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2H W @R
STATEMENT OF COMPREHENSIVE INCOME

HE—_Z_=_F=-A=+—HIFE for the year ended 31 March 2023

(AT TP TR) (Expressed in thousands of Hong Kong dollars)
Bt 3
Note 2023 2022

REEEFAEHZWA Revenue from contracts

with customers 4 499,702 518,457
EERK & Operating costs 5 (443,939) (441,117)
EERF Profit from operations 55,763 77,340
HA A Other income 6 53,917 43,870
FEEA Profit for the year 109,680 121,210
Httzmks= Other comprehensive income - -
FEHAZEKRE Total comprehensive

income for the year 109,680 121,210
EE&EEER®RR Rate of return on fixed

assets 7 16.5% 22.5%

FEIETAMM E /R AWM B HRERN —B D -

The notes on pages 63 to 87 form part of these financial statements.
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8 %5 7R I &%
STATEMENT OF FINANCIAL POSITION

R-ZE-_=%=H=+—H as at 31 March 2023
(LAB® F T 625 7R) (Expressed in thousands of Hong Kong dollars)
B 5
Note 2023 2022
ERBEE Non-current assets
M- REREM Property, plant and
equipment 8 275,748 279,954
TRAEEE Right-of-use assets 9(a) 15,038 18,565
B EE Intangible assets 10 62,641 56,680
INFE RS TFEK Placement with the
Exchange Fund 11 908,456 860,281
IRITFER Bank deposits - 75,000
1,261,883 1,290,480
REBEE Current assets
& W MR 3R B EL Ath B Uk Trade and other receivables
I8 12, 13(a) 32,287 26,446
JE B8 18 A IR 3R Amounts due from related
parties 13(a) 13,601 10,049
RITF K Bank deposits 456,000 376,000
R e MIRTT 45 8 Cash and bank balances 8,907 9,722
510,795 422,217
REBAE Current liabilities
iR FE WA Deferred revenue 13(b) 10,981 28,895
BEP&RE Customers’ deposits 14 54,422 52,969
FEMIRR R EMEN  Trade and other payables
KIE 12,132 15,905
JETRE B A LR Amounts due to related
parties 4,617 5,178
HEBE Lease liabilities 9(b) 3,302 3,245
EEmRA&EE Provision for employee
benefits 15 14,767 15,990
100,221 122,182
RBEEFHE Net current assets 410,574 300,035
HMEEBRERBAME Total assets less current
liabilities 1,672,457 1,590,515

FEIESTAMM ERAM B RERN —HD -

The notes on pages 63 to 87 form part of these financial statements.
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B #E AR W R (&) Statement of Financial Position (continued)

h=g
Note 2023 2022
FRBEE Non-current liabilities
iR FE WA Deferred revenue 13(b) 11,827 10,195
HEAE Lease liabilities 9(b) 12,223 15,845
EERMNEE Provision for employee
benefits 15 61,779 67,207
85,829 93,247
EERHE NET ASSETS 1,586,628 1,497,268
BEXK#E CAPITAL AND RESERVES
LEESEAR Trading fund capital 16 118,300 118,300
REERF Retained earnings 17 1,468,328 1,378,968
1,586,628 1,497,268
EEELZL P Ms Joyce TAM, JP
THEMELSEESRKE General Manager, Land Registry Trading Fund
—E=FNA=+A1A 29 September 2023

FEIETAMM ERAMBREN—B 7 -

The notes on pages 63 to 87 form part of these financial statements.
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*‘"3( 4k Eb%
STATEMENT OF CHANGES IN EQUITY

HE_Z-_="F=A=+—RHLFE for the year ended 31 March 2023

(LAB® F T 625 7R) (Expressed in thousands of Hong Kong dollars)
=g
Note 2023 2022
TE 5 7 1) 45 84 Balance at beginning of year 1,497,268 1,395,782
FEBZAEAKRR Total comprehensive income
for the year 109,680 121,210
T % E B $ Statutory return to the
Government 17 (20,320) (19,724)
EFEANER Balance at end of year 1,586,628 1,497,268

FEIESTAMM ERAM B RERN —HD -

The notes on pages 63 to 87 form part of these financial statements.
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HemER
STATEMENT OF CASH FLOWS

HE_ZE_=F=ZA=+—HLFE for the year ended 31 March 2023
(A B F T R) (Expressed in thousands of Hong Kong dollars)

2023 2022

EEEHMNELAE Cash flows from operating

activities
EEAN Profit from operations 55,763 77,340
T Adjustments for :
reE R Depreciation and
amortisation 33,512 34,664
HEBENF ST Interest expense on lease
liabilities 275 344
BEME REKR (Gain)/Loss on disposals
RMMEEEE of property, plant
(BF) /K8 and equipment, and
intangible assets (2) 73
JE W3R I8 K2 e R (Increase)/Decrease
7838 A T IR A in receivables and
($ ), m amounts due from
related parties (6,510) 8,322
EEWRAR G, (Decrease)/Increase in
30 deferred revenue (16,282) 17,864
P E e/ Increase in customers’
deposits 1,453 6,724
JE A IR K FE A (Decrease)/Increase in
7838 A T IR KA payables and amounts
CRL ),/ 18 due to related parties (4,258) 2,142
1B SR T BRI Decrease in provision for
employee benefits (6,651) (4,947)
REEETHN Net cash from operating
ReFH activities 57,300 142,526

FEIETAMM E /R AWM B REN —B 7 -

The notes on pages 63 to 87 form part of these financial statements.
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Statement of Cash Flows (continued)

B 5
Note 2023 2022
RETHHWEESMRE Cash flows from investing
activities
JRE HAMR A&31E A LA Decrease/(Increase) in bank
FRYIRITE AR deposits with original
2/ () maturities over three
months 29,000 (108,000)
BEWE  RMHEKXI  Purchase of property, plant
MMEREEE and equipment, and
intangible assets (31,823) (15,259)
HEWE RHEKEE  Proceeds from disposals
MAT1E of property, plant and
equipment 9 -
HNE B © 17 S Increase in placement with
2 n the Exchange Fund (48,175) (38,619)
B F 8 Interest received 51,034 42,051
®E (BAR)RE Net cash from/(used in)
EENREFHE investing activities 45 (119,827)
METHNEEMRE Cash flows from financing
activities
B I T & € [B Statutory return paid to the
Government (20,320) (19,724)
THEEAE Payments of lease liabilities ~ 9(b) (3,840) (3,937)
AREMEZESN Net cash used in financing
HEeFHE activities (24,160) (23,661)
REeREEHREW Net increase/(decrease)
#®in, R FE in cash and cash
equivalents 33,185 (962)
EEINRER Cash and cash equivalents
ZRRAE at beginning of year 9,722 10,684
EFANEESR Cash and cash equivalents
ZEABES at end of year 18 42,907 9,722

FE3RTEHMM AR AT B HRKE —FH °
The notes on pages 63 to 87 form part of these financial statements.
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B 75 3R 3% MY =
NOTES TO THE FINANCIAL STATEMENTS

(B %
:F

1.

AN FRESEBHNEE (Amounts expressed in thousands of Hong Kong dollars,
iz 5 7)) unless otherwise stated)
2 GENERAL

MEBE-NN=ZFRNA=ZTARB(EEESHH) (F4308)%3 - 4R6FBBRFASR
E-NAWN=F\A-—ARUTHEAMRLELES([EL]) tHEIMEEFEHIZHEHKN
iiﬁﬁuafﬁﬂ/{iﬂﬁifmﬁﬂﬁ%ﬂf ]Iﬁ%IE'}ET,*E%_Fyiii‘@i‘uaﬂ%ﬂﬁféif@@ﬁﬁ’] AR %5 0
B e UhSN 0 THEME TR RCEEY ERKIINEMBE)BERER IR ILEENHF
&a“%ﬁ%ﬁ%ﬁﬁ&i‘%"

The Land Registry Trading Fund (“the Fund”) was established on 1 August 1993 under the
Legislative Council Resolution passed on 30 June 1993 pursuant to sections 3, 4 and 6 of
the Trading Funds Ordinance (Cap. 430). The Land Registry administers a land registration
system by maintaining an up-to-date Land Register and provides its customers with services
and facilities for searches of the Land Register and related land records. The Land Registry
also processes applications for the incorporation of owners and provides related services under
the Building Management Ordinance (Cap. 344).

FEFFTHE SIGNIFICANT ACCOUNTING POLICIES
21 HFEEREH Statement of compliance

$ﬁﬁﬁ%#&%miﬁﬁ”§%’z}p & JrJ?ﬂ'J&%i%Eﬂ%#ﬁ%ﬁﬁ'J(&tﬂ%?ﬁ%ﬁa ETEEE
SEMASEMNMEERNEN T BV HRELED FESHEIRRB)RHE -
%ﬁﬂé%ﬂﬁ@i%@%ﬂ(ﬁ%%%ﬁﬂ?o

These financial statements have been prepared in accordance with accounting principles
generally accepted in Hong Kong and Hong Kong Financial Reporting Standards
("HKFRSs"), a collective term which includes all applicable individual HKFRSs, Hong Kong
Accounting Standards and Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). A summary of the significant accounting policies adopted
by the Fund is set out below.

BEEGMASEM TETHEXEBINTEMBERELENERNESNASHHE
R A K B4R AT SR o B % B A B B A 5L 7P B 3 60 B 7 3| B & St ER KR A B 1 B9
VERBRREEBE(WA)ERREAFBRER  BREHMFHNMES -

The HKICPA has issued certain new or revised HKFRSs that are first effective or available for
early adoption for the current accounting period of the Fund. Note 3 provides information
on the changes, if any, in accounting policies resulting from initial application of these
developments to the extent that they are relevant to the Fund for the current and prior
accounting periods reflected in these financial statements.
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B 7% ¥R 3% Mt 5% Notes to the Financial Statements

2. FEEFHHBE®@ SIGNIFICANT ACCOUNTING POLICIES

(continued)

22 REDBBRERNEE Basis of preparation of the financial statements

APBBREROBBEEEDURBEBR AL E ©

The measurement basis used in the preparation of the financial statements is historical
cost.

AN B RRFBZEEEFELHE - At RBRR - ZFHE

ROER ULEE BE WARIXHNERNE - %F
R REENRE  SRAEERIMEMEAABATRRAREENRAZMHIR] i
ARBHMBAKBRAHSE EJ@%?HEiﬁﬁ.ﬁ&ﬁj“f’ﬁﬁs#uIﬁﬁ*ﬁ%ﬁﬁ%&%%ﬂ@
REENEE GRS EEREBBMTR -

RENAEBTEMBRE?
et kBRReFESt

%ﬁp

The preparation of financial statements in conformity with HKFRSs requires management
to make judgements, estimates and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which form the basis of making
judgements about carrying values of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these estimates.

E%ifﬁﬂr&/ﬁ\ﬁfr@ﬁfﬂ’ﬂﬁ““’\{’ﬂii“ﬁﬁ MERT SR RAFEETH  BREER
’\EE% AHARR METEERASHTHRRKNEFTH  MEEETHRARARDY
EREIREEE

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the revision and future periods
if the revision affects both current and future periods.

SHEEBRSFTBRRTEL TS MEMRERN S HE - 8RR RIELDHOR
E#&%ElfﬁququﬂﬁfrﬁEE’JTEﬂEHI% EIRABREANAR  EHEET
RIRE & BAERFRBER -

?:ﬁ‘fa"ﬁ

There are no critical accounting judgements involved in the application of the Fund's
accounting policies. There are also no key assumptions concerning the future, or other
key sources of estimation uncertainty at the reporting date, that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities in the
next year.

EHB L HTMEZLEESL THE LAND REGISTRY TRADING FUND HONG KONG



2. ¥EF

B 7% ¥R 3% Mt 51 Notes to the Financial Statements

& SR (| SIGNIFICANT ACCOUNTING POLICIES

(continued)

23 cREERESHMEAER Financial assets and financial liabilities

(a)

(b)

NEREARTTE Initial recognition and measurement

EeWERMEEBEIEESHFR  BUIRI M EMEEIE  BREEALIK
K ROTFEFR URBAERRITER -

The Fund’s financial assets comprise placement with the Exchange Fund, trade and
other receivables, amounts due from related parties, bank deposits, and cash and
bank balances.

EeNeRAGEREPES  BNKRKEEMENKIE  BNBEEALRR
AEBERE -

The Fund’s financial liabilities comprise customers’ deposits, trade and other payables,
amounts due to related parties and lease liabilities.

EEXRSERERMIANGHNEF T ZHMER ﬁﬁ%ﬂé?&%ﬂ%%
MR cMEERGBABRAFEE - B L o5k E %
BESRTZTEREEMERIBNRIZIAA -

The Fund recognises financial assets and financial liabilities on the date it becomes a
party to the contractual provisions of the instrument. At initial recognition, financial
assets and financial liabilities are measured at fair value plus or minus transaction
costs that are directly attributable to the acquisition of the financial assets or the
issue of the financial liabilities.

TERHEBITE Classification and subsequent measurement

EeSEMBEREEDERERUNEBERMNTEZRBHEXNAETE DAsAHES
BMEENWERE ﬁﬁ%ﬁﬁﬁmm%%ﬁﬁﬁhﬁ BEHRERERSMINHR
ERMB - eREENEBREFREMNEZ23AMENTEREREERLGE -

The Fund classifies all financial assets as subsequently measured at amortised cost
using the effective interest method, on the basis that they are held within a business
model whose objective is to hold them for collection of contractual cash flows and
the contractual cash flows represent solely payments of principal and interest. The
measurement of loss allowances for financial assets is based on the expected credit
loss model as described in note 2.3(d).
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B3 ¥R R M

2. ¥EF

Notes to the Financial Statements

& ISR (| SIGNIFICANT ACCOUNTING POLICIES

(continued)

23 sREERSREE Financial assets and financial liabilities

(%)

(b)

(9]

(continued)

PERHEBFEE) Classification and subsequent measurement
(continued)

BRAEXZRHECREEL SR BEMEHEAANE  AREDMEREHYE
MEWALIHHT L BERANEZEAAZEREEI SR EBEES XM
MRS FRKZEREENRAALEAZERBENBEKAEMR
BRONBEE RS EERMNEE  eEEZEMTANMAES QKRR
AERESRE BTEAENERAEBER AHTEERETRINXAENMA K
BREXXNTANETNER XSRARMAEMGEERFTE -

\

> & i

The effective interest method is a method of calculating the amortised cost of a
financial asset or a financial liability and of allocating and recognising the interest
income or interest expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash receipts or payments through the
expected life of the financial asset or financial liability to the gross carrying amount of
the financial asset or to the amortised cost of the financial liability. When calculating
the effective interest rate, the Fund estimates the expected cash flows by considering
all contractual terms of the financial instrument but does not consider the expected
credit losses. The calculation includes all fees received or paid between parties to
the contract that are an integral part of the effective interest rate, transaction costs
and all other premiums or discounts.

HOBEMALREEHIBARRAERA T ERBHRAEHE RASAE
2 B 52557 it 5T 8 -

The Fund classifies all financial liabilities as subsequently measured at amortised cost
using the effective interest method, except for lease liabilities as stated in note 2.5.

HeEEEBXeREENEREALREDR THABEEEHHE - &R
BETEEHSME -

The Fund reclassifies a financial asset when and only when it changes its business
model for managing the asset. A financial liability is not reclassified.

HHEER Derecognition

EREREERICGRERENANENERR  ARCREEERNEAENEX
MORREEOHKREERER  ZcMEESWEIHER -

A financial asset is derecognised when the contractual rights to receive the cash flows
from the financial asset expire, or where the financial asset together with substantially
all the risks and rewards of ownership have been transferred.

EEAEANEBREKIIUE  HBHK 2B S WEHER -

A financial liability is derecognised when the obligation specified in the contract is
discharged or cancelled, or when it expires.

EHB L HTMEZLEESL THE LAND REGISTRY TRADING FUND HONG KONG



2. ¥EF

B 7% ¥R 3% Mt 51 Notes to the Financial Statements

& SR (| SIGNIFICANT ACCOUNTING POLICIES

(continued)

23 cREERESHMEAER Financial assets and financial liabilities

(%)

(d)

(continued)
cREERE Impairment of financial assets

EepRBHEKANEFENSBE E (BUIRKERIN) 5K A 318 B B A KB 7 A5
ERHERAEEAEREENEEEGNREERXEE  FHERBENGE
EWBUANB VI ERIARNER AR E L :

The Fund applies a three-stage approach to measure expected credit losses on
financial assets (other than trade receivables) measured at amortised cost and to
recognise the corresponding loss allowances and impairment losses or reversals, with
the change in credit risk since initial recognition determining the measurement bases
for expected credit losses:

FIRR:12E A EBEREE
Stage 1: 12-month expected credit losses

FEMRERAAR  eMIANERARY EAREN  2HRHEAEETR
MRERSBERI2EAANANEZELENENEHSIBNAREREENET D TARER

For financial instruments for which there has not been a significant increase in credit
risk since initial recognition, the portion of the lifetime expected credit losses that
represent the expected credit losses that result from default events that are possible
within the 12 months after the reporting date are recognised.

F2EER - 2HBEHERER - FEMARME
Stage 2: Lifetime expected credit losses — not credit impaired

EEVIRERAR SR TANERERAIRIEN  EBXFERRE - 28BS
EREE(RRESRTANBHRERBAMBANELRNENETMHIRNBHE
FAERE) TLARER -

For financial instruments for which there has been a significant increase in credit
risk since initial recognition but that are not credit impaired, lifetime expected credit
losses representing the expected credit losses that result from all possible default
events over the expected life of the financial instruments are recognised.

E3EER - 2HEHEAEE - ERRE
Stage 3: Lifetime expected credit losses — credit impaired

ESBMTARRAECRRE SRR HEMEAME - FlEUA B EHE B
N Y e EL It

For financial instruments that have become credit impaired, lifetime expected credit

losses are recognised and interest income is calculated by applying the effective
interest rate to the amortised cost rather than the gross carrying amount.
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2. ¥EF

B 7% ¥R 3% Mt 5% Notes to the Financial Statements

& ISR (| SIGNIFICANT ACCOUNTING POLICIES

(continued)

23 sREERSREE Financial assets and financial liabilities

(%)
(d)

(continued)
tREEREE) Impairment of financial assets (continued)
BURIEFNEREEE BERESR2YEHEABENESBHE -

Loss allowances for trade receivables are always measured at an amount equal to
lifetime expected credit losses.

401 & E 15 /A /3 B2 Determining significant increases in credit risk
N

EBEGRER EECRERMIARNREERRNIEERDRERTHNTERA
xﬁlﬁﬂlﬂqﬁ REANNAR LGSR TIANEARRESKEEM BHEFEEE
EWEREEESL AR - LR B AT M & R o %?é‘i—ﬁi%ﬁé-ﬁ%%@%ﬂ
BEMNEHARRSRESINEENEN ZeREEGRIEARAMME -

At each reporting date, the Fund assesses whether there has been a significant
increase in credit risk for financial instruments since initial recognition by comparing
the risk of default occurring over the remaining expected life as at the reporting date
with that as at the date of initial recognition. The assessment considers quantitative
and qualitative historical information as well as forward-looking information. A
financial asset is assessed to be credit impaired when one or more events that have
a detrimental impact on the estimated future cash flows of that financial asset have
occurred.

HeHEBAMNAGEELELFGENRBERARERARE S RIEEN - sLéx &7
EMmE SRIARARCEARRFENEERE AZRRELRN EARR
AP AR B E Al AH A A 3% e

The Fund assesses whether there has been a significant increase in credit risk since
initial recognition on an individual or collective basis. For collective assessment,
financial instruments are grouped on the basis of shared credit risk characteristics,
taking into account investment type, credit risk ratings and other relevant factors.

SNERERARARERINBOIFEIRARBEECRAR  Hto@m T AR HE
RERE BXZHFRERAARUEENCERPARTHSORS RBAE
ERARBECERARAR HEEMIANGEAARSKFIEA/ENHERARL
?ﬁ?ﬂﬁibw

Placements with banks with an external credit rating of investment grade are
considered to have a low credit risk. Other financial instruments are considered to
have a low credit risk if they have a low risk of default and the counterparty or
borrower has a strong capacity to meet its contractual cash flow obligations in the
near term. The credit risk on these financial instruments is assessed as not having
increased significantly since initial recognition.

EHB L HTMEZLEESL THE LAND REGISTRY TRADING FUND HONG KONG



2. ¥EF

B 7% ¥R 3% Mt 51 Notes to the Financial Statements

& SR (| SIGNIFICANT ACCOUNTING POLICIES

(continued)

23 cREERESHMEAER Financial assets and financial liabilities

==

(&)

(d)

(continued)

SR EEREGE Impairment of financial assets (continued)
X0 1o] B JE 15 AL B Determining significant increases in credit risk
A WE 12 90 (48) (continued)

FEMEESRIND  ReREESRMAMBERERME RFEEETKAE
PERFERBEEEESBERME HREELAEMENSESEEZAKERA
FER o

When a financial asset is uncollectible, it is written off against the related loss
allowance. Such assets are written off after all the necessary procedures have been
completed and the amount of the loss has been determined. Subsequent recoveries
of amounts previously written off are recognised in the statement of comprehensive
income.

i EBRIEHEE Measurement of expected credit losses

TRIANEHEAEERHZ M IAER AT MBI AN A F L EM R MER
ANEREBEREIMARRRENAE) BERAS[/ERSHVENTEENR S
MEREACHAHGRINREARERNERNEE FeRMEEERSHRIEEH
BE EeRBEZEENREEAFRENNT BRI ARZEENRITERNRGE
Mt ARASRENREMEMNEZEFERHERAES -

Expected credit losses of a financial instrument are an unbiased and probability-
weighted estimate of credit losses (i.e. the present value of all cash shortfalls) over the
expected life of the financial instrument. A cash shortfall is the difference between
the cash flows due to the Fund in accordance with the contract and the cash flows
that the Fund expects to receive. For a financial asset that is credit impaired at
the reporting date, the Fund measures the expected credit losses as the difference
between the asset’s gross carrying amount and the present value of estimated future
cash flows discounted at the asset’s original effective interest rate.

24 - RERSEM Property, plant and equipment

R-AN=ZFNA-HRFEESNYE REESM  RUNKANEREILIZEHMEB
RIUBEGHRBREPAINEEAR - B—AN=FNA-—BEBENYE  REKLSR
MR ERKAAR °

Property, plant and equipment appropriated to the Fund on 1 August 1993 were
measured initially at deemed cost equal to the value contained in the Legislative Council
Resolution for the setting up of the Fund. Property, plant and equipment acquired since
1 August 1993 are capitalised at the actual costs incurred.
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B 7% ¥R 3% Mt 5% Notes to the Financial Statements

2. FEEFHHBE®@ SIGNIFICANT ACCOUNTING POLICIES

(continued)

24 Y% RERBME) Property, plant and equipment (continued)

ATHE - Rt R IAKAEINER R4 & M E AR E B B 51 ik (M &£2.7)
- R NAN=FNA-HBEREcERANEREY UK
- RELSEM BEREMRSM OAE KRALKKE  UKLEMSH-

The following items of property, plant and equipment are stated at cost less accumulated
depreciation and any impairment losses (note 2.7):

= buildings held for own use appropriated to the Fund on 1 August 1993; and

= plant and equipment, including computer equipment, motor vehicles, furniture and
fittings, and other equipment.

NMESRBYE REMSVOGFAIERAFY  RESRZBEHMRAETRRERY
%Kﬁoﬁ@%ﬁ’ﬂfﬁﬁr—lﬁﬁﬁﬁ,ﬁﬁﬁu"l—

- @“% 304
- EEERM 5 - 105
- BM REREE 54
- A% ks

Depreciation is calculated to write off the cost of items of property, plant and equipment,
less their estimated residual value, on a straight-line basis over their estimated useful lives
as follows:

- Buildings 30 years
- Computer equipment 5 - 10 years
= Equipment, furniture and fittings 5 years
= Motor vehicles 5 years

R—AN=FNA-—BRBEESNEEYHMENIHEL/IFTEEE -

The land on which the Fund’s buildings are situated as appropriated to the Fund on
1 August 1993 is regarded as a non-depreciating asset.

HEME REBELRSVHNBRZNALEMNGFEEEENKRAEZANEZRRORTE - A
EHEAR MK ARAMER -

Gains or losses arising from the disposal of property, plant and equipment are determined
as the difference between the net disposal proceeds and the carrying amount of the asset,
and are recognised in the statement of comprehensive income on the date of disposal.

EHB L HTMEZLEESL THE LAND REGISTRY TRADING FUND HONG KONG



B 7% ¥R 3% Mt 51 Notes to the Financial Statements

2. FEEFHERw@ SIGNIFICANT ACCOUNTING POLICIES

2.5

2.6

(continued)

HE Leases

HEeRNEERAEYBMRRRAER ﬁf%ﬁﬁ%é?&*ﬁfﬂ’ﬁﬂéﬁ B HESNEE
MRI2EAXATHRBHEE REE Tﬁé{?iﬂf—fﬂ’ﬁﬁfﬁ A & 72 7 & B DA B RO it
AzEEEE -

A lease is recognised in the statement of financial position as a right-of-use asset with
a corresponding lease liability at the lease commencement date, except that payments
associated with short-term leases having a lease term of 12 months or less and leases of
low-value assets are charged to the statement of comprehensive income on a straight-line
basis over the lease term.

ERAEESESRAAENRRAMELBEBETE(NF27)  ZEAREERAEES
ML EENGARAERFHMETONREENERENE -

A right-of-use asset is measured at cost less accumulated depreciation and impairment
losses (note 2.7). The right-of-use asset is depreciated on a straight-line basis over the
shorter of the lease term and the asset’s estimated useful life.

HEAGEREHENEXNNEERENRAEFE  YABHER S M RITIR - WZ%
MERERTE  MNAESHERERMNERFR -HEABERRBEERENRENNE
EANBEAERE RMEARREEAGEGLXNHECKNENTEFRAE -

The lease liability is measured at the present value of the lease payments payable over
the lease term, discounted using the interest rate implicit in the lease or, if that rate
cannot be readily determined, the Fund’'s incremental borrowing rate. The lease liability
is subsequently adjusted by the effect of the interest on and the settlement of the lease
liability, and the remeasurement arising from any reassessment of the lease liability or
lease modification.

BREE Intangible assets

BIVEE a%ﬁ%)\éﬁ@H<<‘$A1¢HEHE”&E§$1EE’JEaﬂ“‘@#&fﬁ'ﬂ?‘&$ﬁ HEREE
HRAERMEAT MECAERRNERLRBEETKMAEIF FRNHEEMASHE
K BALEAOEEEIERMAER - BIVEERKAEINR R R AR
BEEEIIREFE27) -

Intangible assets include acquired computer software licences and capitalised development
costs of computer software programmes. Expenditure on development of computer
software programmes is capitalised if the programmes are technically feasible and the
Fund has sufficient resources and the intention to complete development. The expenditure
capitalised includes direct labour and cost of materials. Intangible assets are stated at
cost less accumulated amortisation and any impairment losses (note 2.7).

BRNEENBHERAFAERAFHCEI0F)LEREZINAZHKSER -

Amortisation of intangible assets is charged to the statement of comprehensive income
on a straight-line basis over the assets’ estimated useful lives of 5 to 10 years.

3 ANNUAL REPORT 2022-23

71



72

B 7% ¥R 3% Mt 5% Notes to the Financial Statements

2. FEEHHE®W® SIGNIFICANT ACCOUNTING POLICIES
(continued)
27 EeMEENRE Impairment of non-financial assets
emEE(BEDE RBLSEM CRAREENEFEE)NREEECSERER
T UEETEAHRBETR - EEAREFERMEEMNIREAES R E K0 S EEE -
AlEEARBESEEEL2ERARRAER - BEEMAIWDO S E S E QT E R LS 2 HE
FREMETFNRSSE °

2.8

2.9

The carrying amounts of non-financial assets, including property, plant and equipment,
right-of-use assets and intangible assets, are reviewed at each reporting date to identify
any indication of impairment. If there is an indication of impairment, an impairment loss
is recognised in the statement of comprehensive income whenever the carrying amount
of an asset exceeds its recoverable amount. The recoverable amount of an asset is the
higher of its fair value less costs of disposal and value in use.

ZEBES Cash equivalents

SARSEEMRABESNESE XSABEBARESRNATEBIMEA - LHERF
AERASAEHNBENRS  MEBEEIHNARIK -

Cash equivalents are short-term highly liquid investments that are readily convertible to
known amounts of cash and subject to an insignificant risk of changes in value, having
been within three months of maturity at acquisition.

IE iE W A Deferred revenue

E%Eﬁ%iiﬁ}ﬂﬁ%%%ﬂf & gﬁ'?iﬁﬁ{g SESCEAEEKRGERHNONREBUMARE B
@@H@ﬁé#’]%% Tl EHﬁZ)\° SHEBPERBEUNUBTEBHE MR @K
IR IE WA /fﬂﬁl]\ijﬂlxzk TR o

If a customer pays consideration, or the Fund has an unconditional right to consideration,
before the Fund transfers a service to the customer, the Fund recognises its contract liability
as deferred revenue. The Fund derecognises the deferred revenue and recognises revenue
when the Fund transfers the service and, therefore, satisfies its performance obligation.

210 EREF Employee benefits

EHNET %2 HnMekFERAXHERBRMHEEBR
FTEFEARGTEEBEBAR - E'fAi‘“E_ﬁﬁé BB M &R B REE R EIJﬁBZE
BRIBRDETERENERKEREERMN HDHERERUABRBMEFEH -

The employees of the Fund comprise civil servants and contract staff. Salaries, staff
gratuities and annual leave entitlements are accrued and recognised as expenditure in the
year in which the associated services are rendered by the staff. For civil servants, staff
on-costs, including pensions and housing benefits provided to the staff by the Government
of the Hong Kong Special Administrative Region (“the Government”), are charged as
expenditure in the year in which the associated services are rendered.

RRAZEREEAIENLAKENRERBE BRN XN THT B BH & &5 X
PR EMBTRABRHERAESTINEIREZARERAINE -

*ﬁ

For civil servants employed on pensionable terms, their pension liabilities are discharged
by reimbursement of the staff on-costs charged by the Government. For other staff,
contributions to the Mandatory Provident Fund Scheme are charged to the statement of
comprehensive income as incurred.
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2. FEEFHERw@ SIGNIFICANT ACCOUNTING POLICIES

(continued)
2.1 AW R Revenue recognition

CEENEPBEMAGNRBABTERANECR RESTHAHAIBRZBARS
FfrJ,f\fﬁﬁf‘fE’]i%E EREFAOMIA -

The Fund recognises revenue from contracts with customers when it satisfies a
performance obligation by transferring a promised service to a customer, at the amount
of consideration to which the Fund expects to be entitled in exchange for the service.

MBUW AL ERF KA BT AR -
Interest income is recognised as it accrues using the effective interest method.

2125h ]! E Foreign currency translation
AEENIEIGERIZEANBREERRERET - UFBLTRENNEKEERE

BEERBEANBKTERRESB T IIEHEFELENELRKEEEEEEZEREER
PR o

N

Foreign currency transactions during the year are translated into Hong Kong dollars
using the spot exchange rates at the transaction dates. Monetary assets and liabilities
denominated in currencies other than Hong Kong dollars are translated into Hong Kong
dollars using the closing exchange rate at the reporting date. Exchange gains and losses
are recognised in the statement of comprehensive income.

213EE AL Related parties

Eo=RB(EEESBHRIDRY YBBRNETH—EBLEAEN - FR - AR
FEBPEAZBESEALTETRS EULBAEALBRBRASIRRBEMA  Hue
BES URIBAMENIKBNHEEEAZENNMBEEHRE

The Fund is a separate accounting entity within the Government established under the
Trading Funds Ordinance. During the year, the Fund has entered into transactions with
various related parties, including government bureaux and departments, other trading
funds and financially autonomous bodies controlled or significantly influenced by the
Government, in the ordinary course of its business.

R E CHANGES IN ACCOUNTING POLICIES

BREGRMAGREN 75 :F%ﬁi‘jzi“‘{/ﬁﬁ’]% & B 7% S R ﬁiﬁ’]$ AAE R R A
Mo BRARAVBRRMEBFENGHER ]ﬁffilk%?ﬂ:ﬁﬁﬁﬁﬂﬂﬁz °

The HKICPA has issued certain new or revised HKFRSs that are first effective for the current
accounting period of the Fund. There have been no changes to the accounting policies applied
in these financial statements for the years presented as a result of these developments.
HeWRERBERSTH 8 AR E R E @ LR R (HE22) -

The Fund has not applied any new standard or interpretation that is not yet effective for the

current accounting period (note 22).
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XEEFEHZWA REVENUE FROM CONTRACTS WITH

CUSTOMERS

2023 2022
o 1B SO FE R Registration of documents 171,103 182,758
# fff Search 88,260 97,934
RHEIAR Copying 88,099 101,923
¥EW®RE Reports on title 81,108 67,046
BEFRRRY e-Alert services 38,193 36,004
X¥TUREERD Owners’ corporation services 19,424 20,193
Hfb Others 13,515 12,599
Pkl Total 499,702 518,457

HeEEPANTHEHMNBENEE TESMARPRUNEXHEMERERN L WELMNE
LA RY TP ANEBEREAMBETSENREE  EFEESHIKRFE -
)?Z%%XHHH%E cHSRARHURBORARETEN BT L HEREBEIZ KAL) R
WE -

The Fund’s performance obligations in contracts with customers mainly involve providing
services, for registration of documents and searches of the Land Register and related land
records, to the customers. A customer is required to pay a fixed amount of service fee for each
service in advance, or opt to have service fees being charged monthly by opening an account
with the Fund. The Fund satisfies its performance obligation as the service is rendered and
recognises the fee over time based on a cost-to-cost method.

EOBEAIREEZIVREIBERE I E EeSERERENRAKEITEAORE @ Ak
FHEBERKC2HRAT AERREE

For owners’ corporation services provided to related parties, the Fund satisfies its performance
obligation as the service is rendered and recognises a service fee over time on a full cost
recovery basis.
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EERR OPERATING COSTS
BETE&H Staff costs 332,221 335,879
—REBERX General operating expenses 19,855 17,560
E K AR 75 1 2 Computer service charges 35,182 31,136
HeEkiE@EER Rental and related charges 19,303 18,349
PRITHBER Central administrative overheads 3,072 2,999
r & & N Depreciation and amortisation 33,512 34,664
HiTEH Audit fees 794 530
wmeE Total 443,939 441,117
Hibug A OTHER INCOME
2023 2022

M Interest from:
- RITFEXK - bank deposits 9,332 2,895
- INEE ST - placement with the Exchange

Fund 44,585 40,975
L] Total 53,917 43,870
EIEEERKE RATE OF RETURN ON FIXED ASSETS

B TEEMRXRUNL2HARBE(TEEMNBRAN)GRABETEEFERFEAE  YAESL
MAARZE BEEERCEYNE REERSVNELEE BHESATAEIHMEKA
ARBBE(EEEZESKRIEENESFEATEERARERER6.0% (ZF - —F:59%)°

The rate of return on fixed assets is calculated as total comprehensive income (excluding interest
income) divided by average net fixed assets, and expressed as a percentage. Fixed assets
include property, plant and equipment, and intangible assets only. The Fund is expected to
meet a target rate of return on fixed assets of 6.0% (2022: 5.9%) per year as determined by
the Financial Secretary under the Trading Funds Ordinance.
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8. YZE -REBERH{FW PROPERTY, PLANT AND EQUIPMENT

76

B
TR EK #E
BEN B REE
Land Equipment,
and Computer Furniture Motor
Buildings Equipment and Fittings Vehicles
S Cost
E-Z--EMA-A At 1 April 2021 350,000 190,855 30,923 244 572,022
RE Additions - 5,274 204 - 5,478
HE /i Disposals - (11,934) - - (11,934)
fE-Z--E=-f=1-H At 31 March 2022 350,000 184,195 31,127 244 565,566
E-E-EMA-A At 1 April 2022 350,000 184,195 31,127 244 565,566
AE Additions - 11,999 381 237 12,617
HE /i Disposals - (2,335) (301) (244) (2,880)
B-E-=EZAZt-H At 31 March 2023 350,000 193,859 31,207 237 575,303
2HiE Accumulated
depreciation
E-Z--EMA-H At 1 April 2021 106,548 154,170 19,211 244 280,173
ERER Charge for the year 3,850 9,654 3,804 - 17,308
HE /58 Written back on
disposals = (11,869 = = (11,869)
E-S--F=f=1-H At 31 March 2022 110,398 151,955 23,015 244 285,612
H-Z-—EMA-A At 1 April 2022 110,398 151,955 23,015 244 285,612
ENEH Charge for the year 3,851 9,471 3,447 47 16,816
HE /5 Written back on
disposals - (2,328) (301) (244) (2,873)
B-E-=EZAZt-H At 31 March 2023 114,249 159,098 26,161 47 299,555
BETE Net book value
H-8-zf=B=+-R At 31 March 2023 235,751 34,761 5,046 190 275,748
f-S--F=A=1-H At 31 March 2022 239,602 32,240 8,112 - 279,954
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HE LEASES
(@) EAEEE Right-of-use assets
BEEY
Buildings
2023
N Cost
1t F 1) At beginning of year 30,314 33,408
EFTEHEAE Remeasurement of lease
liabilities - (3,094)
TEF 1% At end of year 30,314 30,314
At E Accumulated depreciation
TEF 9 At beginning of year 11,749 8,086
FANEH Charge for the year 3,527 3,663
TEF#& At end of year 15,276 11,749
R [ F B Net book value
£ F # At end of year 15,038 18,565
(b) HEEE Lease liabilities
2023 2022
B Current 3,302 3,245
FERB Non-current 12,223 15,845
A Total 15,525 19,090

TEETREEAENED AERONFRLED -

The table below shows changes in lease liabilities, including both cash and non-cash

changes.
2023 2022
£ F ¥ At beginning of year 19,090 25,777
KEMERELMERN Changes from financing
g cash flows:
“NEEAE Payments of lease liabilities (3,840) (3,937)
FREES: Non-cash changes:
HEBBENMESZE Interest expense on lease
liabilities 275 344
EFEHEAR Remeasurement of lease
liabilities - (3,094)
EFEH At end of year 15,525 19,090
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9. HE @) LEASES (continued)
(b) HEEB@ Lease liabilities (continued)
HEABENRKAOHRIFNT  EEEREREBESOARERNBE S REY L

The remaining contractual maturities of lease liabilities, which are based on contractual
undiscounted cash flows, are shown below:

2023 2022

—FA Within one year 3,520 3,520
—FREMFA After one year but within two

years 3,840 3,840
MEERERFA After two years but within five

years 8,692 11,520
hFi& After five years - 1,012
g Total 16,052 19,892

() ARExEUkmKTAERE Expense items in relation to leases recognised
HEEENXHIER in the statement of comprehensive income

2023 2022

HEABHMF B XE Interest expense on lease
liabilities 275 344

d) HEZRERHEEE Total cash outflow for leases

2023 2022

HEBE Lease liabilities 3,840 3,937
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0. 8BFEE INTANGIBLE ASSETS
BREBHER
R Z BN
Computer software licences
and system development costs
2023 2022
@S Cost
& F 1) At beginning of year 244,276 251,533
NE Additions 19,130 9,966
HE i Disposals - (17,223)
EF R At end of year 263,406 244,276
EE £ Accumulated amortisation
1t F 7)) At beginning of year 187,596 191,118
FANEH Charge for the year 13,169 13,693
&7 8H o B Written back on disposals - (17,215)
T F 8 At end of year 200,765 187,596
R [ F B Net book value
EFER At end of year 62,641 56,680
MEEESFR PLACEMENT WITH THE EXCHANGE

FUND

INEESTFRAER AB.085EB T (ZE - _F:8603EHT) HF6 6B T(ZT -4
66u,375)7%$35)§22485 ETT(—E = —F 2003_,%E)J%#EiEIEJ\ﬁJ%EﬁﬂikHXE’WJ
c FHREHAMANE(BRERBRE)  HATERIERAS -

The balance of the placement with the Exchange Fund amounted to HK$908.5 million (2022:
HK$860.3 million), being the principal sums of HK$660 million (2022: HK$660 million) plus
interest paid but not yet withdrawn at the reporting date of HK$248.5 million (2022: HK$200.3 million).
The term of the placement is six years from the date of placement, during which the amount
of principal sums cannot be withdrawn.

INEESTERANEERSFIAETNEECEERFTE - ZEXBI/IEESKREHABEFHN T
HEEZKRER R 363$HHEKHT,\%EL—1I¢VE@$¢7Eﬁqﬁl/\f " LA0% AR - & EL
EReSE —E_—BFHETEXRAEEFIT% M_TE-__—_EBEFEEF5.6% °

Interest on the placement is payable at a fixed rate determined every January. The rate is the
average annual investment return of the Exchange Fund’s Investment Portfolio for the past six
years or the average annual yield of three-year Government Bond for the previous year subject
to a minimum of zero percent, whichever is the higher. The interest rate has been fixed at
3.7% per annum for the calendar year 2023 and at 5.6% per annum for the calendar year
2022.
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12. EWIE S R E{tEUR X1 TRADE AND OTHER RECEIVABLES

13.

2023 2022

J& U5 1R 3R Trade receivables 11,997 10,469
& 5T A B Accrued interest from:
- RITER - bank deposits 7,683 1,209
- INEESTFK - placement with the Exchange

Fund 8,288 11,879
T8 ;IE Prepayments 4,319 2,889
B Total 32,287 26,446
BEEFRNESHER CONTRACT BALANCES WITH

CUSTOMERS

() EWHREBMENEE Receivables and contract assets

REBEAKEMRAETFPRHENRBME - RS B & & UK & & BNE M 1260 B YR
R ZRRETHEALARE RZTE-Z=F=-A=+—BHHNEKFKEL# 51,3608
BR(ZE-_F:89088L) REHRERENRMB AR KPR EUEEA LR -
MESALREERMBEREMBERENENEE - EREMRYE  dRXEFPRBRS
ER O AUEESYRBEMNRBEREBEHENEE -

For services provided to customers with service fees charged monthly, the balance of
receivables at the reporting date is presented as trade receivables in note 12. For
services provided to related parties, the balance of receivables as at 31 March 2023 of
HK$13.6 million (2022: HK$8.9 million) is included in the amounts due from related parties
in the statement of financial position. The Fund does not have any contract assets arising
from these two categories of services. For other services, since customers pay the service
fees in advance, the Fund does not have any receivables or contract assets.
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13.EHEFRNEHE R CONTRACT BALANCES WITH
CUSTOMERS (continued)

(b) EXEE Contract liabilities

EcEBREFPBEAMNERRAZPEARENELE XM B MR RFAELT KA
MRS E - 2T

The Fund’s obligations to provide services to customers for which the Fund has received
advance payments from the customers are presented as deferred revenue in the statement
of financial position, as analysed below:

iE 3E it A Deferred revenue 2023 2022
1 AR 7 & Registration fees 8,135 26,538
BEFRIAREE e-Alert service fees 12,949 11,315
Empr&E Other service fees 1,724 1,237
B Total 22,808 39,090
K& Representing:

me & Current liabilities 10,981 28,895

EmBEE Non-current liabilities 11,827 10,195
428 Total 22,808 39,090

FREEBRANGER N ERSEADEERABRT(EABIARERTINENETNRS
ERER ESEN BRETETIRENEERASHNSFRERR SWA  MEA
BEERAREMEANEERRRA - REETAEFENNRERAARZER -

The balances of deferred revenue above represent the aggregate amount of the transaction
price allocated to the performance obligations that are unsatisfied (or partially unsatisfied)
at the reporting date. For the deferred revenue from e-Alert services, the Fund expects
to recognise as revenue within eight years. For other deferred revenue, the Fund expects
to recognise as revenue within one year. No consideration from contracts with customers
is not included in the transaction price.

FRAERLEWAGEHRNERESFHIDT

Significant changes in the balances of deferred revenue during the year are shown below:

2023 2022

B & Y13 S Y8 A 45 £+ Decrease due to recognition
A RIEAFENE  as revenue during the year
R AW AR that was included in the
D balances of deferred revenue
at beginning of year (26,050) (10,176)

EFERNKEFBLZE A Increase due to advance payments
i 32 1N received during the year 9,768 28,040
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14. FFR#EZEE CUSTOMERS’' DEPOSITS
EAEFEEREANKIRNES o

This represents deposits received from customers for services to be rendered.

15. EERFIEE PROVISION FOR EMPLOYEE BENEFITS
REFERERRMREHNBRELE TEEFBRRENEEANRMENETEE(RMEE2.10)
This represents the estimated liability for employees’ annual leave and obligations on contract-

end gratuities payable to contract staff for services rendered up to the reporting date (see
note 2.10).

16. EEEL£EXR TRADING FUND CAPITAL
WARTHESNIBE -

This represents the Government'’s investment in the Fund.

17. REZ&ZF RETAINED EARNINGS
2023 2022
£ F 1) 00 4 #4 Balance at beginning of year 1,378,968 1,277,482
FEHLE2EWRE Total comprehensive income for the
year 109,680 121,210
BT % € B 3R Statutory return to the Government (20,320) (19,724)
EFERNER Balance at end of year 1,468,328 1,378,968

FA BNBBE(EERESKIEREHE T -_—_F=A=1t—HILFEMNBEEZER(R
7)) BREBRF—RUA MZEBRR T _=F=AxK(ZT-__F : HE2_T-_—fF
A=+ BULHFENEBEERFNERERNR T - —"F=HFEMK)

During the year, the Government directed the transfer of the target return (see note 7) for the
year ended 31 March 2022 into general revenue pursuant to the Trading Funds Ordinance, and
the transfer was completed in March 2023 (2022: the transfer of the target return for year
ended 31 March 2021 was completed in March 2022).
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1. IR RERFRE CASH AND CASH EQUIVALENTS

19.

2023 2022

B e KIiR1T 4R Cash and bank balances 8,907 9,722
|ITHE R Bank deposits
- e - current 456,000 376,000
- ERD - non-current - 75,000
N Subtotal 464,907 460,722
B FREHR A31E ALA Less: Bank deposits with original
EMRITHER maturities over three

months (422,000) (451,000)
ReRERARE Cash and cash equivalents 42,907 9,722
FAEALTHRS RELATED PARTY TRANSACTIONS

REEAYBRERARZERENRZIN FREFEALTETHEMEARZHAL T

Apart from those separately disclosed in the financial statements, the other material related
party transactions for the year are summarised as follows:

() EZcMBEABBATERHOREEER L XHEMN el LtHECH R timLE  RBEL
WHRBEIAMERERS  AREFIIRZEZERS - ELRBAES T RKNBY A R1.516(E
BAL(ZTE - _F:1388FET)  EeREAEEMNTI4NKRBEETPLPAOZWAET

services provided to related parties included registration of land documents, search of land
registers and records, supply of copies of land records and reports on title, and owners’
corporation services. The total revenue derived from these services amounted to HK$151.6 million
(2022: HK$138.8 million). This amount is included in revenue from contracts with customers
under note 4;

(b) BBALTRESCRERHENRBEEERMAEN N - PRITE  URBFAORSE - &
QEE%H&%J\?@E’JZ@%?%ZMO%‘ T(CE-—F:2610887L)  E2RMEFE
FEM FESHERKR AR T AR

services received from related parties included computer services, accommodation, central
administration and auditing. The total cost incurred on these services amounted to
HK$28.4 million (2022: HK$26.1 million). This amount is included in operating costs under
note 5; and

0 MBEBEALTBANYE RENBVEEEREIR EULEENBKAEOEB T
ZEZF 088 T °

acquisition of property, plant and equipment from related parties included fitting
out projects. The total cost of these assets amounted to HK$0.6 million (2022:
HK$0.2 million).

ERMEEANTRHERSENEE N T%%‘Eé/\iﬁﬁi‘%ﬁwﬂzﬁﬁfﬁ%ﬁzﬁﬁéﬂ*T?ﬁ?r%?’Eﬂlﬂ
E%ﬁﬁ/AME’]HEﬂ‘“ WENMAR - ERARHEHEEA LRSS - BIREKE 2 EHKRAN

Charging for services rendered to or received from related parties was on the same basis, that
is, at the rates payable by the general public for services which were also available to the public
or on a full cost recovery basis for services which were available only to related parties.
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20. £ & & b & 1P FINANCIAL RISK MANAGEMENT
(@) REHBE Investment policy

EeUBERTOTARKRECEIEZSERERRTERINEREE - RENRE
EERRAMKEXELEKRBER BECREERMELNES  YTAEMAER
{5 o

The Fund maintains a conservative approach on investments in financial assets including
placement with the Exchange Fund and bank deposits. Investment decisions are made
according to the guidelines from the Secretary for Financial Services and the Treasury, the
Hong Kong Monetary Authority and other relevant regulations.

(b) 1= AR B Credit risk
EREKRESRIAN —FTETEBEBTEIMEESI B FHTETHKIEBELHNRAR -

Credit risk is the risk that one party to a financial instrument will fail to discharge an
obligation and cause the other party to incur a financial loss.

EsmEARER EZZEORNINEES T - BUR N H b IR - &R E A
THRR ROTFAMRRTER - E2FTARAREE UIRKBERAAENERAR -

The Fund’s credit risk is primarily attributable to placement with the Exchange Fund,
trade and other receivables, amounts due from related parties, bank deposits and bank
balances. The Fund has a credit policy in place and the exposure to these credit risks is
monitored on an ongoing basis.

SEEREEARR MAETHEFEFOFARBEENFRRT ESWERERKSR
RER BREEEMASANREABRHEABEENEBTE EeFEMPIRNER
WAEK -

To minimise credit risks, all fixed deposits are placed with licensed banks in Hong
Kong. The Fund's exposure to credit risk is considered to be limited. The loss allowances
are measured at amounts equal to 12-month expected credit losses, which are assessed
to be immaterial by the Fund.

RITHERRBTERNERAER  UBHENEFRBENFHR > 20T

The credit quality of bank deposits and bank balances, analysed by the ratings designated
by Moody's or their equivalents, is shown below:

2023 2022

ERAFR Credit rating:
Aal & Aa3 Aal to Aa3 95,067 78,923
ATZ A3 Al to A3 139,100 154,100
BaalZ% Baa3 Baal to Baa3 230,000 227,000
wE Total 464,167 460,023
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20. % i B bR T E ) FINANCIAL RISK MANAGEMENT
(continued)

(b) 1= A= B (&) Credit risk (continued)
BAHMEREEANERERT BESETHERERABRAEN R\ AEL
BRER -

While other financial assets are subject to the impairment requirements, the Fund has
estimated that their expected credit losses are minimal and considers that no loss allowance
is required.

EREAESCHEREEMAAENSESEAERRBBEENEIRAEE -

The maximum exposure to credit risk of the financial assets of the Fund at the reporting
date is equal to their carrying amounts.

() RBELRER Liquidity risk
RBECREBREX - EBKBEUBTEHSRAEHENEETNHER -

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities.

BE(EEESKN) E2BEREHREEE - ’E%%ﬁ%fﬁ%ﬂ@%hﬁﬂhﬁ HE R 1
HHar g BN BERCHERIKLKREHNRBHESTE  BRELFRR
PR eHE UANEREHNORDESTZE HRETHRN @Jéi;‘ﬂlﬁbﬁ%ﬂfh M H
ﬁéT%/}m@]éﬁfﬂ o &K o

Under the Trading Funds Ordinance, the Fund is responsible for its own cash management,
including short-term and long-term investment of cash surpluses, subject to approval by
the Financial Secretary. The Fund’s policy is to regularly monitor current and expected
liquidity requirements to ensure that it maintains sufficient reserves of cash to meet its
liquidity requirements in the short and longer term. As the Fund has a strong liquidity
position, it has a very low level of liquidity risk.

d) F=Epk Interest rate risk

MNERBECSHITANAFEIXARAKRESRESATSMNEEIMEBOER o F X
RRrE—-—FoRAFENEXARIREREMNERER

>

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. This can be further classified
into fair value interest rate risk and cash flow interest rate risk.

DFAEA R R B #a%mﬂlﬂﬁ’]“¥1ﬁ’\lmiﬁ%lJT'ﬁ@Jﬁﬁ&@JE’]H 2o HNETHR
Tﬂ?m&lmﬂ+E B BEWMBAE LT LJLW(_ Ko AT EER T H o AT - BN E
EERGEEERANETR  THENENEHIEFEHEHRAELRESNFERN -

Fair value interest rate risk is the risk that the fair value of a financial instrument
will fluctuate because of changes in market interest rates. Since the Fund’s bank
deposits bear interest at fixed rates, their fair values will fall when market interest rates
increase. However, as they are all stated at amortised cost, changes in market interest
rates will not affect their carrying amounts and the Fund’s profit for the year.
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20. &£ @l JE B B 2 o) FINANCIAL RISK MANAGEMENT
(continued)

(d) &I == b (&) Interest rate risk (continued)

& m 2 A XA g %i%lﬂm$Xﬁi & A5 X m@ﬁ&@%@@o%@
Hmﬁﬁiﬁmﬁiﬁiﬂtﬂﬁ - BAAHE Emikiﬂlﬂ%TEWE$EIﬂ°
Cash flow interest rate risk is the risk that future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The Fund is not exposed to
material cash flow interest rate risk because it has no major financial instruments bearing
interest at a floating rate.

(e) E¥WEB Currency risk
SEEERAREeRIANATEIARKREERESAEXZIMNRBNEAR -
Currency risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange rates.

B2 REBRXIENBLREML AEMITEsIHEERAR -

The Fund’s normal business transactions are denominated in Hong Kong dollars and
therefore do not give rise to currency risk.

ZERUETRBEUNKE ERAEBTHETHE E2NEBRBER -

In respect of investments denominated in United States dollars, owing to the linked
exchange rate of the Hong Kong dollar to the United States dollar, the Fund has a very
low level of currency risk.

R-ZP-=5=A=4—B LUETARUMNSRAERHESTET(ZB-_4F 5F
/mﬂoﬂ%mﬁﬂéF&%ﬁ4@E%:M%EﬁKM°

As at 31 March 2023, financial assets totalling HK$5,000 (2022: HK$5,000) were
denominated in United States dollars. The remaining financial assets and all financial
liabilities were denominated in Hong Kong dollars.

(f) Hibem AR Other financial risk
EeAREF—AK ‘ﬂ%[%ifm (M sFE 1) & 8w A | $%ﬂ@f°m:;

—E—H +oB BREREN R wlﬁ%ﬁ {EAEIE - A FERMNG
H N S A50E BT (Z B = — 4 4308 B ) -
The Fund is exposed to financial risk arising from changes in the interest rate on the
placement with the Exchange Fund which is determined every January (note 11). As at
31 March 2023, it is estimated that an increase/decrease of 50 basis points in the interest
rate, with all other variables held constant, would have increased/decreased the profit for
the year by HK$4.5 million (2022: HK$4.3 million).

(9) ¥ E Fair value

FTEERTAOUEERFERSHAEESIRANEBETFRARKATK

All financial instruments are stated in the statement of financial position at amounts equal
to or not materially different from their fair values.
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BEAEIE CAPITAL COMMITMENTS
N—B-=E=A=+-0 RS MAEHBREANRBOERAENT :

As at 31 March 2023, the Fund had capital commitments, so far as not provided for in the
financial statements, as follows:

2023 2022

B K E L Authorised and contracted for 14,262 3,238
EHEERELD Authorised but not yet contracted

for 199,828 267,718
R Total 214,090 270,956
EERERBZE—ZT== POSSIBLE IMPACT OF AMENDMENTS,

=HA=+—HIFEiERE NEW STANDARDS AND

WHIEET AR R:2TEM  INTERPRETATIONS ISSUED BUT

e & NOT YET EFFECTIVE FOR THE YEAR
ENDED 31 MARCH 2023

EEAUBRERBEHZA  BEESAMNASEEMZIREBE - FEAREE - ZFET
EEE'J EREBRE_ZT__F-AZ+T HALEFERARER MR EANT B HE P AR

Up to the date of issue of these financial statements, the HKICPA has issued a number of
amendments, new standards and interpretations which are not yet effective for the year ended
31 March 2023 and which have not been early adopted in these financial statements.

ESERM&FER - LR ﬁ%ﬁ&%x/\%iﬁﬁﬁ?ﬂﬁﬁr‘\giﬁ’]?%i&ﬁzﬁﬁ T
MAERMALFER  HEALREIAAURESHUBERRBEAY

The Fund is in the process of making an assessment of the expected impact of these
amendments, new standards and interpretations in the period of initial application. So far it
has concluded that the adoption of them is unlikely to have a significant impact on the financial
statements.
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