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EHEW@mE
STATEMENT OF COMPREHENSIVE INCOME

HE_ZT-TF=-A=+T—HILFE for the year ended 31 March 2020
(LA FIThiid)R) (Expressed in thousands of Hong Kong dollars)
Lipza
Note 2019
RBEFEHAZWAN  Revenue from contracts with
customers 4 452,329 514,533
1B ERAR Operating costs 5 (449,299)  (418,724)
= ERA Profit from operations 3,030 95,809
H Y A Other income 6 36,105 38,170
FEEF Profit for the year 39,135 133,979
HiemEmlas Other comprehensive income - -
FELEEKE Total comprehensive income
for the year 39,135 133,979
B E &= Bk Rate of return on fixed assets 7 1.2% 34.1%

£93F 125 MHIMOE N AN SRR —F 5,
The notes on pages 93 to 125 form part of these financial statements.
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Wi 55 4R 10t 3=
STATEMENT OF FINANCIAL POSITION

FTE-FF=HA=+—H as at 31 March 2020
(A FTid)R) (Expressed in thousands of Hong Kong dollars)

B E
Note

88

E |3k K Non-current assets
Pl &% KBS Property, plant and equipment 8 283,726 271,779
RN = Right-of-use assets 9(a) 32,371 -
pi Intangible assets 10 32,688 13,212
INCEESTFR Placement with the Exchange
Fund 11 695,826 676,216
1,044,611 961,207
BN R 7= Current assets
IV Trade and other receivables
Rz U FR I3 12, 13(a) 26,137 26,052
R E A TR R Amounts due from related
parties 13(a) 6,701 9,588
RITER Bank deposits 492,000 537,000
We MBITER Cash and bank balances 17,996 24,369
542,834 597,009
sl fafa Current liabilities
13 A Deferred revenue 13(b) 9,620 8,505
BR%® Customers’ deposits 14 45,287 44,349
R7 A~ i 3R K2 LAt Trade and other payables
INENE-® 22,084 20,986
RS9 E A TR ER Amounts due to related parties 4,700 2,639
?Hmﬁﬁ Lease liabilities 9(b) 6,603 =
B RAEFIIL & Provision for employee benefits 15 11,809 8,117
100,103 84,596
R 2E Net current assets 442,731 512,413
BRFBERDAMK  Total assets less current
liabilities 1,487,342 1,473,620
FI3E 125K E R AM S IREA — 2B

The notes on pages 93 to 125 form part of these financial statements.
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W&o 3k (42) STATEMENT OF FINANCIAL POSITION (continued)

B E
Note 2019
IR AR Non-current liabilities
1B A Deferred revenue 13(b) 6,565 4,761
HERAGR Lease liabilities 9(b) 26,142 -
f2 AR AR & Provision for employee benefits 15 77,726 79,183
110,433 83,944
B8 NET ASSETS 1,376,909 1,389,676
BRAREE CAPITAL AND RESERVES
BEESAALN Trading fund capital 16 118,300 118,300
R BT Retained earnings 17 1,258,609 1,271,376
1,376,909 1,389,676
KEZRLZL, JP Ms Doris CHEUNG, JP
THIMAEEEE BAE General Manager, Land Registry Trading Fund

—ZEFFAAZ-FI/\R

293 F 125 WAYM T A

The notes on pages 93 to 125 form part of these financial statements.

28 September 2020

W35 HRm—ak o,
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N 3 2L B 7=
STATEMENT OF CHANGES IN EQUITY

HEZZ-_FTF=-HA=+—H for the year ended 31 March 2020
(OB FThslR) (Expressed in thousands of Hong Kong dollars)
Eipzd
Note 2019
EFYNER Balance at beginning of year 1,389,676 1,255,697
FESemKE Total comprehensive income for
the year 39,135 133,979

BN EATATE 1R Statutory return paid to the
Government 17 (51,902) -

EELANER Balance at end of year 1,376,909 1,389,676

£93F 125 HMHE N AWM SIRK A — &9
The notes on pages 93 to 125 form part of these financial statements.
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PERER
STATEMENT OF CASH FLOWS

HE_ZE-TF=-A=+—RHILFE for the year ended 31 March 2020
(LAEMF A5 R) (Expressed in thousands of Hong Kong dollars)

-;H;I 2019

EZENNIERE  Cash flows from operating

activities
= ER A Profit from operations 3,030 95,809
718 R pEEE Depreciation and amortisation 28,651 16,106
FAEMGEEOFESZE  Interest expense on lease
liabilities 572 -
RUERI K R U =3 Decrease in receivables and
A K FRE R D amounts due from related
parties 4,398 340
13h JE YA 3L A1 Increase in deferred revenue 2,919 2,032
B ESHIE M Increase in customers’ deposits 938 1,087
INERE/RSVSIVANES Increase/(Decrease) in payables
A KA and amounts due to related
#n, Ofib) parties 2,301 (478)
R RATEAIL ZHIE N Increase in provision for
employee benefits 2,235 1,698

REEZENWIE  Net cash from operating
AER activities 45,044 116,594

£93F 125 MHI MO N AN SRR —F 5,
The notes on pages 93 to 125 form part of these financial statements.
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92

e mEL () STATEMENT OF CASH FLOWS (continued)

RAEDINIAERE

B E
Note

Cash flows from investing
activities
JRAEEARR N3N A A

FERITIERRE
B /()

Decrease/(Increase) in bank
TENL . RE &

deposits with original

maturities over three months
Purchase of property, plant and

equipment and intangible
assets

M AT 5 7=

HE DL
M TS

‘nA7

wE& Proceeds from disposal of
property, plant and equipment

SNCESFFAIEI  Increase in placement with the
Exchange Fund

B HFE Interest received

k8, (AF)RE Net cash from/(used in)
SEFHIE A

investing activities
AR NI ER

=
I[==H

2019

45,000

(102,000)

(50,613) (20,392)

46

(19,610)

(29,738)
34,098

37,613

Cash flows from financing
activities

E N BUTEE =R

8,921 (114,513)

Statutory return paid to the
5T R I

Government
Lease payments

BTREEIMN Net cash used in financing
ME A

activities
NERERINEH

(51,902) =
(8,436)

OR>) /48 %8
EEAINRER

Net (decrease)/increase in cash
ZRUE

and cash equivalents

(60,338)

Cash and cash equivalents at

beginning of year
EFLNIAER

Cash and cash equivalents at
ZENE end of year

(6,373)

2,081

24,369

22,288

18

17,996

24,369

F£93ZE 125 MM E N AM K IRE A — B0,

The notes on pages 93 to 125 form part of these financial statements.
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W7 55 4 7% i 0
NOTES TO THE FINANCIAL STATEMENTS

(B BAEERIN, FTESFTA (Amounts expressed in thousands of Hong Kong dollars,
BHFITALYR) unless otherwise stated)
1. Big GENERAL

NESHE—NNZFNAZTERE(EGES LA (F4305F) F£3. 4R6ZBIIRINE, £
—NWN=F/)\A—BERZTHIMILEzES ([EL]), THIEMLSFEI ST i
ZIEMARIT S EMEIE, HAFFRESHIHEICHME < L FHRS LM, LIt
AN, THF AL TR BRI B IR 0) (5344 F ) th = IR F A SERI R BB 18 IR AR <
AR %5,

The Land Registry Trading Fund (“the Fund”) was established on 1 August 1993 under the
Legislative Council Resolution passed on 30 June 1993 pursuant to sections 3, 4 and 6 of the
Trading Funds Ordinance (Cap. 430). The Land Registry administers a land registration system
by maintaining an up-to-date Land Register and provides its customers with services and
facilities for searches of the Land Register and related land records. The Land Registry also
processes applications for the incorporation of owners and provides related services under the
Building Management Ordinance (Cap. 344).

2. FELITHEHEK SIGNIFICANT ACCOUNTING POLICIES
2.1 FFEENER Statement of compliance

AMFHMREEBREBRNNN U RVWEABEERNEEMSREEN (HIRARER, 3
REBREETMAMANMEERN M RIEEMSFSREEN., FE2IHENRIER)
mibl. ZERNNTEBITBERBELN T,

These financial statements have been prepared in accordance with accounting principles
generally accepted in Hong Kong and all applicable Hong Kong Financial Reporting
Standards (“HKFRSs”), a collective term which includes all applicable individual HKFRSs,
Hong Kong Accounting Standards (“HKASs”) and Interpretations issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"”). A summary of the significant
accounting policies adopted by the Fund is set out below.

FEATIMA20A TETHERLEITNREMSREENH T AT HEREREA
HIRRIR P, ETHABERPETERNENT S BEAMSIHERBROAR T LI
RIS T BRI (10 ) ST HHES.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available
for early adoption for the current accounting period of the Fund. Note 3 provides
information on the changes, if any, in accounting policies resulting from initial application
of these developments to the extent that they are relevant to the Fund for the current
and prior accounting periods reflected in these financial statements.
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M5 R ME5E (£2) NOTES TO THE FINANCIAL STATEMENTS (continued)

2. FESITHEHE @ SIGNIFICANT ACCOUNTING POLICIES (continued)
2.2 REIMFIHRERNWEE Basis of preparation of the financial statements

AW SR 4w Il B A A RBERAEITE,

The measurement basis used in the preparation of these financial statements is historical
cost.

RHTEEEVISHREENNMSHREAFTEZEERELHE . Hit Rk ZFHH. &
T RBRSEMATEENENE, AREF SAEMBASTEO2HR/RT, ZFH1TR
BXROBIR, HRUAELREEMEEXBR NMANSENEZMHIT, HWERXBEM
DREBIEA TS, MRMIZF T REBIRERNHM A <7 7 R fe ik Er &,
AT SRR SEEFEMER TR,

The preparation of financial statements in conformity with HKFRSs requires management
to make judgements, estimates and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the results of which form the
basis of making judgements about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.

ZEBITREMRENRZ2ERERT. MET2HETR2EMIAFNRITH, 3F
M2 IR SBIANERET  MEIT2FMIAFRARNSITH, NoESFRREKONS
THEAR T IA A KEAT,

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the revision and future periods if
the revision affects both current and future periods.

ESEXRBUTBETEA TS REFAXBOSITHY. TIEXNARRELOHRIE, HER
FEHAETIRFAFENTHARE, T ARAMKEANIE, SR~ MAGNKES
MAERFRIBIET,

There are no critical accounting judgements involved in the application of the Fund'’s
accounting policies. There are also no key assumptions concerning the future, or other
key sources of estimation uncertainty at the reporting date, that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities in the next
year.
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W 53R ME (£22) NOTES TO THE FINANCIAL STATEMENTS (continued)

2. FESTTEER «) SIGNIFICANT ACCOUNTING POLICIES (continued)
2.3 SRS RERMAMEH Financial assets and financial liabilities
(a) DEHWIARITE Initial recognition and measurement

(b)

ETNEMA BREINCESHFR. MR E ARSI, U< E AR
RITHEFARIAE MRITER.

The Fund’s financial assets comprise placement with the Exchange Fund, trade and
other receivables, amounts due from related parties, bank deposits, and cash and
bank balances.

HENERMARERT/ RS, NAKKMEEMMARI, MAREALKR, BT
AEA R R R &R =

The Fund’s financial liabilities comprise customers’ deposits, trade and other
payables, amounts due to related parties, lease liabilities and provision for employee
benefits.

EEERANARERIANGNEP —FZEBANGRERA~RERAMK. TOH
HIARS, SRASMEBAFRAFEITE, BMLIBEERAREZFEHA L
17252 @AM ER S B HKA,

The Fund recognises financial assets and financial liabilities on the date it becomes a
party to the contractual provisions of the instrument. At initial recognition, financial
assets and financial liabilities are measured at fair value plus or minus transaction
costs that are directly attributable to the acquisition of the financial assets or the
issue of the financial liabilities.

PERHFITE Classification and subsequent measurement

HESBEMBTRAT D RXNERUKRGHREZRBERANETE, AABXSHA
FRBRBEHINERABNNLSEAMNTEE, BEHASRNNIANARE RH
Bo @RATHTHEZSREMTI23(MANTHIER S RREITE,

The Fund classifies all financial assets as subsequently measured at amortised cost
using the effective interest method, on the basis that they are held within a business
model whose objective is to hold them for collection of contractual cash flows and
the contractual cash flows represent solely payments of principal and interest. The
measurement of loss allowances for financial assets is based on the expected credit
loss model as described in note 2.3(d).

4R ANNUAL REPORT 2019-20
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M5 R ME5E (£2) NOTES TO THE FINANCIAL STATEMENTS (continued)

2. TE2TTBR@®) SIGNIFICANT ACCOUNTING POLICIES (continued)

23 ERAFRE/MMAMRK (&) Financial assets and financial liabilities (continued)

PERHEFITE (&) Classification and subsequent measurement (continued)

KEMREZRBUTEERMA S RE BN EHEAANE, A RS NMEIAB X EE R H
BWARZHETTE, KEMNRZIEIEIZE A~ A GES RNt
Pelxx, FIMZERA~HKE S ENS A GOMEKNEMERNIE,
HSHEITEXRGRMERE, 2ZRZERIANMEEAZTUGITIERE, B2
TEBHERSHR. AXITEEESEGNEBXNMEEREENTEAKTH
TR, RBRANFAEMEN AL,

The effective interest method is a method of calculating the amortised cost of a
financial asset or a financial liability and of allocating and recognising the interest
income or interest expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts or payments through
the expected life of the financial asset or financial liability to the gross carrying
amount of the financial asset or to the amortised cost of the financial liability. When
calculating the effective interest rate, the Fund estimates the expected cash flows by
considering all contractual terms of the financial instrument but does not consider
the expected credit losses. The calculation includes all fees received or paid between
parties to the contract that are an integral part of the effective interest rate,
transaction costs and all other premiums or discounts.

HESBEMBSMAGID RN EEASEEGRH R EZRMHRANELTE,

The Fund classifies all financial liabilities as subsequently measured at amortised cost
using the effective interest method.

HeNETBEERASNHLSEALAZYN, THREXRRFEH DL, RAMKR

NMEEF DX,

The Fund reclassifies a financial asset when and only when it changes its business
model for managing the asset. A financial liability is not reclassified.
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W 53R ME (£22) NOTES TO THE FINANCIAL STATEMENTS (continued)

2. FESITHE &) SIGNIFICANT ACCOUNTING POLICIES (continued)
23 EMAFREMAMK (&) Financial assets and financial liabilities (continued)
(c)  EHMIA Derecognition

(d)

ANERA WAL RENS LN ERN, SZxTMA~ERBENNELKNTD
Rpe & BIIREF LA, 22 8RS PO HIIA

A financial asset is derecognised when the contractual rights to receive the cash
flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership have been transferred.

LEOEANGSHERXKEBUE, HEHE, ZEBAREOEHBIA

A financial liability is derecognised when the obligation specified in the contract is
discharged or cancelled, or when it expires.

SRA~RE Impairment of financial assets

HESIZMEANETTENSRA T~ (MUIRFERSN) KA B3N BRAKRBTTEITE
?ﬁﬁﬂﬁﬁﬁ??m&ﬁﬁﬂl)\ffﬁrEI’J?TE/ER&/ME?MJZ@% ER{E = Ay 1T 2 EAHER
RT B aTEIA AR EI(E R XS A

The Fund applies a three-stage approach to measure expected credit losses on
financial assets (other than trade receivables) measured at amortised cost and to
recognise the corresponding loss allowances and impairment losses or reversals, with
the change in credit risk since initial recognition determining the measurement bases
for expected credit losses:

F1ME: 12 AMBAEHASR
Stage 1: 12-month expected credit losses

& BYmEINAK, @RI ERERAXEKIFTAEE M, éﬁﬂfﬁﬂ;ﬁﬁﬁﬁﬁ?ﬁqﬂfiﬁﬂﬁ
WEBF12DARA R ENBAFH I BNTEER TR E D T AR,

For financial instruments for which there has not been a significant increase in credit
risk since initial recognition, the portion of the lifetime expected credit losses that
represent the expected credit losses that result from default events that are possible
within the 12 months after the reporting date are recognised.

4R ANNUAL REPORT 2019-20
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M5 R ME5E (£2) NOTES TO THE FINANCIAL STATEMENTS (continued)

2. FESITHE w SIGNIFICANT ACCOUNTING POLICIES (continued)
23 EMATREMMAM (&)  Financial assets and financial liabilities (continued)
(d) &RE~RE (@) Impairment of financial assets (continued)

FE2MER . 2 BTMHERSHR — FERRE
Stage 2: Lifetime expected credit losses—not credit impaired

EBVRIWINAK, SRIANEAXRAEEN EHFFEERHE SHMBER
SR (RRESBTANTSE RN AA I ELINSHENSIBNTEERTR)
T ATEIA,

For financial instruments for which there has been a significant increase in credit
risk since initial recognition but that are not credit impaired, lifetime expected credit
losses representing the expected credit losses that result from all possible default
events over the expected life of the financial instruments are recognised.

FEIMER : 2PIHAEASTH —ERRE
Stage 3: Lifetime expected credit losses —credit impaired

FEMTACIFEERARE SBASEMBEHTHR, FSUAN KA KR =R it
AFEHAAEMAFKEES I E,

For financial instruments that have become credit impaired, lifetime expected credit
losses are recognised and interest income is calculated by applying the effective
interest rate to the amortised cost rather than the gross carrying amount.

RIKIRRE 5 U & — IR RE T2 HMBER s R eIt £,

Loss allowances for trade receivables are always measured at an amount equal to
lifetime expected credit losses.
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W 53R ME (£22) NOTES TO THE FINANCIAL STATEMENTS (continued)

2. FESITHEHE @) SIGNIFICANT ACCOUNTING POLICIES (continued)
23 EREFREMAM ()  Financial assets and financial liabilities (continued)
(d) &RE~RE (@) Impairment of financial assets (continued)
201 B 7E 15 A X B2 X 1E  Determining significant increases in credit risk
=

ESMER, E2RLBRERTATRE B R TVREINBHER T MBRAE RS
NEIELHONEE, RNiHEEMTANEHAXRESABEN. BXIHE2ZENE
LREREFER, ARARBEENRE, ERE-MKE T —UNXESBRA S 1[I
ARACREATMEZMHNEN, ZERMA~2WITENERRIE,

At each reporting date, the Fund assesses whether there has been a significant
increase in credit risk for financial instruments since initial recognition by comparing
the risk of default occurring over the remaining expected life as at the reporting date
with that as at the date of initial recognition. The assessment considers quantitative
and qualitative historical information as well as forward-looking information. A
financial asset is assessed to be credit impaired when one or more events that have
a detrimental impact on the estimated future cash flows of that financial asset have
occurred.

EENAIRGEEEE LML DBHINARER XA S AEEIN, SEa T Em
5. ERITARAREANRSRNEEREX, FEERRAXN. ERXRIFRRE
{IXIEPNPSE

The Fund assesses whether there has been a significant increase in credit risk since
initial recognition on an individual or collective basis. For collective assessment,
financial instruments are grouped on the basis of shared credit risk characteristics,
taking into account investment type, credit risk ratings and other relevant factors.
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M5 R ME5E (£2) NOTES TO THE FINANCIAL STATEMENTS (continued)

2. FESITHE SIGNIFICANT ACCOUNTING POLICIES (continued)
23 EMATREMMAM (&)  Financial assets and financial liabilities (continued)
(d) &RE~RE (@) Impairment of financial assets (continued)

201 B E 15 AN B2 X 1E  Determining significant increases in credit risk (continued)
10 (%)

SMBIER RN R RO RITEFRANBRERXIE, EtEBTAEEHAIN
R, BEXZNFRERARSEESNERHNBETESNIERERE %A
NERBERNR, thFEEHTENERXESRTE N B VIAFIAARIT T KIEE
e

Placements with banks with an external credit rating of investment grade are
considered to have a low credit risk. Other financial instruments are considered
to have a low credit risk if they have a low risk of default and the counterparty or
borrower has a strong capacity to meet its contractual cash flow obligations in the
near term. The credit risk on these financial instruments is assessed as not having
increased significantly since initial recognition.

E2MASTEKRE, ZEMAF2ERXTHREEHE. ZERATETKAELE
BFLEESHRSIAEME. EERELEEHENSAESERERNAIA,

When a financial asset is uncollectible, it is written off against the related loss
allowance. Such assets are written off after all the necessary procedures have been
completed and the amount of the loss has been determined. Subsequent recoveries
of amounts previously written off are recognised in the statement of comprehensive
income.

1T EHRIEH TR Measurement of expected credit losses

THTANMBEASRENZER TAEMIERARNNLF LSRG ITH
ERATH(AIAAEERASHINE). ERASNEREHANNTESNIASRESHE
MM KBINI 2 REMERNEE, S2RAFERSBENECHRE EER
PEZ R P IREE &85 AT IL7 U2 R - RIT KR A BT B it AR A SR
EMIEAERNZEITENRER SR,

Expected credit losses of a financial instrument are an unbiased and
probability-weighted estimate of credit losses (i.e. the present value of all cash
shortfalls) over the expected life of the financial instrument. A cash shortfall is the
difference between the cash flows due to the Fund in accordance with the contract
and the cash flows that the Fund expects to receive. For a financial asset that is
credit impaired at the reporting date, the Fund measures the expected credit losses
as the difference between the asset’s gross carrying amount and the present value of
estimated future cash flows discounted at the asset’s original effective interest rate.
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W 53R ME (£22) NOTES TO THE FINANCIAL STATEMENTS (continued)

2. FESTTEER «) SIGNIFICANT ACCOUNTING POLICIES (continued)
2.4 Y. i&FREM Property, plant and equipment

T AN=F/NA—BRBESHYL. RERSEM, RVNKARIRIAESFMBIKIL
EEWARNERTAINEEAK, B—AN=ZF/)\A—BEHWOYL, 18RS MBFMIHE
A A DK,

Property, plant and equipment appropriated to the Fund on 1 August 1993 were
measured initially at deemed cost equal to the value contained in the Legislative Council
Resolution for the setting up of the Fund. Property, plant and equipment acquired since
1 August 1993 are capitalised at their costs of acquisition.

AT, 15 M Es M ABCAME R R 1T IR MAERDBVE = 500K (F£2.7)
— TAA=FI)I\A—BRABESNERYL: &
— RELBFVEBEBMEIM. TF. RASKE, AREMEM,

The following property, plant and equipment are stated at cost less accumulated
depreciation and any impairment losses (note 2.7):

— buildings held for own use appropriated to the Fund on 1 August 1993; and

— plant and equipment, including computer equipment, motor vehicles, furniture and
fittings and other equipment.

FrIRRRBY L, REREVOMEITAIERFY, NELOAMEMREITRRER KA
B, BXROEITAIEAFEHMT -

— BR 304
—  EBiNESM 5-104F
— BM. RAKEE 54
- A% GE=

Depreciation is calculated to write off the cost of property, plant and equipment, less
their estimated residual value, on a straight-line basis over their estimated useful lives as

follows:

— Buildings 30 years
— Computer equipment 5-10 years
— Equipment, furniture and fittings 5 years
— Motor vehicles 5 years
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M5 R ME5E (£2) NOTES TO THE FINANCIAL STATEMENTS (continued)

2. FESTTEER «) SIGNIFICANT ACCOUNTING POLICIES (continued)
2.4 Y, B RIB{EM (5) Property, plant and equipment (continued)

T—ANA=F/)\A—BRAESN LT CYES 2L AER) AN IEFIER >,

The land on which the Fund’s buildings are situated as appropriated to the Fund on
1 August 1993 is regarded as a non-depreciating asset.

HEDL, RERSMHORBALERFFAS R ~NIKEAEZ BNEFTRRE, FED
S0 T2EKERAFHIA

Gains or losses arising from the disposal of property, plant and equipment are determined
as the difference between the net disposal proceeds and the carrying amount of the
asset, and are recognised in the statement of comprehensive income on the date of

disposal.
2.5 H&E Leases
(@) H=FE—-hhFWM™AE—H From 1 April 2019
£

EXMNEEVMSHEENE 165 BT E (FHE3.1), AR THAMBEMS RN
RAFIANNERNR = LAENOERAG, HErIZEEZRM. FRETHEN12A
FATHREAERRT REMER~HENERFTDN2ERBRBRNUNELE T A2 ERE
%O

After the adoption of HKFRS 16 “Leases” (note 3.1), a lease is recognised in the
statement of financial position as a right-of-use asset with a corresponding lease
liability at the lease commencement date, except that variable lease payments and
payments associated with short-term leases having a lease term of 12 months or
less and leases of low-value assets are charged to the statement of comprehensive
income on a straight-line basis over the lease term.

ERANA 2R AEHRRITTIERAES RITE ()E2.7). ZERRA~RHE
THAR R AT rE A FEHME R REE AELOETTIE,

A right-of-use asset is measured at cost less accumulated depreciation and

impairment losses (note 2.7). The right-of-use asset is depreciated on a straight-line
basis over the shorter of the lease term and the asset’s estimated useful life.
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W 53R ME (£22) NOTES TO THE FINANCIAL STATEMENTS (continued)

2. FESTTEER «) SIGNIFICANT ACCOUNTING POLICIES (continued)
2.5 T (&) Leases (continued)
(a) H=F—AEMA—H From 1 April 2019 (continued)

(b)

i (%)

HEAFIEREETHN I MOEETFINIAEITE, FARERBI MR, Mz
MERBEFTE, NAZSHBIEER I, B mﬁlﬁﬁ)ﬂﬂﬁﬁﬁ% HIE’WJ
5P A B0 AR BRI E IR

The lease liability is measured at the present value of the lease payments payable
over the lease term, discounted using the interest rate implicit in the lease or, if that
rate cannot be readily determined, the Fund’s incremental borrowing rate. The lease
liability is subsequently adjusted by the effect of the interest on and the settlement
of the lease liability.

EERSWEHNBITHRERERILEBREENN TG, BHEAGREEFITE,
EEFITERRNGEN, BXERNASNWIKAEA(ELBN R, HEERBRGES
MKEEDRCER, WEXBFE2IIALERER.

The lease liability is remeasured if the Fund changes its assessment of whether it will
exercise an extension or termination option. When the lease liability is remeasured,
a corresponding adjustment is made to the carrying amount of the right-of-use asset,
or is recorded in the statement of comprehensive income if the carrying amount of
the right-of-use asset has been reduced to zero.

“E-AFMA—HBZ Priorto 1 April 2019
]

REFEFE2IHENF17S[HE], AREARBR-RBENAHHTNLANE NS
EROEST, JINEEER. EEERR TNORTIZETRABLE T A KES
&N,

Under HKAS 17 “Leases”, leases where all the risks and rewards incidental to
ownership of assets remained substantially with the lessors were accounted for
as operating leases. Payments made under operating leases were charged to the
statement of comprehensive income on a straight-line basis over the lease term.
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M5 R ME5E (£2) NOTES TO THE FINANCIAL STATEMENTS (continued)

2. FESTTEER «) SIGNIFICANT ACCOUNTING POLICIES (continued)
2.6 L&~ Intangible assets

2.7

2.8

TR 7= B A R B R R IR N B R AN VB B AR ST R A ANE. B B AR
NERKRLERITT, MESARBRRMERTRITRIE BROFTRFERIERAML,
RACFERABRERTRRMHER, TERSRRAEHR RIS LRI RES R77)
K (FHE2.7).

Intangible assets include acquired computer software licences and capitalised
development costs of computer software programmes. Expenditure on development of
computer software programmes is capitalised if the programmes are technically feasible
and the Fund has sufficient resources and the intention to complete development. The
expenditure capitalised includes direct labour and cost of materials. Intangible assets are
stated at cost less accumulated amortisation and any impairment losses (note 2.7).

TR = MERET AIERFH (52105F) MELRIIA2ERER,

Amortisation of intangible assets is charged to the statement of comprehensive income
on a straight-line basis over the assets’ estimated useful lives of 5 to 10 years.

SR~ RE Impairment of non-financial assets

FEMAT, BEYL. RERSEY. EANASUARTER~OKEEES N RE AT
fh, MAEATLIRELTR, E6RELTZRMA~WIKEES TERTKEHH, WEX
BESRESERERANFEIA, REORIREHFANENFERLEXREASERERES
MR =SE,

The carrying amounts of non-financial assets, including property, plant and equipment,
right-of-use assets and intangible assets, are reviewed at each reporting date to identify
any indication of impairment. If there is an indication of impairment, an impairment loss
is recognised in the statement of comprehensive income whenever the carrying amount
of an asset exceeds its recoverable amount. The recoverable amount of an asset is the
higher of its fair value less costs of disposal and value in use.

ZENE Cash equivalents

FRAcEEHLRBESHRR, ZFNAEWANENHA NBI3NA, HERA]
EMADMBFNINE, MENEZHOREL A,

Cash equivalents are short-term highly liquid investments that are readily convertible to
known amounts of cash and subject to an insignificant risk of changes in value, having
been within three months of maturity at the date of acquisition.
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W 53R ME (£22) NOTES TO THE FINANCIAL STATEMENTS (continued)

2. FESITHE &) SIGNIFICANT ACCOUNTING POLICIES (continued)
2.9 BIEW N Deferred revenue

EESBERS TEFR, B0 XMARN, IEZSAEFLFHRGOHRNKTN, £
SBESONGRIANETERA, ESEBRRSUABTEEHTEN, 2/FHMBIANET
WA, FRAADNATEIA,

If a customer pays consideration, or the Fund has an unconditional right to consideration,
before the Fund transfers a service to the customer, the Fund recognises its contract
liability as deferred revenue. The Fund derecognises the deferred revenue and recognises
revenue when the Fund transfers the service and, therefore, satisfies its performance
obligation.

210 EREF Employee benefits

HEWEABRAFSARAART, Fe. Ale RFERITXHERARHEBXRSH
EFEEUNITEEBAAK, IAFAME, BANTEMNTXBREEBFITTHRX A
(TBUF]D) 2 T7rRANERKRE REERR, HERARKEXRSAEFEHE,

The employees of the Fund comprise civil servants and contract staff. Salaries, staff
gratuities and annual leave entitlements are accrued and recognised as expenditure in
the year in which the associated services are rendered by the staff. For civil servants,
staff on-costs, including pensions and housing benefits provided to the staff by the
Government of the Hong Kong Special Administrative Region (“the Government”), are
charged as expenditure in the year in which the associated services are rendered.

RIRAZRAREZHIENLFZANKENRE BT XN FRFE XM HEHNIT P,
SLE M R T A5G| ARE TR AR T 2SR S S H,

For civil servants employed on pensionable terms, their pension liabilities are discharged
by reimbursement of the staff on-costs charged by the Government. For other staff,
contributions to the Mandatory Provident Fund Scheme are charged to the statement of
comprehensive income as incurred.

2.1 WA IA Revenue recognition

He2ERTEPBEMFENRSUABITEBELOTERN, RES TR RRIZTURS A
FRNOEH, WNTFRELKA,

The Fund recognises revenue from contracts with customers when it satisfies a

performance obligation by transferring a promised service to a customer, at the amount
of consideration to which the Fund expects to be entitled in exchange for the service.

) BHLAIZ KR M IR IA R 17 B IA,

Interest income is recognised as it accrues using the effective interest method.
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M5 R ME5E (£2) NOTES TO THE FINANCIAL STATEMENTS (continued)

2. FESTTEER «) SIGNIFICANT ACCOUNTING POLICIES (continued)
212 S HRE Foreign currency translation

REFINNR S, BRXZEABRLRGRENETT,. AEEDUHENRM A~ LA, 5K
REBARTCRRE N BT, INCREFAERPLE W aER SR, 2E2EPBERPEIA,

Foreign currency transactions during the year are translated into Hong Kong dollars
using the spot exchange rates at the transaction dates. Monetary assets and liabilities
denominated in currencies other than Hong Kong dollars are translated into Hong Kong
dollars using the closing exchange rate at the reporting date. Exchange gains and losses
are recognised in the statement of comprehensive income.

213 REAL Related parties

EeRBRE(ESESXPDKEL, HEBFAE THMRIZ2ITEU, FAESERT LSS
ERREATHTRG, ETERBAERLEN]. EMEEES ARSI BUFAEHISE
ER MMV R 8 EAA,

The Fund is a separate accounting entity within the Government established under the
Trading Funds Ordinance. During the year, the Fund has entered into transactions with
various related parties, including government bureaux and departments, other trading
funds and financially autonomous bodies controlled or significantly influenced by the
Government, in the ordinary course of its business.

ST RN E CHANGES IN ACCOUNTING POLICIES

BRI A M TE THIEXELEITNEEMSME ENH TARIHHER. BRATHIE
RARPEEMSREEMNE16SM~ENTMIN, ZFHENKEITHESHNTRRALE
AR

The HKICPA has issued certain new or revised HKFRSs that are effective for the current
accounting period. None of them impact on the accounting policies of the Fund except for
the adoption of HKFRS 16 as set out below.

EH S IRARWER 2 THER i R AR () I Skig R (FHE23),

The Fund has not applied any new standard or interpretation that is not yet effective for the
current accounting period (note 23).
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W 53R ME (£22) NOTES TO THE FINANCIAL STATEMENTS (continued)

3. 2ITTHERE &) CHANGES IN ACCOUNTING POLICIES (continued)
3.1 EBMSIREENSE16S HKFRS 16 “Leases”
[#8%% |

FEVSHREENF16SHREBATEMNE17S, SIABR—ABEAITTEN, B
MAFIABHIRET 120 ANEENR >~ RO, ERNESR~VEERIN.

HKFRS 16 replaces HKAS 17. It introduces a single lessee accounting model and
requires a lessee to recognise assets and liabilities for all leases with a term of more than
12 months, unless the underlying asset is of low value.

RNBEMSHMEENFE16T, TEXMESIENABANITE, ESRFERBAELET
EBWIE TREMIIREBRAT, MERARAIREZRIUTTW, THFINE X _T—NF
MA—BOREEFN 2 BET AR

The adoption of HKFRS 16 has primarily affected the Fund’'s accounting as a lessee. The
Fund elected to apply the modified retrospective approach where the comparative figures
were not restated, and there was no cumulative effect of initial application required to be
recognised as an adjustment to retained earnings as at 1 April 2019.

FEANAFZASTERAGHSRTE, ARE-F-NAF=ZA=T—"BEUSRRE
FRIA BT Ko B2 1A 52 R LA & 30 T A A

The right-of-use assets were measured at an amount equal to the lease liabilities, adjusted
by the amounts of prepaid and accrued lease payments recognised in the statement of
financial position as at 31 March 2019.

MENFRERFRETRDNIAEITE, FUAES T T -NFOA— B EBIEE RN R4
Il

Lease liabilities were measured at the present value of the remaining lease payments,
discounted using the Fund'’s incremental borrowing rate as at 1 April 2019.

TXEERNBEEMSIHEENE 16 SHNES LN T BEMMEER R,

Set out below are disclosures relating to the main impact of the adoption of HKFRS 16 on
the Fund.
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M5 R ME5E (£2) NOTES TO THE FINANCIAL STATEMENTS (continued)

3. SITHERRE »)

[ 85T | (&)

CHANGES IN ACCOUNTING POLICIES (continued)
3.1 EBUSIHREENZE16S HKFRS 16 “Leases” (continued)

T-E-NAFEWNA—BRAFEMSHEENE16 S WS RRAKRAZMAT

The effect of the adoption of HKFRS 16 on the statement of financial position as at
1 April 2019 is as follows:

fERRA

Rz W 0 % L R O
RIS A R 500
BERGR (R2)

BRERAR (FR)

Right-of-use assets

Trade and other receivables
Trade and other payables
Lease liabilities (current)
Lease liabilities (non-current)

HERX

XNEEM S

RE &N

F-F-1%§ %165
MA—H [k
MR BE
Adjustment

on initial

Balance at  application

1 April 2019  of HKFRS 16
- 40,421

26,052 (365)
(20,986) 553

- (7,500)

= (33,109)
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T=2-n%¥
mA—H
MER,

Balance at
1 April 2019,
as adjusted

40,421
25,687
(20,433)

(7,500)
(33,109)



W 53R ME (£22) NOTES TO THE FINANCIAL STATEMENTS (continued)

SITTBERRE &) CHANGES IN ACCOUNTING POLICIES (continued)
3.1 EEMEZIREENSE16S HKFRS 16 “Leases” (continued)
[#A5 | (=)

TRINTRABEATENE1TSHARET T NF=A=1T—"HNLEHRTFHE (Fﬁ
X22), 5T -FT-NFHA-BREFEVMSREENE16SEM S RARBIANER
MR ES.

The table below shows the difference between operating lease commitments disclosed
applying HKAS 17 as at 31 March 2019 (note 22) and lease liabilities recognised under
HKFRS 16 in the statement of financial position as at 1 April 2019.

FZZFE-NF=A=+—HHK Operating lease commitments
ZEVithm e eiz] at 31 March 2019 13,308
o —I/\fiiﬁlfﬁﬁ 1K Add: lease payments of extension
M P R A AR 52 3 options reasonably certain to be
exercised 29,984
B TR N Less: prepaid lease expenses (365)
EEEMSIREEN Remaining lease payments under

F165 T A FIFMH T FIN HKFRS 16 (without discounting)

(FtxHrdl) 42,927
B ARRA B ST H BER Less: total future interest expenses (2,318)
F=FE-NAFWNA—H Lease liabilities recognised

T T\ B 58 55 41 45 at 1 April 2019 40,609

—hWFmA—H Weighted average incremental
EATHEEAGRS borrowing rate applied to lease
DN 35128 32 fi8 3R F1 = liabilities at 1 April 2019 1.55%
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M5 R ME5E (£2) NOTES TO THE FINANCIAL STATEMENTS (continued)

4. RKEEFEYZWA REVENUE FROM CONTRACTS WITH

CUSTOMERS

2019

IR A Registration of documents 176,950 191,592
E=iil Search 86,762 90,842
REEIAR Copying 78,932 110,035
RS Reports on title 47,484 60,358
BFRTRS e-Alert services 30,338 35,197
b E 7 REARS Owners’ corporation services 15,464 15,202
HAtb Others 16,399 11,307
BEn Total 452,329 514,533

ESEFFAYNTENEARE, EEPRATFEREMEXXHEMERER T wEICMNE R
THLEFORS, ELARBURSTABECTANRS R, HEFEESTUKS, FAH
RS %, E2RAERHKRSVANBITELATE, FHIEET BB IR fER AU,

The Fund's performance obligations in contracts with customers mainly involve providing
services, for registration of documents and searches of the Land Register and related land
records, to the customers. A customer is required to pay a fixed amount of service fee for
each service in advance, or opt to have service fees being charged monthly by opening an
account with the Fund. The Fund satisfies its performance obligation as the service is rendered
and recognises the fee over time based on a cost-to-cost method.

ERREATRFRLETRZEARS T E, ESRERERSOHRNETENRE, HhEE
BRI @ 2 ZRR AN TT NI IAIRSS %2,

For owners’ corporation services provided to related parties, the Fund satisfies its performance
obligation as the service is rendered and recognises a service fee over time on a full cost
recovery basis.
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W 53R ME (£22) NOTES TO THE FINANCIAL STATEMENTS (continued)

5. BERA OPERATING COSTS

-iail 2019

AT#HA Staff costs 341,223 322,894
— iz fEF General operating expenses 17,999 16,928
BB AR 55 FF 2 Computer service charges 35,083 32,782
He kBB Rental and management charges 20,076 25,616
F 1T 2R Central administrative overheads 5,555 3,627
P18 K 5 Depreciation and amortisation 28,651 16,106
Wit P A Audit fees 712 771
h=¥ i Total 449,299 418,724
6. HAlUgA OTHER INCOME

-iail 2019

FE Interest from:
— RITIFEHK — bank deposits 14,883 10,925
—INCEEHFER — placement with the
Exchange Fund 21,176 27,241
RED, 17T REBEM W EE Gain on disposal of property,
plant and equipment 46 4
BEn Total 36,105 38,170
[ i & 7 [ 3k = RATE OF RETURN ON FIXED ASSETS

Wz (TBEEFMBWA) BRABERZIF2E1TE, HUBSEANARARE, BERTIBE
P, BRERBVMAMLTERT, MBRESATUEIBVEAFKE FEFEERTEIRES.9%
(ZFE—NEF: 5.9%)H B #r.

The rate of return on fixed assets, the derivation of which is consistent with that before the
adoption of HKFRS 16 to achieve comparability, is calculated as total comprehensive income
(excluding interest income) divided by average net fixed assets, and expressed as a percentage.
Fixed assets include property, plant and equipment, and intangible assets only. The Fund is
expected to meet a target rate of return on fixed assets of 5.9% (2019: 5.9%) per year as
determined by the Financial Secretary.
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M5 R ME5E (£2) NOTES TO THE FINANCIAL STATEMENTS (continued)

8. Y., ERKEEM PROPERTY, PLANT AND EQUIPMENT

B
TR B g KA
BRI B REE

Land Equipment,
and Computer Furniture Motor
Buildings Equipment and Fittings Vehicles

B Cost
EZZ—)\F At 1April 2018

mA—H 350,000 175,148 15,914 244 541,306
ANE Additions - 10,729 5,070 - 15,799
HE Disposals - (1,121) (1,988) - (3,109)
E-F—N%F At 31 March 2019

=A=t+—H 350,000 184,756 18,996 244 553,996
EZZ-RE At 1 April 2019

MA—H 350,000 184,756 18,996 244 553,996
RE Additions - 17,607 7,800 - 25,407
HE Disposals - (4,324) (1,208) - (5532
E-Z-ZF At 31 March 2020

=R=1+-H 350,000 198,039 25,588 244 573,871
ZitiFIA Accumulated

depreciation

EZZF—)\F  At1April 2018

mA—H 94,997 164,085 15,062 244 274,388
FERA Charge for the year 3,851 5,914 1,173 - 10,938
HE Disposals - (1,121) (1,988) - (3,109)
E-Z—A%F  At31 March 2019

=ZA=1+—H 98,848 168,878 14,247 244 282,217
E-Z-NE  At1 April 2019

A—H 98,848 168,878 14,247 244 282,217
EERA Charge for the year 3,850 6,772 2,838 - 13,460
HE Disposals - (4,324) (1,208) - (5,532)
EZZ-FF At 31 March 2020

=A=t+-H 102,698 171,326 15,877 244 290,145
it [ /{8 Net book value
E-Z-FF At 31 March 2020

=A=t+-H 247,302 26,713 9,711 - 283,726
E-F—HAFE  At31 March 2019

ZA=1+—H 251,152 15,878 4,749 - 271,779
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W 53R ME (£22) NOTES TO THE FINANCIAL STATEMENTS (continued)

9. A

(a) EEARE

LEASES

Right-

of-use assets

B
FEFA]

HEXRPEEMSHEENE165

Cost

At beginning of year
Adjustment on initial application

E=35 08 )]
Buildings

2020

myEL A AR (MHE3.1) of HKFRS 16 (note 3.1) 40,421
EFEY], ZFE At beginning of year, as adjusted 40,421
NE Additions -
TEF & At end of year 40,421
ZitirIH Accumulated depreciation
EFH] At beginning of year -
FETH Charge for the year 8,050
FEF L At end of year 8,050
i E %8 Net book value
TEF & At end of year 32,371

(b) TN Lease liabilities
Vi) Current 6,603
ERDD Non-current 26,142
BE Total 32,745
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M5 R ME5E (£2) NOTES TO THE FINANCIAL STATEMENTS (continued)

0. * E(ﬁ) LEASES (continued)
(b) AT AR (&) Lease liabilities (continued)

TREFERNGNED, BERASMIFINSE,

The table below shows changes in lease liabilities, including both cash and non-cash

changes.

EEH) At beginning of year -
EERKANE B SRS EN Adjustment on initial application of

F165mMIEL A (KE3.1)  HKFRS 16 (note 3.1) 40,609
FEFY), RFE At beginning of year, as adjusted 40,609
RERAINSMERNE Changes from financing cash flows:

Tﬂff)’( Lease payments (8,436)
ENEED) Non-cash changes:

MEMGRRNEZE Interest expense on lease liabilities 572
EFL At end of year 32,745

HEMAGHRIFRS ORI T, BERAARRESHREIANISTRENN D -

The remaining contractual maturities of lease liabilities, which are based on contractual

undiscounted cash flows, are shown below:

—FNW Within one year 7,057
—FREMFN After one year but within two years 4,380
MERERFN After two years but within five years 13,140
hFfRF After five years 9,914
BE Total 34,491
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W 53R ME (£22) NOTES TO THE FINANCIAL STATEMENTS (continued)

9. * E (£2) LEASES (continued)
() T£mEWzE=FKRAHIASH Expense items in relation to leases recognised
FEXNZHTB in the statement of comprehensive income
ME AR B T Interest expense on lease liabilities 572
(d) HRZIESRE LT Total cash outflow for leases
T FIM Lease payments 8,436
10. TR INTANGIBLE ASSETS
B8R £X 4 hE R
REAZF REA
Computer software
licences and system
development costs
2020 2019
5% Cost
1) At beginning of year 211,393 203,115
NE Additions 26,617 8,278
FEFL At end of year 238,010 211,393
2ithEsH Accumulated amortisation
FEEA At beginning of year 198,181 193,013
FEHEA Charge for the year 7,141 5,168
FER At end of year 205,322 198,181
ik 5 E Net book value
HFER At end of year 32,688 13,212
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M5 R ME5E (£2) NOTES TO THE FINANCIAL STATEMENTS (continued)

1M1.95CEEER PLACEMENT WITH THE EXCHANGE

FUND

INCEESTFRERN6.958ZETL(ZFE—NF: 6.76228 L), EFS56{ZBTHEAE R
135828 (ZFE—NEF: 1.1621ZF7L) AIREBHE AKERKERAFE, FREAERF
(BExBREIT), BHRNTERRA S,

The balance of the placement with the Exchange Fund amounted to HK$695.8 million
(2019: HK$676.2 million), being the principal sums of HK$560 million and interest paid but
not yet withdrawn at the reporting date of HK$135.8 million (2019: HK$116.2 million). The
term of the placement is six years from the date of placement, during which the amount of
principal sums cannot be withdrawn.

SMCEEFHRMNEREFIARENEERRITE, ZEXRBINLEERAAAIEFHNTFY
FERAER, S3FRABRMHSEL - PFENFHFRERER, 0% N TR, BHERER
=&, _T_EFRAELEXRNEF37% —F-NFHNEF2.9%.

Interest on the placement is payable at a fixed rate determined every January. The rate is the
average annual investment return of the Exchange Fund’s Investment Portfolio for the past
six years or the average annual yield of three-year Government Bonds for the previous year
subject to a minimum of zero percent, whichever is the higher. The interest rate has been
fixed at 3.7% per annum for the year 2020 and at 2.9% per annum for the year 2019.

12.M kR EMNUETT TRADE AND OTHER RECEIVABLES

2019

7 HUD TR Trade receivables 10,847 12,224
RITHIE Accrued interest from:
- RITHERK - bank deposits 5,931 5,536
- INCES TR — placement with the
Exchange Fund 6,401 4,835
A FRIM Prepayments 2,951 3,448
me Deposits 7 9
=R} Total 26,137 26,052
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W 53R ME (£22) NOTES TO THE FINANCIAL STATEMENTS (continued)

13.5FFHNENER CONTRACT BALANCES WITH CUSTOMERS
(a) MWFEINFELH R Receivables and contract assets

mEAREmMATFEENRS TS, EREBAOREFIE R T (FHE12) 7R KK
o ETEBETREALHRS, EIRSE BRI R BIE T W SRR 89 Rk
EALRR, MESHEBEFARTXAERSHENR™. ETEMERS, ATEF,2
AR 7R, R EEHRE EM M RRINKE L9857 7,

For services provided to customers with service fees charged monthly, the balance of
receivables at the reporting date is presented as trade receivables in note 12. For services
provided to related parties, the balance of receivables at the reporting date is presented
as amounts due from related parties in the statement of financial position. The Fund
does not have any contract assets arising from these two categories of services. For other
services, since customers pay the service fees in advance, the Fund does not have any
receivables or contract assets.

(b) 6495 %K Contract liabilities

HESHEPRBEF AN EARREFRERSORE, 2 TMWSIRRKFT ABERADE
AFh, o

The Fund’s obligations to provide services to customers for which the Fund has received
advance payments from the customers are presented as deferred revenue in the
statement of financial position, as analysed below:

1% FE U\ Deferred revenue -;ail 2019

JEM AR S %% Registration fees 7,498 6,463
e VN R e-Alert service fees 7,170 5,079
H A pR S 7% Other service fees 1,517 1,724
Pl Total 16,185 13,266
(A Representing:

R Current liabilities 9,620 8,505
R Non-current liabilities 6,565 4,761
=il Total 16,185 13,266
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M5 R ME5E (£2) NOTES TO THE FINANCIAL STATEMENTS (continued)

13.5FFPWNEAER @ CONTRACT BALANCES WITH CUSTOMERS (continued)

(b) 4% 1&K &) Contract liabilities (continued)

ERBEWANERDERS BEORERGET (AEDRBET) WEHRENZZNE
B, AW, BARBFRERRRSZSHNBERAS TIFRNRBIANBA, mEMZEITER
A2 T 1ERFRBAFKA. BREEAFESEHNRNKRPAARZZNE,

The balances of deferred revenue above represent the aggregate amount of the
transaction price allocated to the performance obligations that are unsatisfied (or partially
unsatisfied) at the reporting date. For the deferred revenue from e-Alert services, the
Fund expects to recognise as revenue within eight years. For other deferred revenue, the
Fund expects to recognise as revenue within one year. No consideration from contracts
with customers is not included in the transaction price.

FHBERALEROERNZFHTTHNAT

Significant changes in the balances of deferred revenue during the year are shown below:

EFBEWALRFH  Decrease due to recognition as

RITF NIRFBIAN revenue during the year that
NP5 was included in the balances
of deferred revenue at
beginning of year (5,688) (6,208)
B P U B 44 %% AR Increase due to advance
& payments received during the
year 8,607 8,240
14.FF &S CUSTOMERS’ DEPOSITS

EREFRERS IR ES,
This represents deposits received from customers for services to be rendered.

15. ERRAKR PROVISION FOR EMPLOYEE BENEFITS
MR I E RS BRI MRS A TR R EBM Gt (LKE2.10),

This represents the estimated liability for employees’ annual leave for services rendered up to
the reporting date (see note 2.10).
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W 53R ME (£22) NOTES TO THE FINANCIAL STATEMENTS (continued)

16. ECEERX TRADING FUND CAPITAL
SN B & IR,

This represents the Government'’s investment in the Fund.

17. RE 2R RETAINED EARNINGS
-iﬁil 2019
TEFEHER Balance at beginning of year 1,271,376 1,137,397
FES2EKE Total comprehensive income for
the year 39,135 133,979
VA TE B3R Statutory return (51,902) -~
EFANER Balance at end of year 1,258,609 1,271,376

T-E2E-FF—F, BARE(EZEEXIDBEREBE T NF=A=+T—"BLE=1FE
B B ARER (HDE7) BREBRT —REA, ZERT T -_FF=-F%X.

In January 2020, the Government directed the transfer of the target returns (see note 7) for
the three years ended 31 March 2019 into general revenue pursuant to the Trading Funds
Ordinance. The transfer was completed in March 2020.

18. M ERERFIE CASH AND CASH EQUIVALENTS
-iail 2019
Me MIRITE R Cash and bank balances 17,996 24,369
RITER Bank deposits 492,000 537,000
INF Subtotal 509,996 561,369
B RBHRA3INALAER  Less: Bank deposits with original
RITFER maturities over
three months (492,000) (537,000)
HEekERNE Cash and cash equivalents 17,996 24,369
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M5 R ME5E (£2) NOTES TO THE FINANCIAL STATEMENTS (continued)

19. REALRF RELATED PARTY TRANSACTIONS

REEAMSHRRNAIERBENRZIN, FRNEREATHTHEMERZZRHAMT

Apart from those separately disclosed in the financial statements, the other material related
party transactions for the year are summarised as follows:

(@) HFTmXEATRHENRS &Téifﬂiﬁxfﬂﬂ BRI FIEM R iR, RHLHD
F B AT AR, L‘MSZHLEI;Z}%IHE LRSS NES TR WA N 1.048{Z8TT
(ZF—NF: 1.37428T), XeF|MEUHE EBTT/_JEM’J;EQ%F' )2 WAL,

Services provided to related parties included registration of land documents, search of
land registers and records, supply of copies of land records and reports on title, and
owners’ corporation services. The total revenue derived from these services amounted
to HK$104.8 million (2019: HK$137.4 million). This amount is included in revenue from
contracts with customers under note 4.

(b) REATAESEHEAORESEEEFBMN. DM, EP%TTEHDEEMWE% . HEEX
RS T EM BT Z 3,690 BT (ZF—NF: 3,4005%87T), 3 i%‘rﬁEﬁ;i%EBﬁiis
B ER AN IR T,

Services received from related parties included computer services, accommodation, central
administration and auditing. The total cost incurred on these services amounted to
HK$36.9 million (2019: HK$34 million). This amount is included in operating costs under
note 5.

(0 MIXEATWAHNYL, BRERSMBEEETIR, XERTHEKARRNIS0NET
(ZE—NE: 460787T),

Acquisition of property, plant and equipment from related parties included fitting out
projects. The total cost of these assets amounted to HK$7.5 million (2019: HK$4.6 million).

HEeMREATRBRSHORBNER XL ALRSHBZBERRY —ETE, BIFE 2
RELRNRMIRS, WERMAX—F; ETRERESFEATHRS, MREKE2EBRAL AT

T o

I S

Charging for services rendered to or received from related parties was on the same basis,
that is, at the rates payable by the general public for services which were also available to the
public or on a full cost recovery basis for services which were available only to related parties.
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W 53R ME (£22) NOTES TO THE FINANCIAL STATEMENTS (continued)

20. SRS EE FINANCIAL RISK MANAGEMENT
(a) RABE Investment policy

(b)

HEeUNFBERTHIARKRABEINLESEFRAEBIFINEHRAS, RANRE R
REAMEESEESRERK. BECREERMALNES, HFEHEMEXA,

The Fund maintains a conservative approach on investments in financial assets including
placement with the Exchange Fund and bank deposits. Investment decisions are made
according to the guidelines from the Secretary for Financial Services and the Treasury, the
Hong Kong Monetary Authority and other relevant regulations.

E AN Credit risk

N>

ERANKEERIAN -SRI EBITREMAE 2SI BE —ARXMEMEH KB,
Credit risk is the risk that one party to a financial instrument will fail to discharge an
obligation and cause the other party to incur a financial loss.

HEeWERANR, TBBURTINCESFR. UK E AN BRI, MY & A £k
RN RITFERLBITER. ESUTARRBR, AR RIFENERXR,

The Fund’s credit risk is primarily attributable to placement with the Exchange Fund,
trade and other receivables, amounts due from related parties, bank deposits and bank
balances. The Fund has a credit policy in place and the exposure to these credit risks is
monitored on an ongoing basis.

AREBRMERNL, FBEERFRIOFERTEENFERT. XLESMA~HANER
ERXE, SHUESEEST 12O AMBERSHNHRATE, ESWEMPFRNTHRHA
REKX,

To minimise credit risks, all fixed deposits are placed with licensed banks in Hong Kong.
These financial assets are considered to have a low credit risk. The loss allowances are
measured at amounts equal to 12-month expected credit losses, which are assessed to be
immaterial by the Fund.
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M5 R ME5E (£2) NOTES TO THE FINANCIAL STATEMENTS (continued)

20. RN EE (4 FINANCIAL RISK MANAGEMENT (continued)
(b) ERAXK (&) Credit risk (continued)

(c)

RITEAMRITERNERRE, ABBXEFTEEEN TR oF0T

The credit quality of bank deposits and bank balances, analysed by the ratings designated

by Moody’s or their equivalents, is shown below:
2019

EATE Credit rating:
AalZAa3 Aal to Aa3 17,298 23,495
A1EA3 A1l to A3 437,100 286,100
Baal % Baa3 Baal to Baa3 55,000 251,000
BE Total 509,398 560,595
SAREMER T~ INFERENT, BEESHITEMBERASTHREMR BELXIESHRE
2
Ho

While other financial assets are subject to the impairment requirements, the Fund
has estimated that their expected credit losses are minimal and considers that no loss
allowance is required.

ERE BESHN SRR~ PAAUEIER RS 1E A X 2 S T HIKE (E,

The maximum exposure to credit risk of the financial assets of the Fund at the reporting
date is equal to their carrying amounts.

w7 EX G Liquidity risk

AN E N IR — S A BT S BAGIEKXHTER KB,
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities.

BRIEC(EEEZED), 2NN THIALEE, BEREFRINSHKERRE, HEIRVE
AR HtE, ESNBREEHERNN MBI RETE, BREEFEENIES
s, ANEKEHNRIRETR, ESNRIATNRARE, HEANNRIREN
bs B K.

Under the Trading Funds Ordinance, the Fund is responsible for its own cash
management, including short-term and long-term investment of cash surpluses, subject
to approval by the Financial Secretary. The Fund's policy is to regularly monitor current
and expected liquidity requirements to ensure that it maintains sufficient reserves of cash
to meet its liquidity requirements in the short and longer term. As the Fund has a strong
liquidity position, it has a very low level of liquidity risk.
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W 53R ME (£22) NOTES TO THE FINANCIAL STATEMENTS (continued)

20. ERUX RS B E (o) FINANCIAL RISK MANAGEMENT (continued)
(d) FIZEX e Interest rate risk

(e)

MR IER T MR E Mo 5 MNP, FRR G A#H—2 08 A FEN R &
P MEF RN,

Interest rate risk refers to the risk of loss arising from changes in market interest rates.
This can be further classified into fair value interest rate risk and cash flow interest rate
risk.

AFEFFERRESBIANAFECETHHELDMADOAR, BT ELHRTE
FNETLEMIE, UTHFIELI, XeeMTANATERS FK, Af, BT b
STAT HEEHRAEIR, TRHAEOEITSHMAXKDERELOENAEE,

Fair value interest rate risk is the risk that the fair value of a financial instrument will
fluctuate because of changes in market interest rates. Since the Fund’s bank deposits
bear interest at fixed rates, their fair values will fall when market interest rates increase.
However, as all these financial assets are stated at amortised cost, changes in market
interest rates will not affect their carrying amounts and the Fund's profit and reserves.

NerBERNERRESRIANKKAS HELATHHELIMEDNR K, ESEF
ENEANISREANEAR, ENERHANTIECHIERNTRLELHIA,

Cash flow interest rate risk is the risk that future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The Fund is not exposed to
material cash flow interest rate risk because it has no major financial instruments bearing
interest at a floating rate.

Bt R Be Currency risk
HHNREERIANQNFESRRINERELE LXK IR,

Currency risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange rates.

HEEN—RULFSRZGEAETNEN, EMA233EMRE.

The Fund’s normal business transactions are denominated in Hong Kong dollars and
therefore do not give rise to currency risk.

ETURTABMRE, ETETSETEN ESHNEDMRER.

In respect of investments denominated in United States dollars, owing to the linked
exchange rate of the Hong Kong dollar to the United States dollar, the Fund has a very
low level of currency risk.

EREE, URTANMINESEE ™ SIFASTET (ZF—NF: 5FET). FRNER
R MBS B AT AB T AR,

At the reporting date, financial assets totalling HK$5,000 (2019: HK$5,000) were
denominated in United States dollars. The remaining financial assets and all financial

liabilities were denominated in Hong Kong dollars.
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M5 R ME5E (£2) NOTES TO THE FINANCIAL STATEMENTS (continued)

20 €M EE &) FINANCIAL RISK MANAGEMENT (continued)
(f) EerX e Other financial risk

EeRATEF—ABEEMIINLCESERER (MHE 1) MEImMIABEN MK, T
“EFEF=A=F+—H, BEZE—NEFR-_ZF-_FTFMNEXREM IS0 MNESR
(ZE—NF: s0MNER) MEMRETE, HitFERFREZFEM, B350 78T
(ZE—NF: 340587T),

The Fund is exposed to financial risk arising from changes in the interest rate on the
placement with the Exchange Fund which is determined every January (note 11). It
was estimated that, as at 31 March 2020, a 50 basis point (2019: 50 basis point)
increase/decrease in the interest rates for 2019 and 2020, with all other variables held
constant, would increase/decrease the profit for the year and reserves by HK$3.5 million
(2019: HK$3.4 million).

(9) A ¥E Fair values

EERMZRENERIANQNFERREREBNMIZRNETE. WREZEMHR
9, WABESEAMEETEARSE B AR SR HEE 2 FE,

The fair value of financial instruments traded in active markets is based on quoted market
prices at the reporting date. In the absence of such quoted market prices, fair values
are estimated using present value or other valuation techniques, using inputs based on
market conditions existing at the reporting date.

BRI AN USERNFHEERKBE T AN S TEM S IKIREK AR

All financial instruments are stated in the statement of financial position at amounts
equal to or not materially different from their fair values.

21. ®BA&REE CAPITAL COMMITMENTS

E-F-FF=-A=1—H ESRKEVFHRRAKZHRAFAELT

As at 31 March 2020, the Fund had capital commitments, so far as not provided for in the

financial statements, as follows:
2019

BEHE MK Y Authorised and

contracted for 63,678 8,141
EHUEHERZES Authorised but not yet

contracted for 274,798 361,082
BE Total 338,476 369,223
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23.

W 53R ME (£22) NOTES TO THE FINANCIAL STATEMENTS (continued)

2. 2 E R FTHAIE OPERATING LEASE COMMITMENTS
ERER, BIETANSHTHEEAYZERE, RN NHSEREXTLAMT

At the reporting date, the total future minimum lease payments payable under non-cancellable

operating leases for land and buildings were as follows:
-iail 2019

TS —F Not later than one year - 7,760
B —FEBERBIRE Later than one year

but not later than

five years - 5,548
=X} Total - 13,308

H-F-AFHA— EE, ARRBLSA R FTRIUR RN THHE2. 5@ 2R, TSI
MERAFANEE R, B RESARRKN B RFTIOEE THIE(b) K E.

From 1 April 2019 onwards, future lease payments are recognised as lease liabilities in
the statement of financial position in accordance with the accounting policies as set out
in note 2.5(a) and the details regarding the Fund's future lease payments are disclosed in
note 9(b).

e {8 FEHZE_F_FF POSSIBLE IMPACT OF AMENDMENTS, NEW
= A=+ —H Lt £ E 4 &k STANDARDS AND INTERPRETATIONS ISSUED
=g iy 1! iT ¥7 &N & i2 BUT NOT YET EFFECTIVE FOR THE YEAR
FEHY AT BE 521 ENDED 31 MARCH 2020

BEEAMSHMER AL ZE, BEERTMASEMNMZIELT. FENMLR, ZFET. #E
NMELREBE-FE-_TE=-_FA=+—"HUEFERARER TIREEAVSRERTPIERNA,

Up to the date of issue of these financial statements, the HKICPA has issued a number of
amendments, new standards and interpretations which are not yet effective for the year ended
31 March 2020 and which have not been early adopted in these financial statements.

ETERMZFEIT. FENMEREBRRABETAIT 2~ ENRMETIHE, E5NEILR
RIMZFEAT. FENRIEBR AR e N M S HREREEKRT I,

The Fund is in the process of making an assessment of the expected impact of these
amendments, new standards and interpretations in the period of initial application. So far
it has concluded that the adoption of them is unlikely to have a significant impact on the
financial statements.
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