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2 H W
STATEMENT OF COMPREHENSIVE INCOME

HE-_ZT-_—_F#=-A=+—BHLHFE for the year ended 31 March 2022
(LAB¥EFThr5R) (Expressed in thousands of Hong Kong dollars)

KEEFAHNZWA Revenue from contracts
with customers 4 518,457 448,678

EIER A Operating costs 5 (441,117) (449,849)

EERBR, (EE) Profit/(Loss) from

operations 77,340 (1,171)
Hig A Other income 6 43,870 37,785
FERA Profit for the year 121,210 36,614
Hi2E K= Other comprehensive income - -
FEAZERZR Total comprehensive income

for the year 121,210 36,614
B E & E B RE Rate of return on fixed

assets 7 22.5% -0.3%

FESIESI BN RRNT B HmERN —F 7 -
The notes on pages 59 to 81 form part of these financial statements.
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B FEAR LA
STATEMENT OF FINANCIAL POSITION

R-E_—_F=A=+—H as at 31 March 2022
(AAE®FTh5R) (Expressed in thousands of Hong Kong dollars)

ERBEE Non-current assets
Y - SR B Property, plant and
equipment 8 279,954 291,849
TREEE Right-of-use assets 9(a) 18,565 25,322
mEEE Intangible assets 10 56,680 60,415
HNE @ 17 R Placement with the
Exchange Fund 11 860,281 821,662
RITHER Bank deposits 75,000 —
1,290,480 1,199,248
REBEE Current assets
FEWIR A R MU  Trade and other receivables
RIE 12, 13(a) 26,446 28,812
JE U 38 A\ R 3K Amounts due from related
parties 13(a) 10,049 14,186
RITER Bank deposits 376,000 343,000
He RIR1THEH Cash and bank balances 9,722 10,684
422,217 396,682
REBEE Current liabilities
EIEWA Deferred revenue 13(b) 28,895 12,666
XFE® Customers’ deposits 14 52,969 46,245
JEMIRFX R EAMMER  Trade and other payables
A 15,905 9,701
JETREE A TR Amounts due to related
parties 5,178 9,055
HE&E Lease liabilities 9(b) 3,245 3,638
& B 1= A B Provision for employee
benefits 15 15,990 19,549
122,182 100,854
RBEEFH Net current assets 300,035 295,828
HEEREREEME Total assets less current
liabilities 1,590,515 1,495,076

FESIEBNAMMERSAMBTHRERM —FLD -

The notes on pages 59 to 81 form part of these financial statements.
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81 & AK i & STATEMENT OF FINANCIAL POSITION

kRBEE Non-current liabilities
EE WA Deferred revenue 13(b) 10,195 8,560
MEAE Lease liabilities 9(b) 15,845 22,139
EERNEE Provision for employee
benefits 15 67,207 68,595
93,247 99,294
EEFHE NET ASSETS 1,497,268 1,395,782
EXR#E CAPITAL AND RESERVES
LEESENRN Trading fund capital 16 118,300 118,300
REBF Retained earnings 17 1,378,968 1,277,482
1,497,268 1,395,782
EEELLIP Ms Joyce TAM, JP
TR S EE S KR General Manager, Land Registry Trading Fund
—EZFhAAZTAXAH 26 September 2022

EESIEBI AWM ERSAMBTHRERE —FD -

The notes on pages 59 to 81 form part of these financial statements.

3R ANNUAL REPORT 2021-22 55



@B B
STATEMENT OF CHANGES IN EQUITY

HE-_Z-_—_F=-A=+—HLHFE for the year ended 31 March 2022
(AAE®FThr5R) (Expressed in thousands of Hong Kong dollars)

£ F U AR Balance at beginning of year 1,395,782 1,376,909
FEAEZANS Total comprehensive income

for the year 121,210 36,614
B A FE Bl ) Statutory return to the

Government 17 (19,724) (17,741)
EERNER Balance at end of year 1,497,268 1,395,782

FESIEBIAMMERSAMBTHRERM —LD -

The notes on pages 59 to 81 form part of these financial statements.
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HERBR

STATEMENT OF CASH FLOWS

HE_ZE_—_F=A=1+—HItFE

(ABETTLLHIR)

for the year ended 31 March 2022
(Expressed in thousands of Hong Kong dollars)

2022 2021

EETHMNWESESRE Cash flows from operating
activities
BIERF (EE) Profit/(Loss) from operations 77,340 (1,171)
P& Ko i Depreciation and
amortisation 34,664 36,626
HEBEMFAESH  Interest expense on lease
liabilities 344 454
REWE REM Loss on disposal of property,
2= i BT B E plant and equipment, and
BB intangible assets 73 19
JEUW R IA N FEULRAE  Decrease/(Increase) in
A TIRKE R, receivables and amounts
(3h0) due from related parties 8,322 (11,223)
iR JE WL Y 38 00 Increase in deferred revenue 17,864 5,041
X FE &L r91E N Increase in customers’
deposits 6,724 958
JERT I N ERTRAE  Increase/(Decrease) in
AT IRFREIE 0, payables and amounts due
CRA) to related parties 2,142 (153)
EERMEERR L  Decrease in provision for
employee benefits (4,947) (1,391)
REEEEZHNIRE Net cash from operating
P activities 142,526 29,160

EESIEBTI AWM E RS AMBHRERM —FD -

The notes on pages 59 to 81 form part of these financial statements.
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I8 & E & STATEMENT OF CASH FLOWS

RETEHNESRE  Cash flows from investing

activities
JRB HARR %= 31& A JA (Increase)/Decrease in bank
FHRITERN deposits with original
() k4> maturities over three
months (108,000) 149,000
BEME RHEKREE  Purchase of property, plant
TMEREE and equipment, and
intangible assets (15,259) (73,324)
HEME - RERES  Proceeds from disposal
MAT1g of property, plant and
equipment - 3
INEESTFEFRAE I Increase in placement with
the Exchange Fund (38,619) (125,836)
2 W F B Interest received 42,051 38,848

ARBREFEHNES  Net cash used in investing
HEE activities (119,827) (11,309)

MEEZHMNELSKE  Cash flows from financing

activities
B A BUR A FE B 3R Statutory return paid to the
Government (19,724) (17,741)
THHEEARE Payments of lease liabilities ~ 9(b) (3,937) (7,422)

ARBMEFEHMNESL  Net cash used in financing
R activities (23,661) (25,163)

HERERBEE£KHA Net decrease in cash and
8 cash equivalents (962) (7,312)

EEYWRERER Cash and cash equivalents
Be at beginning of year 10,684 17,996

EEXNEELRER  Cash and cash equivalents
R& at end of year 18 9,722 10,684

EESIEBI AN ERSAMBTHRERM —FD -

The notes on pages 59 to 81 form part of these financial statements.
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B FE SRR B AL
NOTES TO THE FINANCIAL STATEMENTS

(REEZTHAN - FTESEY (Amounts expressed in thousands of
LA ®E T A5 R) Hong Kong dollars, unless otherwise stated)
1. & GENERAL

VESE-NN=ZFNA=ZTHERE (ZEEEKH) (F4308)F3 - 4R6IHEBERZR H
—NMN=F/\A-ARVLHWEMREEES ([Ex]) THEMEEFHIIRHERN LI
BRMIARIT L0 MG E - WM PR E R L 30 5 50 M 075 BE £ 3 42 S &) AR5 AN 2R 46 © Lt o1 -
T MR MRIR CREME RGN (F344F) B EMIB X T ANOEBE R B 55 MR HARRI AR -

The Land Registry Trading Fund (“the Fund”) was established on 1 August 1993 under the
Legislative Council Resolution passed on 30 June 1993 pursuant to sections 3, 4 and 6 of the
Trading Funds Ordinance (Cap. 430). The Land Registry administers a land registration system
by maintaining an up-to-date Land Register and provides its customers with services and facilities
for searches of the Land Register and related land records. The Land Registry also processes
applications for the incorporation of owners and provides related services under the Building
Management Ordinance (Cap. 344).

2. TESHHEER SIGNIFICANT ACCOUNTING POLICIES

21 FEEREH Statement of compliance

AMBRRERBREBLANEARINBENBRELEYN (LFARAE EPEREEL
SEHHASRTHNMAEANENTEMBREER BESFEIANBE)RE -ESK
MBS HRRBEMNT -

These financial statements have been prepared in accordance with accounting principles
generally accepted in Hong Kong and Hong Kong Financial Reporting Standards (“HKFRSs"),
a collective term which includes all applicable individual HKFRSs, Hong Kong Accounting
Standards and Interpretations issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). A summary of the significant accounting policies adopted by the
Fund is set out below.

BRGHMASRT TETHEIKLETNREYHERESENEINESHNANSH M RE
MAAHEENRA - ESFAEERMAETERNERMSI BASH AR S PN SR
R (WA ERREATBRE  BRERHNMES -

The HKICPA has issued certain new or revised HKFRSs that are first effective or available for
early adoption for the current accounting period of the Fund. Note 3 provides information
on the changes, if any, in accounting policies resulting from initial application of these
developments to the extent that they are relevant to the Fund for the current and prior
accounting periods reflected in these financial statements.

22 REMBRERVEE Basis of preparation of the financial statements
AU BHREOBREEGUREKNETE -

The measurement basis used in the preparation of these financial statements is historical
cost.
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B 7 33 5% M 5 NOTES TO THE FINANCIAL STATEMENTS

2. FESFTHE @ SIGNIFICANT ACCOUNTING POLICIES

2.2

2.3

(continued)

fm S B 7S 3R R W B 2 (8D Basis of preparation of the financial statements
(continued)

RENABAMBRELRNNMHRRFBZEIERE FLHE - &5t RR& - ZFHE - A5
AEREZESHBRNER AREE BE WARI K2 HmMKE - ZFHt LIEH
MRE HRAEERREGEABABRL TR S ENREMHF] - MERE HMERMNX
BEAH2EZ AeRAZSEHMBRIEASHTEHEEENAENIREENEE G5
BRASREREEGHM TR

The preparation of financial statements in conformity with HKFRSs requires management
to make judgements, estimates and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which form the basis of making
judgements about carrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates.

ZE e RERBOBRREERER B E Gt R
ZEFTHRNER  MEFIFEAGH MR RKN e Ale

TEEIH BREF SR
ERTEI R ARRA & HIA

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

ESHBEMS BRI EE TS RAEM S S o H 6 - 8w 8 R KL RR AR
TREFBEFPAFENTHABERZ ETEABKREARR EHEEMBENKRE S
BERFERIBER]

There are no critical accounting judgements involved in the application of the Fund's
accounting policies. There are also no key assumptions concerning the future, or other
key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities in the next
year.

tREERESHERE Financial assets and financial liabilities
(a) MHRERARE Initial recognition and measurement

HeMSREEOENELS TR M YOIR R E b O - B HREA IR - IR
FER ARRS RBTHEH-

The Fund’s financial assets comprise placement with the Exchange Fund, trade and
other receivables, amounts due from related parties, bank deposits, and cash and bank
balances.
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B 7 33 5% M % NOTES TO THE FINANCIAL STATEMENTS

2. FESFTHE @ SIGNIFICANT ACCOUNTING POLICIES

(continued)

23 cWMEERESRMEE (#) Financial assets and financial liabilities (continued)

(a)

(b)

NEBRARTE (&) Initial recognition and measurement (continued)

EeMNeRBERREPEES BNKRAMEMENREA BNBEEALIKRNR HEAR
B ARIEB®RMEE-

The Fund'’s financial liabilities comprise customers’ deposits, trade and other payables,
amounts due to related parties, lease liabilities and provision for employee benefits.

EeERREAERTANGONEF T ZEERFHECREENESREGB - R¥H
BRR 2MEERSRAGBRATVEFE BNLIBREARBZFeREENH
THZETRBEMERI BN ZMA -

The Fund recognises financial assets and financial liabilities on the date it becomes a
party to the contractual provisions of the instrument. At initial recognition, financial
assets and financial liabilities are measured at fair value plus or minus transaction costs
that are directly attributable to the acquisition of the financial assets or the issue of the
financial liabilities.

PERHEZGTE Classification and subsequent measurement

EeHEMESREENBAERUNERNRZRBAHEKNANEAE HAEHRERE
ENBEBANERESRRBNNEBEAMTES  BEORSRESHAXHNEASRAME -
TREENEBERFEREMNE23(d)MENBERERBRRELGTE-

The Fund classifies all financial assets as subsequently measured at amortised cost
using the effective interest method, on the basis that they are held within a business
model whose objective is to hold them for collection of contractual cash flows and
the contractual cash flows represent solely payments of principal and interest. The
measurement of loss allowances for financial assets is based on the expected credit loss
model as described in note 2.3(d).

ERNERZARTESREEXNTRAEMNHENANE  ARED &R A IR F
BRASISTEN T Z - BERMXEZEEASZeREESSMABEEAXBHANTE
Hels iRKZemEENKRMAESZEBBENEHKXANEMERMRLIRE-
EeAEFEERNXK @ZRZeMIAENMABANKRAGERESRE B1S
A REHERABE AR EEREERANEEENMERNEX N TEOZTTH
ER RXZUARABEEMBERITE-

The effective interest method is a method of calculating the amortised cost of a
financial asset or a financial liability and of allocating and recognising the interest
income or interest expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash receipts or payments through the
expected life of the financial asset or financial liability to the gross carrying amount of
the financial asset or to the amortised cost of the financial liability. When calculating
the effective interest rate, the Fund estimates the expected cash flows by considering
all contractual terms of the financial instrument but does not consider the expected
credit losses. The calculation includes all fees received or paid between parties to the
contract that are an integral part of the effective interest rate, transaction costs and all
other premiums or discounts.
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B 7 33 5% M 5 NOTES TO THE FINANCIAL STATEMENTS

2. FESFTHE @ SIGNIFICANT ACCOUNTING POLICIES

(continued)

23 EWMEERESRMEE (A) Financial assets and financial liabilities (continued)

(b)

(o)

(d)

PERHEEZTE (#) Classification and subsequent measurement
(continued)

CHREMBERBEIRRERNERMNZR LB ENANETE-

The Fund classifies all financial liabilities as subsequently measured at amortised cost
using the effective interest method.

EEEEREMEENEBRALREDR T HAHEEEF "R -RAE
Tf’EE%ﬁ oK

The Fund reclassifies a financial asset when and only when it changes its business
model for managing the asset. A financial liability is not reclassified.

HHER Derecognition

ENEREEWDNRERENE \’JT’?éﬂu/ﬁﬁﬁ jZEZ BMEEEREBENBAI S
e &@#&Eﬁ-ﬂlﬁaﬁ ;Z/i\ﬁﬁéé/\%&ufiﬁﬁg

A financial asset is derecognised when the contractual rights to receive the cash flows
from the financial asset expire, or where the financial asset together with substantially
all the risks and rewards of ownership have been transferred.

EAAEANEREERIIUE K HK ZeR B ESWEHER -

A financial liability is derecognised when the obligation specified in the contract is
discharged or cancelled, or when it expires.

SREERE Impairment of financial assets

Ao RBHEKAEFENEREE (BUIRKERSN) 5B m3E R AR N A E
EHERAERALERBENEREGMRESRXOE BHERBENAEEARR
RN B 146 R LMKE’M*ﬁHHA“{K

The Fund applies a three-stage approach to measure expected credit losses on financial
assets (other than trade receivables) measured at amortised cost and to recognise the
corresponding loss allowances and impairment losses or reversals, with the change in
credit risk since initial recognition determining the measurement bases for expected
credit losses:

F1REER 1218 A EHEREE
Stage 1: 12-month expected credit losses

=B MRER AR 28T ARE MR R EAEE N iﬁﬁﬁﬂﬂﬁﬁﬁﬁéﬁ@qﬂ}iﬂ%&
#&¢E|1§:1ZMHWT ERAEMBHOEHSIBNBAMEREBENE D TIARER -

For financial instruments for which there has not been a significant increase in credit
risk since initial recognition, the portion of the lifetime expected credit losses that
represent the expected credit losses that result from default events that are possible
within the 12 months after the reporting date are recognised.
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B 7 33 5% M % NOTES TO THE FINANCIAL STATEMENTS

2. FESFTHE @ SIGNIFICANT ACCOUNTING POLICIES

(continued)

23 cWMEERESHMES (&) Financial assets and financial liabilities (continued)
(d =@EERME (#) Impairment of financial assets (continued)
FIREER - 2 EATE = S 1B - FE{E AURE

Stage 2: Lifetime expected credit losses — not credit impaired

FENEERAR SR TANERERKEEN BXSHERBE 2REHERES
B(kRESBTANERARARNMEAIELBANENSHIIBNERERER)
TIAMER

For financial instruments for which there has been a significant increase in credit risk
since initial recognition but that are not credit impaired, lifetime expected credit losses
representing the expected credit losses that result from all possible default events over
the expected life of the financial instruments are recognised.

FIEER - HEMEREE - ERRE
Stage 3: Lifetime expected credit losses — credit impaired

FemMTAEREGERRE eRIAHBRMERER MERARERBERR R
ABHAANEMIFIREEARETE -

For financial instruments that have become credit impaired, lifetime expected credit
losses are recognised and interest income is calculated by applying the effective interest
rate to the amortised cost rather than the gross carrying amount.

MR R BREGE —HERESREHBEMERABBNEETE-

Loss allowances for trade receivables are always measured at an amount equal to
lifetime expected credit losses.

21 & F 15 A G AIE  Determining significant increases in credit risk
1

EEBEREH EeRUBEeMTARRS B MRIRER B BER THEME WS
NEREZHNNER UFEeRTANEARARBELSAREM ERAMGESEEHE
NMEEELEM ARARNEMENEN ERLE-BARXSZR-—EHXSBEENM
ARBAECREBEINETENEMH ZeMEES KT TEREMRBE

At each reporting date, the Fund assesses whether there has been a significant increase
in credit risk for financial instruments since initial recognition by comparing the risk of
default occurring over the remaining expected life as at the reporting date with that as
at the date of initial recognition. The assessment considers quantitative and qualitative
historical information as well as forward-looking information. A financial asset is
assessed to be credit impaired when one or more events that have a detrimental impact
on the estimated future cash flows of that financial asset have occurred.
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B 7 33 5% M 5 NOTES TO THE FINANCIAL STATEMENTS

2. FESFTHE @ SIGNIFICANT ACCOUNTING POLICIES

(continued)

23 EWMEERESRMEE (A) Financial assets and financial liabilities (continued)

(d)

TREERE (#) Impairment of financial assets (continued)

W ETIEHREBEANE  Determining significant increases in credit risk (continued)
1E 00 (48)

HeE@EMNRGEEEE LFEEVRERARERRRE S KBEN- iz a T Em
S eMIARARERARARFENELERE YERKERM ERARARBRIRLEM
HERZE-

The Fund assesses whether there has been a significant increase in credit risk since
initial recognition on an individual or collective basis. For collective assessment,
financial instruments are grouped on the basis of shared credit risk characteristics,
taking into account investment type, credit risk ratings and other relevant factors.

SNEERFRBRESHNRTERARELSBEREARAR EMEMTASEEZNR
SR BEXZUFRERALBEEENCEENPARTESNRSRERE KR
SABEERRER - FEr T ANERRRSEE S8 V)56 FER AR 8 A RIS -

Placements with banks with an external credit rating of investment grade are
considered to have a low credit risk. Other financial instruments are considered
to have a low credit risk if they have a low risk of default and the counterparty or
borrower has a strong capacity to meet its contractual cash flow obligations in the near
term. The credit risk on these financial instruments is assessed as not having increased
significantly since initial recognition.

FERMEEEINLO ZeREESEABEBERERHIE ZRFEERTHMELE
EFIMETEESBREAME ERKEEMEMENSREEL2MBEERAER

When a financial asset is uncollectible, it is written off against the related loss
allowance. Such assets are written off after all the necessary procedures have been
completed and the amount of the loss has been determined. Subsequent recoveries
of amounts previously written off are recognised in the statement of comprehensive
income.

G EEREAER Measurement of expected credit losses

CRIANERERABESYZeRM T AERMAMPAAN QT R X G H
ERER(AMAERREMRE) ERRS/BRBANVENTESHRSRERE
TRMERINREREMERNEZRE -EeREEERESHREEAMNE E2R
BREENREEARENTR T ARZEENRIIERAXFENGBFTARARRER
ENREMERNEZEAERHERERE-

Expected credit losses of a financial instrument are an unbiased and
probability-weighted estimate of credit losses (i.e. the present value of all cash
shortfalls) over the expected life of the financial instrument. A cash shortfall is the
difference between the cash flows due to the Fund in accordance with the contract
and the cash flows that the Fund expects to receive. For a financial asset that is
credit impaired at the reporting date, the Fund measures the expected credit losses
as the difference between the asset’s gross carrying amount and the present value of
estimated future cash flows discounted at the asset’s original effective interest rate.
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B 7 33 5% M % NOTES TO THE FINANCIAL STATEMENTS

2. FESFTHE @ SIGNIFICANT ACCOUNTING POLICIES

(continued)

24 Y- -RERSEM Property, plant and equipment

R—AN=ZFNA-BBRESHNYE RENSM RVHKAERR i}f”\ﬁfr?_i&;x
M EE R %EPFEE‘JH’METEJ\VPE B— jUL FNA-—BEBENYE RELHMY
BEEABAK-

Property, plant and equipment appropriated to the Fund on 1 August 1993 were measured
initially at deemed cost equal to the value contained in the Legislative Council Resolution for

the setting up of the Fund. Property, plant and equipment acquired since 1 August 1993
are capitalised at their costs of acquisition.

AT R R AR ENR R E RERBEBBIIR (:E2.7)
- RNAA=ZFNA-—BRRESAANEEY AKX
- REESM BREREMSM OB -REARKE AREMSEM-

The following property, plant and equipment are stated at cost less accumulated
depreciation and any impairment losses (note 2.7):

—  buildings held for own use appropriated to the Fund on 1 August 1993; and

— plant and equipment, including computer equipment, motor vehicles, furniture and
fittings, and other equipment.

TERERRYE RENSMOMEFAIERFEH  AEREE IR AT RSREROKAE-

ﬁfim%ﬂrﬂiﬂ%%ﬁﬂﬁuT

- L:@@ 304
_ (<< Dﬂj;j- 5 _ 1035
- Wf RAREE 54
- A= 54

Depreciation is calculated to write off the cost of property, plant and equipment, less their
estimated residual value, on a straight-line basis over their estimated useful lives as follows:

—  Buildings 30 years
= Computer equipment 5 - 10 years
- Equipment, furniture and fittings 5 years
- Motor vehicles 5 years

R—AN=ZFNA-—BRRESNREEYAENTHRRFNEERE -

The land on which the Fund’s buildings are situated as appropriated to the Fund on
1 August 1993 is regarded as a non-depreciating asset.

HEYR RELBEVORDALEMGFEREENREEZ M ZERIORE  WE D
’%EIBAEEH& 52k MFER ©

Gains or losses arising from the disposal of property, plant and equipment are determined
as the difference between the net disposal proceeds and the carrying amount of the asset,
and are recognised in the statement of comprehensive income on the date of disposal.
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B 7 33 5% M 5 NOTES TO THE FINANCIAL STATEMENTS

2. FESFTHE @ SIGNIFICANT ACCOUNTING POLICIES

2.5

2.6

(continued)

HE Leases

REGRAEMAENBRRENERAEAEEERARNBEEE B RRESEA
12181 A 3 A T A0 E TR MR 2 7 R O ¢ 4B B O B 7 T R S PO DA ELRUR Bt A 2
Wk

A lease is recognised in the statement of financial position as a right-of-use asset with
a corresponding lease liability at the lease commencement date, except that payments
associated with short-term leases having a lease term of 12 months or less and leases of
low-value assets are charged to the statement of comprehensive income on a straight-line
basis over the lease term.

EREEESRRAEBNGRIAATE RBEBRE (E27) ZEREEERHEEY
REENGFAERFEHMETNREEAERETE

A right-of-use asset is measured at cost less accumulated depreciation and impairment
losses (note 2.7). The right-of-use asset is depreciated on a straight-line basis over the
shorter of the lease term and the asset’s estimated useful life.

HERGERAEHENERINNBEERENREFTE YUHERS MR HWZF X
REEMETE  AIAESHERBERMNEFR -HEABERZBAEREFRAF B BN
MEERE REMRNEEAGEGHEXHECKNENRAEFEAE-

The lease liability is measured at the present value of the lease payments payable over
the lease term, discounted using the interest rate implicit in the lease or, if that rate
cannot be readily determined, the Fund's incremental borrowing rate. The lease liability
is subsequently adjusted by the effect of the interest on and the settlement of the lease
liability, and the remeasurement arising from any reassessment of the lease liability or lease
modification.

BREEE Intangible assets

BREERREBANEKBEHFRBEEENM N EMEGREAMAERAE - EEMEHRR
RERMEAIIT MESERHERLBESKAETIE EENEEEREWELRL-E
AMEEABEEEIERMHER B EERNKAEINR Rat# s MM EEEYIR (M
$2.7) o

Intangible assets include acquired computer software licences and capitalised development
costs of computer software programmes. Expenditure on development of computer
software programmes is capitalised if the programmes are technically feasible and the
Fund has sufficient resources and the intention to complete development. The expenditure
capitalised includes direct labour and cost of materials. Intangible assets are stated at cost
less accumulated amortisation and any impairment losses (note 2.7).

BREENBERGAAIEAFH GE105F) N ERZIAZE KRR -

Amortisation of intangible assets is charged to the statement of comprehensive income on a
straight-line basis over the assets’ estimated useful lives of 5 to 10 years.

EB T HFMEZEES THE LAND REGISTRY TRADING FUND HONG KONG



B 7 33 5% M % NOTES TO THE FINANCIAL STATEMENTS

2. FESFTHE @ SIGNIFICANT ACCOUNTING POLICIES

(continued)

27 FeWMEENRE Impairment of non-financial assets
FEMAE (BEYE SBREV EAREENEPEE) MREEESERS BFE -
PAHERER & BRI E IR © %5 A B IR M & 2 7 IR 6 & R H ] W $Ea ks - AllA BR
EEREEEERGERNER EENIREBRRE A FERLEXAREREMET
HERSE -
The carrying amounts of non-financial assets, including property, plant and equipment,
right-of-use assets and intangible assets, are reviewed at each reporting date to identify
any indication of impairment. If there is an indication of impairment, an impairment loss is
recognised in the statement of comprehensive income whenever the carrying amount of an
asset exceeds its recoverable amount. The recoverable amount of an asset is the higher of
its fair value less costs of disposal and value in use.

28 ERAKRE Cash equivalents
SFRASBEEHAAESNRE ZFHEERARENRBA T EE31E A - I A 8
BRAEABENRE MEEEZHNER K-
Cash equivalents are short-term highly liquid investments that are readily convertible to
known amounts of cash and subject to an insignificant risk of changes in value, having been
within three months of maturity at the date of acquisition.

2.9 EEWA Deferred revenue
EESBERBTEFPI aXFPXNRE AEAFEGAHRFINKREURE Ko
RESNBEEIRELERA ESEBERBUABTHRAORMER  SEHEERETWA
I U A DN LARE R o
If a customer pays consideration, or the Fund has an unconditional right to consideration,
before the Fund transfers a service to the customer, the Fund recognises its contract liability
as deferred revenue. The Fund derecognises the deferred revenue and recognises revenue
when the Fund transfers the service and, therefore, satisfies its performance obligation.

2.10EE®ER Employee benefits

EeHNEBEEERAKBERANELI -FE WnMe RFRAEXHERERHEBRSH
EFENEAEEERAR RABEME EEMSERANFAIEEBIARFIITRERA (K
F&ETRENEREMNEERN HEREBREEEREAEFEH-

The employees of the Fund comprise civil servants and contract staff. Salaries, staff
gratuities and annual leave entitlements are accrued and recognised as expenditure in the
year in which the associated services are rendered by the staff. For civil servants, staff
on-costs, including pensions and housing benefits provided to the staff by the Government
of the Hong Kong Special Administrative Region (“the Government”), are charged as
expenditure in the year in which the associated services are rendered.
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2. FESFTHE @ SIGNIFICANT ACCOUNTING POLICIES

(continued)

2. 10EE @A (&) Employee benefits (continued)

R ZRAREBRAIENAKENREABEBRER XN TRFERM GRS -
BREMBTRRHERESFENHINEEBWERATE-

For civil servants employed on pensionable terms, their pension liabilities are discharged
by reimbursement of the staff on-costs charged by the Government. For other staff,
contributions to the Mandatory Provident Fund Scheme are charged to the statement of
comprehensive income as incurred.

2. 1M AR Revenue recognition

RS SERMBEFPBEMAGNRBUABTEBRBOEER RESAYM MK AR IE
FREMNTE BATFPAONEA-

The Fund recognises revenue from contracts with customers when it satisfies a performance
obligation by transferring a promised service to a customer, at the amount of consideration
to which the Fund expects to be entitled in exchange for the service.

MEBMAZERF RIEAEET T AR

Interest income is recognised as it accrues using the effective interest method.

212508 E Foreign currency translation

AEENIEXZERIZENRTRERRERET - UFETREMNEEAEK A RE
W RN ERRE ABT NEREEANEL N ERSIES 2 ANERT ER -

Foreign currency transactions during the year are translated into Hong Kong dollars
using the spot exchange rates at the transaction dates. Monetary assets and liabilities
denominated in currencies other than Hong Kong dollars are translated into Hong Kong
dollars using the closing exchange rate at the reporting date. Exchange gains and losses are
recognised in the statement of comprehensive income.

213BEA T Related parties

HeRBREBE(BEESKD) R YBBRFAE TN —EB LI EMN-FAN E2HEAR
EBPERAREBEATETRS GELMEALTBRBAS ﬁ%%&*ﬁ?ﬂ Hi g B8RS
ARZBBAEHNSBRAFHEREAZE NV BB THE-

The Fund is a separate accounting entity within the Government established under the
Trading Funds Ordinance. During the year, the Fund has entered into transactions with
various related parties, including government bureaux and departments, other trading funds
and financially autonomous bodies controlled or significantly influenced by the Government,
in the ordinary course of its business.
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SRR RN E CHANGES IN ACCOUNTING POLICIES

BEGHMASRM TETHERLETNBEMBRELERNI RESN ARSI EREN -
BERARATHEBRRAEB/EFENGABR TARRNSLEERMB M RE-

The HKICPA has issued certain new or revised HKFRSs that are first effective for the current
accounting period of the Fund. There have been no changes to the accounting policies applied
in these financial statements for the years presented as a result of these developments.

E2WRARMERG BB AR ERNERFERISZE (MiE22) -

The Fund has not applied any new standard or interpretation that is not yet effective for the
current accounting period (note 22).

RKEEFEFEHZWA REVENUE FROM CONTRACTS WITH
CUSTOMERS

2022 2021
IR X T Registration of documents 182,758 163,763
= fit Search 97,934 94,523
Bk e /N Copying 101,923 84,782
RS Reports on title 67,046 51,063
BFRTRE e-Alert services 36,004 31,258
¥EITREBERE Owners’ corporation services 20,193 10,667
Hip Others 12,599 12,622
4 EE Total 518,457 448,678

ESGERFAMNITENBOET T2 MATPREHEMEXHFEMAEN L ELMNEH
THLESKNRE TR ERSEARGEAMETSENRGE NEEFEESHYIRS BAGN
RBE-EEEERERGORAKEBETEAOEE  WEREBZERAANLIEERKE -

The Fund’s performance obligations in contracts with customers mainly involve providing services,
for registration of documents and searches of the Land Register and related land records, to
the customers. A customer is required to pay a fixed amount of service fee for each service in
advance, or opt to have service fees being charged monthly by opening an account with the
Fund. The Fund satisfies its performance obligation as the service is rendered and recognises the
fee over time based on a cost-to-cost method.

ERBEALTREBERIVREIERB T E EeRERERENARETENEE UERER
BRI O 2 ERATT A ERRBE -

For owners’ corporation services provided to related parties, the Fund satisfies its performance

obligation as the service is rendered and recognises a service fee over time on a full cost recovery
basis.
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2 1E B A OPERATING COSTS
2022 2021
ETE&M Staff costs 335,879 342,152
—MEERX General operating expenses 17,560 17,164
BIKRBHAX Computer service charges 31,136 30,937
HekEEE Rental and management 18,349 19,013
charges
FRITHEA Central administrative 2,999 3,210
overheads
8 I B 5 Depreciation and amortisation 34,664 36,626
HTEH Audit fees 530 747
E Total 441,117 449,849
Hfth g A OTHER INCOME

2022 2021

PSS Interest from:
- RITIFER — bank deposits 2,895 8,827
- INEESTFR - placement with the 40,975 28,958

Exchange Fund

4z Total 43,870 37,785

EEEERHR RATE OF RETURN ON FIXED ASSETS

BEEERBREENBE2EWS (TEBEMBWA)GRUABEEE VIS FEFE  XABDLEH
TARE-BEEERBEDE REBLSVMVNEVEE - AHRESTUEIAMBARARRE
(BEESKRD) EXNEBFREAETEERRERRAB5.9% (ZFT-—F:59%) °

The rate of return on fixed assets is calculated as total comprehensive income (excluding interest
income) divided by average net fixed assets, and expressed as a percentage. Fixed assets include
property, plant and equipment, and intangible assets only. The Fund is expected to meet
a target rate of return on fixed assets of 5.9% (2021: 5.9%) per year as determined by the
Financial Secretary under the Trading Funds Ordinance.

EB T HFMEZEES THE LAND REGISTRY TRADING FUND HONG KONG



B 7% ¥R 3R Mg 5% NOTES TO THE FINANCIAL STATEMENTS

8. ME RERSFM PROPERTY, PLANT AND EQUIPMENT

iR gk #M KA
BEN ) k%E
Land Equipment,

and  Computer Furniture Motor
Buildings  Equipment and Fittings Vehicles

KA Cost
“Z-Z5NA-A At 1 April 2020 350,000 198,039 25,588 244 573,871
RE Additions - 19,208 5,742 - 24,950
e Disposals - (26,392) (407) - (26,799)
E-Z--FZA=F+—H  At31 March 2021 350,000 190,855 30,923 244 572,022
“E--F¥@A-A At 1 April 2021 350,000 190,855 30,923 244 572,022
NE Additions - 5,274 204 - 5,478
& Disposals - (11,934) - - (11,934)
HE-Z--#=A=1-H  At31March 2022 350,000 184,195 31,127 244 565,566
ZIHE Accumulated
depreciation
E-Z-ZEWA-A At 1 April 2020 102,698 171,326 15,877 244 290,145
FRER Charge for the year 3,850 9,214 3,741 - 16,805
& Disposals - (26,370) (407) - (26,777)
ZEZ-F=ZR=1—H  At31 March 2021 106,548 154,170 19,211 24 280,173
—Z--¥mA-A At 1 April 2021 106,548 154,170 19,211 244 280,173
ENER Charge for the year 3,850 9,654 3,804 - 17,308
& Disposals - (11,869) - - (11,869)
E-Z--F=A=1-H  At31March 2022 110,398 151,955 23,015 244 285,612
RERE Net book value
HE-Z--#=A=+-H  At31March 2022 239,602 32,240 8,112 - 279,954
E-ZT--5=A=F—H  At31 March 2021 243,452 36,685 11,712 - 291,849
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9. HE LEASES
() ERAEEE Right-of-use assets
Y
Buildings
2022
A Cost
£ F 7)) At beginning of year 33,408 40,421
INHPHEEERN Expiry of lease contracts - (7,013)
EFNGEHEAE Remeasurement of lease
liabilities (3,094) -
FEF#® At end of year 30,314 33,408
R E Accumulated depreciation
£ F 7)) At beginning of year 8,086 8,050
FANEH Charge for the year 3,663 7,049
IHEEER Expiry of lease contracts - (7,013)
T F 4% At end of year 11,749 8,086
MR [ F & Net book value
TEF#& At end of year 18,565 25,322
(b) HEAE Lease liabilities
2022 2021
mE Current 3,245 3,638
JEm B Non-current 15,845 22,139
HE Total 19,090 25,777
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9. fAE = LEASES (continued)

(b)

(c)

(d)

HEAE (&) Lease liabilities (continued)
TRENMESENEZS RIEREMIIERSED-

The table below shows changes in lease liabilities, including both cash and non-cash

changes.
2022 2021
EF 1 At beginning of year 25,777 32,745
REMERESREN Changes from financing
28 cash flows:
SHEEaE Payments of lease
liabilities (3,937) (7,422)
R EE: Non-cash changes:
MEBEMAMEX Interest expense on lease
liabilities 344 454
EFrEHEaE Remeasurement of lease
liabilities (3,094) -
EFHK At end of year 19,090 25,777

HERENRKAVHRIENT FEENRBRBEANARURNRSREINH

The remaining contractual maturities of lease liabilities, which are based on contractual

undiscounted cash flows, are shown below:
2022 2021

—F R Within one year 3,520 4,015
—FREMFNA After one year but within
two years 3,840 4,380
MFEBRERFA After two years but within
five years 11,520 13,140
hFE% After five years 1,012 5,534
M Total 19,892 27,069
RE2EKERRERE Expense items in relation to leases recognised in
HEFBAMWXXHIER the statement of comprehensive income
2022 2021
HEBEMAMEXH Interest expense on lease
liabilities 344 454
HEZRESRLARE Total cash outflow for leases
2022 2021
HEAE Lease liabilities 3,937 7,422
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0.EBIEERE INTANGIBLE ASSETS
BB B R
RAGHABRA
Computer software licences
and system development costs
2022 2021
X A Cost
£ F 1)) At beginning of year 251,533 238,010
NE Additions 9,966 40,499
ark= Disposals (17,223) (26,976)
EFK At end of year 244,276 251,533
E- Accumulated amortisation
EF 1 At beginning of year 191,118 205,322
FANEHR Charge for the year 13,693 12,772
k= Disposals (17,215) (26,976)
EFK At end of year 187,596 191,118
IR HF B Net book value
FEFK At end of year 56,680 60,415
IEESERK PLACEMENT WITH THE EXCHANGE

11.

FUND

IINEESTFRESRESCBEBTL(ZE-—F :8217EEF ) HAe6BBTL(ZZTE=-—4F:
6.6BB L) BAE R2.003EBBT (T -—F:1617EB L) BRE B AKREH R IZIAF
B o TF R H A HR7 ﬁ(ﬁaﬁmatﬁr) HAR T EEIRE AR o

The balance of the placement with the Exchange Fund amounted to HK$860.3 million (2021:
HK$821.7 million), being the principal sums of HK$660 million (2021: HK$660 million) and interest
paid but not yet withdrawn at the reporting date of HK$200.3 million (2021: HK$161.7 million).
The term of the placement is six years from the date of placement, during which the amount of
principal sums cannot be withdrawn.

IINERSTFARANEBESFIABETCHNECRRFE - ZEXBIINEESRELAESBEERN
FEKERR S3FHBFESHE - — 1&@%%@&%4&%&1 LA0% & TR i & EE
EF B _FEATEXRAEEFS 6% —_E-_—FEEFFL4T% -

JDS

$
5

Interest on the placement is payable at a fixed rate determined in January each year. The rate
is the average annual investment return of the Exchange Fund's Investment Portfolio for the
past six years or the average annual yield of three-year Government Bonds for the previous year
subject to a minimum of zero percent, whichever is the higher. The interest rate has been fixed
at 5.6% per annum for the year 2022 and at 4.7% per annum for the year 2021.

EB T HFMEZEES THE LAND REGISTRY TRADING FUND HONG KONG



B 7 33 5% M % NOTES TO THE FINANCIAL STATEMENTS

12.BERNIRF R HAAtEULFRIE TRADE AND OTHER RECEIVABLES

2022 2021

JFE IR X Trade receivables 10,469 14,905
FEET B : Accrued interest from:
- RITFR — bank deposits 1,209 1,747
- INEEEFR — placement with the
” P Exchange Fund 11,879 9,522
AT I8 Prepayments 2,889 2,631
Ze Deposits - 7
Hak i) Total 26,446 28,812
13.EHEFMNENEER CONTRACT BALANCES WITH
CUSTOMERS
(a) EWRENEHNEE Receivables and contract assets
sg W EBmMATSEENRE M S  ERE B A UIR L ER BN SO 1 289 IR K o
EREETHEEATHRS  EikRE AN ERKIAFZRHSI0EBIT (T ——14F:14208
BIL)  ZEKRERERF BN KD B EEANLIRR M EE IR A ERIRNE WA
ﬂgﬁ%ggﬁﬁﬁ AHMRE AR EFCRAREER At E S W8 F E A EUFRIE
sERIEE-°

For services provided to customers with service fees charged monthly, the balance of receivables
at the reporting date is presented as trade receivables in note 12. For services provided to
related parties, the balance of receivables at the reporting date of HK$8.9 million (2021:
HK$14.2 million) is included in the amounts due from related parties in the statement of
financial position. The Fund does not have any contract assets arising from these two categories
of services. For other services, since customers pay the service fees in advance, the Fund does

not have any receivables or contract assets.

(b) EHEE Contract liabilities

AESHERREFAHNERRATFREERBNE S SRM BN KT ELER A

XE - AT

The Fund's obligations to provide services to customers for which the Fund has

received

advance payments from the customers are presented as deferred revenue in the statement

of financial position, as analysed below:

EZEWA Deferred revenue 2022 2021
AR5 & Registration fees 26,538 10,592
BIRTREE e-Alert service fees 11,315 9,249
Hi R & Other service fees 1,237 1,385
HE Total 39,090 21,226
(A Representing:

mEaE Current liabilities 28,895 12,666

ERBAEG Non-current liabilities 10,195 8,560
HaE Total 39,090 21,226
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13.

14.

15.

16.

HEEFNG LN @ CONTRACT BALANCES WITH
CUSTOMERS (continued)

FRGEEWANERTIERSADEEREET (XD RERIT)NENEENR S ERER -
HeBEM FEEFRIRENETRASNIFAERA /KA MEMBETERARNSRIFA
BEIRBPA - REEAEFPAHNNKERAARZER-

The balances of deferred revenue above represent the aggregate amount of the transaction
price allocated to the performance obligations that are unsatisfied (or partially unsatisfied) at the
reporting date. For the deferred revenue from e-Alert services, the Fund expects to recognise
as revenue within eight years. For other deferred revenue, the Fund expects to recognise as
revenue within one year. No consideration from contracts with customers is not included in the
transaction price.

FRRTEWAERNERESHFAIIOT

Significant changes in the balances of deferred revenue during the year are shown below:

2022 2021

EFEELEWALLERFH  Decrease due to recognition
HIBRFRNEER AW as revenue during the
A TR A year that was included in
the balances of deferred
revenue at beginning of
year (10,176) (6,712)

HFERWERTESE B Increase due to advance

Bl payments received during
the year 28,040 11,753
EFRE CUSTOMERS' DEPOSITS

BREFREREATMRNIES -

This represents deposits received from customers for services to be rendered.
EERBAEE PROVISION FOR EMPLOYEE BENEFITS
AREFEREAAEHRORE S TEEFROMGTAR (RHiE2.10) ©

This represents the estimated liability for employees’ annual leave for services rendered up to the
reporting date (see note 2.10).

EEHESER TRADING FUND CAPITAL
WA ESMIEE -

This represents the Government’s investment in the Fund.
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B 7 33 5% M % NOTES TO THE FINANCIAL STATEMENTS

REER RETAINED EARNINGS
2022 2021

£ A 4 R Balance at beginning of year 1,277,482 1,258,609
FEARZ2E W Total comprehensive income

for the year 121,210 36,614
B A € [B1 3R Statutory return to the

Government (19,724) (17,741)
EEANER Balance at end of year 1,378,968 1,277,482

FR-BARE(ZEESKD) BRIEBE_T_—F=A= —i— BUEFEMBZER (RH
H7NEREBNT—REA MZEBER _ T - _—_F=AxK(ZE_—F BHE_T_TF=H
=T -HALEFENERERMNERN T - —F=F %K) °

During the year, the Government directed the transfer of the target return (see note 7) for the
year ended 31 March 2021 into general revenue pursuant to the Trading Funds Ordinance, and
the transfer was completed in March 2022 (2021: the transfer of the target return for year ended
31 March 2020 was completed in March 2021).

RERERERE® CASH AND CASH EQUIVALENTS
R e RIRTTHE Cash and bank balances 9,722 10,684
|ITFERK Bank deposits
-y — current 376,000 343,000
- JEmE — non-current 75,000 -
INET Subtotal 460,722 353,684
B FRA BBR A31E A LAE  Less: Bank deposits with
) ER1T 17 3K original maturities over

three months (451,000) (343,000)
RekERAS Cash and cash equivalents 9,722 10,684
BEEALTHRS RELATED PARTY TRANSACTIONS

REEAMBRRASERENRZIN FARMEALTETHNEMERIZHAAOT :

Apart from those separately disclosed in the financial statements, the other material related party
transactions for the year are summarised as follows:

(@ EZ2RASEALTRHNRAE B L fFEMm- &ﬁiﬂ%‘%ﬂﬂﬁ&iiﬁ%ﬂﬁ‘TET?EifME
BREIRMEERS - L/(&%fim/flﬁﬁfn°t¢:ﬁ§f%ﬁﬁ R AU A 51,3888 7T
“E-—F 104388 T) cEE WO EEME 45’1225%}5 B2 WATRT

services provided to related parties included registration of land documents, search of
land registers and records, supply of copies of land records and reports on title, and
owners’ corporation services. The total revenue derived from these services amounted
to HK$138.8 million (2021: HK$104.3 million). This amount is included in revenue from
contracts with customers under note 4;
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19.

20.

B 7 33 5% M 5 NOTES TO THE FINANCIAL STATEMENTS

BEATHRRZ @ RELATED PARTY TRANSACTIONS
(continued)
() BEALAESRENEHOEAMEE HALS FROR AREHORY Kok
tﬁzﬁﬁﬁﬂﬁﬁm S-ﬂézﬁzmo%;amu ——4:3330B8 L) cmeBE st EENFES

B BIERLATA T AR

services received from related parties included computer services, accommodation, central
administration and auditing. The total cost incurred on these services amounted to
HK$26.1 million (2021: HK$33.3 million). This amount is included in operating costs under
note 5; and

(c MBAEATEANDE RELREMEEEE IR - EUEENERKRAE20EBT(ZZ
Z—E 508 ) °

acquisition of property, plant and equipment from related parties included fitting out
projects. The total cost of these assets amounted to HK$0.2 million (2021: HK$5.2 million).

HEomiE A LtR# HE%‘%E’JHQEW*ﬁiﬁb}\iﬂﬁﬂ&ﬁﬂﬂlﬁﬁﬁmﬁzﬁ”iU—TT A8 BR R
HEARORSE  WEMAR —5K ERREHRGAEA LTRSS AR 2 MRAT AGFE -

Charging for services rendered to or received from related parties was on the same basis, that is,
at the rates payable by the general public for services which were also available to the public or
on a full cost recovery basis for services which were available only to related parties.

cRERER FINANCIAL RISK MANAGEMENT
(a) REBX Investment policy

ESUBERTOSIXNREERFIINEES TR IRITTROEBMEE - RERRTE R K
RAEMEEBREKRBE ?%%Eﬂ”éi%%ﬁﬁ?‘ﬁﬁ’]?a%l WREEBBEBRD -

The Fund maintains a conservative approach on investments in financial assets including
placement with the Exchange Fund and bank deposits. Investment decisions are made
according to the guidelines from the Secretary for Financial Services and the Treasury, the
Hong Kong Monetary Authority and other relevant regulations.

(b) 1= AR B Credit risk
FERERESRITAEN— A TEBETEIMEES R —FH XU BELNER

Credit risk is the risk that one party to a financial instrument will fail to discharge an
obligation and cause the other party to incur a financial loss.

EsmERAAR IKHX/}%F\M\E%iﬁW\ T R R R EL e PR USRI - R M A A IR K
BAGRRRTESEEE BRARBE %%Eﬁ%@ﬁﬁkﬂﬂ*ﬂ’ﬂmﬁﬁﬁkﬁo

The Fund’s credit risk is primarily attributable to placement with the Exchange Fund, trade
and other receivables, amounts due from related parties, bank deposits and bank balances.
The Fund has a credit policy in place and the exposure to these credit risks is monitored on
an ongoing basis.

REEREEARR METHEROERREBNOFRRT - ELeRAERERER
ERRR -BREEERASNRNZEARHEAEENBEAE ESTEMPIRNERYL

FEA-

To minimise credit risks, all fixed deposits are placed with licensed banks in Hong Kong.
These financial assets are considered to have a low credit risk. The loss allowances are
measured at amounts equal to 12-month expected credit losses, which are assessed to be
immaterial by the Fund.
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20. £ LR b B I8 () FINANCIAL RISK MANAGEMENT

(b)

(c)

(d)

(continued)

= ARk (&) Credit risk (continued)
RITERMBITEGNEHRER UBHEXESREENTS 20T :

The credit quality of bank deposits and bank balances, analysed by the ratings designated

by Moody's or their equivalents, is shown below:
2022 2021

ERFAR: Credit rating:
Aal% Aa3 Aal to Aa3 78,923 9,588
A1Z£ A3 A1 to A3 154,100 109,100
BaalZ% Baa3 Baal to Baa3 227,000 234,000
HwE Total 460,023 352,688
%%E@@Eﬁiﬁ%%ﬁ%éﬁ@%ﬁﬁ CEESHFEEHEABEREM AEAELHERE
L'_ [e]

While other financial assets are subject to the impairment requirements, the Fund has
estimated that their expected credit losses are minimal and considers that no loss allowance
is required.

ERSRESNEREEMAAENRSERAARBBEREENEIKRE(E-

The maximum exposure to credit risk of the financial assets of the Fund at the reporting
date is equal to their carrying amounts.

REE SRR Liquidity risk
nBEcRREX - ERSHUBTHSREBEHENEETNERR -

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities.

RE(SEESHKI) RSB HERSEER BRAKASHREHRE HAEMRK
AR ERAE - ESWBRREHRERAIK BN AP ESTE BREAFEHNES
EH U REPNRDECFE -ARESNRPDESRNRR HEEHNRSES

JER i AKX

Under the Trading Funds Ordinance, the Fund is responsible for its own cash management,
including short-term and long-term investment of cash surpluses, subject to approval by the
Financial Secretary. The Fund’s policy is to regularly monitor current and expected liquidity
requirements to ensure that it maintains sufficient reserves of cash to meet its liquidity
requirements in the short and longer term. As the Fund has a strong liquidity position, it
has a very low level of liquidity risk.

F = & k2 Interest rate risk

FEREBRIERTSMNEEGH M| BEBNER FRERAE TR FERNRER R
ReRENERR -

Interest rate risk refers to the risk of loss arising from changes in market interest rates. This
can be further classified into fair value interest rate risk and cash flow interest rate risk.
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20. £ EL A e B IR (@) FINANCIAL RISK MANAGEMENT
(continued)

(d) F=J= Bz (&) Interest rate risk (continued)
ATENEARESHIANATEEATBAESHMABORR - ARESNR{TIF
SIREEHEN S EMBAE LA BRGEROATEES [ Yo AT BREEERY

B A EIIE  ISFIE B TR S R E B RS 8 2 FIA B 18

(e)

(f)

Fair value interest rate risk is the risk that the fair value of a financial instrument will
fluctuate because of changes in market interest rates. Since the Fund’'s bank deposits
bear interest at fixed rates, their fair values will fall when market interest rates increase.
However, as they are all stated at amortised cost, changes in market interest rates will not
affect their carrying amounts and the Fund'’s profit and reserves.

AeREMNEER ?E@%ﬁlﬁﬁ’]ﬂixfﬁiﬁiglﬁ?%ﬂT“@Jﬁﬁ&@)ﬂ”)ﬂ b o R g A
AHBEANBERENEAR RALHENIB4MT AR I L TooMT A

Cash flow interest rate risk is the risk that future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Fund is not exposed to material
cash flow interest rate risk because it has no major financial instruments bearing interest at
a floating rate.

E%E R Currency risk
BE¥REREEMTIANRAFEIARRREERE S HERSE MK A ER -

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

EeWN—REBXZRABTAEML AN S35 BEBER -

The Fund’s normal business transactions are denominated in Hong Kong dollars and
therefore do not give rise to currency risk.

ERNUETABUNKRE EXNBTEITHEB Eena¥aARER-

In respect of investments denominated in United States dollars, owing to the linked
exchange rate of the Hong Kong dollar to the United States dollar, the Fund has a very low
level of currency risk.

EREB UETAAMNERMEERTASTETL(ZE-_—F :5T8T) - Fr & @
BENMBEERABEHUETTAAKRNA -

At the reporting date, financial assets totalling HK$5,000 (2021: HK$5,000) were
denominated in United States dollars. The remaining financial assets and all financial
liabilities were denominated in Hong Kong dollars.

Hit e mhE ke Other financial risk
EeANGE-AEBETHNIIEESTERE (Wuﬂ1)E’Jﬁiﬁﬁﬁ//\ﬁiffiﬁﬁﬂﬁﬂ°!ﬁl T8

Tﬁz@ﬂ‘\ E_"f—i)}_;ﬁ__iﬁ’ﬂﬁfibﬂ/ﬂ SSOMEESE (T — —4 : SOEHEZ) -

MEMEEZERENBERT EFERMEEMN, HI43088T (ZFE-—F: 410%/%75)

The Fund is exposed to financial risk arising from changes in the interest rate on the
placement with the Exchange Fund which is determined in January each year (note 11).
Sensitivity analysis based on a 50 basis point (2021: 50 basis point) increase/decrease in the
interest rates for 2021 and 2022, with all other variables being held constant, shows that the
profit for the year would have increased/decreased by HK$4.3 million (2021: HK$4.1 million).
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B 7 33 5% M % NOTES TO THE FINANCIAL STATEMENTS

ERE R EE ® FINANCIAL RISK MANAGEMENT
(continued)
(9) 2¥E Fair values
EERTEEENSRTAN AP EEARE RS ANTEREST - MEERETERE"

AIAREHEMEETEARSE BT RABBENEE R FE-

The fair value of financial instruments traded in active markets is based on quoted market
prices at the reporting date. In the absence of such quoted market prices, fair values are
estimated using present value or other valuation techniques, using inputs based on market
conditions existing at the reporting date.

FEEMTAOUNEERNFERFAEETANSBEEM BN K AR -

All financial instruments are stated in the statement of financial position at amounts equal
to or not materially different from their fair values.

BAREE CAPITAL COMMITMENTS
E-E -~ FZA=+—H ESHARAETERXABENERAELDT

As at 31 March 2022, the Fund had capital commitments, so far as not provided for in the

financial statements, as follows:
2022 2021

EHENRED Authorised and contracted

for 3,238 2,935
BEHERRELD Authorised but not yet

contracted for 267,718 283,315
48 ZE Total 270,956 286,250

- POSSIBLE IMPACT OF AMENDMENTS,

— A1k NEW STANDARDS AND

: INTERPRETATIONS ISSUED BUT NOT

137 YET EFFECTIVE FOR THE YEAR ENDED
31 MARCH 2022

ERAPBHRBEL 2B - BEESAMOGEEMZIHER] HENLEE - ZFHER] )T'EE'J
-ﬁﬂfﬁi_g:: ZA=T—BIEFERARER TRRE AR 8K 42 AT R

FEERE
%)T‘-/%EIJ&EHE

Up to the date of issue of these financial statements, the HKICPA has issued a number of
amendments, new standards and interpretations which are not yet effective for the year ended
31 March 2022 and which have not been early adopted in these financial statements.

HEeEZFE MEARZBAEERARMUBET SELNFEETHG 2o0NERER
MZEER HEAEZRETIAT LU BRREEATE -

The Fund is in the process of making an assessment of the expected impact of these
amendments, new standards and interpretations in the period of initial application. So far it
has concluded that the adoption of them is unlikely to have a significant impact on the financial
statements.
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