registry Trading Fund (“the Fund”) was established on 1 August 1993 under the Legislative
Council Resolution passed on 30 June 1993 pursuant to sections 3, 4 and 6 of the Trading Funds
Ordinance (Cap. 430). The Land Registry administers a land registration system by maintaining an
up-to-date Land Register and provides its customers with services and facilities for searches of the Land
Register and related land records. The Land Registry also processes applications for the incorporation of
owners and provides related services under the Building Management Ordinance (Cap. 344).

2. EXSITBEE MATERIAL ACCOUNTING POLICIES
21 FFEEN SR Statement of compliance

AMSHERRRBCEEVSHREATEMN U DE/FAL BFEFEITIIAS M
PREERONRIBEMSHREEN - FEIHENRER) REE RN IR H -
HEERPNBERITBERINBWAT -

These financial statements have been prepared in accordance with HKFRS Accounting Standards,
which is a collective term that includes all applicable individual Hong Kong Financial Reporting
Standards (“HKFRSs”), Hong Kong Accounting Standards and Interpretations as issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”), and accounting principles
generally accepted in Hong Kong. Material accounting policies adopted by the Fund are set out
below.

AR MR TETHRALEITAEEVSIHEITEMFTESHASIT
HEREMRAHREMNRY - E2EAEEXRAETERNENDSI A2 LT 1t
MW HTRRAZEWMA)E RBREAMSHRE BRARBTHIE3 -

The HKICPA has issued certain new or amended HKFRS Accounting Standards that are first
effective or available for early adoption for the current accounting period of the Fund. Note 3
provides information on the changes, if any, in accounting policies resulting from initial application
of these developments to the extent that they are relevant to the Fund for the current and prior
accounting periods reflected in these financial statements.
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Wt 5% 3R 3R fff > Notes to the Financial Statements

2. EXSITHEw MATERIAL ACCOUNTING POLICIES (continued)
22 M SRV EE Basis of preparation of the financial statements

AWM SHEA R EIEEARBEKRNEITE ©
The measurement basis used in the preparation of the financial statements is historical cost.

WHTACEAEMSZSHEAT ANV SHMEFTZEEFFELHE - Hit Rk 1%F
AU T RRERSEWMS U ERRAOENE - ARE > A WASXEHOZRKA - 1Z
FHITERBAXRNRIR HRAFERREMESRBR FTHRANNGENHEFZMH AT © i
ERBEMIKBFEAIHRSE > N RBZFHITRBRRENHM A XA~ RAHAK
EENEE -BITERIZSEGENEBMRTE -

The preparation of financial statements in conformity with HKFRS Accounting Standards requires
management to make judgements, estimates and assumptions that affect the application of
policies and the reported amounts of assets, liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results of which form the basis of making
judgements about carrying values of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

ZELUTREMKENRR2EFSRT MET2UHBHITRAZWEITH  AxEiT2
EZEATHARIA: BEITEWMASITHEARO2TH > W2ERITHERRKN 21T
HMHIA o

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

ESAEXBUTBRITEHA DS REMKBOSITHB - TN RKFELHRIR  HE
BERGBUHIRPAFENTABEER TR UMKEBARNE - §HUR ™ 757K
& B SR RIBEAT -

There are no critical accounting judgements involved in the application of the Fund’s accounting
policies. There are also no key assumptions concerning the future, or other key sources of
estimation uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities in the next year.
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0t 5% 3R 3% fff 5= Notes to the Financial Statements

2. ERSITHE =) MATERIAL ACCOUNTING POLICIES (continued)
23 sRMAFRER AR Financial assets and financial liabilities
(@ BEHIARITE Initial recognition and measurement

(b)

%@W@%ﬁ?@%%I%if © Bz MR R R EL A B MR T~ B MOk 0 A K
FoBRITER UERIAE RBITER -

The Fund’s financial assets comprise placement with the Exchange Fund, trade and other
receivables, amounts due from related parties, bank deposits, and cash and bank balances.

%?%ﬁﬁﬁﬁ@%@?ﬁﬁ‘EHM%&%@@HMW RS R 3% A £ 0K - BA
KT e

The Fund’s financial liabilities comprise customers’ deposits, trade and other payables,
amounts due to related parties and lease liabilities.

HSERNBRAERTANGOET S ZEBUNBXEBAS REBAL - T
BN ESRAFLEBAFRATFETE BN LIRERKRBZES B A ™

FRTEFTRARMEESI RN HHA -

The Fund recognises financial assets and financial liabilities on the date it becomes a party to
the contractual provisions of the instrument. At initial recognition, financial assets and
financial liabilities are measured at fair value plus or minus transaction costs that are directly
attributable to the acquisition of the financial assets or the issue of the financial liabilities.

PEREREFITE Classification and subsequent measurement

7(
EeBEMASBAT D XNERUAEIRNEZZEZBRERAEITE BEVAEXER
ﬁ?%%ﬂé%ﬂ%ﬁﬁﬁmmlxﬁﬁﬁﬁﬁ BENINERVNAFAXNNOARE
TRAFNSHERREBEMNI2IMENTMBAGEA SRR ITE -

pa
=
e

>

The Fund classifies all financial assets as subsequently measured at amortised cost using the
effective interest method, on the basis that they are held within a business model whose
objective is to hold them for collection of contractual cash flows and the contractual cash
flows represent solely payments of principal and interest. The measurement of loss
allowances for financial assets is based on the expected credit loss model as described in
note 2.3(d).

EHRMEBERTESMA NS MACAMBERANE - ANIED RFEIAG X BB
MERAIXIEHNTE - IFEAMEERABZERATAeRATES XY BRI
ﬁﬁﬁi%ﬁ PO IZ & 8RR 7= 8 IR BB 31z &m0 57 B0 4 45 X AN (B A& R BY
MR - BESHEUEXLGMNEN 2ZERZEMITANMAESAFRAGIHA TSR
£ 1 ﬁ&ﬁ%%%%%°ﬁ%ﬁ§@%%$hﬂ$ﬁ%%%ﬁ%@@ﬁiﬁ
%Aﬁﬂﬁm%% RBARFB E MR N AT -

The effective interest method is a method of calculating the amortised cost of a financial
asset or a financial liability and of allocating and recognising the interest income or interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts or payments through the expected life of the financial asset or
financial liability to the gross carrying amount of the financial asset or to the amortised cost of
the financial liability. When calculating the effective interest rate, the Fund estimates cash
flows by considering all contractual terms of the financial instrument but does not consider
the expected credit losses. The calculation includes all fees received or paid between parties
to the contract that are an integral part of the effective interest rate, transaction costs and all
other premiums or discounts.
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Wt 5% 3R 3R fff > Notes to the Financial Statements

2. EX2

TR ) MATERIAL ACCOUNTING POLICIES (continued)

23 £MATREM MM (®) Financial assets and financial liabilities (continued)

(b)

(c)

(d)

PERREEBITE &) Classification and subsequent measurement (continued)
HEee %Eﬁﬁﬁi MAGRSENEFUAERMNEEZZBEXNEREITE  EHEAGRIE

B yE2.5FTR It = ©

The Fund classifies all financial liabilities as subsequently measured at amortised cost using
the effective interest method, except for lease liabilities as stated in note 2.5.

EeNEBEREERATNULISEXNLINEGN A BBEXRRTEFT DL - RN
{J\Z_ﬂzif /\7’_"

The Fund reclassifies a financial asset when and only when it changes its business model for
managing the asset. A financial liability is not reclassified.

XS IA Derecognition

é%)\inﬂm?ﬂ&ﬁlhi/ %E’J Q’]ﬂﬁ"ﬂ?ﬂ)ﬁm‘ H1Z & BR 7 E R 3B H) 42 X EE
D RBE R EREHELLE  ZERMA T 2 BOTHEBIA -

A financial asset is derecognised when the contractual rights to receive the cash flows from
the financial asset expire, or where the financial asset together with substantially all the risks
and rewards of ownership have been transferred.

LHENEANRSRERKBUE B ZEMARBOTHEBIA -

A financial liability is derecognised when the obligation specified in the contract is discharged
or cancelled, or expires.

ERTIAERE Impairment of financial instruments

ESHRMEEXNAEITENSH T A (R RKKERIN KB ESNHBRAKKN T AT
EVHERSRAMBAENN SR ESENRESREIEEK  MBMERSHRNITERE
MEUR T B MR FIA KB ER KR E A -

The Fund applies a three-stage approach to measure expected credit losses on financial
instruments (other than trade receivables) measured at amortised cost and to recognise the
corresponding loss allowances and impairment losses or reversals, with the change in credit
risk since initial recognition determining the measurement bases for expected credit losses:

F1MER 12 AMBERASHR
Stage 1: 12-month expected credit losses

EEVNEHBUARR 2RTANGERANRFLTKEBIEM £HAMBAEH 5 RP KRR
EREAFI12DARNAIRRENTAZHII RN ER SRS FTREIL -

For financial instruments for which there has not been a significant increase in credit risk
since initial recognition, the portion of the lifetime expected credit losses that represent the
expected credit losses that result from default events that are possible within the 12 months
after the reporting date are recognised.

&8 + # X M4 E = E € THE LAND REGISTRY TRADING FUND HONG KONG



2. EX2

0t 5% 3R 3% fff 5= Notes to the Financial Statements

1T B3R (&) MATERIAL ACCOUNTING POLICIES (continued)

23 £MATREMMMME (®) Financial assets and financial liabilities (continued)

(d)

R T AREE®) Impairment of financial instruments (continued)
FoME 2 MBI EATR-EERRE

Stage 2: Lifetime expected credit losses — not credit impaired

HEBMNIREIAAK - R T ENER BAﬁmEijJD’@%ﬂHEﬁH/E B 2HmHE
AsHR(RRESBRTEANTBEXRNMBAILELINEHEFIHNMBER
S T AL -

For financial instruments for which there has been a significant increase in credit risk since
initial recognition but that are not credit impaired, lifetime expected credit losses representing
the expected credit losses that result from all possible default events over the expected life of
the financial instruments are recognised.

EIMER 2 MWMBMER SR - ERREE
Stage 3: Lifetime expected credit losses — credit impaired

FeMTEACSUEERBE 2N BMMBMER 55 F S A N KA K bR R
TAMEXANEMFER@TELHITE -

For financial instruments that have become credit impaired, lifetime expected credit losses
are recognised and interest income is calculated by applying the effective interest rate to the
amortised cost rather than the gross carrying amount.

MK TiRESE—ERESFT2HAHMER RN HITE -

Loss allowances for trade receivables are always measured at an amount equal to lifetime
expected credit losses.

La el |2 JE 15 F X B Determining significant increases in credit risk
N B

EENMRER EERELREE
HA 9 o I 29 B RLB L/UWE
HWENRENL AR &E\HU

It REKANESRER THF HE’]%# % fﬁ&ﬁ?%%&?fﬁﬁ%ﬁﬁ)@iﬁo

At each reporting date, the Fund assesses whether there has been a significant increase in
credit risk for financial instruments since initial recognition by comparing the risk of default
occurring over the remaining expected life as at the reporting date with that as at the date of
initial recognition.  The assessment considers quantitative and qualitative historical
information as well as forward-looking information. A financial asset is assessed to be credit
impaired when one or more events that have a detrimental impact on the estimated future
cash flows of that financial asset have occurred.

ESEDAHES )&J:i‘?“ﬁ%fﬁﬂﬁéﬁﬁaiﬁ%%%ﬂ%)ﬂﬁﬁﬁ’éﬁmﬁ‘bﬂofdﬂf B
ME EMITARAREARNREROEELDR  HEEBRREH Tmﬁﬁﬂlﬁﬂi&
REMEREE -

The Fund assesses whether there has been a significant increase in credit risk since initial
recognition on an individual or collective basis. For collective assessment, financial
instruments are grouped on the basis of shared credit risk characteristics, taking into account
investment type, credit risk ratings and other relevant factors.
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Wt 5% 3R 3R fff > Notes to the Financial Statements

2. EX2

TR ) MATERIAL ACCOUNTING POLICIES (continued)

23 £MATREM MM (®) Financial assets and financial liabilities (continued)

(d)

ST RRE® Impairment of financial instruments (continued)
40 1e] 2 7 15 A X% Determining significant increases in credit risk (continued)
N E Y D)

SEERIFENBARUNRIEREANEEEARR - A SRIAEHBY
R AXSNFRERARGEESNVERHNBTLANNERREE 2
BANEEERAL S MIAMERALSHIFEH & MARINARFEX
iR 2 11 -

M

Placements with banks with an external credit rating of investment grade are considered to
have a low credit risk. Other financial instruments are considered to have a low credit risk if
they have a low risk of default and the counterparty or borrower has a strong capacity to
meet its contractual cash flow obligations in the near term. The credit risk on these financial
instruments is assessed as not having increased significantly since initial recognition.

FEERMASTANE  ZERAFSFCERATHRESHE KFRTETKAAL
ZREFEEESREFAME ErkEtiEMEnesfictemBRaRNHEIA -

When a financial asset is uncollectible, it is written off against the related loss allowance.
Such assets are written off after all the necessary procedures have been completed and the
amount of the loss has been determined. Subsequent recoveries of amounts previously
written off are recognised in the statement of comprehensive income.

ITEMRIIEH T Measurement of expected credit losses

CRTIANTHEATRENZER T AENHEXH NN R F REB MR 1t
MEASHREIMAEERISNIAE) ERIASHABRBREHNNTTESNIANSRE
SEeMBP2RINIASRERERNNERE -F2BAERS BAEERREE "
EeREZASNKEELASUTIATARZASNRITEZEMEHENGITR
RN RENINERERNEZRITENMER TR -

Expected credit losses of a financial instrument are an unbiased and probability-weighted
estimate of credit losses (i.e. the present value of all cash shortfalls) over the expected life of
the financial instrument. A cash shortfall is the difference between the cash flows due to the
Fund in accordance with the contract and the cash flows that the Fund expects to receive.
For a financial asset that is credit impaired at the reporting date, the Fund measures the
expected credit losses as the difference between the asset’s gross carrying amount and the
present value of estimated future cash flows discounted at the asset’s original effective
interest rate.
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0t 5% 3R 3% fff 5= Notes to the Financial Statements

2. EXSITHE® MATERIAL ACCOUNTING POLICIES (continued)
2.4 Pl - FR KM Property, plant and equipment

T—AA=FNR—BRBAESHDL - RZJRSEM  RUNKANERRILE2MEY
BRYESHRURPAINGEEAK - BE—AA=ZF/\A-BHEBENY L  RFEKH
M 932 5K R B AR AR ©

Property, plant and equipment appropriated to the Fund on 1 August 1993 were measured initially
at deemed cost equal to the value contained in the Legislative Council Resolution for the setting
up of the Fund. Property, plant and equipment acquired since 1 August 1993 are capitalised at
the actual costs incurred.

BREZIRIN ATl REREEMURKENR 21T BRI M@ RES 770k
(ft;x2.7) :

- TANA=FNA-BRAESERNERY: UK
- REESM BREENSEMTE RARKE URHEAMSET -

ERIBRUKKNENREMBAES R BN IHRRTIB- E2IRTXHF AT HER
B P aa it SR HT I o

The following items of property, plant and equipment, other than construction in progress, are
stated at cost less accumulated depreciation and any impairment losses (note 2.7):

- buildings held for own use appropriated to the Fund on 1 August 1993; and

-  plant and equipment, including computer equipment, motor vehicles, furniture and fittings,
and other equipment.

Construction in progress is stated at cost less any impairment losses, and is not depreciated. It is
depreciated when completed and ready for use.
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Wt 5% 3R 3R fff > Notes to the Financial Statements

2. EXSITHEw MATERIAL ACCOUNTING POLICIES (continued)
2.4 Yl - %% R EEM (&) Property, plant and equipment (continued)

FIRERBY L RERSMOGITAIERFH MELEBENBRHITRREROK
AE-BROMGITAIERFRDOT

- EBRY 30%F
- EBWEH 5- 104
- BN RAREE 54
- A% 5%

B AERAFARMREESIMNIREFELAER TG HFEELMNIFLIFE-

Depreciation is calculated to write off the cost of items of property, plant and equipment, less their
estimated residual value, on a straight-line basis over their estimated useful lives as follows:

- Buildings 30 years
—  Computer equipment 5—-10 years
- Equipment, furniture and fittings 5 years
—  Motor vehicles 5 years

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate.

T HANA=F)\A—BRPAESHNERYAEN LA NEFIBR> -

The land on which the Fund’s buildings are situated as appropriated to the Fund on 1 August 1993
is regarded as a non-depreciating asset.

HEDL REESMOBRAALEMSFAESR~NIKEE 2 BOZEFRRE - HE
HEBT2EWERABIA -

Gains or losses arising from the disposal of property, plant and equipment are determined as the

difference between the net disposal proceeds and the carrying amount of the asset, and are
recognised in the statement of comprehensive income on the date of disposal.
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0t 5% 3R 3% fff 5= Notes to the Financial Statements

2. EXRSITHE = MATERIAL ACCOUNTING POLICIES (continued)
2.5 A& Leases

fﬁ‘z/\?ﬁiﬁﬁEIZ:EJWJ%%/R%%WEﬁai}dﬂﬁﬁﬁﬁﬁF)SUfE}‘_E’ﬁHmJ\L\ HeW e FH 57
A2 ABIATHERAERRENER ~HENBXFTM 2 EE T ﬁﬁmuﬁ%&ﬁ%%
[E & e

A lease is recognised in the statement of financial position as a right-of-use asset with a
corresponding lease liability at the lease commencement date, except that payments associated
with short-term leases having a lease term of 12 months or less and leases of low-value assets are
charged to the statement of comprehensive income on a straight-line basis over the lease term.

FEANA T 2LAAENER RITIIB R ERADRES RITE (FE2.7) - ZERBNE - KM
RHERFOETAIERFEFHRETNREEAELEZNIE -

A right-of-use asset is measured at cost less accumulated depreciation and any impairment losses
(note 2.7). The right-of-use asset is depreciated on a straight-line basis over the shorter of the
lease term and the asset’s estimated useful life.

f RNRREEARAN X MNERRMOIEITE - AAETRSMEFTI - 0% H
RRBEWE )ﬂljbxﬁiﬂﬁ@i‘{ﬁ*hf”??ﬁf)°fﬂm;Jﬁﬁ)ih‘zfﬁmﬁﬂmiﬂmﬂ’\ﬁ*u%‘—%ﬁﬁ
Ezﬁﬂ”\ﬁ BRI REMRTHAMGEGRXEREXNEFITEFFE -

The lease liability is measured at the present value of the lease payments payable over the lease
term, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Fund’s incremental borrowing rate. The lease liability is subsequently adjusted by
the effect of the interest on and the settlement of the lease liability, and the remeasurement arising
from any reassessment of the lease liability or lease modification.
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2. ERSITBEER w MATERIAL ACCOUNTING POLICIES (continued)
26 TE&REF Intangible assets

TR BEWANERBRFERRED R AR B KRR T RKAE - BT E
RE T &AL T S it B IR AERR L AT AR AL kR K Mz M
ENBERBRERBTAIF L TEFERMTENRT”  BROFAKERT 2WAK
?L EW('JBH@%)?A??EH& MARAXHE - TR~ RERANENRR RIS REMRES
5 51 ik (B 5E2.7

Intangible assets include acquired computer software licences and capitalised development costs
of computer software programmes. Expenditure on development of computer software
programmes is capitalised only if the expenditure can be measured reliably, the programmes are
technically feasible, future economic benefits are probable and the Fund intends to and has
sufficient resources to complete development and to use the resulting asset. Otherwise, it is
recognised in the statement of comprehensive income as incurred. Intangible assets are stated at
cost less accumulated amortisation and any impairment losses (note 2.7).

TR OB ERGEITAEAFHGEI0F) AELEIA B K ER -

Amortisation of intangible assets is charged to the statement of comprehensive income on a
straight-line basis over the assets’ estimated useful lives of 5 to 10 years.

WMHIDE FERFHARMREES NI SFE AN AT G AELEZINEE -

Amortisation methods, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate.

27 € E =R E Impairment of non-financial assets

FEBAS(BEDAL RERSM  ERARESMEER ) NKEEES MRS B 1T
i UHEEALURELIR - EAREZRMA~MNKEES T AT KE SRS - UE
ABESH2AELERERABIL RN AIKLOHRFNEAFERLEXASERE
MERHNRSE

The carrying amounts of non-financial assets, including property, plant and equipment, right-of-use
assets and intangible assets, are reviewed at each reporting date to identify any indication of
impairment. If any such indication exists, an impairment loss is recognised in the statement of
comprehensive income whenever the carrying amount of an asset exceeds its recoverable
amount. The recoverable amount of an asset is the higher of its fair value less costs of disposal
and value in use.

68 & B L X A4 E iz &£ THE LAND REGISTRY TRADING FUND HONG KONG



0t 5% 3R 3% fff 5= Notes to the Financial Statements

2. ERSITBER ®w MATERIAL ACCOUNTING POLICIES (continued)
28 HERERMNE Cash and cash equivalents

2.9

NekFRATERATERTER UEBEHMEBESHRR  ZFWME EMA
BEEEAE AT N A HENAIRRAEMHTNI S MENEZSHOHKE AKX -

Cash and cash equivalents include cash and bank balances, and other short-term highly liquid
investments that are readily convertible to known amounts of cash and subject to an insignificant
risk of changes in value, having been within three months of maturity at acquisition.

1% 3E Y N Deferred revenue

EEEBERSTESH B XMNRN KBS EALXERFORNETN - £
SBEANNTHIANNBERA ESEBERSUBTERHTERN  2)FHBIAR
FEUA - FEEL U A DI AT IA

If a customer pays consideration, or the Fund has an unconditional right to consideration, before
the Fund transfers a service to the customer, the Fund recognises its contract liability as deferred
revenue. The Fund derecognises the deferred revenue and recognises revenue when the Fund
transfers the service and, therefore, satisfies its performance obligation.

210E A B A Employee benefits

HEWNERABRBRAFSARGART Fe AFMEREFRAXVERARBERRS
PEFEANUTEEBUAKR - BRAFAMS  BAMTFEANTXBEEBEFNTHREX
BRETERAEDETRANERKENEERN HERAREBEABRSAEFESH -

The employees of the Fund comprise civil servants and contract staff. Salaries, staff gratuities and
annual leave entitlements are accrued and recognised as expenditure in the year in which the
associated services are rendered by the staff. For civil servants, staff on-costs, including pensions
and housing benefits provided to the staff by the Government of the Hong Kong Special
Administrative Region (“the Government”), are charged as expenditure in the year in which the
associated services are rendered.

RRAZEREZREENRFTANKENRD BRE TN T BT A XK &M IT <
FogEMRATME  E2RCRBIMERRE 1T FH)(F485F) THIT M HE K T 2@
mRNXH -

For civil servants employed on pensionable terms, their pension liabilities are discharged by
reimbursement of the staff on-costs charged by the Government. For other staff, contributions to
the schemes under the Mandatory Provident Fund Schemes Ordinance (“MPFSQ”) (Cap. 485) are
charged to the statement of comprehensive income as incurred.
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2. ERSITBEER w MATERIAL ACCOUNTING POLICIES (continued)
2.11 W\ B9 8 TA Revenue recognition

ES2AEMNErBEMABNRSUBTEEAOREN  HES MM KR IZIMIRS T
MNERNOTH  BHINESEHHKA -

The Fund recognises revenue from contracts with customers when it satisfies a performance
obligation by transferring a promised service to a customer, at the amount of consideration to
which the Fund expects to be entitled in exchange for the service.

MR A K B 3K B A K DA R 1 E AR AR I -
Interest income is recognised on an accrual basis using the effective interest method.

2128 MR E Foreign currency translation

AERNIIDRZERZBOIAFLRREARN BT - LB ITH R BT R~ R AR
BIRE B LR RE N BT o ATIRE S ML H S RS RAE 2 E KSR T
RN

Foreign currency transactions during the year are translated into Hong Kong dollars using the spot
exchange rates at the transaction dates. Monetary assets and liabilities denominated in currencies
other than Hong Kong dollars are translated into Hong Kong dollars using the closing exchange
rate at the reporting date. Exchange gains and losses are recognised in the statement of
comprehensive income.

213KXE AT Related parties

EerRREC(EEESZINDRY  FRBAE TN — MRS -FRN ESHEREF
JLXEF'%X%&Aj:J&ﬁX% thb?%ﬁAj:@%BZﬁmﬁ%ﬁ%%&%ﬁﬂ HihEiz &
T URXBFAEGSKBANEEERE W OB WK E LM -

The Fund is a separate accounting entity within the Government established under the Trading
Funds Ordinance. During the year, the Fund has entered into transactions with various related
parties, including government bureaux and departments, other trading funds and financially
autonomous bodies controlled or significantly influenced by the Government, in the ordinary
course of its business.
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SITHERE CHANGES IN ACCOUNTING POLICIES

BEAEUMRACPMATETHERZEITA(EEMSHES I ENHTESNA2ITHE
REB -ERTAMSHREMEMFENUER  ARAXLERRMAEMRE -

The HKICPA has issued certain new or amended HKFRS Accounting Standards that are first effective
for the current accounting period of the Fund. There have been no changes to the accounting policies
applied in these financial statements for the years presented as a result of these developments.

HE®HRARPEAR S U HI 1 R A B (E A7) 37 8 N sk 8% (Ffx22) -

The Fund has not applied any new standard or interpretation that is not yet effective for the current
accounting period (note 22).

XKEBEFEAHAZWAN REVENUE FROM CONTRACTS WITH
CUSTOMERS

2025 2024
IR S E A Registration of documents 134,216 136,538
= fif Search 79,499 77,834
BRI Copying 80,131 75,557
W AR E Reports on title 43,291 64,210
BFRRRS e-Alert services 18,433 25,952
W ETREARS Owners’ corporation services 26,172 21,099
HAb Others 17,710 14,739
=% Total 399,452 415,929

EeEEFANTHNBEARE TESRATFREDEXHIMEER LT LMNE
REMEFORS - FTLIARBURS B ETANRS R AABREESTUKS - 8 A
BNRSHE -ESRERBERSVEANBITELHTUE - HIEE RIBEIREALFUEH AL SE -

The Fund’s performance obligations in contracts with customers mainly involve providing services, for
registration of documents and searches of the Land Register and related land records, to the
customers. A customer is required to pay a fixed amount of service fee for each service in advance, or
opt to have service fees being charged monthly by opening an account with the Fund. The Fund
satisfies its performance obligation as the service is rendered and recognises the fee over time based
on a cost-to-cost method.

ERXEALTRBLIVREIEARS HTEH ESRERERSORNETELHRE  HME
A% # i i ] = BB Ak AN T S IA AR 55 2% o

For owners’ corporation services provided to related parties, the Fund satisfies its performance

obligation as the service is rendered and recognises a service fee over time on a full cost recovery
basis.
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1= 1F B 2 OPERATING COSTS

2025 2024
AT %M Staff costs
-FM R EMR T 5RA — Salaries and other staff costs 314,221 313,026
— 58 # 1% A R 1t & — Contributions to the schemes under

BT 891 L K MPFSO 20,469 18,134

—REzEFX General operating expenses 15,166 19,078
B8 X AR 55 T % Computer service charges 43,999 45,835
e kEx%A Rental and related charges 18,615 20,121
R R ITIER %R A Central administrative overheads 4,984 4171
718 K P 5 Depreciation and amortisation 25,291 31,009
=it 3% A Audit fees 708 649
=il Total 443,453 452,023
H g A OTHER INCOME

2025 2024
FE Interest from:
-BITEXR — bank deposits 12,517 16,365
-INCEESTFR — placement with the Exchange Fund 41,976 38,033
=i Total 54,493 54,398

B E &R~ B R =E

RATE OF RETURN ON FIXED ASSETS

BEAFLQAHREEAS2E PR (FEBEFNEWA)RABE R~ F2ETE  FABI K

BEDL - RERBM MR - MBS A AR AWK =&«

RIEKCEZEESFXIEENEFEERT BHEHREN6.0%(ZF _MF :6.0%) °

The rate of return on fixed assets is calculated as total comprehensive income (excluding interest
income) divided by average net fixed assets, and expressed as a percentage. Fixed assets include
property, plant and equipment, and intangible assets only. The Fund is expected to meet a target rate
of return on fixed assets of 6.0% (2024: 6.0%) per year as determined by the Financial Secretary under
the Trading Funds Ordinance.

&8 + # X M4 E = E € THE LAND REGISTRY TRADING FUND HONG KONG



0t 5% 3R 3% fff 5= Notes to the Financial Statements

8. Ml - ZEFNEM PROPERTY, PLANT AND EQUIPMENT
B/
TR B E:|
By BN RRE A% X |
Equipment,
Landand  Computer Furniture Motor
Buildings  Equipment and Fittings Vehicles Total
B Cost
E-E-_=FNA—H At 1 April 2023 350,000 193,859 31,207 237 575,303
NE Additions - 14,536 22 - 14,558
&/ T H Disposals - (5,095) - - (5,096)
E-Z-ME=A=+—H At 31 March 2024 350,000 203,300 31,229 237 584,766
E-Z-_MENA—H At 1 April 2024 350,000 203,300 31,229 237 584,766
NE Additions - 6,522 321 - 6,843
e/ 4 Disposals - (436) (973) - (1,409)
E-Z-nf=A=t-H At 31 March 2025 350,000 209,386 30,577 237 590,200
RitH 1A Accumulated depreciation
E-E-_=FNA—H At 1 April 2023 114,249 159,098 26,161 47 299,555
FR % R Charge for the year 2,451 9,855 3,153 47 15,506
L&/ R % Written back on disposals - (5,095) - - (5,095)
EZZ-ME=A=+—H  At31March 2024 116,700 163,858 29,314 94 309,966
E-Z-_MENA—H At 1 April 2024 116,700 163,858 29,314 94 309,966
FRER Charge for the year - 9,645 1,527 48 11,220
HE/THER Written back on disposals - (436) (973) - (1,409)
E-Z-EF=A=1t—-H  At31March2025 116,700 173,067 29,868 142 319,777
A Net book value
A-Z-RF=f=t-H At 31 March 2025 233,300 36,319 709 95 270,423
E-FE-MF=A=1—H At 31 March 2024 233,300 39,442 1,915 143 274,800

E_7_£¢ B=+—8B TPl - &Z2REMHOKEERHBIANS0 BT HERIREN
EM(ZZFE_INF : 500 FBIT) °

As at 31 March 2025, HK$5.9 million (2024: HK$5.9 million) recognised in the carrying amount of
property, plant and equipment was the amount of construction in progress.
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9. &

(@) ERAME™

(b)

LEASES

Right-of-use assets

ERY
Buildings
2025 2024
XA Cost
EEH At beginning of year 30,314 30,314
EFITERTAG Remeasurement of lease liabilities (698) —
EF R At end of year 29,616 30,314
it #1H Accumulated depreciation
£ F 9 At beginning of year 18,803 15,276
FRNEH Charge for the year 3,356 3,527
TEF 44 At end of year 22,159 18,803
i [ % B Net book value
TEF 44 At end of year 7,457 11,511
HE NG Lease liabilities
2025 2024
ViR Current 3,173 3,359
ER Non-current 4,595 8,544
=R Total 7,768 11,903
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9. *HJJE: (£8) LEASES (continued)
(b) 5T A Lease liabilities (continued)
TEERAENENTY  BENLNENL TS -

The table below shows changes in lease liabilities, including both cash and non-cash changes.

2025 2024
£ F 7)) At beginning of year 11,903 15,525
kERAY S MEBZS : Changes from financing cash flows:
XA AR5 S Payments of lease liabilities (3,742) (3,840)
FIEE : Non-cash changes:
MEMRHMNE X T Interest expense on lease liabilities 305 218
EFiTEHET AR Remeasurement of lease liabilities (698) -
EFL At end of year 7,768 11,903

MEMGROFREOBRINBUAT - AEXAHBREBEAHAGIANASRETID

The remaining contractual maturities of lease liabilities, which are based on contractual
undiscounted cash flows, are shown below:

2025 2024
—F K Within one year 3,410 3,520
—FRERFNH After one year but within two years 3,720 3,840
MEREERLFNH After two years but within five years 980 4,852
=% i Total 8,110 12,212
(c) TemEWERNHIAS  Expense items in relation to leases recognised in
HEEXHNXXHIMA the statement of comprehensive income
2025 2024
MEMAGRNFE T Interest expense on lease liabilities 305 218
(d HEZIEARE LM Total cash outflow for leases
2025 2024
2 58 1 fix Lease liabilities 3,742 3,840
EREHERE  ESRNKETHED N -FANASMEEAGBEHE S <F

=RA=+—8H E’\J'ﬂﬁﬁkifﬁn%&%ﬁﬁ%w

After the end of the reporting period, the Fund early terminated the lease. The right-of-use assets
and the lease liabilities will be fully derecognised in the financial year ending 31 March 2026.
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10. TR = INTANGIBLE ASSETS

B8 o0 2K 4 heE AR
RASIT KRB
Computer software licences
and system development costs

2025 2024
BX A5 Cost
EF 4] At beginning of year 289,456 263,406
NE Additions 28,212 26,728
HE Disposals - 678)
EFR At end of year 317,668 289,456
E-Shg L] Accumulated amortisation
EFH) At beginning of year 212,063 200,765
FRNZH Charge for the year 10,715 11,976
HE ST Ok Written back on disposals - 678)
TR At end of year 222,778 212,063
bk % & Net book value
fEE R At end of year 94,890 77,393
MINCEEEFER PLACEMENT WITH THE EXCHANGE FUND

INSCRESTFERERNI11471Z2FB L (ZFEZNF 1 10.74912%8 0)  EHF 792 B Tt (ZFE _WF :
TOUZBT) NAEARED 3247128 (ZF M4 : 2849278 ) NIRE H 2 A KB i K 12 BLAY F
B -GFRENARFE(BHERBEIT)  BRATREIERAS -

The balance of the placement with the Exchange Fund amounted to HK$1,114.7 milion (2024:
HK$1,074.9 million), being the principal sums of HK$790 million (2024: HK$790 million) plus interest
paid but not yet withdrawn at the reporting date of HK$324.7 million (2024: HK$284.9 million). The
term of the placement is six years from the date of placement, during which the amount of principal
sums cannot be withdrawn.

SINCESHERAMEREF - AEENBEERRUTE - ZEXRRINLESRARAEG T EEFNF
HERRARLOR  AB3FHBAOSEL - NFENFHFEREE - A% A TR - BHERE
ReE&E —E_ANFNEESXRNEF44% M_T_MWHFNEFI7%-

Interest on the placement is payable at a fixed rate determined every January. The rate is the average
annual investment return of the Exchange Fund’s Investment Portfolio for the past six years or the
average annual yield of three-year Government Bond for the previous year subject to a minimum of zero
percent, whichever is the higher. The interest rate has been fixed at 4.4% per annum for the calendar
year 2025 and at 3.7% per annum for the calendar year 2024.
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12. Mk R Ha SN W I TRADE AND OTHER RECEIVABLES

2025 2024
7 U5 2R Trade receivables 9,568 8,326
Bt FE - Accrued interest from:
-BITHER — bank deposits 2,123 6,691
-INCESTFR — placement with the Exchange Fund 12,093 9,888
A I Prepayments 5,289 5,710
B Total 29,073 30,615

13.5F8FHNENER CONTRACT BALANCES WITH
CUSTOMERS

(@ NMUBHRIMMEARF Receivables and contract assets

EAREMEESRENKRST S - RS B AN K RIS R BT M 1280 & d ik
R ETRETREALORS T -EFE-_RAF=A=T—HHONEKMERN1,078 T8 T
(ZE_MF: 976 FBT) RERCEBRETUSRARPHNEREANLKK - MES
HREEMBRTEARRSNENR~ ETEMRS A TESSTHERS EA - Bt
EE R TN BB ERA HHR> -

For services provided to customers with service fees charged monthly, the balance of receivables
at the reporting date is presented as trade receivables in note 12. For services provided to related
parties, the balance of receivables as at 31 March 2025 of HK$10.8 million (2024: HK$9.8 million)
is included in the amounts due from related parties in the statement of financial position. The Fund
does not have any contract assets arising from these two categories of services. For other
services, since customers pay the service fees in advance, the Fund does not have any receivables
or contract assets.
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1. 5FFNEANAE R CONTRACT BALANCES WITH
CUSTOMERS (continued)

(b) 69 KMHKE Contract liabilities

HEeEUBRELAANERARRETFRERSOHRE 2 TS RRKRF RSB TR AN
BRI 2 mT

The Fund’s obligations to provide services to customers for which the Fund has received advance
payments from the customers are presented as deferred revenue in the statement of financial
position, as analysed below:

i 3T Y N\ Deferred revenue 2025 2024
A AR 55 2% Registration fees 6,654 6,138
BFRRRS S e-Alert service fees 13,646 13,373
H b AR %5 %% Other service fees 1,486 1,519
=Rl Total 21,786 21,030
(e Representing:

it 2 T 3R Current liabilities 8,811 8,571

R 3 AR Non-current liabilities 12,975 12,459
=il Total 21,786 21,030

ERBERANERDEREEDHEREGTET(AFDPRBEBRITNEHTENRIZMN
REF - EEHH AXREFRIRSNBLERAS TSERNRBIN WA - M E ik T
WA 2 T1ERRBINNKRA - RBEREFSHONKRNKRAALZ SN

The balances of deferred revenue above represent the aggregate amount of the transaction price
allocated to the performance obligations that are unsatisfied (or partially unsatisfied) at the
reporting date. For the deferred revenue from e-Alert services, the Fund expects to recognise as
revenue within eight years. For other deferred revenue, the Fund expects to recognise as revenue
within one year. No consideration from contracts with customers is not included in the transaction
price.
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1. 5FZFHNEANE R CONTRACT BALANCES WITH

CUSTOM ERS (continued)

(b) &Y 5K %) Contract liabilities (continued)

FRNEEBAERNBEREH AT :

Significant changes in the balances of deferred revenue during the year are shown below:

2025 2024
EFYBERALERFTH Decrease due to recognition as
KM TFFRNIRKRFIARWA  revenue during the year that
Rk > was included in the balances of
deferred revenue at beginning of
year (5,733) (8,165)
FRYWE TG R A Increase due to advance payments
3 1N received during the year 6,489 6,387
14. 8P ®RE CUSTOMERS’ DEPOSITS
BREFRERSIIKRNES -
This represents deposits received from customers for services to be rendered.
15.EAERNKE PROVISION FOR EMPLOYEE BENEFITS

BN ETHERSERARENRSETEAFREAARAATHENMEITAGRIA

Bf3E2.10) °

This represents the estimated liability for employees’ annual leave and obligations on contract-end
gratuities payable to contract staff for services rendered up to the reporting date (see note 2.10).

16. EEEE R R TRADING FUND CAPITAL

It B X B IR e

This represents the Government’s investment in the Fund.

R ANNUAL REPORT 2024-25

79



Wt 5% 3R 3R fff > Notes to the Financial Statements

17. RE 2 A RETAINED EARNINGS
2025 2024
£ %ﬂ B 48 R Balance at beginning of year 1,466,381 1,468,328
FELS2EKZE Total comprehensive income for the year 10,492 18,304
% 7 B R Statutory return to the Government (20,718) (20,251)
EFEANER Balance at end of year 1,456,155 1,466,381

18.

FH BRABRECEZERFIDEREBEE T _MF=A=+-HIEFENEHRER
I EBEBRF —RRA MEZER T T _AF=AxK (T _0OF  BE_T_=F%F
A=t BLEFENBEHFREAHRNERT T _HF=A%EMK) °

During the year, the Government directed the transfer of the target return (see note 7) for the year
ended 31 March 2024 into general revenue pursuant to the Trading Funds Ordinance, and the transfer
was completed in March 2025 (2024: the transfer of the target return for year ended 31 March 2023
was completed in March 2024).

HekERWMWE CASH AND CASH EQUIVALENTS
2025 2024
Me RBITER Cash and bank balances 12,457 13,179
RITFER Bank deposits 195,000 266,000
NIE Subtotal 207,457 279,179
A RABBR AN A L Less: Bank deposits with original
HIRTTIE R maturities over three months (195,000) (266,000)
NekERAS Cash and cash equivalents 12,457 13,179
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19. XREALTHRS RELATED PARTY TRANSACTIONS
BREEAMSREASHERBOIIN  FASKEATHITHRBEARBHEMT :

Apart from those separately disclosed in the financial statements, the other material related party
transactions for the year are summarised as follows:

@ EETRAXREATIRHENRSE/LHEIM BRI HWEBLCH LRI ML ST BHEH LU
22 F B AR AR E - PAR b 37 FIEHARSS - X LEPRSF N E S FHRA LA N1.2301Z78 T
(ZF-HEF 1329028 7T) - XEF U EEME4ANRBEETFLEHZWATT ¢

services provided to related parties included registration of land documents, search of land
registers and records, supply of copies of land records and reports on title, and owners’
corporation services. The total revenue derived from these services amounted to HK$123.0 million
(2024: HK$132.9 million). This amount is included in revenue from contracts with customers
under note 4;

b)) *EALTMESRENRSBIEERER  HAME - PRITBC UAEFITHRS - E&
AXLEREAFENEF I N270F BT (ZE_ME 3460 87T) X&TM2ITE R
MIESHEER AT « A K&

services received from related parties included computer services, accommodation, central
administration and auditing. The total cost incurred on these services amounted to
HK$27.8 million (2024: HK$34.6 million). This amount is included in operating costs under note 5; and

© MAREATHANYL ERIERSBVERELEETIR XERHNEKANRZA1TET
ZEZME:2F2FETT) °

acquisition of property, plant and equipment from related parties included fitting out projects. The
total cost of these assets amounted to HK$0.3 million (2024: HK$22,000).

B 8] 35 58 A 42 {2 R 25 4 0 20 O R 30 A BR 25 g 2R 0 2 AR K — O - B L
REEARNRS  WEA AN BT RIEHRASEATHRS  MHKE 2 BAA SR
i

Charging for services rendered to or received from related parties was on the same basis, that is, at the
rates payable by the general public for services which were also available to the public or on a full cost
recovery basis for services which were available only to related parties.

20. € @i X B B 12 FINANCIAL RISK MANAGEMENT
(@ WRERBE Investment policy

HUNFERTHIARBRABRINCESERRBITIERANEMA ™ - RAMNRE =2
RRAMEESRESRBER BETREERMALENES  HATEEMERAH -

The Fund maintains a conservative approach on investments in financial assets including
placement with the Exchange Fund and bank deposits. Investment decisions are made according
to the guidelines from the Secretary for Financial Services and the Treasury, the Hong Kong
Monetary Authority and other relevant regulations.
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20. € @ X\ B B B (a) FINANCIAL RISK MANAGEMENT (continued)
(b) 15 AKX Credit risk

ERARREZBIAN-—TRBITEBRTREMASSIES T REXMSRRONK -

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and
cause the other party to incur a financial loss.

ESWERNR  TRBURTINCES 75K B UK R Ko B At 57 U R I0 + B7 47 5% 1% A £ 11K
P BRITHEREBRITER -ERITAERRER  ARFSERIFENEHAXEE -

The Fund’s credit risk is primarily attributable to placement with the Exchange Fund, trade and
other receivables, amounts due from related parties, bank deposits and bank balances. The Fund
has a credit policy in place and the exposure to these credit risks is monitored on an ongoing
basis.

NREBRERANE  FBEERERIGERTEENFTEET ESHEHKERBEA L
ER - s RESEBFET2NANMEASHENBRATE RS W EMFRNTRADT
EX-

To minimise credit risks, all fixed deposits are placed with licensed banks in Hong Kong. The
Fund’s exposure to credit risk is considered to be limited. The loss allowances are measured at
amounts equal to 12-month expected credit losses, which are assessed to be immaterial by the
Fund.

RITERAMRBTERNERRE UBASESFERBEEN IR 2MAT

The credit quality of bank deposits and bank balances, analysed by the ratings designated by
Moody’s or their equivalents, is shown below:

2025 2024

BERITH : Credit rating:
Aal £ Aa3 Aal to Aa3 11,703 23,222
A1 2 A3 A1 to A3 195,102 255,101
B Total 206,805 278,323

SREMERASATEREANT EEGHTEATRBEASTHREN A TNELS
MRER -

While other financial assets are subject to the impairment requirements, the Fund has estimated
that their expected credit losses are minimal and considers that no loss allowance is required.

EREAESNSRASAIAENRSERXNRHTEL T HIKEE -

The maximum exposure to credit risk of the financial assets of the Fund at the reporting date is
equal to their carrying amounts.
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20. € @ X B B BB (4) FINANCIAL RISK MANAGEMENT (continued)
(c) mIIHEEMX Liquidity risk

(d)

MARENEER - KEBELNBTSERAMERNTENN

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities.

BIE(E2ES KA EenhmHIN CERARIISHEHER RV K
A Al HEE o giﬂ’]ﬂ(ﬁmfﬁ/ﬁﬂ%gﬁ Hﬁ&ﬁ,ﬁéﬁé’]/ﬁwﬁ TFE HREL4FITEOIN
uﬁ%y\ J//(fk/\‘liﬂﬁﬂmmu ﬂﬁ@%gﬂjﬂ giﬂﬁ//luéﬂﬁ\/4jilﬁi%\f$ Wﬁﬁx—m’]mubﬂ

\blt
= K
un}*

DP

Under the Trading Funds Ordinance, the Fund is responsible for its own cash management,
including short-term and long-term investment of cash surpluses, subject to approval by the
Financial Secretary. The Fund’s policy is to regularly monitor current and expected liquidity
requirements to ensure that it maintains sufficient reserves of cash to meet its liquidity
requirements in the short and longer term. As the Fund has a strong liquidity position, it has a very
low level of liquidity risk.

2 X e Interest rate risk
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Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. This can be further classified into fair value
interest rate risk and cash flow interest rate risk.
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Fair value interest rate risk is the risk that the fair value of a financial instrument will fluctuate
because of changes in market interest rates. Since the Fund’s bank deposits bear interest at fixed
rates, their fair values will fall when market interest rates increase. However, as they are all stated
at amortised cost, changes in market interest rates will not affect their carrying amounts and the
Fund’s profit for the year.
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Cash flow interest rate risk is the risk that future cash flows of a financial instrument will fluctuate

because of changes in market interest rates. The Fund is not exposed to material cash flow
interest rate risk because it has no major financial instruments bearing interest at a floating rate.
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20. R X S B B (a)

21.
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FINANCIAL RISK MANAGEMENT (continued)

s% X S Currency risk
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Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates.

Ee—RULFZFXHEABTANEL BMA23 B MK -

The Fund’s normal business transactions are denominated in Hong Kong dollars and therefore do
not give rise to currency risk.

ETUETHEMNRA ETETSETES ESNEDRRER-

In respect of investments denominated in United States dollars, owing to the linked exchange rate
of the Hong Kong dollar to the United States dollar, the Fund has a very low level of currency risk.

T-E_RAF=A=1T—"HB UEATHNFUNERA~LUHATAERL(ZT_MNEF:
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As at 31 March 2025, financial assets totalling HK$5,000 (2024: HK$5,000) were denominated in

United States dollars. The remaining financial assets and all financial liabilities were denominated
in Hong Kong dollars.

Hia £ /X Other financial risk
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The Fund is exposed to financial risk arising from changes in the interest rate on the placement
with the Exchange Fund which is determined every January (note 11). As at 31 March 2025, it is
estimated that an increase/decrease of 50 basis points in the interest rate, with all other variables
held constant, would have increased/decreased the profit for the year by HK$5.6 million (2024:
HK$5.4 million).

NEE Fair value
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All financial instruments are stated in the statement of financial position at amounts equal to or not
materially different from their fair values.

A & i CAPITAL COMMITMENTS
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As at 31 March 2025, the Fund had capital commitments, so far as not provided for in the financial
statements, as follows:

2025 2024
EHERESY Authorised and contracted for 14,339 14,488
EHEEERZ Y Authorised but not yet contracted for 226,562 195,252
=i} Total 240,901 209,740
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Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments,
new standards and interpretations which are not yet effective for the year ended 31 March 2025 and
which have not been early adopted in these financial statements. The new standards include:

EUTHBHZE
Tt BER
Effective for
accounting periods
beginning on or after
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HKFRS 18 “Presentation and Disclosure in Financial Statements” 1 January 2027
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The Fund is in the process of assessing the possible impact on its financial statements of HKFRS 18 in
the period of initial application.

BEBEMESIREENFE18S [ 5 IR K5+ F0 4 55 |
HKFRS 18 “Presentation and Disclosure in Financial Statements”
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HKFRS 18, which replaces HKAS 1 “Presentation of Financial Statements”, introduces new
requirements for presentation of specified categories and subtotals in the statement of comprehensive
income, aggregation and disaggregation of information, as well as disclosures related to management-
defined performance measures. The Fund is yet to assess the full impact of the standard on its financial
statements. The new standard is effective for accounting periods beginning on or after 1 January 2027
and will be applied retrospectively with restatement of comparatives unless impracticable. At this stage,
the Fund does not intend to adopt the standard before its effective date.
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