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FHN=R
STATEMENT OF COMPREHENSIVE INCOME

BHE_SE_"F=RB=+—HILEE for the year ended 31 March 2022
(LLEMFAST) (Expressed in thousands of Hong Kong dollars)

BE

Note 2022

EREERPSHUZIA Revenue from contracts
with customers 4 518,457 448,678

EERAS Operating costs 5 (441,117) (449,849)

EERA (SR) Profit/(Loss) from

operations 77,340 (1,171)
HAN Other income 6 43,870 37,785
FERBR Profit for the year 121,210 36,614
Hihemias Other comprehensive income - —
SFES2MmIE Total comprehensive income

for the year 121,210 36,614
BEE &~ EiRE Rate of return on fixed

assets 7 22.5% -0.3%

5859 F 81 MAIME N SIREFB—BF 7 -

The notes on pages 59 to 81 form part of these financial statements.

3R ANNUAL REPORT 2021-22

53



U EER NI
STATEMENT OF FINANCIAL POSITION

F_E-_—HF=A=+—H as at 31 March 2022

54

(LAmFTAIR) (Expressed in thousands of Hong Kong dollars)
Bt oE
Note 2022
E| 3301 g Non-current assets
Wl ~ 1% & K23 M Property, plant and
equipment 8 279,954 291,849
fERRNA = Right-of-use assets 9(a) 18,565 25,322
TR AR Intangible assets 10 56,680 60,415
INCEEBER Placement with the
Exchange Fund 11 860,281 821,662
RITER Bank deposits 75,000 —
1,290,480 1,199,248
maN&E= Current assets
iz AT K 3 e L [z U Trade and other receivables
FRIN 12, 13(a) 26,446 28,812
IS SEYuuliins Amounts due from related
parties 13(a) 10,049 14,186
RITER Bank deposits 376,000 343,000
MENIRITE R Cash and bank balances 9,722 10,684
422,217 396,682
inahGa (& Current liabilities
B FEWN Deferred revenue 13(b) 28,895 12,666
BERPRE Customers’ deposits 14 52,969 46,245
RS BRF EAMIRZ Y Trade and other payables
I 15,905 9,701
VAN S Nuuliiv Amounts due to related
parties 5,178 9,055
HERNR Lease liabilities 9(b) 3,245 3,638
ERENRE Provision for employee
benefits 15 15,990 19,549
122,182 100,854
MENEE P IRER Net current assets 300,035 295,828
BEFERERIAE Total assets less current
liabilities 1,590,515 1,495,076

E59EBNIHMEN AN SI|ERA—TED °

The notes on pages 59 to 81 form part of these financial statements.
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M4 224K )03 STATEMENT OF FINANCIAL POSITION

E| Frabd oS Non-current liabilities
B IEWN Deferred revenue 13(b) 10,195 8,560
HEMR Lease liabilities 9(b) 15,845 22,139
ERENRE Provision for employee
benefits 15 67,207 68,595
93,247 99,294
B IRER NET ASSETS 1,497,268 1,395,782
BERMEE CAPITAL AND RESERVES
BiEERR Trading fund capital 16 118,300 118,300
RBEF| Retained earnings 17 1,378,968 1,277,482
1,497,268 1,395,782
EENZL P Ms Joyce TAM, JP
THEMVBETEESREIE General Manager, Land Registry Trading Fund
“ECTFNAAZHRHE 26 September 2022

5559 F 81 MBIMCE N SIREZB—BF 7 -

The notes on pages 59 to 81 form part of these financial statements.
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N B &
STATEMENT OF CHANGES IN EQUITY

BE_S__F#=B=1+—HLl=EE for the year ended 31 March 2022

(LAmFTAIR) (Expressed in thousands of Hong Kong dollars)
ihpzs
Note 2022
EEYINSER Balance at beginning of year 1,395,782 1,376,909
FESEENE Total comprehensive income
for the year 121,210 36,614
B £EERIR Statutory return to the
Government 17 (19,724) (17,741)
EFE2NER Balance at end of year 1,497,268 1,395,782

E59FB1 M E N A SR —E 7 °
The notes on pages 59 to 81 form part of these financial statements.
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MERER

STATEMENT OF CASH FLOWS

BE_Z__F=-A=+—HLFE

(UBRTAFIR)

BEENNNERE

Cash flows from operating

for the year ended 31 March 2022
(Expressed in thousands of Hong Kong dollars)

2022 2021

activities
EERAN, (T17) Profit/(Loss) from operations 77,340 (1,171)
718 R tH Depreciation and
amortisation 34,664 36,626
AEAGWNFESZE  Interest expense on lease
liabilities 344 454
B GE M Loss on disposal of property,
MM LR E = plant and equipment, and
S intangible assets 73 19
USRI [ %% Decrease/(Increase) in
ATtk B R receivables and amounts
(1g10) due from related parties 8,322 (11,223)
33 ZE U N B9 12 0 Increase in deferred revenue 17,864 5,041
B ERERIIE N Increase in customers’
deposits 6,724 958
MATFIM M WS XZE  Increase/(Decrease) in
AN TR B9, payables and amounts due
CBL) to related parties 2,142 (153)
EREFIKLERIR/L  Decrease in provision for
employee benefits (4,947) (1,391)
RBEESEHIME Net cash from operating
TRER activities 142,526 29,160

E59ESI IR EN T SH|EN—8E 7

The notes on pages 59 to 81 form part of these financial statements.

3R ANNUAL REPORT 2021-22

57



4 mE 5 STATEMENT OF CASH FLOWS

IREEDNMERE  Cash flows from investing

activities
JREHRE A3 A L (Increase)/Decrease in bank
FHRITEMRD deposits with original
(g R maturities over three
months (108,000) 149,000
W SEMk - 1% & 28 Purchase of property, plant
MM EE R and equipment, and
intangible assets (15,259) (73,324)
HEY - 18E X3 Proceeds from disposal
MEZ of property, plant and
equipment - 3
SNCEESEFERMIEI  Increase in placement with
the Exchange Fund (38,619) (125,836)
B B Interest received 42,051 38,848

BFIREFENIME  Net cash used in investing
TRER activities (119,827) (11,309)

RS EGHAYIMERE  Cash flows from financing

activities
B BTEE BIR Statutory return paid to the
Government (19,724) (17,741)
SR E AR Payments of lease liabilities 9(b) (3,937) (7,422)

BAFREEIRME  Net cash used in financing
TRER activities (23,661) (25,163)

MEREEAMEHIRLL Net decrease in cash and
TR cash equivalents (962) (7,312)

EEVNMERER Cash and cash equivalents
me at beginning of year 10,684 17,996

EELPMERER  Cash and cash equivalents
ms at end of year 18 9,722 10,684

E59FEB1 MM N A SRR —E 7 -
The notes on pages 59 to 81 form part of these financial statements.
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0755 AR ME
NOTES TO THE FINANCIAL STATEMENTS

(BREBEERRS - FABEEEUY (Amounts expressed in thousands of
PUATRFTfIsm) Hong Kong dollars, unless otherwise stated)
1. Big GENERAL

YAESE—NAN=ZFANB=Z+THARE(ECEERFA) (F4308)F3 4R6FEIRNZE &
—NNA=ZF/N\B—HRIITHEIMLEZES ([Bx]) T EIMVEFHIISF AL LH
ZFRMUATEHOEMGIE - HEE A REE R T MEICMAE X LD RAIBRS L5 - L5
THOEMLTRIR CRAMEESG) (5344F) ATTNIEN F pIOEFR R IBE R BB RARS -

The Land Registry Trading Fund (“the Fund”) was established on 1 August 1993 under the
Legislative Council Resolution passed on 30 June 1993 pursuant to sections 3, 4 and 6 of the
Trading Funds Ordinance (Cap. 430). The Land Registry administers a land registration system by
maintaining an up-to-date Land Register and provides its customers with services and facilities
for searches of the Land Register and related land records. The Land Registry also processes
applications for the incorporation of owners and provides related services under the Building
Management Ordinance (Cap. 344).

2. EESITHER SIGNIFICANT ACCOUNTING POLICIES
2.1 FEaHENEM Statement of compliance

AWM SHRERZRBEEBLVNNSHRNLREBVSHREEN (LRZRN - SREEEE
RITMRAZMAERNFAEERN N HNEBMSREEN  EBX T ENRIER) FHl- B2 X
MNEESITBERBEN T -

These financial statements have been prepared in accordance with accounting principles
generally accepted in Hong Kong and Hong Kong Financial Reporting Standards (“HKFRSs"),
a collective term which includes all applicable individual HKFRSs, Hong Kong Accounting
Standards and Interpretations issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA™). A summary of the significant accounting policies adopted by the
Fund is set out below.

BRRMIMAZMA T ETHENELEITNEEVMSHREAENFTEESNAIITHERE
WP HIBRI R A - BT HEERPNHPERNAENM I BEZ T AL N ITE
BT () ERMEAVSIRE BB THE3 -

The HKICPA has issued certain new or revised HKFRSs that are first effective or available for
early adoption for the current accounting period of the Fund. Note 3 provides information
on the changes, if any, in accounting policies resulting from initial application of these
developments to the extent that they are relevant to the Fund for the current and prior
accounting periods reflected in these financial statements.

2.2 fREIMSIREFAERE Basis of preparation of the financial statements
A EIRETN RGN EEYURBERAEITE -

The measurement basis used in the preparation of these financial statements is historical
cost.
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M7 22 3R 25 B4 5= NOTES TO THE FINANCIAL STATEMENTS

2. FESITHE @ SIGNIFICANT ACCOUNTING POLICIES

2.2

2.3

(continued)

RHVSIRENESE (&) Basis of preparation of the financial statements

(continued)

RETEEBVSREEVNNT SHRERFTZEERFLHFM - E1H RIRIK - ZFHIM - Gt
MBI =M= I BRI UREF A WMASZTHBZ RN - 2 F b1+ RExX
BRI HWRUELENREMEBXBE L TROANSERNREERMEIT - M5 8B Z Ik
HEPIMSE  NERARFMHITRRIKIERNARE XE T RAGIKEERE - Gt
ZRNESKENMEBFRTE-

The preparation of financial statements in conformity with HKFRSs requires management
to make judgements, estimates and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which form the basis of making
judgements about carrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates.

ZEMITRAEFRKRENRSSFFSLIT - BT HETREMETH EXEITSE
ZETHRNBIN IETEMASHARREKN ST WEEITHALRRNZITHRRN
ik o

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

BESERBI T ERTEHTS REMXBHS I FI - TIEXW R RELHRIR AR
HHMITIERAEENTHABRESR  EFBUMKREANIK  SBRETMAGHNIKES
MAERFERMBIETT

There are no critical accounting judgements involved in the application of the Fund's
accounting policies. There are also no key assumptions concerning the future, or other
key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities in the next
year.

ot s ) & A Financial assets and financial liabilities
(a) MhEtRIARITE Initial recognition and measurement

BEEHNERME T EINCES R MUK R H AR WORI - MUK E A KRR 1R
TER URMERIBITER-

The Fund’s financial assets comprise placement with the Exchange Fund, trade and
other receivables, amounts due from related parties, bank deposits, and cash and bank
balances.

EETibEMLEiEESE THE LAND REGISTRY TRADING FUND HONG KONG



2. ¥ER

M7 22 3R Z5 B4 NOTES TO THE FINANCIAL STATEMENTS

TR (@) SIGNIFICANT ACCOUNTING POLICIES

(continued)

2.3 ESHECREMAG (&) Financial assets and financial liabilities (continued)

(a)

(b)

R ARITE (&) Initial recognition and measurement (continued)

BETHNEMARERERTFLIRE WA B AR SRR WA KEA IR R 7
& DU E R BRI -

The Fund'’s financial liabilities comprise customers’ deposits, trade and other payables,
amounts due to related parties, lease liabilities and provision for employee benefits.

BETAMNEXERMTIEANGOHEPT—HZZARINEXERAT RE/MAG T8
MR ERMATREBAGRAFETE BN LNAZEAREZEFEMET AL
TREEMAGMERSI B Z A -

The Fund recognises financial assets and financial liabilities on the date it becomes a
party to the contractual provisions of the instrument. At initial recognition, financial
assets and financial liabilities are measured at fair value plus or minus transaction costs
that are directly attributable to the acquisition of the financial assets or the issue of the
financial liabilities.

RERERITE Classification and subsequent measurement

ETREMEEMATDENEBULGHREEBRERAETTE EAEGXEMA
FUIRER S 2R A BRI SERMEE - BEOMERNAPFI AT RFS -
TRACNSHEEREWNE2.3(d) FIRANTRAER SRR E-

The Fund classifies all financial assets as subsequently measured at amortised cost
using the effective interest method, on the basis that they are held within a business
model whose objective is to hold them for collection of contractual cash flows and
the contractual cash flows represent solely payments of principal and interest. The
measurement of loss allowances for financial assets is based on the expected credit loss
model as described in note 2.3(d).

KR EZBIUTEEZMA T N RO FOIPEEAAE - U0 K HINE X8 A A
BT HEYTTE - KERF KRB PIRF Z&RR ™ 302 /R 00 A2 B BUR B AR T T
MW MR IZERMABIKE S EH 2SR A G ERAER SRR -
ERETELGAXRN EZBZERTANMESAFRULITRERE BF S
HRFHMERASHR AXITEERS LGB XNWAERRBEXXNTFENZHH
TR RXZMAENPIEEMENSHTIL -

The effective interest method is a method of calculating the amortised cost of a
financial asset or a financial liability and of allocating and recognising the interest
income or interest expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash receipts or payments through the
expected life of the financial asset or financial liability to the gross carrying amount of
the financial asset or to the amortised cost of the financial liability. When calculating
the effective interest rate, the Fund estimates the expected cash flows by considering
all contractual terms of the financial instrument but does not consider the expected
credit losses. The calculation includes all fees received or paid between parties to the
contract that are an integral part of the effective interest rate, transaction costs and all
other premiums or discounts.
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M7 22 3R 25 B4 5= NOTES TO THE FINANCIAL STATEMENTS

2. ¥ES

2.3 EMBEFREMAGE

(b)

(o)

(d)

R @ SIGNIFICANT ACCOUNTING POLICIES

(continued)

Financial assets and financial liabilities (continued)

(88)
BERERITE (&) Classification and subsequent measurement
(continued)

BEEREMBEEMAGROXNEE UL G LR MHEMAEITE

The Fund classifies all financial liabilities as subsequently measured at amortised cost
using the effective interest method.

BEENEEEREMATNUISKEALNENN A REXBETERDL -TRNH
NMEEF DK

The Fund reclassifies a financial asset when and only when it changes its business
model for managing the asset. A financial liability is not reclassified.

FEHIRIA Derecognition

HAMERE WIS R E /Y B LINH @R - Sz /A~ EREAE NN L KD
ﬂb&@ﬂie%ﬁﬁﬁ 12%1% A BOTEIA

A financial asset is derecognised when the contractual rights to receive the cash flows
from the financial asset expire, or where the financial asset together with substantially
all the risks and rewards of ownership have been transferred.

HEOERNGRSRERIBUE  REIMN  ZERARSBOEHERAIL-

A financial liability is derecognised when the obligation specified in the contract is
discharged or cancelled, or when it expires.

SRE~RIE Impairment of financial assets

BT EBEERAETTENERAT (N WIKRERIN) REBBE3 M ERAMRN TG AITE
M ER SR AMINEN A S BES NBES RO FAER SR EEME
RT B HIALREER R :

The Fund applies a three-stage approach to measure expected credit losses on financial
assets (other than trade receivables) measured at amortised cost and to recognise the
corresponding loss allowances and impairment losses or reversals, with the change in
credit risk since initial recognition determining the measurement bases for expected
credit losses:

FIMEE - 12PATBERASIR
Stage 1: 12-month expected credit losses

EEPRMIALCR SRITANGEREXKRHAFTABIEN  2AMAEA ST RRAE
REBR12IBRNIERENTOEHSIBNTRERSIRAIE D T URIL -

For financial instruments for which there has not been a significant increase in credit
risk since initial recognition, the portion of the lifetime expected credit losses that
represent the expected credit losses that result from default events that are possible
within the 12 months after the reporting date are recognised.

EETibEMLEiEESE THE LAND REGISTRY TRADING FUND HONG KONG



M7 22 3R Z5 B4 NOTES TO THE FINANCIAL STATEMENTS

2. FELSITHE @ SIGNIFICANT ACCOUNTING POLICIES

(continued)

2.3 ESMEFRERIGAE (&) Financial assets and financial liabilities (continued)
(d) EEE=TRE & Impairment of financial assets (continued)
F2MEE - 2B ERSH-IEERAE

Stage 2: Lifetime expected credit losses — not credit impaired

EBVBBIALK ST ENEENXNRAEIEN BFIEEHRE 2BTBERS
R(rMESRTANTMPEERAARFMEIERINENEHSIBHNMBPEHESTR)
F LAFAIA ©

For financial instruments for which there has been a significant increase in credit risk
since initial recognition but that are not credit impaired, lifetime expected credit losses
representing the expected credit losses that result from all possible default events over
the expected life of the financial instruments are recognised.

E3ME - 2EATEAERSIR - ERBE
Stage 3: Lifetime expected credit losses — credit impaired

ExM T HECMFERAE  WINSMMAEA TR M S W A SRR =T
APEHRAEMIFKEE SIS -

For financial instruments that have become credit impaired, lifetime expected credit
losses are recognised and interest income is calculated by applying the effective interest
rate to the amortised cost rather than the gross carrying amount.

MWK SHEE —BREST2RMBERSRNETIrE-

Loss allowances for trade receivables are always measured at an amount equal to
lifetime expected credit losses.

YEEE S HMLANE  Determining significant increases in credit risk
100

AENMRER ESAEREMIAETHREB R TOBHEIABBRER TS WH
WHIREFAMNRE - LU SR TENERAXMRE S AEBEM - B XITE2EERHE
MREHERM URERBEENERN SLE—NHZ T - RS/ B~ G
REMEREBAMEIMNENS  ZERETBITENERRE-

At each reporting date, the Fund assesses whether there has been a significant increase
in credit risk for financial instruments since initial recognition by comparing the risk of
default occurring over the remaining expected life as at the reporting date with that as
at the date of initial recognition. The assessment considers quantitative and qualitative
historical information as well as forward-looking information. A financial asset is
assessed to be credit impaired when one or more events that have a detrimental impact
on the estimated future cash flows of that financial asset have occurred.
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M7 22 3R 25 B4 5= NOTES TO THE FINANCIAL STATEMENTS

2. FESITHE @ SIGNIFICANT ACCOUNTING POLICIES

(continued)

23 EMEFREMAKE (@ Financial assets and financial liabilities (continued)
(d) LELERME (&) Impairment of financial assets (continued)

U EEIEHMXANE  Determining significant increases in credit risk (continued)
B (%)

BT AN NGEEE LT EBPRHIAKER XSS KBS - siés 5 Wam
5 TMIAERARGEANKRSRAEETE FEERRL  ERXMITRLEAA
HXER-

The Fund assesses whether there has been a significant increase in credit risk since
initial recognition on an individual or collective basis. For collective assessment,
financial instruments are grouped on the basis of shared credit risk characteristics,
taking into account investment type, credit risk ratings and other relevant factors.

SNERE R RARABFINBTERRANBMERAN L -EMMEMTAEEHEEIN
[ BEXZWFHERABRERELNERPANBTHSOUSRERME WA
NERERANIL - tFEmMTANERANRIWITEN BV REIALKRFF T KB

Placements with banks with an external credit rating of investment grade are
considered to have a low credit risk. Other financial instruments are considered
to have a low credit risk if they have a low risk of default and the counterparty or
borrower has a strong capacity to meet its contractual cash flow obligations in the near
term. The credit risk on these financial instruments is assessed as not having increased
significantly since initial recognition.

EEMATLENLD ZEMATRESEXSHREEME ZFRATETTHMELE
EFRhEESHREMEME HEREZHEBENETE2EKERAWHIAC

When a financial asset is uncollectible, it is written off against the related loss
allowance. Such assets are written off after all the necessary procedures have been
completed and the amount of the loss has been determined. Subsequent recoveries
of amounts previously written off are recognised in the statement of comprehensive
income.

T EARIIEH TR Measurement of expected credit losses

SF T ANAEBE R SREN RS H T A7 TEAE KB 8 A T RSB AL 59
EASH (MFMEERNSHIE) - ERASHEBAAN(TESNASRESE
SHHLRINNSRBRBANEE - BEeRASEREONEEARE 221
B2 7 P BO MK (2 B 5 LU 375 S0 2 7 B IR 3T SR P o B B0 5 SRR B
SHIMERE BNEET EMBERSR-

Expected credit losses of a financial instrument are an unbiased and
probability-weighted estimate of credit losses (i.e. the present value of all cash
shortfalls) over the expected life of the financial instrument. A cash shortfall is the
difference between the cash flows due to the Fund in accordance with the contract
and the cash flows that the Fund expects to receive. For a financial asset that is
credit impaired at the reporting date, the Fund measures the expected credit losses
as the difference between the asset’s gross carrying amount and the present value of
estimated future cash flows discounted at the asset’s original effective interest rate.

EETibEMLEiEESE THE LAND REGISTRY TRADING FUND HONG KONG



M7 22 3R Z5 B4 NOTES TO THE FINANCIAL STATEMENTS

2. FELSITHE @ SIGNIFICANT ACCOUNTING POLICIES

(continued)

2.4 ¥k - g ReEEH Property, plant and equipment

F—hANA=ZF/\B—HBRAFAEENY I - RENSZM BYUNRAERRILESFEL IR
UERENANEFRFAINEEAK BE—HAN=ZF/\B—HEBENY I - 1&ENREEME
I N AN N o

Property, plant and equipment appropriated to the Fund on 1 August 1993 were measured
initially at deemed cost equal to the value contained in the Legislative Council Resolution for
the setting up of the Fund. Property, plant and equipment acquired since 1 August 1993
are capitalised at their costs of acquisition.

LUl 16 & e 23 A AR A E 30 BR R 1T 3T 1B AR PR E S 5K (FF2.7) -

- FTAN=F/N\B—HRKREFESERANERY: UKk

- EkEM BEBRSEM SE RAMKEE UKEMESEM-

The following property, plant and equipment are stated at cost less accumulated
depreciation and any impairment losses (note 2.7):

—  buildings held for own use appropriated to the Fund on 1 August 1993; and

— plant and equipment, including computer equipment, motor vehicles, furniture and
fittings, and other equipment.

IR IR 18 & MBI AR LB ZARETRE TR RESRZEE -
BRNEIT A EAFEHNT

- BRY 304
- B~ 5- 104
- B/ REMEE 5&
- AE 5&

Depreciation is calculated to write off the cost of property, plant and equipment, less their
estimated residual value, on a straight-line basis over their estimated useful lives as follows:

—  Buildings 30 years
= Computer equipment 5 - 10 years
- Equipment, furniture and fittings 5 years
- Motor vehicles 5 years

T—AN=F/\BR—HBRAESNERYFEN T A ANIEFIBRS-

The land on which the Fund’s buildings are situated as appropriated to the Fund on
1 August 1993 is regarded as a non-depreciating asset.

EEDI EREVIRTmUHEMRIFISZTVIKEAEZ BN ERMRRE  FAESD
ERTEWmERARIA-

Gains or losses arising from the disposal of property, plant and equipment are determined as
the difference between the net disposal proceeds and the carrying amount of the asset, and

are recognised in the statement of comprehensive income on the date of disposal.
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M7 22 3R 25 B4 5= NOTES TO THE FINANCIAL STATEMENTS

2. FELSITHE @ SIGNIFICANT ACCOUNTING POLICIES
(continued)
2.5 HE Leases

2.6

HMEZTEEMBEM SRR ABINAERNE = RAENAEE AR W5 REEHRA
AR UTHEREELENERHAENEIRMIEEATHNUEL AT NEE W
mxe

A lease is recognised in the statement of financial position as a right-of-use asset with
a corresponding lease liability at the lease commencement date, except that payments
associated with short-term leases having a lease term of 12 months or less and leases of
low-value assets are charged to the statement of comprehensive income on a straight-line
basis over the lease term.

ERANATRARENRRITTREREESHRITE (E2.7) ZEANETRER
ARG EAEAMERPNRIEE UEZ AR

A right-of-use asset is measured at cost less accumulated depreciation and impairment
losses (note 2.7). The right-of-use asset is depreciated on a straight-line basis over the
shorter of the lease term and the asset’s estimated useful life.

HEEAGREERAN AW EERIMANETE AUEERSMRFTI - SzH=x
RBEHETE - M LUE 5 AV 18 6 FRA) KA I - %HmJ\Ti\H}:?ﬂHmJ\ RITIRAVA B SFr < 1
NEERI RERFHEAEAGEGNERTEINERITEFFE-

The lease liability is measured at the present value of the lease payments payable over
the lease term, discounted using the interest rate implicit in the lease or, if that rate
cannot be readily determined, the Fund’s incremental borrowing rate. The lease liability
is subsequently adjusted by the effect of the interest on and the settlement of the lease
liability, and the remeasurement arising from any reassessment of the lease liability or lease
modification.

THs &= Intangible assets

%HZ%F@%W@)\E’\JEBH@E’M#H??E”&Ei’EﬁﬂcE’JEEHD‘EAT%IEEFEJJ‘EKE EEEHUEM%‘I
NAERARLEAT MEEEEBRBRRERTUARIF BEXNARXERSWEELN
ZIKT%%%’?TEE%I R RAELERA T 2;’5#&52$TE¢DI‘fi’ilﬂﬁfﬁ&&ﬁﬁ@?hﬁ' fbtt(ﬁﬁ
2.7

Intangible assets include acquired computer software licences and capitalised development
costs of computer software programmes. Expenditure on development of computer
software programmes is capitalised if the programmes are technically feasible and the
Fund has sufficient resources and the intention to complete development. The expenditure
capitalised includes direct labour and cost of materials. Intangible assets are stated at cost
less accumulated amortisation and any impairment losses (note 2.7).

T AN BRI ERFERR CE105F) MELEIIAN2ERER -

Amortisation of intangible assets is charged to the statement of comprehensive income on a
straight-line basis over the assets’ estimated useful lives of 5 to 10 years.
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M7 22 3R Z5 B4 NOTES TO THE FINANCIAL STATEMENTS

2. FELSITHE @ SIGNIFICANT ACCOUNTING POLICIES

2.7

2.8

2.9

(continued)

ESRE~AIRIE Impairment of non-financial assets

FERMAT (BEY & RS ERANEFNLTEAS) NIKEEES M E BTG
DHREESHIBELR &R BELRME - RIKEES T H el W B2 ERE - 1A X
BESHRaE2ERTZRAHILA BTN KREHFAAERAFERALHEREASERERESR
IREE -

The carrying amounts of non-financial assets, including property, plant and equipment,
right-of-use assets and intangible assets, are reviewed at each reporting date to identify
any indication of impairment. If there is an indication of impairment, an impairment loss is
recognised in the statement of comprehensive income whenever the carrying amount of an
asset exceeds its recoverable amount. The recoverable amount of an asset is the higher of
its fair value less costs of disposal and value in use.

FEAM=E Cash equivalents

FREMEEERLABESHKRR  ZFNBEWNNERRBSBI3MA A A 4%
MAEMBIIINE  MENMNEZENHIXLAK -

Cash equivalents are short-term highly liquid investments that are readily convertible to
known amounts of cash and subject to an insignificant risk of changes in value, having been
within three months of maturity at the date of acquisition.

BBEEUIN Deferred revenue

TEEBERSTEAR  EXLXMRN AEEBEELZFHRENANERN B2
RESYARMIANSTERN B EBRRS UETHRBOSRMER  Z7EHRIASTERXN -
FERLUN DN AR N ©

If a customer pays consideration, or the Fund has an unconditional right to consideration,
before the Fund transfers a service to the customer, the Fund recognises its contract liability
as deferred revenue. The Fund derecognises the deferred revenue and recognises revenue
when the Fund transfers the service and, therefore, satisfies its performance obligation.

2.10EREF Employee benefits

EEHNEROREASRREANRT HFE WANEREFRAXYTRERBHEE XRSH
TEFEUNMITEERINIK - FIASRME - B RMERENA X SEEBEINITHREEA ([
RDAFEANBAREREEREN WERRREBEXRSAEFESHE-

The employees of the Fund comprise civil servants and contract staff. Salaries, staff
gratuities and annual leave entitlements are accrued and recognised as expenditure in the
year in which the associated services are rendered by the staff. For civil servants, staff
on-costs, including pensions and housing benefits provided to the staff by the Government
of the Hong Kong Special Administrative Region (“the Government”), are charged as
expenditure in the year in which the associated services are rendered.
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2. FESITHE @ SIGNIFICANT ACCOUNTING POLICIES
(continued)
2.10ERER &) Employee benefits (continued)
MBI EAE SRS RNAS ANKENERAETF N TRAE XM EEAFL o

EMI T ARG EARS T IERT2ERTRARE -

For civil servants employed on pensionable terms, their pension liabilities are discharged
by reimbursement of the staff on-costs charged by the Government. For other staff,
contributions to the Mandatory Provident Fund Scheme are charged to the statement of
comprehensive income as incurred.

2. 11\ BYERIA Revenue recognition

ESXARELBRAMAENRS UBTHEELSERN  RE S AR A IIZINAR S5 P
BANMNEET BHIAEA SO -

The Fund recognises revenue from contracts with customers when it satisfies a performance
obligation by transferring a promised service to a customer, at the amount of consideration
to which the Fund expects to be entitled in exchange for the service.

) BN % L R F) R % DA 1+ 5 T A

Interest income is recognised as it accrues using the effective interest method.

2.125phiRE Foreign currency translation

AEENINHIRZRZZ BN CRRE N BT - LIFBT N RUNEH RS KA GRR
REBHWHCRRBENBIT - IHREFENLCRZRERSREELE WS RTHIA -

Foreign currency transactions during the year are translated into Hong Kong dollars
using the spot exchange rates at the transaction dates. Monetary assets and liabilities
denominated in currencies other than Hong Kong dollars are translated into Hong Kong
dollars using the closing exchange rate at the reporting date. Exchange gains and losses are
recognised in the statement of comprehensive income.

2.13KiEAT Related parties

ELERIE(ECEESHRM) R FEBEAE TN —MRISTEU-FRN ESHERE
WEPRBERZREALTHITRS XEXEATAREBNSRERRE] HWEZES
URZHFPTE ST EE ERF MBI E S N -

The Fund is a separate accounting entity within the Government established under the
Trading Funds Ordinance. During the year, the Fund has entered into transactions with
various related parties, including government bureaux and departments, other trading funds
and financially autonomous bodies controlled or significantly influenced by the Government,
in the ordinary course of its business.
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1T BERNE CHANGES IN ACCOUNTING POLICIES

BEBRUMASME T ETHEHIELBITNEEVSREENHTFESNASITTBHEREN -
ERTAVSREMEBFENTTER ARAXELZEMBEETHRE-

The HKICPA has issued certain new or revised HKFRSs that are first effective for the current
accounting period of the Fund. There have been no changes to the accounting policies applied
in these financial statements for the years presented as a result of these developments.

B2 HEEXRNEAS TR RERNERFEN S 2R (HE22) -

The Fund has not applied any new standard or interpretation that is not yet effective for the
current accounting period (note 22).

EREERSHUZIA REVENUE FROM CONTRACTS WITH
CUSTOMERS

2022 2021
IR E AR Registration of documents 182,758 163,763
= Search 97,934 94,523
AR Copying 101,923 84,782
AR & Reports on title 67,046 51,063
BFETmIRS e-Alert services 36,004 31,258
W7 REFRS Owners' corporation services 20,193 10,667
Hih Others 12,599 12,622
B Total 518,457 448,678

ESAZFSNTENBARET TESRATAREDEXHINREH L MEICHE X
THLERIRS - F A M EIRS B E E S MAIARS R EFREESFIUKS S8 HN
ST - EERARHKRSNVBNBEITELORME  HMEN BB IRM AL FLERINKRE -

The Fund’s performance obligations in contracts with customers mainly involve providing services,
for registration of documents and searches of the Land Register and related land records, to
the customers. A customer is required to pay a fixed amount of service fee for each service in
advance, or opt to have service fees being charged monthly by opening an account with the
Fund. The Fund satisfies its performance obligation as the service is rendered and recognises the
fee over time based on a cost-to-cost method.

FRAXEATRBVEUREZARS HEH ESRERHRSHENEBETEOSRME  AHBNERZ
HRWE 2 EB a4 75 U IARSS 2

For owners’ corporation services provided to related parties, the Fund satisfies its performance
obligation as the service is rendered and recognises a service fee over time on a full cost recovery
basis.
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E{ERL A OPERATING COSTS
2022 2021
T 2& Staff costs 335,879 342,152
— M EF 2 General operating expenses 17,560 17,164
MRS 2 Computer service charges 31,136 30,937
He N EIEE Rental and management 18,349 19,013
charges
FRORITIE R A Central administrative 2,999 3,210
overheads
7 I8 R PR Depreciation and amortisation 34,664 36,626
Bt Audit fees 530 747
BER Total 441,117 449,849
HABUTA OTHER INCOME

2022 2021

FE Interest from:
- RITER — bank deposits 2,895 8,827
- INCEEFR — placement with the 40,975 28,958

Exchange Fund

HEh Total 43,870 37,785
ElEZ= = hliRZE RATE OF RETURN ON FIXED ASSETS

EARACERRZUS 2ENE (FEEMBWN) BRUBER = FHRETE  FUB DR
ARTRE-BERTREEY  RERBMMET A - MAE T A LOXEH IV EE 8 KIRE
(BEoEzff) EENESFEEAR”BIREIHEN5.9% (T2 —F:59%) °

The rate of return on fixed assets is calculated as total comprehensive income (excluding interest
income) divided by average net fixed assets, and expressed as a percentage. Fixed assets include
property, plant and equipment, and intangible assets only. The Fund is expected to meet a target
rate of return on fixed assets of 5.9% (2021: 5.9%) per year as determined by the Financial
Secretary under the Trading Funds Ordinance.
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8. ¥l -iaeF ekt PROPERTY, PLANT AND EQUIPMENT

TR Bl = %R
-3k i R%E
Land Equipment,

and  Computer Furniture
Buildings  Equipment and Fittings

77 Cost
E_S_FEMA-A At 1 April 2020 350,000 198,039 25,588 244 573,871
e Additions - 19,208 5,742 - 24,950
HE Disposals - (26,392) (407) - (26,799)
B —%=B=+—H  At31 March 2021 350,000 190,855 30,923 244 572,022
#-F_—&#MA—-AH At 1 April 2021 350,000 190,855 30,923 244 572,022
e Additions - 5,274 204 - 5,478
HE Disposals - (11,934) - - (11,934)
#E-F-"§ZB=1t—-H  At31March 2022 350,000 184,195 31,127 244 565,566
2itiklA Accumulated
depreciation
E-_E-_FEMA-A At 1 April 2020 102,698 171,326 15,877 244 290,145
FRNEA Charge for the year 3,850 9,214 3,741 - 16,805
HE Disposals - (26,370) (407) - (26,777)
EZST-#F=A=+—-H  At31 March 2021 106,548 154,170 19,211 244 280,173
#_Z_—&MA-A At 1 April 2021 106,548 154,170 19,211 244 280,173
FNEA Charge for the year 3,850 9,654 3,804 - 17,308
HE Disposals - (11,869) - - (11,869)
E-F-"&#=B=+-H At 31 March 2022 110,398 151,955 23,015 244 285,612
EISE Net book value
fE-F_"F=R=1+—-H  At31March 2022 239,602 32,240 8,112 - 279,954
H_E-E=ZB=+—H  At31 March 2021 243,45) 36,685 11,712 = 291,849
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9. HE LEASES
(a) ERNEF Right-of-use assets
ERY
Buildings
2022
57 Cost
EFY At beginning of year 33,408 40,421
FFEEEY Expiry of lease contracts - (7,013)
EtEREAGK Remeasurement of lease
liabilities (3,094) =
EER At end of year 30,314 33,408
FitirIA Accumulated depreciation
TEEA] At beginning of year 8,086 8,050
FHEH Charge for the year 3,663 7,049
FAEEESYN Expiry of lease contracts - (7,013)
EFA At end of year 11,749 8,086
RERME Net book value
L At end of year 18,565 25,322
(b) FHERE Lease liabilities
2022 2021
ol Current 3,245 3,638
JEmzh Non-current 15,845 22,139
&R Total 19,090 25,777
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9. HHE @ LEASES (continued)
(b) HERGE (&) Lease liabilities (continued)

(c)

(d)

TREFEEAGHNED) BFENENIFERE LR -

The table below shows changes in lease liabilities, including both cash and non-cash

changes.
2022 2021
EFEA]) At beginning of year 25,777 32,745
%E_EE mEREN Changes from financing
Tnp: cash flows:
S'ZT"MC AR Payments of lease
liabilities (3,937) (7,422)
EMELp: Non-cash changes:
MEAGNFEZH Interest expense on lease
liabilities 344 454
BSiMtrE2RE NG Remeasurement of lease
liabilities (3,094) -
EEE At end of year 19,090 25,777

ERAGRHWHREAPRIIBAOT  BEXAHNEBREGAREANIA S RET L

The remaining contractual maturities of lease liabilities, which are based on contractual

undiscounted cash flows, are shown below:
2022 2021

—FNR Within one year 3,520 4,015
—FEREMRFN After one year but within
two years 3,840 4,380
MERERAFNR After two years but within
five years 11,520 13,140
hFfRF After five years 1,012 5,534
B Total 19,892 27,069
F2EiisERARIAS Expense items in relation to leases recognised in
HEEXHZHInE the statement of comprehensive income
2022 2021
HERAGHFESZ H Interest expense on lease
liabilities 344 454
HEZRERESE Total cash outflow for leases
2022 2021
Gz Lease liabilities 3,937 7,422
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11.

10. G &= INTANGIBLE ASSETS
EB B4R (R B
REEAEREF
Computer software licences
and system development costs
2022 2021
(573 Cost
EFH]) At beginning of year 251,533 238,010
=T Additions 9,966 40,499
HE Disposals (17,223) (26,976)
EEL At end of year 244,276 251,533
it Accumulated amortisation
EFEH] At beginning of year 191,118 205,322
FAREA Charge for the year 13,693 12,772
HE Disposals (17,215) (26,976)
EFEL At end of year 187,596 191,118
W RE Net book value
EEE At end of year 56,680 60,415
INCEEFR PLACEMENT WITH THE EXCHANGE
FUND
SMCE S F ML R F8.60312 8 T (:?E:—E 8.21712%8m) " He6 6B T (ZF - —4&F:
6.612 7T ) ﬁﬁ > &22.003128 5 (ZEZ—F:1.61712870) HIREHEAKE i RIZEAF

8 BRENAAE (mERaRT) - HHP\]T\% RENA S

The balance of the placement with the Exchange Fund amounted to HK$860.3 million (2021:
HK$821.7 million), being the principal sums of HK$660 million (2021: HK$660 million) and interest
paid but not yet withdrawn at the reporting date of HK$200.3 million (2021: HK$161.7 million).
The term of the placement is six years from the date of placement, during which the amount of
principal sums cannot be withdrawn.

%;Eﬁ*i\ﬁﬂﬂ%ﬁimﬁﬁmaﬁ BRTEH ZEBXRZIINLESKRASITEENTY
FEERBR - o35 B BUR 5 %fi—ﬁ\ﬁfgﬂ%—ui’]f:ﬁfuﬂzwﬁ on%jﬂ:BE MENERS
%o:ij::fﬁlmé?ﬁﬁﬁs 6% —_E_—FNEFL4T% -

Interest on the placement is payable at a fixed rate determined in January each year. The rate
is the average annual investment return of the Exchange Fund's Investment Portfolio for the
past six years or the average annual yield of three-year Government Bonds for the previous year
subject to a minimum of zero percent, whichever is the higher. The interest rate has been fixed
at 5.6% per annum for the year 2022 and at 4.7% per annum for the year 2021.
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12. MRS R E b RS URERIE  TRADE AND OTHER RECEIVABLES

13.

2022 2021

N7 T =R Trade receivables 10,469 14,905
Wit E - Accrued interest from:
- R1TENR — bank deposits 1,209 1,747
- INCEREEFER — placement with the
P Exchange Fund 11.879 9,522
T FRIN Prepayments 2,889 2,631
’E Deposits - 7
28 Total 26,446 28,812
S5ERPNSY%ER CONTRACT BALANCES WITH
CUSTOMERS
(a) MRS LE~ Receivables and contract assets
FEAWEMEEFIREMNIREMS TS B R UWER IS KBV T B E 1289 R WK FR -
EFRM TR EATA

(b)

n&% e S B BN MR I R 98905 Br (T —%: 1,420

B7T) 125%8@%?%%4#&%%'?E@Fiﬂ&?éﬁ]\iﬂlkf’x ﬁ'ﬁ%%#&ﬁ1£ﬁ/}_$ﬁﬂ’éj<
: - HTEFIMGRSER  BILESHRE T AN R

For services provided to customers with service fees charged monthly, the balance of receivables
at the reporting date is presented as trade receivables in note 12. For services provided to
related parties, the balance of receivables at the reporting date of HK$8.9 million (2021:
HK$14.2 million) is included in the amounts due from related parties in the statement of
financial position. The Fund does not have any contract assets arising from these two categories
of services. For other services, since customers pay the service fees in advance, the Fund does
not have any receivables or contract assets.

aYlRE Contract liabilities

ESHEWBELAMANEREREF RERSHRE T MSR T RPLEZERNBTL
NHI o e

The Fund’s obligations to provide services to customers for which the Fund has received
advance payments from the customers are presented as deferred revenue in the statement
of financial position, as analysed below:

BBIEWT N Deferred revenue 2022 2021
AR SS 25 Registration fees 26,538 10,592
BFIE RS 2R e-Alert service fees 11,315 9,249
HtARS 2& Other service fees 1,237 1,385
SER Total 39,090 21,226
(X Representing:

moh R Current liabilities 28,895 12,666

JERBh A R Non-current liabilities 10,195 8,560
BE Total 39,090 21,226
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13.5FRNSHYERT @ CONTRACT BALANCES WITH
CUSTOMERS (continued)

ERBIEWMNERDERSAORERBRET (RBDREREIT) WEATENRZNBEE
B2 BRBFRARSERLEWANS TF8ERREIAAWN  MEMELEW AN F1FER
RINNIBN - REEAERSHINRNRANZZ MK -

The balances of deferred revenue above represent the aggregate amount of the transaction
price allocated to the performance obligations that are unsatisfied (or partially unsatisfied) at the
reporting date. For the deferred revenue from e-Alert services, the Fund expects to recognise
as revenue within eight years. For other deferred revenue, the Fund expects to recognise as
revenue within one year. No consideration from contracts with customers is not included in the
transaction price.

FRBEWRNERNERTEHAFIWT

Significant changes in the balances of deferred revenue during the year are shown below:

2022 2021

REVBILEWNLERFTH  Decrease due to recognition
I E ARSI as revenue during the
N year that was included in
the balances of deferred
revenue at beginning of
year (10,176) (6,712)

(A 55 A W B T 2% B Increase due to advance

10 payments received during
the year 28,040 11,753
14. ERES CUSTOMERS' DEPOSITS

fEAE A RERSAER IR E -
This represents deposits received from customers for services to be rendered.

15. BERtEFIILE PROVISION FOR EMPLOYEE BENEFITS
It I ERE BRI RS A T R REMOMEI AR (HE2.10) -

This represents the estimated liability for employees’ annual leave for services rendered up to the
reporting date (see note 2.10).

16. EizBE2&ESH TRADING FUND CAPITAL
I 9 B Y 7 i B4R R

This represents the Government’s investment in the Fund.
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17.

18.

19.

M7 22 3R Z5 B4 NOTES TO THE FINANCIAL STATEMENTS

FEEF RETAINED EARNINGS
2022 2021

EENER Balance at beginning of year 1,277,482 1,258,609
FESEEWE Total comprehensive income

for the year 121,210 36,614
B £EERIR Statutory return to the

Government (19,724) (17,741)
EFEERNER Balance at end of year 1,378,968 1,277,482

FRN BARE(ESESFA) BRR8E_ST_—F=B=+—HLEFENEREKR (LK
5$7)$§?‘&§BZH§—QH&U\’ﬁ'ﬁiﬁiﬂ“&?:f::fﬁ_ﬁ?—aﬁﬁ(:%:—fﬁ BE_ZS"_=F=H
=+—HLEFEENERRBNERT S - —F=A%M) °

During the year, the Government directed the transfer of the target return (see note 7) for the
year ended 31 March 2021 into general revenue pursuant to the Trading Funds Ordinance, and
the transfer was completed in March 2022 (2021: the transfer of the target return for year ended
31 March 2020 was completed in March 2021).

MERFENE CASH AND CASH EQUIVALENTS
MENIBITER Cash and bank balances 9,722 10,684
RITFENR Bank deposits
- moh — current 376,000 343,000
- 3Fmsh — non-current 75,000 -
INTF Subtotal 460,722 353,684
B RBHR A3 NBLLE  Less: Bank deposits with
HIERITER original maturities over

three months (451,000) (343,000)
MEeERFFAME Cash and cash equivalents 9,722 10,684
KiEATHIZZS RELATED PARTY TRANSACTIONS

BREEXVSREADSFRBENZZIN FREREATHTHEMEARZE AN T

Apart from those separately disclosed in the financial statements, the other material related party
transactions for the year are summarised as follows:

(a) ETMXEATRENRSEE I MXAEEM SR ME LM R LML R BHIMWL
FEIAMU AR S - UKW T RZEFRS - XERSNEEH RN SUWAN.38812ETT
(_Fﬁ_ F:1.0431287w) XEFEHEEWEIBHRKBEZTLEHZRANTT

services provided to related parties included registration of land documents, search of
land registers and records, supply of copies of land records and reports on title, and
owners’ corporation services. The total revenue derived from these services amounted
to HK$138.8 million (2021: HK$104.3 million). This amount is included in revenue from
contracts with customers under note 4;
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19.

20.

KIEATRIZZR &= RELATED PARTY TRANSACTIONS

(continued)

(b) XEATREESRHENRSBEEXER HAME FHRITE UNAEITHRS BT
RS HFENEFSZN2,61088 T (ZE - —F:3,330887T) - XS B it & E M ES
R ER AR AKX

services received from related parties included computer services, accommodation, central
administration and auditing. The total cost incurred on these services amounted to
HK$26.1 million (2021: HK$33.3 million). This amount is included in operating costs under
note 5; and

(0 MEEAIMANYL BENBVMEEEETIR XERTHNEREN20BT(ZE
T—HF:50GE8T) °

acquisition of property, plant and equipment from related parties included fitting out
projects. The total cost of these assets amounted to HK$0.2 million (2021: HK$5.2 million).

BEEMXEATRERSHRENZESXEATRSHWERZZRBY —mE1TE - BIFENIR
MAERRORS  WEMAR—F : EFREHEREXEALHORS  WRKREISEBEEFRITE -

Charging for services rendered to or received from related parties was on the same basis, that is,
at the rates payable by the general public for services which were also available to the public or
on a full cost recovery basis for services which were available only to related parties.

oL g =3 FINANCIAL RISK MANAGEMENT

(a) TR Investment policy

EZUBEEBERTHNAOARRACEINCESERRBETERNERAT BRANRAE R
B EESRESRRK BEamERRAA HMES 355 8E X0 -

The Fund maintains a conservative approach on investments in financial assets including
placement with the Exchange Fund and bank deposits. Investment decisions are made
according to the guidelines from the Secretary for Financial Services and the Treasury, the
Hong Kong Monetary Authority and other relevant regulations.

(b) SRS Credit risk
EEARKRIEESR T AN — A BEFERBTRAMESSINE—FEZMSMEH R o

Credit risk is the risk that one party to a financial instrument will fail to discharge an
obligation and cause the other party to incur a financial loss.

EEERMNK  EFEBURTINCESTFRR - B KRR B AR YRR - 7 4 K% A EHKER
BITERKRRBITER B ITEXREE  HHLERIZBNERANK-

The Fund’s credit risk is primarily attributable to placement with the Exchange Fund, trade
and other receivables, amounts due from related parties, bank deposits and bank balances.
The Fund has a credit policy in place and the exposure to these credit risks is monitored on
an ongoing basis.

NREBMBREANIL FMBEERFRYFRTEENTERT XESBATHWANER
Eg%ﬁﬁo%?ﬁ)&%?ﬂ@%?uﬂ\ﬁ?Dﬁﬁﬁ%ﬁﬁ%?ﬁﬂ’ﬂ%&%‘}ﬁfri ESTEA S RN

To minimise credit risks, all fixed deposits are placed with licensed banks in Hong Kong.
These financial assets are considered to have a low credit risk. The loss allowances are
measured at amounts equal to 12-month expected credit losses, which are assessed to be
immaterial by the Fund.
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20. 2RIXIPSESTE () FINANCIAL RISK MANAGEMENT

(b)

(c)

(d)

(continued)

SRS (&) Credit risk (continued)
BOIERNBETERNERREZ  UBBIHEHERIEENTES oMW T:

The credit quality of bank deposits and bank balances, analysed by the ratings designated

by Moody's or their equivalents, is shown below:
2022 2021

ERTE: Credit rating:
Aal & Aa3 Aal to Aa3 78,923 9,588
A1 ZE A3 A1l to A3 154,100 109,100
Baal & Baa3 Baal to Baa3 227,000 234,000
B0 Total 460,023 352,688

%ﬁﬁﬂﬂi\nﬁ REANGRENME EESGITEMBERSRERN R EMELH SR

While other financial assets are subject to the impairment requirements, the Fund has
estimated that their expected credit losses are minimal and considers that no loss allowance
is required.

AREHESNERATANAEBNESERNLKIES THIKEE-

The maximum exposure to credit risk of the financial assets of the Fund at the reporting
date is equal to their carrying amounts.

e EE XS Liquidity risk
MR EXNOIERE —LMEEEUEBITS /A RMEXINTERNXE -

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities.

BIECEZEESEA) - ﬂ%ﬁ AR H I E'@T %%IL%E’J&%_HH&%E"I"Eéﬁﬁ'ﬂﬂﬂz
SR KMtE-ESHNBERTE ﬁ%—?ﬁﬂ MATHE WRELAFEBHNINE
]L%L?ELTXE? &K ibﬁ > FE-RHTEESHUMDASTKRARE WHEHBEXNNRIAE
X1, B E 1

Under the Trading Funds Ordinance, the Fund is responsible for its own cash management,
including short-term and long-term investment of cash surpluses, subject to approval by the
Financial Secretary. The Fund’s policy is to regularly monitor current and expected liquidity
requirements to ensure that it maintains sufficient reserves of cash to meet its liquidity
requirements in the short and longer term. As the Fund has a strong liquidity position, it
has a very low level of liquidity risk.

FIZE IS Interest rate risk
MEXRIERTIZAEL )M SR X KR XK B #H—F 58 A FEMZER Q&L

MEREFEX G o

Interest rate risk refers to the risk of loss arising from changes in market interest rates. This
can be further classified into fair value interest rate risk and cash flow interest rate risk.
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20. SRIXIPSESTE () FINANCIAL RISK MANAGEMENT

(continued)

(d) FIERIE (&) Interest rate risk (continued)

(e)

(f)

ANTEFHENOIEEHMTIANAFEIEBT A XTHMRHAINL - B FESRIRTE
ﬂ\?ﬁzl;&ﬂzﬁé HAHHAER LT XEERHA $1E{E2:"FE§E SAM - T XEFRY
RMEASEINK THMNENE A ZEMEKEERESHNBANAMEE -

Fair value interest rate risk is the risk that the fair value of a financial instrument will
fluctuate because of changes in market interest rates. Since the Fund’'s bank deposits
bear interest at fixed rates, their fair values will fall when market interest rates increase.
However, as they are all stated at amortised cost, changes in market interest rates will not
affect their carrying amounts and the Fund'’s profit and reserves.

R ENREERITANARINSAESAT A XL MK NAI XL o BTN
ENEANAEREN XN EAEFENETESMTEEIZIEEMIA-

Cash flow interest rate risk is the risk that future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Fund is not exposed to material
cash flow interest rate risk because it has no major financial instruments bearing interest at
a floating rate.

EhRSE Currency risk
EMXREEMTANAFEHIRRNERESFLEXT R ME NI XK -

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

EEN—RUISRZERUBTANENMA AMAZSIEEH XKL

The Fund’s normal business transactions are denominated in Hong Kong dollars and
therefore do not give rise to currency risk.

ETURTHNRUNKR ETETSETEY ESNEMNLEMR-

In respect of investments denominated in United States dollars, owing to the linked
exchange rate of the Hong Kong dollar to the United States dollar, the Fund has a very low
level of currency risk.

ARSH UETAXRUNERMAS ST BSTET(ZEZ—F:5FT8m) - FMENEMA
R NMFA R AR B TT AL

At the reporting date, financial assets totalling HK$5,000 (2021: HK$5,000) were
denominated in United States dollars. The remaining financial assets and all financial
liabilities were denominated in Hong Kong dollars.

E{th € 5t XIS Other financial risk
EERATFESE—REEMNNCEEEREXR (ME 1) N MmIOEX &/ X I - 8KRE 5
ﬁLT-E:;:—E&:-::Em%T#M/mthﬁﬁ(—" —F 50N EH)

MEMARFENERT  FERMKIEMN,BL430FBT (T2 —F 4105 87T) °

The Fund is exposed to financial risk arising from changes in the interest rate on the
placement with the Exchange Fund which is determined in January each year (note 11).
Sensitivity analysis based on a 50 basis point (2021: 50 basis point) increase/decrease in the
interest rates for 2021 and 2022, with all other variables being held constant, shows that the
profit for the year would have increased/decreased by HK$4.3 million (2021: HK$4.1 million).
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FINANCIAL RISK MANAGEMENT

(continued)

SRNEEE @
(9) AFH Fair values

EERTYEENEMIANRAFERBERS ANTZRNERE - B ZFHHRN
MM EREMEES ZUARS BT RBEFEHEAFE-

The fair value of financial instruments traded in active markets is based on quoted market
prices at the reporting date. In the absence of such quoted market prices, fair values are
estimated using present value or other valuation techniques, using inputs based on market
conditions existing at the reporting date.

FIEEMIAYUSEAFERFHREARNEIAEN SR RATINK-

All financial instruments are stated in the statement of financial position at amounts equal
to or not materially different from their fair values.

BAEKIE CAPITAL COMMITMENTS
F_E__F=ZRA=T—"H ESHAEVSIREANKIZINERABIT :

As at 31 March 2022, the Fund had capital commitments, so far as not provided for in the

financial statements, as follows:
2022 2021

BEHENRE L Authorised and contracted

for 3,238 2,935
ERUEEREL Authorised but not yet

contracted for 267,718 283,315
HEn Total 270,956 286,250
SmfpEFE&EECE POSSIBLE IMPACT OF AMENDMENTS,
—f=HB=1+—H1L NEW STANDARDS AND
FE Rk EBJRIELT - INTERPRETATIONS ISSUED BUT NOT
FhEN R i ER Rl aER YET EFFECTIVE FOR THE YEAR ENDED
5] 31 MARCH 2022

EEANSHREALZA BB IMAZIEMM S IUELT  #EN K2 < ZFEIT - #EN
NEREBE_E__F=RB=+T—HLEFERRER TREEEMSHEPEIRA -

Up to the date of issue of these financial statements, the HKICPA has issued a number of
amendments, new standards and interpretations which are not yet effective for the year ended
31 March 2022 and which have not been early adopted in these financial statements.

EETEMZEBIT MEN L EBREEARANBAEFTIT+=~ENERHITIEG 25
MIZFBIT FENRIEBRAIRAESN M SIRERBEE AR -

MR RR

The Fund is in the process of making an assessment of the expected impact of these
amendments, new standards and interpretations in the period of initial application. So far it
has concluded that the adoption of them is unlikely to have a significant impact on the financial
statements.
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