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HE_Z-NF=ZA=+—RHILFE

(CAB ' T LA 57R)

EFEW =R

STATEMENT OF COMPREHENSIVE INCOME

for the year ended 31 March 2019

(Expressed in thousands of Hong Kong dollars)

KEEEFEE#HZWA Revenue from contracts

with customers 514,533 490,731
BAERCR Operating costs (418,724) (395,418)
EBERRF Profit from operations 95,809 95,313
H A A Other income 38,170 36,530
FEAEA Profit for the year 133,979 131,843
Etrmks Other comprehensive income - —
FEAZEKSE Total comprehensive

income for the year 133,979 131,843
BElE&EERFR Rate of return on

fixed assets 34.1% 38.1%

FNERANME R AT HREN—BD -

The notes on pages 91 to 123 form part of these financial statements.
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DR WS
STATEMENT OF FINANCIAL POSITION

RZZE—hhF=A=+—H as at 31 March 2019
(A EEF oL %) =) (Expressed in thousands of Hong Kong dollars)
B 5
Note 2019 2018
FRBEE Non-current assets
ME - RiERBEM Property, plant and equipment 8 271,779 266,918
®mEEE Intangible assets 9 13,212 10,102
SNEE BT Placement with the Exchange
Fund 10 676,216 646,478
RITHER Bank deposits - 24,000
961,207 947,498
REBEE Current assets
JFE MR 3Rk Ko LAt FE LK Trade and other receivables
IR 11, 12(a) 26,052 25,952
JE U 8 i A IR K Amounts due from related parties  12(a) 9,588 9,475
RITIE Bank deposits 537,000 411,000
Be MIRITHE S Cash and bank balances 24,369 22288
597,009 468,715
RBEE Current liabilities
EE A Deferred revenue 12(b) 8,505 9,159
XFRE® Customers’ deposits 13 44,349 43,262
JE 15 R SR K2 EL b JE A~ Trade and other payables
KIE 20,986 17,954
FERTEEE A LR Amounts due to related parties 2,639 2,464
EEREN BB Provision for employee benefits 14 8,117 7,284
84,596 80,123
RBEEFE Net current assets 512,413 388,592
BEERERD Total assets less current
=R liabilities 1,473,620 1,336,090

FNE12BENM TR AT B MR — D °

The notes on pages 91 to 123 form part of these financial statements.
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§ % AR & ()
STATEMENT OF FINANCIAL POSITION (CONTINUED)

B 5T
Note 2019 2018
FRBEE Non-current liabilities
B RE YA Deferred revenue 12(b) 4,761 2,075
EERENEE Provision for employee benefits 14 79,183 78,318
83,944 80,393
EEFRHE NET ASSETS 1,389,676 1,255,697
BEXR B CAPITAL AND RESERVES
EEESENR Trading fund capital 15 118,300 118,300
REBAEF Retained earnings 16 1,271,376 1,137,397
1,389,676 1,255,697
REBRZL - JP Ms Doris CHEUNG, JP
THEMEEEESALE General Manager, Land Registry Trading Fund
—E-NAFNAAZT=H 23 September 2019

FNNR123EMM T AR BERRAO—ILD

The notes on pages 91 to 123 form part of these financial statements.
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STATEMENT OF CHANGES IN EQUITY

BE_Z—NF=A=+—HIFE for the year ended 31 March 2019
(LB F A28 ) (Expressed in thousands of Hong Kong dollars)

EEUNE & Balance at beginning of year 1,255,697 1,123,854
FEHE2EAKE Total comprehensive income

for the year 133,979 131,843
EFRNER Balance at end of year 1,389,676 1,255,697

FNERBENMER AT REN B D °

The notes on pages 91 to 123 form part of these financial statements.
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BERER
STATEMENT OF CASH FLOWS

BHE_Z-NF=R=1+—-HILFE
(CAB ' T LA 57R)

for the year ended 31 March 2019
(Expressed in thousands of Hong Kong dollars)

B 3E
Note 2019 2018
BEETEWIESRE Cash flows from operating
activities
BEERT Profit from operations 95,809 95,313
1 & K 5 Depreciation and
amortisation 16,106 13,556
EEBTEEEEIE Loss on disposal of fixed
assets - 25
JE U KT8 K FE IR Decrease in receivables and
B8 A TR amounts due from related
Ve parties 340 4,341
iR FE U Y 3800 Increase in deferred
revenue 2,032 3,486
EFEZEE R M Increase in customers’
deposits 1,087 7,216
JE A~ 308 K FE A (Decrease)/Increase in
B ALTIRRE payables and amounts
R4 /32 A due to related parties (478) 1,564
EERNEED Increase/(Decrease) in
&0 Gl ) provision for employee
benefits 1,698 (1,085)
REEETEN Net cash from operating
ReFH activities 116,594 124,416

FNE12BENM TR AT B MR —HD -

The notes on pages 91 to 123 form part of these financial statements.
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RERER(E)
STATEMENT OF CASH FLOWS (CONTINUED)

B =E
Note 2019 2018
RETHMWIRESMRE Cash flows from investing
activities
JRA HIPR A 31E A Increase in bank deposits
A ERRITER with original maturities
okl over three months (102,000) (116,000)
BERTEE Purchase of fixed assets (20,392) (9,690)
HEBTEEEMS Proceeds from disposal of
fixed assets 4 3
INEFRESF A Increase in placement with
the Exchange Fund (29,738) (17,609)
2 W B Interest received 37,613 22,759
ARRKREZTHH Net cash used in investing
ReFH activities (114,513) (120,537)
ReERERREN Net increase in cash and
12 0 E 58 cash equivalents 2,081 3,879
EFVIHNRER Cash and cash equivalents
ZEBES at beginning of year 22,288 18,409
EFKNERER Cash and cash equivalents
ZRARE at end of year 17 24,369 22,288

FNE12ENM TR AT B MR — D -

The notes on pages 91 to 123 form part of these financial statements.
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B 35 Sk Y =
NOTES TO THE FINANCIAL STATEMENTS

(BB AEFHEN  FIESEEHU (Amounts expressed in thousands of
BT LA R) Hong Kong dollars, unless otherwise stated)
1. #AW General

SABE-NANZEABSBRBCEEES EI)(F4308)H3 - ARGKBERRE -
E—NAAZEN\A—BRT MBS EES (£ ) - iR MEBERIIRTEHY
B M AT £ IS B - R B 4R A 2 B b B T R0 BB b A2 B 0 IR A
S o MM £ R TR R G S IR A 1) (B34 ) BB B IR AR SR My e
% KR SRR RTS -

The Land Registry Trading Fund (“the Fund”) was established on 1 August 1993 under the
Legislative Council Resolution passed on 30 June 1993 pursuant to sections 3, 4 and 6 of
the Trading Funds Ordinance (Cap. 430). The Land Registry administers a land registration
system by maintaining an up-to-date Land Register and provides its customers with services
and facilities for searches of the Land Register and related land records. The Land Registry
also processes applications for the incorporation of owners and provides related services
under the Building Management Ordinance (Cap. 344).

2. FEFFHE Significant accounting policies
21 HEEREH Statement of compliance

AUBHHRRBRBEBLRNS AR LABEERNT BB REER (L
ETEEEAGAMASEMTNMEERNERNEEVEREER
RER)RE ESRANIZSTHRBENT -

FirE
BB EA R

2 o

These financial statements have been prepared in accordance with accounting principles
generally accepted in Hong Kong and all applicable Hong Kong Financial Reporting
Standards (“HKFRSs”), a collective term which includes all applicable individual Hong
Kong Financial Reporting Standards, Hong Kong Accounting Standards (“HKASs”)
and Interpretations issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA". A summary of the significant accounting policies adopted by the Fund is
set out below.

BRGRHRAEREM TETHREREETNETEVHRELANINASTHERER
HAME AR - RS A BERAEPERERM I BMAERM B HRR KROS5
HIRATE ST M ST BORM MR E (0 B) SR &3 »

The HKICPA has issued certain new and revised HKFRSs that are first effective or
available for early adoption for the current accounting period of the Fund. Note 3
provides information on the changes, if any, in accounting policies resulting from initial
application of these developments to the extent that they are relevant to the Fund for
the current and prior accounting periods reflected in these financial statements.
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5 75 3R & B = (48D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FEFFHERw Significant accounting policies (continued)

2 MEMBRERNVER Basis of preparation of the financial statements
AU BMENDEREMOURBERAESTE °

The measurement basis used in the preparation of these financial statements is historical
cost.

RENEBAVWHREZANTHEREAFTETEBIELHE - At RER - ZFHE -
B RBREFESHTBORNER LA&%FE@E%%M&)\&%%&M WA - ZF
BEtREENRER  HRUNEEBRMEMEREBRA THRABSEENREZMHET o i
%/ﬁ%ﬁﬁﬁﬂfﬂ&%ﬂ}%—m\/% E'JAT%T%EHEAZHEJ&EX SERFIBBEREE RBER
IREEMNERE {AAERAEBEREEEMTR -

The preparation of financial statements in conformity with HKFRSs requires management
to make judgements, estimates and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances, the results of which form
the basis of making judgements about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results may differ from these estimates.
FZEMGREMEKBENBREREERERN - WET S RETEEFNGTH -
EFENE quH;ﬁWAﬁEm*ﬂ‘F'a{ pT LURE %E EEFRARKNEAH MEEEFR
ARG EHANEREBIES

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the revision and future periods
if the revision affects both current and future periods.

ESEBBEBRT AL NP RAENBROFE A o Min 2 RREHDERR
EREBEGFBEPAFENTHARSE %TEM%WEKH& g ?&é%ﬂﬁﬁ
HY) IR T & FRE R KIRE 5]

There are no critical accounting judgements involved in the application of the Fund’s
accounting policies. There are also no key assumptions concerning the future, or other
key sources of estimation uncertainty at the reporting date, that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities in the
next year.

BE-T)\F=ZA=1THIFENETURBFEENH»HE  UNEEEXFEES
MBRRO2MT A -

Certain comparative figures for the year ended 31 March 2018 have been reclassified
to conform to the current year’s presentation of the Fund’s financial statements.
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BF 7% ¥ 3R B X (&)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FEFFHERmw Significant accounting policies (continued)
23 TRIEERTRMEAE Financial assets and financial liabilities
@ VHEEIARITE Initial recognition and measurement

ETHEMEERRIMNERES TR - BUIRF L E M EUGKIE - BUREEALTIK
A RITEFTANRBR S MIRITHER -

The Fund’s financial assets comprise placement with the Exchange Fund, trade and
other receivables, amounts due from related parties, bank deposits, and cash and
bank balances.

EeWeRBERRERPZE BNRKMEMENRIE BNEEALIRIE
EERFIEE -

The Fund’s financial liabilities comprise customers’ deposits, trade and other
payables, amounts due to related parties and provision for employee benefits.

HeERASEHER TANANEP T ZERRAEHEREENEREE -1
NEERE  REENERABRAFESNE  BNLIBREAREZSZ SR
BEXRETZSLRBEMERIBHRXZMA

The Fund recognises financial assets and financial liabilities on the date it becomes
a party to the contractual provisions of the instrument. At initial recognition, financial
assets and financial liabilities are measured at fair value plus or minus transaction
costs that are directly attributable to the acquisition of the financial assets or the
issue of the financial liabilities.

—E—-NFEMH—H#E Classification and subsequent measurement from
WoERHERFTE 1 April 2018

ERANE BV BEREENZSR@MTAIME3NE  EeBEMEEREED
BREBRABERNXEZZRBENNETE  BEREECREENNERANRER
RENOERBREAMTFR  BEOBSRER/MIXNNASLRAE - TREEN
BIEEHERENT236) MAMBHERBEELASESE -

After the adoption of HKFRS 9 “Financial Instruments” (note 3.1), the Fund classifies
all financial assets as subsequently measured at amortised cost using the effective
interest method, on the basis that they are held within a business model whose
objective is to hold them for collection of contractual cash flows and the contractual
cash flows represent solely payments of principal and interest. The measurement
of loss allowances for financial assets is based on the expected credit loss model
as described in note 2.3(g).
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5 75 3R & B = (48D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FEFFHERw Significant accounting policies (continued)

23 tREEREME G @ Financial assets and financial liabilities (continued)

(b)

94 =swtmamE

)\)\
s = 28

TE—-N\FEMAB—H#E Classification and subsequent measurement from
EI’J/_\ BRHEHZRFTZ@ 1 April 2018 (continued)
ERNEZERAECREENTRBENBIEKANE  URED NERA B HE
EY A EH&)\%SEH%E‘JH& cBREMERRASZeRNEEN TR ABBERANHE
NG REWS TEKZEeREENRANAES SR BENBIHKRNEME
AHERE - ERSHEAEERNXE ZEZTM ITANMA S QGRFAMGE
Heng BTeithAHERER GHEIEEEEERNXBHEO AR
BAXNTEAZTHNER KXSZRALAEEMGENIFTE -

The effective interest method is a method of calculating the amortised cost of a
financial asset or a financial liability and of allocating and recognising the interest
income or interest expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments or receipts through
the expected life of the financial asset or financial liability to the gross carrying
amount of the financial asset or to the amortised cost of the financial liability.
When calculating the effective interest rate, the Fund estimates the expected cash
flows by considering all contractual terms of the financial instrument but does
not consider the expected credit losses. The calculation includes all fees paid or
received between parties to the contract that are an integral part of the effective
interest rate, transaction costs and all other premiums or discounts.

HeBEMBEERABIBEAERANERN TR BHXNAESE -

The Fund classifies all financial liabilities as subsequently measured at amortised
cost using the effective interest method.

ETEGEEREMEENESREALREDR T HEFEEEHN DE - 8
BETEEHNOHE -

The Fund reclassifies a financial asset when and only when it changes its business
model for managing the asset. A financial liability is not reclassified.

—ZE—)/\FEMW™AB—HEA Classification and subsequent measurement prior to

E’J“*E&Eé:*Jrg 1 April 2018

BIBEBBSTENFERCRTE BRAKFTE] EENEeREERIIETES

BEE vMABETHKAUURENSRE  BEERMBLLERE - ﬁ'ﬁﬁfﬁﬁ

ﬁﬁﬂﬁZH*ﬁ{’EEEﬁHL ESRHEERESIMEERREREWIER - KA
R SR i 8 4 BR N (B 0 Bk AT ) R B S 1B (0 ) B iR (BT 5E2.3(F)) °

Under HKAS 39 “Financial Instruments: Recognition and Measurement”, the Fund’s
financial assets, which were non-derivative financial assets with fixed or determinable
payments that were not quoted in an active market and which the Fund had no
intention of trading, were classified as loans and receivables and were carried at
amortised cost using the effective interest method less impairment losses, if any
(note 2.3(f)).
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BF 7% ¥ 3R B X (&)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FEFFHERmw Significant accounting policies (continued)
23 eREENETHABE® Financial assets and financial liabilities (continued)

(©

—_ZE—-N\HE M AH—HA Classification and subsequent measurement prior to
MoEREETTEW@ 1 April 2018 (continued)
—E-)\FHA-HAEESNEREBEN Y ELRERFERE _T - \FNA—H
#2 #y A A (B 7E2.3(b)) °

The classification of the Fund’s financial liabilities and their subsequent measurement
prior to 1 April 2018 were the same as those from 1 April 2018 (note 2.3(b)).

T 8 AR Derecognition
ERSMEEWRDRSAENGNENERE AXEREEBREAENBA
BoEBEEREE RN  ZeMEESRTIHER -

A financial asset is derecognised when the contractual rights to receive the cash
flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership have been transferred.

EANERNEBEERIBUE  HEHE 2o A G S WREHER -

A financial liability is derecognised when the obligation specified in the contract is
discharged or cancelled, or when it expires.

“E-NEHNABE—HIEHW Impairment of financial assets from 1 April 2018
TREERE

EIRAE B REENEOR ()% SRR BHRAEHENSRE
2 (B UOIR 3048 90 3% A o B BR AR AR MY 5 % 5 B RS M B 1A R RARE M B
fﬁﬁ&ﬁﬁ%ﬁﬁ@%-ﬁ%ﬁ%%ﬁ%ﬁ%%%ﬂ%%@@%%%%%%
SRAEBREZL:

After the adoption of HKFRS 9 (note 3.1), the Fund applies a three-stage approach
to measure expected credit losses on financial assets (other than trade receivables)
measured at amortised cost and to recognise the corresponding loss allowances
and impairment losses or reversals, with the change in credit risk since initial
recognition determining the measurement bases for expected credit losses:

FIRER 12 ATEHERAEE
Stage 1: 12-month expected credit losses

HEIAHERIAR - R TANERER W EXEEN  KARRERBEDR
BRIEFRE RR12ME ARAI BB AEMEN S H I BN BHEREB RN D TAMER -

For financial instruments for which there has not been a significant increase in credit
risk since initial recognition, the portion of the lifetime expected credit losses that
represent the expected credit losses that result from default events that are possible
within the 12 months after the reporting date are recognised.
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5 75 3R & B = (48D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FEFFHERw Significant accounting policies (continued)
23 eRMEENRETHABE® Financial assets and financial liabilities (continued)

)

Op =&#tmaEmE

)\)\
s = 28

—E-N\FEWNA—H®EH Impairment of financial assets from 1 April 2018
S E ERE @ (continued)
FoRER - KATEHERAERE — FERRBIE

Stage 2: Lifetime expected credit losses — not credit impaired

HBEYIAHERIAR - 2R T EAEME R AEE I - B 3EEMBE - KATEH
%FHEEﬂﬁE(JiHH%Ei@ﬂIEE’ﬁEEHﬁﬂEHWﬁﬁﬁ—l ELIRAELNEMH S| B TA S
ERER) TIARER

For financial instruments for which there has been a significant increase in credit
risk since initial recognition but that are not credit impaired, lifetime expected credit
losses representing the expected credit losses that result from all possible default
events over the expected life of the financial instrument are recognised.

FIER KATEHEAEE — ERAE
Stage 3: Lifetime expected credit losses — credit impaired

Fem TACREEMRE 27 KRTEHHT*%EEETE M B WA BRI E R E R A
%Eﬂ\ﬁﬁ%ﬁﬁi$ﬁﬁﬁ3lﬂﬁﬁﬁw 7

For financial instruments that have become credit impaired, lifetime expected credit
losses are recognised and interest income is calculated by applying the effective
interest rate to the amortised cost rather than the gross carrying amount.

EURIRFMEBIBER - ERREN XKABRERAEENSETE -

Loss allowances for trade receivables are always measured at an amount equal to
lifetime expected credit losses.

2017 B E 1= /H /@ B2 KX 1 Determining significant increases in credit risk

Syl

FTEEDRER BN TERNREARRYEERABERTNIERSE
ER A H 3R G2 40 #Y [ B Mnﬂﬁirfaﬂllﬁﬂ’ifﬁﬁﬂ EG AR - BEETIEE
%fﬁ%ﬁ(i&%ﬁ%ﬁ%ﬁﬂ AEAREMNER BBRAEA-HIZHN —EHHES
%iﬁ%ﬂ’\]ﬁﬁ*%ﬁim%ﬁ?ﬂ?VEE’J$1¢ ZEeMEEGWITERERR

At each reporting date, the Fund assesses whether there has been a significant
increase in credit risk for financial instruments since initial recognition by comparing
the risk of default occurring over the remaining expected life as at the reporting date
with that as at the date of initial recognition. The assessment considers quantitative
and qualitative historical information as well as forward-looking information. A
financial asset is assessed to be credit impaired when one or more events that
have a detrimental impact on the estimated future cash flows of that financial asset
have occurred.

#HE$ THE LAND REGISTRY TRADING FUND HONG KONG



BF 7% ¥ 3R B X (&)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FEFFHERmw Significant accounting policies (continued)
23 eREENETHABE® Financial assets and financial liabilities (continued)

)

—E-N\FEWNA—H®EH Impairment of financial assets from 1 April 2018
& mtE ERE @) (continued)

70 17 # E 1= /5 /& B2 X #1F  Determining significant increases in credit risk
12 70 (48) (continued)

ERHEEMNSNFEER EAEEVNEERBARGEHRARE DKL - LAEE T
HHME eRMIARARGEARBRESEENEERE UEEKREHN  FEHRER
AR R EAMEEREE -

The Fund assesses whether there has been a significant increase in credit risk since
initial recognition on an individual or collective basis. For collective assessment,
financial instruments are grouped on the basis of shared credit risk characteristics,
taking into account investment type, credit risk ratings and other relevant factors.

SNEERARRREANINBRTERRELSBEERER -HibeMTAEH
EHORRE  BXSHFAERARBHEEENERHABRTEANRESRESR
T 2eRfRABREARR - LWFeRTANERAR KT REDHERIA
KA MK WEIE AN

Placements with banks with an external credit rating of investment grade are
considered to have a low credit risk. Other financial instruments are considered
to have a low credit risk if they have a low risk of default and the counterparty or
borrower has a strong capacity to meet its contractual cash flow obligations in the
near term. The credit risk on these financial instruments is assessed as not having
increased significantly since initial recognition.

FeRMEEERND  ZeREESREARMBRERME RFEECTKAA
VERFRETBESRRME - HERELDCAKMENSESEEERERA

When a financial asset is uncollectible, it is written off against the related loss
allowance. Such assets are written off after all the necessary procedures have
been completed and the amount of the loss has been determined. Subsequent
recoveries of amounts previously written off are recognised in the statement of
comprehensive income.
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5 75 3R & B = (48D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FEFFHERw Significant accounting policies (continued)
23 eRMEENRETHABE® Financial assets and financial liabilities (continued)

)

08 =&#tmamE

)\)\
s = 28

—E-N\FEWNA—H®EH Impairment of financial assets from 1 April 2018
S E ERE @ (continued)

FTEEAEAE R Measurement of expected credit losses

PR IANEHERAEERYZeM TAERBMAMMNN AT R X MiER
AHNEABEGIMERERReNEE) - HeRRAKRRENENTESNERS
nERACTEHERINRERERNERNEE - %@Eﬂﬁ%ﬁiﬁilﬂ?ﬁﬂﬂ*
BE EeRBZEENKRABEREANTA TN RZEENRITERNXAE
WiEstRRBEERENREMEBENEZEFEEHEAEE -

Expected credit losses of a financial instrument are an unbiased and probability-
weighted estimate of credit losses (i.e. the present value of all cash shortfalls) over
the expected life of the financial instrument. A cash shortfall is the difference
between the cash flows due to the Fund in accordance with the contract and the
cash flows that the Fund expects to receive. For a financial asset that is credit
impaired at the reporting date, the Fund measures the expected credit losses as
the difference between the asset’s gross carrying amount and the present value of
estimated future cash flows discounted at the asset’s original effective interest rate.

—ZE—-N\EMWMA—HA Impairment of financial assets prior to 1 April 2018
MEmEERE

TREENRAESESERSAELTE UREEEBETENBERE - &
TE/DZTE O REBEEeEUZEENIREERZERANERMNEAFTR TN
ATREEBHAKRRERENRECHANEZR  E2EWRARANER - WEHZBE
BERE TEERERRA[MESEELRNEHER  AZREEESERE
W as 2k W BB -

The carrying amount of financial assets was reviewed at each reporting date to
determine whether there was objective evidence of impairment. If any impairment
evidence existed, an impairment loss was recognised in the statement of
comprehensive income as the difference between the asset’s carrying amount and
the present value of estimated future cash flows discounted at the asset’s original
effective interest rate. If in a subsequent period, the amount of such impairment
loss decreased and the decrease could be linked objectively to an event occurring
after the impairment loss had been recognised, the impairment loss was reversed
through the statement of comprehensive income.
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BF 7% ¥ 3R B X (&)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FEFFHERmw Significant accounting policies (continued)
24 Y - RBREM Property, plant and equipment

R—NAN=ZFNA-—BRBREENYE REESEV  RUORAREEASHEB
RLESHRBEPMINMEEAR - A—NWNA=ZFN\A-—BEFBOHYE REM
MR BABALR

Property, plant and equipment appropriated to the Fund on 1 August 1993 were
measured initially at deemed cost equal to the value contained in the Legislative Council
Resolution for the setting up of the Fund. Property, plant and equipment acquired since
1 August 1993 are capitalised at their costs of acquisition.

AT 5 ~ Bt M as AR ANE A0 R R 51T & R A [RDBUE B 18 51 ik (B 5£2.6) -
— R-AN=FNA-RBRESNARYE X
— WRENBVEEEMSY RE HKERKE ARHEMSEM -

The following property, plant and equipment are stated at cost less accumulated
depreciation and any impairment losses (note 2.6):

—  buildings held for own use appropriated to the Fund on 1 August 1993; and

— plant and equipment, including computer equipment, motor vehicles, furniture and
fittings and other equipment.

FERRRYE  RE L[ EETAIE B F HIA B OX BESH N ER & 5T R SR E AR A
B &5EIEMT:

— BEEY 304
— BT 5-104F
- BM ERAERKEKE 5%
- AHE 54

Depreciation is calculated to write off the cost of property, plant and equipment, less
their estimated residual value, on a straight-line basis over their estimated useful lives as

follows:

— Buildings 30 years
— Computer equipment 5-10 years
— Equipment, furniture and fittings 5 years
— Motor vehicles 5 years
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5 75 3R & B = (48D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FEFFHERw Significant accounting policies (continued)
2.4 W% - RBERB[M @ Property, plant and equipment (continued)

R—NAN=ZFNA-BBRBESNIH(RESZIVEMER) R SETEEE -

The land on which the Fund’s buildings are situated as appropriated to the Fund on
1 August 1993 is regarded as a non-depreciating asset.

HEME RELEVHNEZALEMSFREEENKRAECHANZRIORE - I
Etﬂgaﬁ/\lﬁj‘l& %Wﬁ@w"

Gains or losses arising from the disposal of property, plant and equipment are determined
as the difference between the net disposal proceeds and the carrying amount of the
asset, and are recognised in the statement of comprehensive income at the date of
disposal.

25 B EE Intangible assets

ﬂﬁé?@?ﬂﬁ)\m@H<<‘$A1¢H$EE&E’§$1EE’J: KE iR HERANE - FERK
HRAERMLEAIT MESBEHERMEECKAR T BENHAEERER
CEN( ézﬁft;gi’ﬂ%aTEETxlé&ﬁﬁ#+éﬁﬁﬁ ?ﬁiﬁé%ﬁ%ﬁi/ﬂ%$ﬁ?ﬂﬁ%%ﬁ%ﬁﬁ&&
o] 8% 181 /85 48 51 i (BfY 5£2.6)

Intangible assets include acquired computer software licences and capitalised
development costs of computer software programmes. Expenditure on development of
computer software programmes is capitalised if the programmes are technically feasible
and the Fund has sufficient resources and the intention to complete development. The
expenditure capitalised includes direct labour and cost of materials. Intangible assets
are stated at cost less accumulated amortisation and any impairment losses (note 2.6).

BEEMNEHERAAAIERFHGEEI0F)NEREIAZERAER °

Amortisation of intangible assets is charged to the statement of comprehensive income
on a straight-line basis over the assets’ estimated useful lives of 5 to 10 years.
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2. FEFFHERmw Significant accounting policies (continued)
26 BEEEMNRE Impairment of fixed assets

2.7

2.8

BEEE  BREME REBEESEV URETVEENKREEESEREENG - LE
EEGHBARETR - EARETRMEENKREESXE A W@ EEE - BIGRRIE
FEEE2MEERAER EENAIROBESEAFEREEXRNEERERE S
MEEE

The carrying amounts of fixed assets, including property, plant and equipment and
intangible assets, are reviewed at each reporting date to identify any indication of
impairment. If there is an indication of impairment, an impairment loss is recognised
in the statement of comprehensive income whenever the carrying amount of an asset
exceeds its recoverable amount. The recoverable amount of an asset is the greater of
its fair value less costs to sell and value in use.

Z£EEE Cash equivalents
ZRRSFEEHERABLENKRE  Z5SHEEEBAKENRATEGE3EA - R
AEBRSGEHEENRE  MABEZSHHERTK -

Cash equivalents are short-term highly liquid investments that are readily convertible to
known amounts of cash and subject to an insignificant risk of changes in value, having
been within three months of maturity at the date of acquisition.

IE W A Deferred revenue

EESRERETERPAH BRPINNNRE  skE S BB B ARSI AR E B -

HeoeBHAYNABEERARTERA - A4 EVPERGUBITEBOEMELRS » @518
RIBEBLEIWA - W LU A DI ATERR ©

If a customer pays consideration, or the Fund has an unconditional right to consideration,
before the Fund transfers a service to the customer, the Fund recognises its contract
liability as deferred revenue. The Fund derecognises the deferred revenue and recognises
revenue when the Fund transfers the service and, therefore, satisfies its performance
obligation.
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2. FEFFHERw Significant accounting policies (continued)

29 EEEA Employee benefits
EeWEEREBEABENRANET Fe HnNehFBRAIHEREREEBR
BEFENETEEBRAR RAKEMS BEENEEBANHAIRERBENT
BEBRNFIBIEDGE TEENEKEAEERN HMEEERHEEEREMEFE X

The employees of the Fund comprise civil servants and contract staff. Salaries, staff
gratuities, and annual leave entitlements are accrued and recognised as expenditure in
the year in which the associated services are rendered by the staff. For civil servants,
staff on-costs, including pensions and housing benefits provided to the staff by the
Government of the Hong Kong Special Administrative Region (“the Government”), are
charged as expenditure in the year in which the associated services are rendered.

RWRAZENREBRAIENRFENREABE BB XN THRIT A B &8 M X
hoptHMmETREMMERTRABFAENNERIN AR ERPH -

For civil servants employed on pensionable terms, their pension liabilities are discharged
by reimbursement of the staff on-costs charged by the Government. For other staff,
contributions to the Mandatory Provident Fund Scheme are charged to the statement of
comprehensive income as incurred.

210 B XFEM Notional profits tax
BEBE(EBEINEINRE)EeTERBEE  ERT—+tF A=+ EHA ' K
NERESMBNZN—ERBUARBHNEH (BIBENEH)  ZRBEERBE(R B K
PIVEREMTE - UTEEESREBENSHAMRMND SR

The Fund has no tax liability under the Inland Revenue Ordinance (Cap. 112). However,
prior to 27 December 2017, the Government had required the Fund to pay to the
Government an amount in lieu of profits tax (i.e. notional profits tax) calculated on the
basis of the provisions of the Inland Revenue Ordinance. The accounting policies adopted
by the Fund for notional profits tax were as follows:

@ FELENSHILEEAHVELEECHREEEMBENES -

Notional profits tax expense for the year comprised current tax and movements in
deferred tax assets and liabilities.

o) AHARBRAFEHERNMPWARBEADELHERBRNHRAENIRIE
NEE WEEAEFEERNRENEAHE -

Current tax was the expected tax payable on the taxable income for the year, using

tax rates enacted or substantively enacted at the reporting date, and any adjustment
to tax payable in respect of previous years.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FEFFHERmw Significant accounting policies (continued)
210 B & 15 & um) Notional profits tax (continued)

()

BERERAEEERBERSAVHERNEELRBERTMERELRRERTE ZHN
AMBENERREREZEMESL - BEXERIAEE DA AARERREERNMRE
HeMESE -

Deferred tax assets and liabilities arose from deductible and taxable temporary
differences respectively, being the differences between the carrying amounts of
assets and liabilities for financial reporting purposes and their tax bases. Deferred
tax assets also arose from unused tax losses and unused tax credits.

FIEREHRBRERRKAEBERARAN TURBENECHBAEE - 5T

All deferred tax liabilities, and all deferred tax assets to the extent that it was
probable that future taxable profits would be available against which the assets
could be utilised, were recognised.

ERERBENERSCRISREZEENBENRAEZERERIBFE TN BHE
BEACERKERBROMERGE - EXERBEERAGEHTRBEFE -

The amount of deferred tax recognised was measured based on the expected
manner of realisation or settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively enacted at the reporting date.
Deferred tax assets and liabilities were not discounted.

EERBEENREEESEARSEENEN  GRPIABERANERREFN
NERBEARBHNENECHEEE AR - HABRNELEHRIEEESNA
HR A% 2K 3R fe 59 B0 R BR A B R B B (]

The carrying amount of a deferred tax asset was reviewed at each reporting date
and was reduced to the extent that it was no longer probable that sufficient taxable
profit would be available to allow the related tax benefit to be utilised. Any such
reduction was reversed to the extent that it became probable that sufficient taxable
profit would be available.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FEFFHERw Significant accounting policies (continued)
210 B & 15 um) Notional profits tax (continued)

A BZFT—tF+-_A-t+LtHE EEABXNEBENEH R-_FT—LtF
TZAZTER EBANEENSHEKLECREAREGRDHEHER - MAERYK
AEBEZE-ZT-N\F=ZA=THIEFEAZEWR R X ERIE6)

However, the Fund is no longer required to pay notional profits tax with effect from
27 December 2017. The balance of notional profits tax payable and the balance of
deferred tax liabilities as at 27 December 2017 were derecognised, with corresponding
income recognised in the statement of comprehensive income for the year ended
31 March 2018 (note 6).

211 IR AR Revenue recognition
KRB BB HRERERESRIRETPEHZWALE (3.2 BE2BH-T—N\F
MA—RE @EMEFPBEMAGNRGEUBITEBAEERN RESHEHARIR
ZHERGFIESRENSRE  BRATPEAONKA - £/ \FHA—HH - KA
FEIRHERIERE FARER -

From 1 April 2018, after the adoption of HKFRS 15 “Revenue from Contracts with
Customers” (note 3.2), the Fund recognises revenue from contracts with customers when
it satisfies a performance obligation by transferring a promised service to a customer, at
the amount of consideration to which the Fund expects to be entitled in exchange for
the service. Prior to 1 April 2018, revenue was recognised as services were provided.

MEBWARBEBREN )RR 7 R -
Interest income is recognised as it accrues using the effective interest method.

212N E Foreign currency translation
REEIINERG BRXH5EANEXREREBT - UFEBHENEBEERERE -
B REAMETREABT - NEREELMERL KSR R BE2EREET
R -

Foreign currency transactions during the year are translated into Hong Kong dollars
using the spot exchange rates at the transaction dates. Monetary assets and liabilities
denominated in currencies other than Hong Kong dollars are translated into Hong Kong
dollars using the closing exchange rate at the reporting date. Exchange gains and losses
are recognised in the statement of comprehensive income.
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2. FEFFHERmw Significant accounting policies (continued)
213EE AL Related parties

EeRRB(EERESKRIDK YL YBBNE THBLSTEML - FA ESERTE
EBTEIBFEATETRY - ELATBREBASHLEMN  HMEERES UK
SBRAERSREEZENM BB THE -

The Fund is a separate accounting entity within the Government established under the
Trading Funds Ordinance. During the year, the Fund has entered into transactions with
various related parties, including government bureaux and departments, other trading
funds and financially autonomous bodies controlled or significantly influenced by the
Government, in the ordinary course of its business.

3. BT ERE Changes in accounting policies

EBECHMASEM T E THEISEEITNE BV BERELENT AASHIHAER - BIAT
TEHAEANE BT BRELERFOF N EISHEMELNTEN  ZEFERNETHELSH
&= A NN A B 4R

S BRRT REZE -

The HKICPA has issued certain new or revised HKFRSs that are effective for the current
accounting period. None of them impact on the accounting policies of the Fund except for
the adoption of HKFRS 9 and HKFRS 15 as set out below.

H o WIRA FRMAE ARG 5T HI 5 R 4 R0 (F o 3 2 BRI 3l 2 R (Fff 55 22) o

The Fund has not applied any new standard or interpretation that is not yet effective for the
current accounting period (note 22).

31 BB IS E B 599 HKFRS 9 “Financial Instruments”
= =N
BB RELEAFIFIMRTE B L ERFEIR - BEMBMELAFEISRFE S/
EE 2RBENLETHFCHBENGAONERLITERE  HIMEBHET -

HKFRS 9 replaces HKAS 39. It sets out the requirements for recognising and measuring
financial assets, financial liabilities and some contracts to buy or sell non-financial items.
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3. BEfBERREw Changes in accounting policies (continued)

31 H BB IRE XA $F9%E  HKFRS 9 “Financial Instruments” (continued)
(€@ T A @
ESORERBUBRELERNFIFNBERE R —)\FOA—HNEEIEBE
PIRAN B AT BRELRFIFTMRIEEINLRER - EARMNE BT EHREERFI
BB T ) \FUA—HBHNEEMNKREETEZE - AR ERAERANE -
EMERZEFHINAT -

The Fund has applied HKFRS 9 retrospectively to items that existed as at 1 April 2018
in accordance with the transition requirements without restating comparative information.
The carrying amounts of the items as at 1 April 2018 have not been impacted by the initial
application of HKFRS 9. The nature and effect of the changes to previous accounting
policies are set out below.

TRHEEN T Classification of financial assets
EAMBRELAFVRBEREEDA=-FAFTEER  (IRHBERRETE: ()IED
FEFAHMEZARGZTE  R(i)ZAFEFABRIRTTE - BB QT ERFE395% A
R BESZHANKEE BERNEREN AIHEEScHEEMZAFETARE
TRNEREE CHESLEEFDRR RESEVMBHREENEIN  SHEEND
HRANEESREENESEAREGNE S RERTE -

HKFRS 9 classifies financial assets into three principal categories: measured at
(i) amortised cost; (i) at fair value through other comprehensive income; and (iii) at fair
value through profit or loss. These supersede HKAS 39’s categories of held-to-maturity
investments, loans and receivables, available-for-sale financial assets and financial assets
at fair value through profit or loss. The classification of financial assets under HKFRS 9
is based on the business model under which the financial asset is managed and its
contractual cash flow characteristics.

ES A0 BAERLRBRIRNZEBHERAEFE)NEREE  CHRENDBLILE
WAEHENESRMEE (WHiF23b) —FT—)/\FZA=-+—HNEEERE T —/\F
MA—BMIREEMER °

The Fund’s financial assets previously classified as loans and receivables (carried
at amortised cost) were reclassified to financial assets measured at amortised cost
(note 2.3(b)). The carrying amounts as at 31 March 2018 were the same as those as
at 1 April 2018.
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3. BT HEREwm Changes in accounting policies (continued)

3.1

3.2

BB IRE XL F9% HKFRS 9 “Financial Instruments” (continued)
€/ T A @)

At EER B E Impairment of financial assets
EBPHRELERNFIORNBRERERIEARRTE S ELFERNEEE
BREIERN AREEHEABEEELT  2REENCEHARREZEENE  HILHE
HEABENERER eRRATECHENFEFNECELEBBIRANAR - &
SHRIBBHERAENENEREERATHNEHEAEEER (HiE2.36) « 8RR
BAHFMRERTE  HemEENR_Z—/\FHNA—HHWEREETEZZ -

HKFRS 9 replaces the “incurred loss” model in HKAS 39 with the “expected credit loss”
model. The expected credit loss model requires an ongoing measurement of credit
risk associated with a financial asset and therefore recognises expected credit losses
earlier than under the “incurred loss” accounting model in HKAS 39. The Fund applies
the new expected credit loss model to the financial assets measured at amortised cost
(note 2.3(e)). The initial application of the new impairment requirements had no impact
on the carrying amounts of the financial assets as at 1 April 2018.

EAB IR EER E15% HKFRS 15 “Revenue from Contracts with
[REEFEHNZWAI Customers”

BBV R EERF1SFIAE BT ERF18H WA | ME BT ELFE 1SR EE
B MEREFEAMKAM— LK ANERERE BYZTHEMNERE FEHER
HEERFEISRUSIABIINNBEER T BEEENBRENERETHREREREGLH
WANMBERENME - £%  SEMAENE -

HKFRS 15 establishes a comprehensive framework for recognising revenue and some
costs from contracts with customers, replacing HKAS 18 “Revenue” and HKAS 11
“Construction Contracts”. HKFRS 15 also introduces additional disclosure requirements
which aim to enable users of the financial statements to understand the nature, amount,
timing and uncertainty of revenue and cash flows arising from contracts with customers.

HLEREBBERTE EERR T /\FHOA-HAATKNAKEPRANETEY
B EERFE55E - MATEENLWER - BRRMNE BB REERF155 LR
BEHEMEAR -/ \FOA-HBANKREAEEXNTE -

In accordance with the transition requirements, the Fund has elected to apply HKFRS 15
retrospectively only to contracts that were not completed before 1 April 2018 without
restating comparative information. The initial application of HKFRS 15 has not impacted
the carrying amounts of any items as at 1 April 2018.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3. BEfBERREw Changes in accounting policies (continued)

3.2 EEMEHEEL FE158% HKFRS 15 “Revenue from Contracts with
[REZEFEHNZWA Customers” (continued)

HEREINEFARE B#E-_FT-NAF=ZA=T"HLFENEMIER HEHE
REXBREBERAVBREERB R MEANBASTHERRPFF210AZE -

The accounting policies for revenue adopted under HKFRS 15 (note 2.11) have not
affected the amounts of any items in the year ended 31 March 2019 compared to the
previous accounting policies.

4. REEFEFEHN2Z2WA Revenue from contracts with
customers

2019 2018

IR Registration of documents 191,592 196,972
= fit Search 90,842 92,140
RHE ZIK Copying 110,035 88,593
% 5 Reports on title 60,358 60,288

BEFIET HE % e-Alert services 35,197 25,709
¥ T UREERS Owners’ corporation services 15,202 16,717
H Others 11,307 10,312
RG] Total 514,533 490,731

HEeEEPAOTENBENEE  TBPRATFPEHBIEXFEMEEH L wERMME
Fﬁiimiaﬁﬂﬁﬂﬁz?f“ EFPARBERGEHECENRBE  JEBEESHRIIKRP
BRENKRGE ESRERTERFNRAKETEOSME - LEREBER XA HEE
BUWE -

The Fund’s performance obligations in contracts with customers mainly involve providing
services, for registration of documents and searches of the Land Register and related land
records, to the customers. A customer is required to pay a fixed amount of service fee for
each service in advance, or opt to have service fees being charged monthly by opening
an account with the Fund. The Fund satisfies its performance obligation as the service is
rendered and recognises the fee over time based on a cost-to-cost method.

ERBEAITRHEIIVERZERG TEH EeRERERBOARBEITEOEE @ Xk
FEBERKRE 2 M AT A ERREE -

For owners’ corporation services provided to related parties, the Fund satisfies its performance
obligation as the service is rendered and recognises a service fee over time on a full cost
recovery basis.
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E 1E R 7R Operating costs
2019 2018
ETEH Staff costs 322,894 307,973
—MREBEERAX General operating expenses 16,928 15,392
BISIR H X Computer service charges 32,782 32,751
HELERE Rental and management charges 25,616 21,491
RRITHE A Central administrative overheads 3,627 3,528
& K iH Depreciation and amortisation 16,106 13,556
RERBRTEEEIE Loss on disposal of fixed assets - 25
EITEA Audit fees 771 702
R Total 418,724 395,418
Haug A Other income
2019 2018
A B Interest from:
— RITEXK — bank deposits 10,925 6,152
— NEEETFK — placement with the
Exchange Fund 27,241 20,599
BFEREEEERS Gain on disposal of fixed assets 4 —
THEHmRENER Derecognition of notional
FEMMIEERIEGE  profits tax payable and
deferred tax liabilities - 9,779
mE Total 38,170 36,530

R-Z—tF+-A- Tt BAEMELEEESRARNXNEENSHERE - 1
TE AT AT LR RBERA - FEAREAEHERRBRAEEEESNADX
BREFELHR - REZIR SKEEESKRINDERREFEXLEECNREDERE
ZEBRABMENBFREREZRLMER -

Prior to 27 December 2017, the Government had required all trading funds to pay notional
profits tax and dividends to the Government. On 27 December 2017, the Court of Final
Appeal handed down its judgement in a judicial review case concerning the Office of the
Communications Authority Trading Fund. According to the judgement, it was an error of law
to construe the Trading Funds Ordinance as permitting the inclusion in budgets of the trading
fund of projections for notional tax or dividends.
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6. HMWAwm Other income (continued)

BRRHAREERTHBLE - B-FE—tF+ A"+ tAE FAZEESEEBAK
FXNRENEREEE RZFB—tF+-_A-t++tH  [REEIIEBTHRNBERNE
MR R FHE2206EB B TN RERERBDWEHER  MAERBWARNERE_T—/\F
A=t HALtFEAzERERTPHER -

Subsequent to the judgement, the Government made a change in financial arrangement
whereby all trading funds are no longer required to pay notional profits tax and dividends to the
Government with effect from 27 December 2017. The balances of notional profits tax payable
of HK$7.573 million and deferred tax liabilities of HK$2.206 million as at 27 December 2017
were derecognised, with corresponding income recognised in the statement of comprehensive
income for the year ended 31 March 2018.

7. EBEEEQHE Rate of return on fixed assets

Bl & E R =K g (Ta%i‘ugq&)\ﬂﬂgﬁiuﬂ)%LAIEé??i’J@ﬁ
WIABES ttﬂﬁﬁ‘ti’%% BEEEBRERME REBLFSVMELEE - FHEHESAMU %ﬁl
MFRAFRE TEFREEEEDHRES9% (ZT—N\F:59%HNERF -

The rate of return on fixed assets is calculated as total comprehensive income (excluding
interest income and interest expenses) divided by average net fixed assets, and expressed
as a percentage. Fixed assets include property, plant and equipment and intangible assets.
The Fund is expected to meet a target rate of return on fixed assets of 5.9% (2018: 5.9%)
per year as determined by the Financial Secretary.
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M- REREM Property, plant and equipment

TR #H - HR
BEY EhEn RkE

Equipment,

Land Furniture
and Computer and Motor
Buildings Equipment Fittings  Vehicles

B A Cost
E-Z—+%NA—H At 1 April 2017 350,000 167,903 15,630 244 533,777
ANE Additions - 9,751 284 - 10,035
HE Disposals - (2,5086) - - (2,508)
E-Z-N\F=A=+—H At 31 March 2018 350,000 175,148 15,914 244 541,306
E-E-N\ENA-H At 1 April 2018 350,000 175,148 15,914 244 541,306
= Additions - 10,729 5,070 - 15,799
HE Disposals - (1,121) (1,988) - (3,109)
EZZ-hE=B=1+—-H At 31 March 2019 350,000 184,756 18,996 244 553,996
RIHE Accumulated

depreciation
E-Z—+FMA—H At 1 April 2017 91,146 161,458 14,643 244 267,491
FEER Charge for the year 3,851 5,105 419 - 9,375
HE Disposals - (2,478) - - (2,478)
EZZE—-N\F=F=+—H At 31 March 2018 94,997 164,085 15,062 244 274,388
EZZE-\¥MA—A At 1 April 2018 94,997 164,085 15,062 244 274,388
FEER Charge for the year 3,851 5,914 1,173 - 10,938
HE Disposals - (1,121) (1,988) - (3,109)
E-ZZE-NE=HA=+—H At 31 March 2019 98,848 168,878 14,247 244 282,217

IREFE Net book value
E—Z-RE=B=+—H At 31 March 2019 251152 15,878 4,749 - 211,779
E-Z—-)\F=HF=+—H At 31 March 2018 255,003 11,063 852 - 266,918
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9. BEEE Intangible assets

ERBHERRAGERAR
Computer software licences
and system development

costs

2019 2018
B < Cost
EF A At beginning of year 203,115 196,806
NE Additions 8,278 6,386
& Disposals - (77)
EFK At end of year 211,393 203,115
-4 Accumulated amortisation
EFH At beginning of year 193,013 188,909
FEEHA Charge for the year 5,168 4,181
& Disposals - (77)
EF R At end of year 198,181 193,013
R T F B Net book value
£ 8 At end of year 13,212 10,102

112 #&#LiEME%iEES THE LAND REGISTRY TRADING FUND HONG KONG



BF 7% ¥ 3R B X (&)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

10. MNEEEFR Placement with the Exchange Fund

INERESTFRAEHR RETEE R T(ZT—\F 646588 7L) EFS6EETR/RAET N
1162 T (ZF—/\F : 86508 ETT) R MEAD ARERRERNMNE - 7R A RN
F(ARFFRAR  MATERERES -

The balance of the placement with the Exchange Fund amounted to HK$676.2 million
(2018: HK$646.5 million), being the principal sums of HK$560 million and interest paid but not
yet withdrawn at the reporting date of HK$116.2 million (2018: HK$86.5 million). The term of
the placement is six years from the date of placement, during which the amount of principal
sums cannot be withdrawn.

INERSHFRFMEZRSFIABETHEEBRRITE - ZEXBINERESIKREHEBELFN
FHEERELOR  3FHPRMAELFEL—EAFENFTHFERIEZT  N0O%BAETRE WM&
BERSE —E—NFREEEXETGF29%  —E— ) \FAEEFF46% -

Interest on the placement is payable at a fixed rate determined every January. The rate is
the average annual investment return of the Exchange Fund’s Investment Portfolio for the past
six years or the average annual yield of three-year Government Bonds for the previous year
subject to a minimum of zero percent, whichever is the higher. The interest rate has been
fixed at 2.9% per annum for the year 2019 and at 4.6% per annum for the year 2018.

11. EWWIER R EMEIWFIE Trade and other receivables

2019 2018

JE IS R 3R Trade receivables 12,224 12,998
FEET A B Accrued interest from:
— IRITFERX — bank deposits 5,536 2,485
— INEESTFRK — placement with the
Exchange Fund 4,835 7,333
SEENE O Prepayments 3,448 3,129
g Deposits 9 7
xR Total 26,052 25,952
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EEFNWESHNE& Contract balances with customers
@ EWHEBMNMENEE Receivables and contract assets

EBAREMREFEENRSEMS - ERE H B UGKIR &R BVEN M 110 B
MRIX iBAhﬁi\$FEJ@AiE’JHW& TR & B R B WK IR 48R BB B 75 K R AR B9
EWEEEALIRR - MES A RBEMBERERNERFNSHNEE - ERXREMART -
EEEAE)EA?E%MWRE% A E S W REEMERRELENEE -

For services provided to customers with service fees charged monthly, the balance
of receivables at the reporting date is presented as trade receivables in note 11. For
services provided to related parties, the balance of receivables at the reporting date is
presented as amounts due from related parties in the statement of financial position. The
Fund does not have any contract assets arising from these two categories of services.
For other services, since customers pay the service fees in advance, the Fund does not
have any receivables or contract assets.

by EHNEE Contract liabilities
ESHEWNEFASNBEREAARFRERENET  eRFBERREFNETKRA
MERTIE - 2T

The Fund’s obligations to provide services to customers for which the Fund has received
advance payments from the customers are presented as deferred revenue in the
statement of financial position, as analysed below:

iE WA Deferred revenue 2019 2018

AR & Registration fees 6,463 7,477
BEFIRRNIREE e-Alert service fees 5,079 2,213
H R E Other service fees 1,724 1,544
e Total 13,266 11,234
(AEE Representing:

mBAaE Current liabilities 8,505 9,159
EMEEE Non-current liabilities 4,761 2,075
e Total 13,266 11,234
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12. EEFNENE & w Contract balances with customers (continued)

()

EHEBE® Contract liabilities (continued)
FPRBEERANEARADNEREADEEEZEREET (EHDREBRTHNBEHNETNRS
B e ZAeBE  BEETRERRBNECKASHRSFNERRRKA - MEM
BEERARGEMFAEERRBA - REXANEPEHNNRERMNARZER -

The balances of deferred revenue above represent the aggregate amount of the
transaction price allocated to the performance obligations that are unsatisfied (or partially
unsatisfied) at the reporting date. For the deferred revenue from e-Alert services, the
Fund expects to recognise as revenue within eight years. For other deferred revenue, the
Fund expects to recognise as revenue within one year. No consideration from contracts
with customers is not included in the transaction price.

FRREWABRNEREFHFIMT

Significant changes in the balances of deferred revenue during the year are shown below:

2019 2018

EFE L #HPHIEE Decrease due to recognition
WARFNE®Z as revenue during the

AU A TR A year that was included in
the balances of deferred
revenue at beginning of year (6,208) (4,698)

HERNWETEHMER Increase due to advance

f 32 0 payments received during
the year 8,240 8,184
13. EF < Customers’ deposits

EREFPEHERSAKIROEZES -

This represents deposits received from customers for services to be rendered.

14. EERANEHE Provision for employee benefits

RESEREERAIRHEORBE TREFERNGEFAGB(RNE29) -

This represents the estimated liability for employees’ annual leave for services rendered up
to the reporting date (also see note 2.9).
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15. EEEHSEXR Trading fund capital
RBREHESHNKRE -

This represents the Government’s investment in the Fund.

16. RE & T Retained earnings
2019 2018
e )Y 45 &4 Balance at beginning of year 1,137,397 963,279
FEREIENK R Total comprehensive income
for the year 133,979 131,843
EABRERE Transfer from proposed
dividend — 42,275
EFRNER Balance at end of year 1,271,376 1,137,397

BE-T—tF+ A+ tBE EEBEABRABRNXNBRE(ES - Bt R-F—+F
TZAZTER REU2ISEETHRERBERCERE T /\F=ZA=1T—HIF
ERERERERFN -

With effect from 27 December 2017, the Fund is no longer required to pay dividends to the
Government (note 6). Accordingly, the balance of proposed dividend as at 27 December 2017
of HK$42.275 million was transferred back to the retained earnings during the year ended
31 March 2018.

17. ReRERPRE Cash and cash equivalents
2019 2018
Be MIRITE S Cash and bank balances 24,369 22288
RITIF K Bank deposits 537,000 435,000
/INEF Subtotal 561,369 457,288
R JRA BIBR A 31E A Less: Bank deposits with
LA E®ERITIE R original maturities
over three months (537,000) (435,000)
HeREREAS Cash and cash equivalents 24,369 22,288
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18. BEALRS Related party transactions

BRTEAMBRRONEMEIRENERBFEA LRSI FAEBEALETNEMERX
ek F S N

Apart from those separately disclosed in the financial statements, the other material related
party transactions for the year are summarised as follows:

@ HETFABASEALEH|RORBEELHMGEM EHLwECME L RBHL
WASEIAMERRE  URRTIREZERSE SLRBELAESTHTRNABKRAR
1374 BT (ZE—\F 11458 TT) - E2ROAEEMTINKETP AN ZWA
B

Services provided to related parties included registration of land documents, search of
land registers and records, supply of copies of land records and reports on title, and
owners’ corporation services. The total revenue derived from these services amounted
to HK$137.4 million (2018: HK$114.5 million). This amount is included in revenue from
contracts with customers under note 4.

b)) BEATAESERHORGEBEFEER BAOMT PRITBEMBANORSE - £
FEEEREFTENERX R34008ET(ZE—/\F:3200887) G AER
o TESEE MR AR T ©

Services received from related parties included computer services, accommodation,
central administration and auditing. The total cost incurred on these services amounted
to HK$34 million (2018: HK$32 million). This amount is included in operating costs under
note 5.

C MBABEATBANBETCEERREREIR - EULEENERANAI0EBT(ZE—/\F:
2888 TL) ©

Acquisition of fixed assets from related parties included fitting out projects. The total
cost of these assets amounted to HK$4.6 million (2018: HK$0.28 million).

EeMAEATEHREONENESELALREOKEDLRRE —EHE IF
BIRRAARORY  MENAR—H ERRRRABEATHRY  BIEKE 2 B
AHREH -

Charging for services rendered to or received from related parties was on the same basis,
that is, at the rates payable by the general public for services which were also available to
the public or on a full cost recovery basis for services which were available only to related
parties.
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19. £ &l & b & 2 Financial risk management
@ REBXE Investment policy

ESUBRRRTHONARRERBBINEESHEFARLRRITERNEREE - REMNRTE
ERFAVEEHLESRRER BFEREERMBHMES AN AEMBABR
{5 o

The Fund maintains a conservative approach on investments in financial assets including
placement with the Exchange Fund and bank deposits. Investment decisions are made
according to the guidelines from the Secretary for Financial Services and the Treasury,
the Hong Kong Monetary Authority and other relevant regulations.

(b) EARAK Credit risk
EHERRESCRIEN —FBTEBAEEMESS KRB —FHFSZHBEBLANAR -

Credit risk is the risk that one party to a financial instrument will fail to discharge an
obligation and cause the other party to incur a financial loss.

HemMEMARR  TEEURRIMER ST - BUIR K& H b B U GRIR - FEURRERE A
TR RITFERNBITES - ERTERAREE  UHEERAAENEARR -

The Fund’s credit risk is primarily attributable to placement with the Exchange Fund,
trade and other receivables, amounts due from related parties, bank deposits and bank
balances. The Fund has a credit policy in place and the exposure to these credit risks
is monitored on an ongoing basis.

EREERER  FTAEEREFERIERRNEBNFERIRT ELTREERES
%ﬂiﬁﬁﬁﬁﬂ Eﬁaf‘%{%&ffﬁ ER12EAEMERBEENEETE  E2FEMIR
E’\JJ%TéiﬂﬁT\EK

To minimise credit risks, all fixed deposits are placed with licensed banks in Hong Kong.
These financial assets are considered to have a low credit risk. The loss allowances are
measured at amounts equal to 12-month expected credit losses, which are assessed to
be immaterial by the Fund.

RITERLRTESRNERER  UBBRIEFRBENTFE 20T

The credit quality of bank deposits and bank balances, analysed by the ratings
designated by Moody’s or their equivalents, is shown below:

2019 2018

EHFAR: Credit rating:
Aal &= Aa3 Aal to Aa3 23,495 21,068
Al £ A3 Al to A3 286,100 239,100
Baal £ Baa3 Baal to Baa3d 251,000 196,000
R Total 560,595 456,168
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19. & &t = b B 2 ) Financial risk management (continued)
(b) 1= B 2 B o) Credit risk (continued)

HAHMETBEEANTARERT EBEAMEHEEEMN-

While other financial assets are subject to the impairment requirements, their expected
credit losses were minimal.

ERERESNEREEMAREN RS ERRRBAEEENEKRETE -

The maximum exposure to credit risk of the financial assets of the Fund at the reporting
date is equal to their carrying amounts.

mBE S =R Liquidity risk
RBECAREE BEEBBEUETESREERENETNRR -

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities.

BER(EEESEKEN) E2BAEERS
MHAIRIRILE - @WK TEHEEZ
MR EeRE UWFeREHAOME E
HRnBEeRBRER -

B g a%ﬁﬁﬁimﬁﬂﬁhé WA
%M&ﬁ%mmﬁéé - FEIRBEME T B
> 2 Mﬁﬁéé#ﬂ%& BUE

Under the Trading Funds Ordinance, the Fund is responsible for its own cash
management, including short-term and long-term investment of cash surpluses, subject
to approval by the Financial Secretary. The Fund’s policy is to regularly monitor current
and expected liquidity requirements to ensure that it maintains sufficient reserves of
cash to meet its liquidity requirements in the short and longer term. As the Fund has
a strong liquidity position, it has a very low level of liquidity risk.

F) 2= [ fax Interest rate risk
ﬂTﬂ RIEE TSRS M BERNER - MERERIE-—FDRAFEFXRRE
w NIBeREN KA -

Interest rate risk refers to the risk of loss arising from changes in market interest rates.
This can be further classified into fair value interest rate risk and cash flow interest rate
risk.

AFEMNZEREECRTANAFESEAMSMNREGMNBHER - AR ES IR
TERR/RELSEMITE  EMHNERLER  E&S ﬂlﬂm NFEEE RS - AT -
mmiLiﬂéﬁﬁ&%%&$ﬁﬂm m%ﬂTm TeFEHBREERES
FY & AR i 4

Fair value interest rate risk is the risk that the fair value of a financial instrument will
fluctuate because of changes in market interest rates. Since the Fund’s bank deposits
bear interest at fixed rates, their fair values will fall when market interest rates increase.
However, as all these financial assets are stated at amortised cost, changes in market
interest rates will not affect their carrying amounts and the Fund’s profit and reserves.
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19. & &t = b B 2 ) Financial risk management (continued)
(d) F =R & B Interest rate risk (Continued)

RenhEfMEEREERTANARBEESRESEAMSNEEHMESNER - €
EAEAMHNEANReRENXRAR  BAEFENTESR I AN TR ZESMT
/E{O

Cash flow interest rate risk is the risk that future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The Fund is not exposed to
material cash flow interest rate risk because it has no major financial instruments bearing
interest at a floating rate.

e) BE¥E b Currency risk
BE¥RREeRITAENATFTEIRRBEeRETHEZTEHMEISER -

Currency risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange rates.

HeWN—REBXIRABTAEN AMAgslBa¥AmR -

The Fund’s normal business transactions are denominated in Hong Kong dollars and
therefore do not give rise to currency risk.

ERUETABUMNRE  ERNBTEELHY EcHNEBERERER -

In respect of investments denominated in United States dollars, owing to the linked
exchange rate of the Hong Kong dollar to the United States dollar, the Fund has a very
low level of currency risk.

ERER  UETLARMIOEMEERLAASAB L ZE—NFE: 5FE L) - Mg s
MEEMFEEMEBEHNE T ARA -

At the reporting date, financial assets totalling HK$5,000 (2018: HK$5,000) were
denominated in United States dollars. The remaining financial assets and all financial
liabilities were denominated in Hong Kong dollars.

f) HitsmEMkE Other financial risk
ESARBE—ABEMIEESERAL(HEOMNEDHTATY 2 RAR - 7
“E-NF=ZA=+—H8B BREX=_ZT— )\i&_f NEKE ﬁj‘:i‘ﬁﬂ/ﬂéQ%I%;ﬁ
(ZZ2E—N\F 50EEZ)MEMEEZRE - FetFEEFMEEGE N, B P3408E
TT(ZZF—\F :3208F 1) °

The Fund is exposed to financial risk arising from changes in the interest rate on the
placement with the Exchange Fund which is determined every January (note 10). It
was estimated that, as at 31 March 2019, a 50 basis point (2018: 50 basis point)
increase/decrease in the interest rates for 2018 and 2019, with all other variables held
constant, would increase/decrease the profit for the year and reserves by HK$3.4 million
(2018: HK$3.2 million).
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19. & &t = b2 B B ) Financial risk management (continuedq)
@ 2~¥E Fair values

EEBRTHZESNSRITANATFERRERSHNMEREETE - RBZXFD
WE - BABREHEMEETNEARSENTRBIBEFEERFE-

The fair value of financial instruments traded in active markets is based on quoted market
prices at the reporting date. In the absence of such quoted market prices, fair values
are estimated using present value or other valuation techniques, using inputs based on
market conditions existing at the reporting date.

B2 TAJGUEERFEERIEETRNSBETHRR KA

All financial instruments are stated in the statement of financial position at amounts equal
to or not materially different from their fair values.

20. EREIE Capital commitments

21.

EZZ-NF=ZA=1+—8 " E2B TR RINAMBERRHERNFAIE:

As at 31 March 2019, the Fund had capital commitments, so far as not provided for in the
financial statements, as follows:

2019 2018

EHLE N B Authorised and contracted for 8,141 247
B EERELD Authorised but not yet

contracted for 361,082 206,637
L] Total 369,223 206,884
KeEHERE Operating lease commitments

E-Z—NAF-A=+—B RETTHBENLHREEYCEREE R TN SIERNRE
SHERBEDNT

As at 31 March 2019, the total future minimum lease payments under non-cancellable
operating leases for land and buildings were payable as follows:

2019 2018

THEB—F Not later than one year 7,760 4,056
A FETBBERF  Later than one year but not

later than five years 5,548 3,380
RG] Total 13,308 7,436
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22. EHEMERBE=Z—NF Possible impact of amendments, new
ZA=1+—HLEEEAKXE standards and interpretations issued
MIIEET - FEARZEN but not yet effective for the year
ARETE ended 31 March 2019
BEEAUBHRREL 2B BB SHMASEEMBEEE] - FENERRE - 255
FEAMZEEREZE S NEF-A=1T—"HLEFEARER MEBEAABREFTIRE
AR - HABEREUTAIREEREESHER -

Up to the date of issue of these financial statements, the HKICPA has issued a number of
amendments, new standards and interpretations which are not yet effective for the year ended
31 March 2019 and which have not been early adopted in these financial statements. These
include the following which may be relevant to the Fund.

EUATHEHR R
MEnEstHER

Effective for

accounting periods
beginning on or after

BN HmEERF169RHE —ET-hF—-H—H
HKFRS 16 “Leases” 1 January 2019

HEEIERZFE  MENKRBEERRMNEBRF SEENTEETHG - 2904E
WERMZFER  HEEZREIATESUHMBRREEATE -

NG

NG

The Fund is in the process of making an assessment of what the impact of these amendments,
new standards and interpretations is expected to be in the period of initial adoption. So far
it has concluded that the adoption of them is unlikely to have a significant impact on the
financial statements.
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EHEMERBE=—ZF—NTE Possible impact of amendments, new
=HA=1t—HILEEEEKRLE standards and interpretations issued
3%5(5’91'% 5] FTERIRREMN but not yet effective for the year
A

BEE ) ended 31 March 2019 (continued)

T

1 7 & & Bl #1695 HKFRS 16 “Leases”

I
G

ERVBERELENEIGHENREL ST ERNFEITRIAE] JEER T2 EFRLESE
HEMRA  SIAE—ARASTERX ShAAAERERBAEREANMERAEDN
BERGE HEEEEENHERN - BREEBUEREELFE165 - AHAEER

MEFAEEEENBINNTERAZEELARBESNHEScNEKNEESRE - AttAREA
EERATAEEENEMMEAGENE - FTHEEELAMEABRVIRAERNE -T2
BAAHSAENHES  URNAHEATABEEFeTEERASEER NIERAE
HEYANEE BHEBEASHENS  BAVEREENFCFETELEEST B ER
FITHOEEASEE o

HKFRS 16 replaces HKAS 17 “Leases” and sets out the principles for the recognition,
measurement, presentation and disclosure of leases. It introduces a single lessee accounting
model and requires a lessee to recognise assets and liabilities for all leases with a term of
more than 12 months, unless the underlying asset is of low value. Under HKFRS 16, a lessee
is required to recognise a right-of-use asset representing its right to use the underlying leased
asset and a lease liability representing its obligation to make lease payments. Accordingly,
a lessee should recognise depreciation of the right-of-use asset and interest on the lease
liability. The right-of-use asset and the lease liability are initially measured on a present value
basis. The measurement includes non-cancellable lease payments and payments to be made
in optional periods if the lessee is reasonably certain to exercise an option to extend the
lease. In respect of the lessor accounting, HKFRS 16 substantially carries forward the lessor
accounting requirements in HKAS 17.

EREVBREENZCRIEZELSEMNDERAMELEHENAEAGFE - HHE
AHetRAGIRNEBEERAGEEN AMFEEHERAR 2E B ER AER LK
@ o M2 EE  R-T—NF=A=1T—H EeBEAETIHENYELEHEA
ERIBBOEBT - EEINSMNAE  ECHEHRRAZNEN TS HEAMBERREERY

@ .
=

HKFRS 16 will primarily affect the Fund’s accounting as a lessee of leases for premises which
are currently classified as operating leases. The application of the new accounting model
is expected to lead to an increase in both assets and liabilities and to impact on the timing
of the expense recognition in the statement of comprehensive income over the period of the
leases. As disclosed in note 21, the Fund had non-cancellable operating lease commitments
of HK$13.3 million as at 31 March 2019. In view of the amount involved, the Fund expects
that the adoption of this new standard is unlikely to have a significant effect on its financial
statements.
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