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HE-_ZFT— )\F=A=1t—BHItFE

2HEW R
STATEMENT OF COMPREHENSIVE INCOME

for the year ended 31 March 2018

2017

409,096

(382,4706)

26,620

23,234

49,854

(7,579)

42,275

42,275

(AEBEDTFTET) (Expressed in thousands of Hong Kong dollars)
ipzg
Note 2018
=] Turnover 3 490,731
= VER AR Operating costs 4 (395,418)
EERF Profit from operations 95,313
Bl A Other income 5 36,530
ZBUFIEHEAEF Profit before notional
profits tax 131,843
B NAEH Notional profits tax 6
FEERF Profit for the year 131,843
Hin e mEU = Other comprehensive income
FEIEWKRSE Total comprehensive
income for the year 131,843
& E 7 7 B R R Rate of return on fixed assets 7 38.1%

FEIENMIMH M )F N A SRz H)— 5 o
The notes on pages 89 to 119 form part of these financial statements.
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It AR 2=

STATEMENT OF FINANCIAL POSITION

F-2—)\F=A=+—F

as at 31 March 2018

(Expressed in thousands of Hong Kong dollars)

(BT TER)
B E
Note
1k 7 3h B = Non-current assets
Pl ~ R ZENEEM  Property, plant and equipment 8
TR Intangible assets 9
INCESTFR Placement with the Exchange Fund 10
RITER Bank deposits
ik~ Current assets
R Yk 3k K T I Debtors and prepayments 11
MR E ALEMKFE  Amounts due from related parties
RITERK Bank deposits
MEMBITER Cash and bank balances
T #h TR Current liabilities
1% RE WA Deferred revenue 12
A Customers’ deposits 13
VRN Creditors
RffoRiE AL BKE  Amounts due to related parties
e R Ak & Provision for employee benefits 14

IVANEZREAEEY

Notional profits tax payable

R E= 2 Net current assets
BRRFBERD Total assets less current
Wik liabilities

E8IEIMM M JE N AW S HERN —JF 7 -

The notes on pages 89 to 119 form part of these financial statements.

EELTHIMMEEES

THE LAND REGISTRY TRADING FUND HONG KONG

266,918
10,102
646,478
24,000

947,498

25,952
9,475
411,000
22,288

468,715

11,234
43,262
17,954
2,464
7,284

82,198

386,517

1,334,015

2017

266,286
7,897
628,869

903,052

19,365
16,411
319,000
18,409

373,185

7,748
36,046
9,642
2,481
5,979
7,573

69,469

303,716

1,206,768



I 354K 0% & (£2)
STATEMENT OF FINANCIAL POSITION (CONTINUED)

3k 7 3h £ Non-current liabilities
13 RE 5t 1 Deferred tax 15 -
2 e N k& Provision for employee benefits 14 78,318
78,318
BREAD NET ASSETS 1,255,697 1,123,854
TARRAGEZ CAPITAL AND RESERVES
BEEEERARN Trading fund capital 16 118,300 118,300
REB AT Retained earnings 17 1,137,397 963,279
L& B Proposed dividend 18 - 42,275
1,255,697 1,123,854
kXKLL JP KFEHL Ms Doris CHEUNG, JP
THOEMUAEZES B LR General Manager, Land Registry Trading Fund
—EF—)\FNA=Z+XH 26 September 2018

EBIENMIM MM )T N AM SHEH— &5 -
The notes on pages 89 to 119 form part of these financial statements.

1R ANNUAL REPORT
2017-18



MJZE &R
STATEMENT OF CHANGES IN EQUITY

BT )\F=ZA=+—HILFE for the year ended 31 March 2018
(AR FTER) (Expressed in thousands of Hong Kong dollars)

2018

EFANER Balance at beginning of year 1,123,854 1,100,985

FELSLHEKE Total comprehensive income for the year 131,843 42,275
FHNEMNEKE Dividend paid during the year (19,406)
EELNER Balance at end of year 1,255,697 1,123,854

FBIENMIMH M T NAM FSHREZH —Fp 5 -
The notes on pages 89 to 119 form part of these financial statements.

EELTHIMMEEES
THE LAND REGISTRY TRADING FUND HONG KONG



NERER
STATEMENT OF CASH FLOWS

BT )\F=ZA=+—HILFE for the year ended 31 March 2018
(AR FTER) (Expressed in thousands of Hong Kong dollars)
B E
Note 2017

E2UENIE  Cash flows from operating

mE activities
=EERF Profit from operations 26,620
718 K B £ Depreciation and amortisation 11,743
WERBEERTS  Loss on disposal of fixed assets

m 200
R Yk 7k K S Ug Decrease/(Increase) in debtors

KiE A T IK R and amounts due from related

B Rk D (38 parties

) 4,341 (13,302)
BEIEU ARYIEAN,  Increase/(Decrease) in deferred

OBk ) revenue 3,486 (293)
Rk X X R4+ Increase in creditors and

KiE A T KR amounts due to related parties

bzl 1,564 375
BAEHMILER  (Decrease)/Increase in provision

Ok 22),/ 18 A for employee benefits (1,085) 712
EFZ /&I Increase in customers’ deposits 7,216 5,351
& YFIER  Notional profits tax paid - (149)
EZUEBENIE  Net cash from operating

TN 2 activities 124,416 31,257

FEIENMIMH M )F N A SRz H)— 5 o
The notes on pages 89 to 119 form part of these financial statements.
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RNERER (L)
STATEMENT OF CASH FLOWS (CONTINUED)

B E
Note 2017

RAMEMWIE  Cash flows from investing

mE activities
BB A3INALL  Increase in bank deposits with

ERRITER original maturities over three

) 48 A1 months (116,000) (162,000)
NEBEETERT Purchase of fixed assets (9,690) (6,076)
HEBEFERTH  Proceeds from disposal of fixed

12 assets 3 —
INCELFFA Increase in placement with the

10 Exchange Fund (17,609) (20,089)
SR @RS Interest received 22,759 23,056
BEMBEMIE  Net cash used in investing

4 activities (120,537) (165,109)
FATEKMIE  Cash flows from financing

mE activities
ERARE Dividend paid (19,406)
MATEMIE Net cash used in financing

priku el activities (19,406)
HE&RkERFME Net increase/(decrease) in

AN, CRLD) cash and cash equivalents

-3} (153,258)
EFYIHNY &K Cash and cash equivalents at

ZRINE beginning of year 171,667
EFEXLKWIMEK Cash and cash equivalents at

=R end of year 19 18,409

FEIENMIMH M )F N AN SRz H)— 5 o
The notes on pages 89 to 119 form part of these financial statements.

EELTHIMMEEES
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W 55 ¥ 2% B 7
NOTES TO THE FINANCIAL STATEMENTS

(BRBAEEHEIN FTES T (Amounts expressed in thousands of
RAEMTFTRHERTEAM Hong Kong dollars, unless otherwise stated)
1. Aig General

VESE—NMNZFENAZTHEHRIBE(EZE S X HINE430E)FE3 ~ 4R6ZBIIIRINE £
—NAN=F/)\A—BRYTHIMUEzZES - THIMUBIEHIHFREN L HEZEIL
MARIT LM EMEE > AT RESH LB IEMME R LHIEFHRSFMIZM o 1t
Gh - EHEMALIRA T AR E T RIAF R EBE -

The Land Registry Trading Fund (“LRTF”) was established on 1 August 1993 under the
Legislative Council Resolution passed on 30 June 1993 pursuant to sections 3, 4 and 6 of
the Trading Funds Ordinance (Cap. 430). The Land Registry administers a land registration
system by maintaining an up-to-date Land Register and provides its customers with services
and facilities for searches of the Land Register and related land records. The Land Registry
also processes applications for the incorporation of owners.

2. FESUTHE Significant accounting policies
21 FFEE&ENFEA Statement of compliance

A FHRRRBEBRINNUT RN L FABEERNEEM SR EEN (L IE2 50
HHBEBREEFBIMR2THANABEERNDAEEMSREEN - BEIENR
R RE - THIIMEECEESRPNEIZCUHTEHRBENAT -

These financial statements have been prepared in accordance with accounting principles
generally accepted in Hong Kong and all applicable Hong Kong Financial Reporting
Standards (“HKFRSs”), a collective term which includes all applicable individual Hong
Kong Financial Reporting Standards, Hong Kong Accounting Standards (“HKASs”)
and Interpretations issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). A summary of the significant accounting policies adopted by the LRTF is set
out below.

1R ANNUAL REPORT
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Wf 55 3R 3 ff 0F (£2)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FESITHRw Significant accounting policies (continued)
2.2 Ymihl 55 4R R B9 E A Basis of preparation of the financial statements

2T 55 HR 3R B 4 Il B At I A R B R AR T & o

The measurement basis used in the preparation of the financial statements is historical
cost.

WHTEBEVSHMEENNMZIHREABTELHIMUEZESERFIELHM - 4
TRERIR - ZFHM - EITRRESEFWITBROER - ARRFS0HGMRAS
SEM /A o ZFBHITRARORE  HRAEERMEMEBRBER THIANL
BEMEAZMIT - HEXEEBIAKBEAIERSE W RBERFEITREREN
AMBRRFRAGOKEAENEM - FAHERIESRGENEBTATE -

The preparation of financial statements in conformity with HKFRSs requires the
management of LRTF to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the
results of which form the basis of making judgements about carrying values of assets
and liabilities that are not readily apparent from other sources. Actual results may differ
from these estimates.

ZERIUTREMKENRR2EFSZLT - NEIT2 A TRSEWMIFAITH
SFENTHRNBABERBIT MEIT2EWMIFERRKN2TH  N2ESFR
AR ATHABINE KRBT -

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the revision and future periods
if the revision affects both current and future periods.

THIEMAEZESERBATE R EF NS REMKXBOH I A o TILXTREK
FEHHRIR  RERSHERBGITIRETAEFENTRARE - ETRAMKER
KBS - S B8 = M R RO IR € B SR RIRBT o

There are no critical accounting judgements involved in the application of the LRTF’s
accounting policies. There are also no key assumptions concerning the future, or other
key sources of estimation uncertainty at the end of the reporting period, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities in the next year.

FEELHIMLEZES
THE LAND REGISTRY TRADING FUND HONG KONG



Wvf 55 ¥ 2% Bf O (£2)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FELITEF @ Significant accounting policies (continued)
23 &R~ R &R AR Financial assets and financial liabilities
2.31 A HIA Initial recognition
THIIMUAEZREESREYVEREATHEHNFEHNENBLERE~REMAGR

BT 5I 53 28 + 5T W R I B R Mok R R Bt & @R TR e

The LRTF classifies its financial assets and financial liabilities into different categories
at inception, depending on the purpose for which the assets were acquired or the
liabilities were incurred. The categories are: loans and receivables and other financial
liabilities.

ERAFRERARKNBRLAFEEBEF TR N LR G2 68 R~k
EEBATMMEZIIRNIZKAITE -

Financial assets and financial liabilities are measured initially at fair value, which
normally equals to the transaction prices, plus transaction costs that are directly
attributable to the acquisition of the financial asset or issue of the financial liability.

THAEAMLEEZESEXNNBRERIANEGNEDT T ZBEHANEXRERA
FREBAR ETWREHET EEREIRBNERA> » MTFXWBEA
K o

The LRTF recognises financial assets and financial liabilities on the date it becomes
a party to the contractual provisions of the instrument. Regular way purchases and
sales of financial assets are accounted for at settlement date.

1R ANNUAL REPORT
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Wf 55 3R 3 ff 0F (£2)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FESITHFR 9w Significant accounting policies (continued)
23 TRIRTREREAF @ Financial assets and financial liabilities (continued)
232 % Categorisation

2.3.21 WHAIME MU MHF  Loans and receivables
WEAME N WEKRXNEEREXKAIABER IS - BEFZEMZHE
BERNHIETESRET Mt FIMUEZEESNELEB2HEEERS
& - KRB EINCESTER MWK~ R E ALK - R171F
AL E RBRITE R -

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market and which the
LRTF has no intention of trading. This category includes placement with the
Exchange Fund, debtors, amounts due from related parties, bank deposits,
and cash and bank balances.

BY BRI K By Uk i 2SR AR SE BRI R OK 3 M B B S EL 0 B (E AT RE S 1R (0
)5k (B )E2.3.4) °

Loans and receivables are carried at amortised cost using the effective
interest method less impairment losses, if any (note 2.3.4).

KM FLERUTEERA XA EMACMERAE URESEBXH
AIEF B AR ZHETTE ° KEMERER G S/ TRAETIHA KR
(FHEANBERE)ANTI AW IXZEHBA~ TR AT
WKEAEMEANGIE - L IMLEZESETEXRMNXREN - 2%
EEMIANMASAFTUAGITIASRE  EF2UHRABNERSHR -
BXRTEERSEGHNEEXNABUREIXNTEAZTTNER - X5
B K P At @ sk #r it e

The effective interest method is a method of calculating the amortised cost
of a financial asset or a financial liability and of allocating the interest income
or interest expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument or, when appropriate, a
shorter period to the net carrying amount of the financial asset or financial
liability. When calculating the effective interest rate, the LRTF estimates cash
flows considering all contractual terms of the financial instruments but does
not consider future credit losses. The calculation includes all fees paid or
received between parties to the contract that are an integral part of the
effective interest rate, transaction costs and all other premiums or discounts.

FEELHIMLEZES
THE LAND REGISTRY TRADING FUND HONG KONG



Wvf 55 ¥ 2% Bf O (£2)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FE2UT B e Significant accounting policies (continuea)
23 EMAEFREM AR Financial assets and financial liabilities (continued)
2.3.2 7K (&) Categorisation (continued)
2.3.2.2 Hfth &7 17 Other financial liabilities

H Al & B 4 51 o% P SR R Bl ORI 7 4 A A E S IR

Other financial liabilities are carried at amortised cost using the effective
interest method.

233 X HHIA Derecognition
LMNERATWBINESRENESHONERN AEFKILZEBRE~REL KLY
NEFMEROBEN  ZSRET2HWOEHBIA -

okk

A financial asset is derecognised when the contractual rights to receive the cash
flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership have been transferred.

HENEANRSEER  BURS SN ZeRAGBTHBIA

A financial liability is derecognised when the obligation specified in the contract is
discharged or cancelled, or when it expires.

234 REE T RE Impairment of financial assets
HHRIM R MRKRAKEESES M REHLERBELITIH  UBEREER
ME R EIEE o BRI R Rk REFEREBEILERE  SHR2ZRTRKEE
ERERANERMNEAFN AR ITEEMBARIN S RENIEZ BHEH -
FeEBERNBILA MEERESHRE  HFIEIXSEBRIARESRAELHIN
EMHEX MZRESHLEARERANEE

The carrying amount of loans and receivables are reviewed at the end of each
reporting period to determine whether there is objective evidence of impairment.
If any impairment evidence exists, a loss is recognised in the statement of
comprehensive income as the difference between the asset’s carrying amount and
the present value of estimated future cash flows discounted at the asset’s original
effective interest rate. If in a subsequent period, the amount of such impairment
loss decreases and the decrease can be linked objectively to an event occurring
after the impairment loss was recognised, the impairment loss is reversed through
the statement of comprehensive income.

1R ANNUAL REPORT
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Wf 55 3R 3 ff 0F (£2)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FESITHFR 9w Significant accounting policies (continued)
2.4 Ylb - RBER M Property, plant and equipment

T—HAN=F/)\A—BHRBLMFIMAE=ESHY - BEREN © ZOBOK AR
ELFBE Y T HFMALEZEESHRNEFRFAVINEEANK - B—AN=F/)\A—H
RETEE Y - 18 % R I MR E AN ADK o

Property, plant and equipment appropriated to the LRTF on 1 August 1993 were
measured initially at deemed cost equal to the value contained in the Legislative Council

Resolution for the setting up of the LRTF. Property, plant and equipment acquired since
1 August 1993 are capitalised at their costs of acquisition.

AT~ 1% & R 28 51 bA R ANE HBR RT3 1B RAE RBE S 7 51 1k (K1 )£2.6) :
— FT-ANA=FN\A-—BRABLHWIMLEZEZNEADL X
— RELSBSMERERBMSEM  R%F RASKE  UREMFIN -

The following property, plant and equipment are stated at cost less accumulated
depreciation and any impairment losses (note 2.6):

— buildings held for own use appropriated to the LRTF on 1 August 1993; and

— plant and equipment, including computer equipment, motor vehicles, furniture and
fittings and other equipment.

FEELHIMLEZES
THE LAND REGISTRY TRADING FUND HONG KONG



Wvf 55 ¥ 2% Bf O (£2)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FE2UT B e Significant accounting policies (continuea)

2.4 Wb ~ ZBREEM () Property, plant and equipment (continued)

PR B ~ 1R N 280 B9 {4 11 A] 4 B DA B 4008 M S N BR 5 1T R B AR
B HEIEMT:

— ERY 304
— B 5%
— &M RARE 5%
- "E 5%

Depreciation is calculated to write off the cost of property, plant and equipment, less
their estimated residual value, on a straight-line basis over their estimated useful lives as

follows:

— Buildings 30 years
— Computer equipment 5 years
— Equipment, furniture and fittings 5 years
— Motor vehicles 5 years

F-ANZFNA—BRALHEMAEEES N L LI MAEEES 2l
FTAE M) LR 3R 5T IR R = o

The land on which the LRTF’s buildings are situated as appropriated to the LRTF on
1 August 1993 is regarded as a non-depreciating asset.

HEYL - RERBMHRBALEMB2HES R ~NIKEEZ BHAZEFFRKRE - H
EHERT2mEKERAFIA -

Gains or losses arising from the disposal of property, plant and equipment are determined
as the difference between the net disposal proceeds and the carrying amount of the
asset, and are recognised in the statement of comprehensive income at the date of
disposal.

1R ANNUAL REPORT
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Wf 55 3R 3 ff 0F (£2)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FESITHR® Significant accounting policies (continued)
2.5 L&EF™ Intangible assets

TR BB KRR NS R A B MR T RNAE - FB MR
HREAERKRLEAT MM IMUECESERBRRIEETKITRIE  AX
MARTFR2BEARE - A ERBREEIRARMA TR - TR ~RKAEH
B Rt MAEFARE S MK ()£2.6) °

Intangible assets include acquired computer software licences and capitalised
development costs of computer software programmes. Expenditure on development of
computer software programmes is capitalised if the programmes are technically feasible
and the LRTF has sufficient resources and the intention to complete development. The
expenditure capitalised includes direct labour and cost of materials. Intangible assets are
stated at cost less accumulated amortisation and any impairment losses (note 2.6).

TR ERETTERFHEF)NELEINALERER -

Amortisation of intangible assets is charged to the statement of comprehensive income
on a straight-line basis over the assets’ estimated useful lives of 5 years.

26 BER~HRE Impairment of fixed assets
BEER™ BEDL - - BEEBM UEEEEFHKEAEES N REHLERBAITMH
LHREERLIBELIR - EEBELIRMA~MKEES TETREHA - NEX
BESHESEARERNBIA RO REHRFANERFEREEXKASFERER
ERHRSE -

The carrying amounts of fixed assets, including property, plant and equipment and
intangible assets, are reviewed at the end of each reporting period to identify any
indication of impairment. If there is an indication of impairment, an impairment loss is
recognised in the statement of comprehensive income whenever the carrying amount
of an asset exceeds its recoverable amount. The recoverable amount of an asset is the
greater of its fair value less costs to sell and value in use.

27 ERIME Cash equivalents
ZRIYSEEHERTAESMNRR  ZEFMEALWARNEEHAT#EIINA - HpEr
AHEJAEHRININE  MENEZIEAME K o

Cash equivalents are short-term highly liquid investments that are readily convertible to
known amounts of cash and subject to an insignificant risk of changes in value, having
been within three months of maturity at acquisition.

FEELHIMLEZES
THE LAND REGISTRY TRADING FUND HONG KONG



Wvf 55 ¥ 2% Bf O (£2)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FELITEF @ Significant accounting policies (continued)
28 EAREF Employee benefits

2.9

THIEIMUVECZESNRABREASAREGAATL  F2  NFME RFRITHHE
BARBEARSAEFEANITEEFRIAAKR - RAFSAME - BAMSTRANITX
BREREAFITREXBRA(BRADS TRANEREREERHN  HERARHKAB X
REMEFEH -

The employees of LRTF comprise civil servants and contract staff. Salaries, staff
gratuities, and annual leave entitlements are accrued and recognised as expenditure in
the year in which the associated services are rendered by the staff. For civil servants,
staff on-costs, including pensions and housing benefits provided to the staff by the
Government of the Hong Kong Special Administrative Region (“the Government”), are
charged as expenditure in the year in which the associated services are rendered.

REAZRAREZREIENLAZANKEARCERE TN FRIFA XMW@ T X
o EMATHBEHMEFRANRSUMNERT 2EBERP I ©

For civil servants employed on pensionable terms, their pension liabilities are discharged
by reimbursement of the staff on-cost charged by the Government. For other staff,
contributions to Mandatory Provident Fund Scheme are charged to the statement of
comprehensive income as incurred.

BNHEB Notional profits tax

BEE S EMNER2E) 2 s ML EazsEesHEBHSTE BT
—E—tEF+ A=+ tHE BFERLHEIEMAECESEBRF A —Z A
RERNGB DR LFER)  ZRIMERELE S XN E M ITELKES) o AT
ETHIMAEZE SR B LAFHIRNE 21T BUR -

The LRTF has no tax liability under the Inland Revenue Ordinance (Cap. 112). However,
prior to 27 December 2017, the Government had required the LRTF to pay to the
Government an amount in lieu of profits tax (i.e. notional profits tax) calculated on the
basis of the provisions of the Inland Revenue Ordinance (see note 6). The accounting
policies adopted by the LRTF for notional profits tax were as follows:

() FERNFEHR LS REAH I s T B IUR = MR o

Notional profits tax expense for the year comprised current tax and movements in
deferred tax assets and liabilities.

(i) AHBIARNERNMRBEBRAZBRERERAZEREKGRELNHRRITE R
AT N A BRI - F B AEFE NI E A -

Current tax was the expected tax payable on the taxable income for the year, using
tax rates enacted or substantively enacted at the end of the reporting period, and
any adjustment to tax payable in respect of previous years.

1R ANNUAL REPORT
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Wf 55 3R 3 ff 0F (£2)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FESITHR® Significant accounting policies (continued)
29 B NAEH = Notional profits tax (continued)

(i) BEBRMAFRAGEERARERITENRT M ARSEKR@EZIEANES - M
DRlFENAHIHREENRENEICER - BERMA ~HAIHARERRS SRR
R s

Deferred tax assets and liabilities arose from deductible and taxable temporary
differences respectively, being the differences between the carrying amounts of
assets and liabilities for financial reporting purposes and their tax bases. Deferred
tax assets also arose from unused tax losses and unused tax credits.

P i FE RS TS 57 S RSRATRE B R IR B F) T AR B A B R TR 7~ » 159 T 7
A °

All deferred tax liabilities, and all deferred tax assets to the extent that it was
probable that future taxable profits would be available against which the assets
could be utilised, were recognised.

EEFR TN HINFERBEZA - RAGHKEE 2 MBKREREEN TR - RE
MERERADEREEFARINRERUE » BEFBA =R AT TEFTI o

The amount of deferred tax recognised was measured based on the expected
manner of realisation or settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively enacted at the end of the reporting
period. Deferred tax assets and liabilities were not discounted.

BEFDAFNKASAES MREHERBEFT =R - IMBIBE BN
VR &2 ) LA SE I AE 5k A 55 ) 28 /9 3% RE B U 7 T DAFHORL © 45 30 R A9 3% AE B IR
e T IEE Sk I B % H) AR TE B K A R @ e

The carrying amount of a deferred tax asset was reviewed at the end of each
reporting period and was reduced to the extent that it was no longer probable
that sufficient taxable profit would be available to allow the related tax benefit to
be utilised. Any such reduction was reversed to the extent that it became probable
that sufficient taxable profit would be available.

KM BZFT—tF At EAR  tHIMLEZESETNBEINBUFNER -
T-E—tF+-A-TtR NNRUANEBRERLBEFRMAREREBOEHE
A - AR SR M A FE £ E 4 s R B A (L 25, 6/%15) °

However, the LRTF is no longer required to pay notional profits tax with effect from
27 December 2017. The balance of notional profits tax payable and the balance
of deferred tax liabilities as at 27 December 2017 were derecognised, with the
corresponding income recognised in the statement of comprehensive income
(see notes 5, 6 and 15).

FEELHIMLEZES
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Wvf 55 ¥ 2% Bf O (£2)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FE2UT B e Significant accounting policies (continuea)
2.10 W X B9 H A Revenue recognition

EEWAER RS ETHIA o F S A K FSSER M HIEIA N ITT7 A HIA o

Revenue is recognised as services are provided. Interest income is recognised as it
accrues using the effective interest method.

21 HAMBE Foreign currency translation
REFIHIIRG BERXZLAACERRERNETL - LEENITENEDHR=R AR
HIRREHERANLERBERNE T - INCHREFARNLHKEESH  2E82EK
mERPHIA -

Foreign currency transactions during the year are translated into Hong Kong dollars
using the spot exchange rates at the transaction dates. Monetary assets and liabilities
denominated in currencies other than Hong Kong dollars are translated into Hong Kong
dollars using the closing exchange rate at the end of the reporting period. Exchange
gains and losses are recognised in the statement of comprehensive income.

212 K EAL Related parties
THIEMUEZESERIBEC(EZESRZIDKIY - HERNE TSR o F
W THIMULECESCHERARLFSFEEZXREATHITIRS - IEATBRENF®
BRI FzE ARXBEMEFISKEZEZMOMEE XN -

The LRTF is a separate accounting entity within the Government established under
the Trading Funds Ordinance. During the year, the LRTF has entered into transactions
with various related parties, including government bureaux and departments, trading
funds and financially autonomous bodies controlled or significantly influenced by the
Government, in the ordinary course of its business.

2IBFIURAEBITHEEMS Impact of new and revised HKFRSs
1R 2 /6 NI 7Y 52 1
BEBESUTMASEMME THITXELBITNEABVSHREEN » TARSITH AR K
IR - ERTAMSHMERAMEROF RS IUTBOR - FHAREX LK RN A T 7] 2

AN o
X

The HKICPA has issued certain new and revised HKFRSs that are first effective or
available for early adoption for the current accounting period. There have been no
changes to the accounting policies applied in these financial statements for the years
presented as a result of these developments.

THSEMUEZES HSXBERPERSITE H A E RO TR FTE LM SRS &N (B
SE24) o

The LRTF has not applied any new HKFRSs that are not yet effective for the current
accounting period (note 24).
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3. ElEn Turnover

2018

BB ST E A Registration of documents 196,972
=it Search 92,140
SR Y=l PN Copying 88,593
AR E Reports on title 60,288
BFETRS e-Alert Service 25,709
b 37 0K Owners incorporation 16,717
H Others 10,312
=R i Total 490,731
4. EERA Operating costs
2018
RITZFHA Staff costs 307,973
—REEFX General operating expenses 15,392
BB BN AR 55 T 2 Computer service charges 32,751
He kBB Rental and management
charges 21,491
1T #: A Central administrative overheads 3,528
I 18 K B £ Depreciation and amortisation 13,556
4 E B E RS Loss on disposal of fixed assets 25
Hit%# A Audit fees 702
B#n Total 395,418
5. Hftg X Other income

RITHE R B Bank deposits interest

INCESTFRF R Placement with the Exchange
Fund interest

SEEAIA N TR UF Derecognition of notional profits

158 K& 3 HE % 1 1A tax payable and deferred tax

o (Fff 5£65%.15) liabilities (notes 6 and 15)
B# Total

EELTHIMMEEES
THE LAND REGISTRY TRADING FUND HONG KONG

169,091
86,341
77,628
47,342
20,303

8,391

409,096

2017

297,990
14,105
33,236

21,604
2,797
11,743
200
801

382,476

3,797

19,437

23,234
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

BAUFEBB Notional profits tax

FZE—EF+AZ+tHI B ERBE2ESRABNAXNBNFESHRERE - F
ZE—tFFTZ AT LR KFERR R TENESEERIAEECESNREAEZ
RIEHHDR o RIFIZHR - BECESZPIEBNETEXEESHMEFBIER XTIk
EHMITRMEE2ZLENER B THREEXRTVSZH - B F—+tF+=-_A=-1++tH
2 FEEcESETNBRBNINBNYFEHEERE - By - TH)IMAEzESHLT
REBE—F )\ FZA=Z+—HLEFEELZYFEHRES - F2E—t&+=-A=++tH "
NHT57TIF BTN N Z YA EHERDETHEEIA MBAXKANELEKZFRPHEIA
(BF5%5) °

Prior to 27 December 2017, the Government had required all trading funds to pay notional
profits tax and dividends to the Government. On 27 December 2017, the Court of Final
Appeal handed down its judgement in a judicial review case concerning the Office of the
Communications Authority Trading Fund. According to the judgement, it was an error of
law to construe the Trading Funds Ordinance as permitting the inclusion in budgets of the
trading fund of projections for notional tax or dividends. Subsequent to the judgement,
the Government made a change in financial arrangement whereby all trading funds are
no longer required to pay notional profits tax and dividends to the Government with effect
from 27 December 2017. Accordingly, no notional profits tax has been provided by the
LRTF for the year ended 31 March 2018. The balance of notional profits tax payable as
at 27 December 2017 of HK$7.573 million was derecognised, with corresponding income
recognised in the statement of comprehensive income (note 5).

() BEZFT-—LF=ZA=+t—BLFE T2ERSKRANNENRLFEHAT :

The notional profits tax charged to the statement of comprehensive income for the year
ended 31 March 2017 represented:

N ERRE I Current tax
RFEZIHERAIEE Provision for notional profits tax for the

year 7,573
1% RE 7 1 Deferred tax
HicZHa =4 kKD Origination and reversal of temporary

differences 6
BURNBH Notional profits tax 7,579
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

6. BXREB = Notional profits tax (continued)

(i) BE-FT-—ELF=ZA=1THBLFE BOXE521TENRERHRRITENR IR
FEZ IR

The reconciliation between tax expense and accounting profit at applicable tax rates for
the year ended 31 March 2017 was as follows:

B NS RH Profit before notional profits tax 49,854

B E BB E16.5%1TE  Tax at Hong Kong profits tax rate of

B 351 I 16.5% 8,226
— IR B B I T R One-off tax reduction (20)
EMFRMARNBEIMF W Tax effect of non-taxable revenue (627)
BUBI X H Notional tax expense 7,579

B E & 7= B Rk 2 Rate of return on fixed assets

BERTRREZRANE AR Z(TEREFEBWAMF BT H)BRIAEER™ I 2EHME
AR -BER~BIEDL  8F SMELEE” - ML IMUAEZES TR
HWVHBARKE NEFEEERTEIRESI%N (ZFE—LEF :6.9%) KBS °

The rate of return on fixed assets is calculated as total comprehensive income (excluding
interest income and interest expenses) divided by average net fixed assets, and expressed
as a percentage. Fixed assets include property, plant and equipment and intangible assets.
The LRTF is expected to meet a target rate of return on fixed assets of 5.9% (2017: 6.9%)
per year as determined by the Financial Secretary.

FEELHIMLEZES
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. Yl - RRKBEM Property, plant and equipment

TR Bl R XA
ERY B REE

Equipment,
Land and Computer Furniture Motor
Buildings Equipment and Fittings Vehicles

%N Cost

E-ZE-X"FNA—H At 1 April 2016 350,000 167,222 17,974 244 535,440
NE Additions = 2,103 595 - 2,698
HE /S Disposals = (1,422) (2,939) — (4,361)
E-_E—tH&=R=+—H At 31 March 2017 350,000 167,903 15,630 244 533,777
E-E-tEMA—H At 1 April 2017 350,000 167,903 533,777
wnE Additions - 9,751 10,035
HEEH Disposals - (2,506) (2,506)
E-FE-)\EF=A=+—H At 31 March 2018 350,000 175,148 541,306
2118 Accumulated

depreciation

E_ZE-X"FHA—H At 1 April 2016 87,295 158,969 16,882 196 263,342
FEEA Charge for the year 3,851 3,908 700 48 8,507
HE /1 Disposals = (1,419) (2,939) — (4,358)
EF-FE—tF=A=+—H At 31 March 2017 91,146 161,458 14,643 244 267,491
E-F-tEMA—H At 1 April 2017 161,458 267,491
FERA Charge for the year 5,105 9,375
HEEH Disposals (2,478) (2,478)
E-F-)\F=A=+—H At 31 March 2018 164,085 274,388
ik 7 % B Net book value

H=-ZB-)\F=A=+-—-8H At 31 March 2018 255,003 266,918
E-_ZE—+tF=ZA=1+—H At 31 March 2017 258,854 6,445 987 - 266,286
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. LH&EF~ Intangible assets

BRRFEBRRRASETREAE

Computer software licences and

system development costs
2018 2017

2N Cost

TEF 1) At beginning of year 196,806 192,315
NE Additions 6,386 5,080
B Disposals (77) (589)
HEER At end of year 203,115 196,806
Rit o4 Accumulated amortisation

EFEH) At beginning of year 188,909 186,065
FETEH Charge for the year 4,181 3,236
HeE EH Disposals (77) (392)
FEF & At end of year 193,013 188,909
K H % B Net book value

EFX At end of year 7,897

EELTHIMMEEES
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

10. INSCEEFERK Placement with the Exchange Fund

INCEESTFRERNCASUZ B L(ZFE—+HF:6.2802BJr) HAs56ZB T KRS -
8,650 7 B TT(ZE—+HF :6,807 B L) AREHERHE AKE®AKRIEERMF B o 75 H
NEAREFE(BEFEFREREL)  BRTERRAS -

The balance of the placement with the Exchange Fund amounted to HK$646.5 million (2017:
HK$628.9 million), being principal sums of HK$560 million plus interest paid but not yet
withdrawn at the end of the reporting period of HK$86.5 million (2017: HK$68.9 million). The
term of the placement is six years from the date of placement, during which the amount of
principal sums cannot be withdrawn.

SINCEEHFRMNERSFIAEENBEELSRTE - ZEXRRINLEZRAEA T E6FH
FEFRERADER  ISFHRBRMRSE LN FENTFHFERRE > UO%HN TR - BE
BRERSE —F)\FEELXNGFL46% —E—LFNEF28% °

Interest on the placement is payable at a fixed rate determined every January. The rate is the
average annual investment return of the Exchange Fund’s Investment Portfolio for the past
six years or the average annual yield of three-year Government Bonds for the previous year
subject to a minimum of zero percent, whichever is the higher. The interest rate has been
fixed at 4.6% per annum for the year 2018 and at 2.8% per annum for the year 2017.

11. 57 Wk =X % T 40 FX T Debtors and prepayments
2017
Rz U B 3R Trade debtors 9,686
VRN Accrued interest from:
— RITHEXK — bank deposits 1,484
— ISCEESFXK — placement with the
Exchange Fund 4,342
MR & EMhiz®  Prepayment and other deposits 3,853
B# Total 19,365
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12.

13.

14.

15.

1% 3T W Deferred revenue

8T SE ST VAT I 22 A 2k Ho A AR 55 W 3% -

This represents subscription fees/other service charges received in advance of which services
have not yet been rendered.

BEFRE® Customers’ deposits

EREFREHERSIERNZE -

This represents deposits received from customers for services to be rendered.

EREMNKE Provision for employee benefits

HANETERESHERBLAIEHORS S TR AFROMEIT A (LIHIE2.8) -

This represents the estimated liability for employees’ annual leave for services rendered up
to the end of the reporting period (also see note 2.8).

1% FiE F 10 Deferred tax

BE-ET—+tFt+-_A-+tHE TIMILEzESTABRBSZANE LTS (M E
6) ° Eitt » THIFMEZEST2BERLEHMA~kHiffRe T-T—+tF+-_A-++tH "
NE2206 0B TR EFRIMABREROE THEBIA MEXKANELE K ZRFFIA
(Fft3E5) °

With effect from 27 December 2017, the LRTF is no longer required to pay notional profits tax
to the Government (see note 6). Accordingly, the LRTF no longer has deferred tax assets or
liabilities. The balance of deferred tax liabilities as at 27 December 2017 of HK$2.206 million
was derecognised, with corresponding income recognised in the statement of comprehensive
income (note 5).

BE-T—tHE=-RA=1T—"HULEFE EMSRNARABANZER N EZH D MFAN
U N

Major components of deferred tax recognised in the statement of financial position and the
movements during the year ended 31 March 2017 were as follows:

FEELHIMLEZES
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. 1% & F I () Deferred tax (continued)

STAXTER#
HEOTARKRA HtpFicEM:M

Depreciation

allowances

in excess of
the related Other
depreciation and temporary
amortisation differences

EZE-—R"FEWNA-—BHER Balance at 1 April 2016 2,306 (106)

TembamRAMEKR,GtA) Charged/(Credited) to
the statement of
comprehensive income

E-EBE—tHE=A=1+—HH Balance at 31 March 2017

4%
16. EEEE AR Trading fund capital

AR T HOEMLEEESHRE -
This represents the Government’s investment in the LRTF.

17. RE 25 Retained earnings

2018

2,200

EFONE R Balance at beginning of year 963,279 963,279
FELSemkE Total comprehensive income for
the year 131,843 42,275
#ABR,(BEHE)E  Transfer from/(to) proposed
& B2 (DL BT )E18) dividend (see note 18) 42,275 (42,275)
EFELNER Balance at end of year 1,137,397 963,279
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18. L X IR B Proposed dividend

T ZE—tF=A=+t—"8 ABAUARERREEEZELIFEL A KEREVE
EZNESRREZENFEESZITYESIHMN100% BIRKELREDL -

The proposed dividend to the Government as at 31 March 2017 was based on the total
comprehensive income for the year then ended and the target dividend payout ratio of 100%
stated in the annual business plan approved by the Secretary for Financial Services and the
Treasury.

BE-FT—tF+_A-ttHkE T IMLEEESTNERBF MRS (LK ES) °
Bt » F-FE—+tFE+-_A=-+tB N4 7B THIMAREEFADERERERT
(B 5E17) ©

With effect from 27 December 2017, the LRTF is no longer required to pay dividends to the

Government (see note 6). Accordingly, the balance of proposed dividend as at 27 December
2017 of HK$42.275 million was transferred back to the retained earnings (note 17).

19. 0 RERPINE Cash and cash equivalents

2018

Cash and bank balances 22,288 18,409

RITEX Bank deposits 435,000 319,000

N Subtotal 457,288 337,409
B RAE R A3 NA  Less: Bank deposits with original

A ERRITIER maturities over three months (435,000) (319,000)

NeERERNE Cash and cash equivalents 22,288 18,409

EELTHIMMEEES
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20. REALIRS Related party transactions

BRTEAMSMEROEMBIBRBEN SR EALRSII FREXREATHITHNEMERK
RBWARTE

Apart from those separately disclosed in the financial statements, the other material related
party transactions for the year are summarised as follows:

i) THEIMUEZEERAXREATREORSEEL B XEHIM ERLHFIEME L
HWIRFE  ARRELHIEEFNAMUNIRE - XERSHTHIRUAEZEST K
B EW A NI BT (ZE—HF 1.02428 7)) XL I EEM TR E 21
—F o

Services provided to related parties included registration of land documents, search of
land registers and records, supply of copies of land records and reports on title. The total
revenue derived from these services amounted to HK$114.5 million (2017: HK$102.4 million).
This amount is included in turnover under note 3.

(i) REATALTH IMUEZESRENRSBIEAEXEBR AR~ PRITEAE
THRS « THFMUEZESEXERSHTENZFZ NS 2007 BT (ZFTE—+HF:
310078 T) X FEITEEN F4M EEKAINT o

Services received from related parties included computer services, accommodation,
central administration and auditing. The total cost incurred on these services amounted
to HK$32 million (2017: HK$31 million). This amount is included in operating costs under
note 4.

(i) MAZEATMANBEERBREEEIR - XEBRFTHEKARNEABITL(ZE—+HF:
59 #JT) °

Acquisition of fixed assets from related parties included fitting out projects. The total
cost of these assets amounted to HK$0.28 million (2017: HK$0.59 million).

THEMLECZESAREATRERHBRSOHBEMEIXEATRSHKFRE R LR —
tETTE - BRI RES QA RHRS WEMAR—HF ETRRESREALTHORS N
BRSO TRAARITE -

Charging for services rendered to or received from related parties was on the same basis,
that is, at the rates payable by the general public for services which were also available to
the public or on a full cost recovery basis for services which were available only to related
parties.

1R ANNUAL REPORT
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21. TR X BB Financial risk management
i) BREBE Investment policy

THOEMAEZESAFTRERTOHTARKABIEINCESHFR - RFIESRBTHE
THERA” RANATEREBRAMEESRESRERK FATREERM AL
S HRTEEMBERAD - KANBRFIESRHBARHETITRAIENTEF
EANMERL - —&RH - RANKFIULES2FEZHH -

The LRTF maintains a conservative approach on investments in financial assets including
placement with the Exchange Fund, debt securities and bank deposits. Investment
decisions are made according to the guidelines from the Secretary for Financial Services
and the Treasury, Hong Kong Monetary Authority and other relevant regulations. Invested
debt securities are issued by the Government or quasi-government bodies in Hong Kong
with sound credit ratings and are in general held to maturity.

(i) SRR Credit risk
EHRAKRESRIAN S ETEBTEAMALARS—FEEMSRENNG -

Credit risk is the risk that one party to a financial instrument will fail to discharge an
obligation and cause the other party to incur a financial loss.

THOIMAEZESHERINE - TZBURTRRIKR - RITERRINCESTFR -
THEMAEZESITENEERE > FARFLURITEENEIXE

The LRTF’s credit risk is primarily attributable to debtors, bank deposits and placement
with the Exchange Fund. The LRTF has a credit policy in place and the exposure to
these credit risks is monitored on an ongoing basis.

RTRIEE - WERSEICAFNAMIRE -

In respect of debtors, deposits are required from the LRTF’s online services subscribers.
NWREREEENR  FIEEHRERSETEENFRRT

To minimise credit risks, all fixed deposits are placed with licensed banks in Hong Kong.

ETIHINCESHEF EMEXEINRERIE

For the placement with the Exchange Fund, the credit risk is considered to be low.

FEELHIMLEZES
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21. T F X EE @ Financial risk management (continued)
(i) 15 DT KBS () Credit risk (continued)

(i)

EREHERBLMEIMLEEESNERMAMIEAENRSEIXQHABET
HIREE -

The maximum exposure to credit risk of the financial assets of the LRTF at the end of
the reporting period is equal to their carrying values.

MR ERE Liquidity risk
MARENEERE AR BEEUABITEERABERNTEANL -

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities.

REFECEEESRZO) LHEIMUEZESINTEISER  BRARITHKE
IR R - SR MR BBl E - THIEMUAEEESHBR B E B i RE e R H
MRS REFE  WRELFEBNIESHE  UWNAKEHNRIAESHFR - Tith
AMAEZESHRIRSRARE  WEAXNNRIREKEEER -

Under the Trading Funds Ordinance, the LRTF is responsible for its own cash
management, including short-term and long-term investment of cash surpluses, subject
to approval by the Financial Secretary. The LRTF’s policy is to regularly monitor current
and expected liquidity requirements to ensure that it maintains sufficient reserves of
cash to meet its liquidity requirements in the short and longer term. As the LRTF has
a strong liquidity position, it has a very low level of liquidity risk.

2 X B Interest rate risk
FEXNGIEARATHANERLZGMSI BTN c FIRXKEAI#H—5 9 HAFEFERX

fe R REMENG

Interest rate risk refers to the risk of loss arising from changes in market interest rates.
This can be further classified into fair value interest rate risk and cash flow interest rate
risk.

1R ANNUAL REPORT
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21. TR X B H @ Financial risk management (continued)
(iv) FZX B ) Interest rate risk (continued)
ATERERGBESRIANATELETHHLEIMEIHRALR o 8T+ 4% H

REZEEHNRTEFRANESERITE  IHHMNR LT XEEMT AN R FER
SR R AT ERERE S HRMBEXKEIR > TiAENEH T2 R MRE
RIKEER L EIMUAEEZESNBFMESR

Fair value interest rate risk is the risk that the fair value of a financial instrument will
fluctuate because of changes in market interest rates. Since the LRTF’s bank deposits
bear interest at fixed rates, their fair values will fall when market interest rates increase.
However, as all these financial assets are stated at amortised cost, changes in market
interest rates will not affect their carrying amounts and the LRTF’s profit and reserves.

RenEMNENREEBRIANAKIINSRECAT N ELHMEANNI - L
AMAEZESTNENEARNANSREMN KNG  AANEFANTESH T EEN
EASEMIE-

Cash flow interest rate risk is the risk that future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The LRTF is not exposed to
material cash flow interest rate risk because it has no major financial instruments bearing
interest at a floating rate.

52X B Currency risk
HINKESRIANAFTESIRAXANERESCE LEEDMEIHNE

Currency risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange rates.

THIEMULEZETHN —RULSZXZFRUABTANEN B A3 E

The LRTF’s normal business transactions are denominated in Hong Kong dollars and
therefore do not give rise to currency risk.

FEELHIMLEZES
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21. T F X EE @ Financial risk management (continued)
(v) X B () Currency risk (continued)

(vii)

ETURTABUNERE  ETETSRTES  tHIMLEcESNRMARE
i

In respect of investments denominated in United States dollars, owing to the linked
exchange rate of the Hong Kong dollar to the United States dollar, the LRTF has a very
low level of currency risk.

ERESHERD  UETHAACGCH SR A~ IHBFET(ZTE—LF 68 T) &
RNERAFEABERAGRHAB T AR -

At the end of the reporting period, financial assets totalling HK$5,000 (2017: HK$5,000)
were denominated in United States dollars. The remaining financial assets and all financial
liabilities were denominated in Hong Kong dollars.

H i o 5 XS Other financial risk
THEMAEEESERTEF —ABEMNINCEST R EERM )E10)H 3 3) i 0 H X
SRNEKE e F-E—)\F=A=1+—"H8 BRE-Z—LFR_ZT—)\FONEXREM R
PEONER(CE—LEF 50N ERQ)MEMAEZAE  FiIHFERF REZEE N,
B L3207 BT (ZFE—+EF : 260787 °

The LRTF is exposed to financial risk arising from changes in the interest rate on the
placement with the Exchange Fund which is determined every January (note 10). It was
estimated that, as at 31 March 2018, a 50 basis point (2017: 50 basis point) increase/
decrease in the interest rates for 2017 and 2018, with all other variables held constant,
would increase/decrease the profit for the year and reserves by HK$3.2 million (2017:
HK$2.6 million).

NE{E Fair values
EERTHEEZNESRIEN A ATERBRIEREHERBNMIAIRNEFE - BXE 1%
EMHRN  MWATMESKEMGEE S EZAREHAEREAMAHIBEB I HEAFEE -

The fair value of financial instruments traded in active markets is based on quoted market
prices at the end of the reporting period. In the absence of such quoted market prices,
fair values are estimated using present value or other valuation techniques, using inputs
based on market conditions existing at the end of the reporting period.

FEEMTAHYANSERNFEMRRHNBE TR E TAEMSRILKAIINK

All financial instruments are stated in the statement of financial position at amounts equal
to or not materially different from their fair values.
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22, BARFKE Capital commitments

E-ZF)\F=A=+t—8 £ HIMUEEESLE FIIRRIAM SRR R AFAE :

As at 31 March 2018, the LRTF had capital commitments, so far as not provided for in the
financial statements, as follows:

2018

BEEREY Authorised and contracted for 247 1,209
EHUEHERZEY Authorised but not yet
contracted for 206,637 164,537
B Total 206,884 165,746
23. £ EH LY &AHE Operating lease commitments

E-ZE)\E=ZA=T—"H8 REFATHHENLHNEZRYELEHIERRNRKMENNNE
TR S E T

As at 31 March 2018, the total future minimum lease payments under non-cancellable
operating leases for land and buildings were payable as follows:

NHEE—F Not later than one year 3,293
B —FETBEIAF Later than one year but not

later than five years -
=il Total 3,293

EELTHIMMEEES
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Z°=F—)\F Possible impact of amendments, new
IEFE K% standards and interpretations issued
: Xi2% 0 but not yet effective for the year
1& FX B9 52 1 ended 31 March 2018

EEAMERRRAREZE  FEESUHIIRAEMAZTEIT - HEN R 12T - HhBET
BET)\FE=ZA=1T—"BILEFERARER  TORBRANEAM S MR P RN EAT
FENRERE  HPBEATAIRSEHIMLEZESE X -

Up to the date of issue of these financial statements, the HKICPA has issued a number of
amendments, new standards and interpretations which are not yet effective for the year ended
31 March 2018 and which have not been early adopted in these financial statements. These
include the following which may be relevant to the LRTF.

EUATBEBMHZE
FHRN ST LXK

Effective for
accounting periods
beginning on or after

EEMSHESENFIS R ITE] —E-)\$—HA—H
HKFRS 9, “Financial Instruments” 1 January 2018
EEMSHEENFEIGS[REEF AN ZWA ] —EF—)\$—HA—H
HKFRS 15, “Revenue from Contracts with Customers” 1 January 2018
BEEMS RS ENF16S[HE —E-NF—H—H
HKFRS 16, “Leases” 1 January 2019

LML BT ES ERZEEIT  FOa N R B ERRARET I 25 &0 F M7
Tk S SMBLRRALEEIT  FEWRSBTATEL AN SREEEA LM -

The LRTF is in the process of making an assessment of what the impact of these amendments,
new standards and interpretations is expected to be in the period of initial adoption. So far
it has concluded that the adoption of them is unlikely to have a significant impact on the
financial statements.
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24. EMHMEBTFEHEE=ZF—/\F Possible impact of amendments, new
=H=+—-HILFEH%E standards and interpretations issued
MAYIEIT - FENR BT but not yet effective for the year
B 1 A R 520 () ended 31 March 2018 (continued)

EBMEZREENEIS[E R HKFRS 9, “Financial Instruments”

TH]

EEMBZHREENFISHREBLITENES eI A - BIARITE] sIAERE~
PDPERITENFTHE  BREEXEHASSTBETELNASITENFAE - S—FHHE ' &
EBMESHREENFISHEESITENEINSEREM TAENBHIANTFHONE  UkE
MAGFNDERITENATE - F*T’Eﬁiﬁﬂ%ﬂ"%Ef’émﬁy\?ﬁi}&)”u%Q%ﬁﬁﬁ%/fﬁﬁ
RERBIPEED LK (WHEXNAE: QUAFEITAREZ  AEQNUAFEITAEMEE
e o pREEMTIEANLISEARERESTNENIEREEMEME °

HKFRS 9 replaces HKAS 39 “Financial Instruments: Recognition and Measurement” and
introduces new requirements for classification and measurement of financial assets, including
the measurement of impairment for financial assets and hedge accounting. On the other
hand, HKFRS 9 incorporates without substantive changes the requirements of HKAS 39 for
recognition and derecognition of financial instruments and the classification and measurement
of financial liabilities. HKFRS 9 contains three primary categories for measuring financial
assets: (1) amortised cost, (2) fair value through profit or loss and (3) fair value through other
comprehensive income. The basis of classification depends on the entity’s business model
and contractual cash flow characteristics of the financial assets.
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The LRTF has assessed that its financial assets currently measured at amortised cost will
continue with their respective classifications and measurements under HKFRS 9. There are
no changes to classification and measurement for financial liabilities.
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EEMESHEENEIS[E£H HKFRS 9, “Financial Instruments” (continued)
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HKFRS 9 also introduces a new expected credit loss model to replace the incurred loss
impairment model used in HKAS 39. This new model will apply to the LRTF’s loans and
receivables. Under the expected credit loss model, it will no longer be necessary for a loss
event to occur before an impairment loss is recognised. Instead, an entity is required to
recognise and measure either a 12-month expected credit loss or a lifetime expected credit
loss, depending on the assets and the facts and circumstances. The LRTF has assessed
that no significant impairment losses will be recognised under the current practice or the new
impairment model.

EBMSIREAENEI5S[KE HKFRS 15, “Revenue from Contracts with
eyl A ONI Customers”
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HKFRS 15 replaces all current revenue recognition requirements under HKFRSs and
establishes a new five-step model to account for revenue arising from contracts with
customers. According to HKFRS 15, revenue is recognised at an amount that reflects the
consideration to which an entity expects to be entitled in exchange for transferring goods
or services to a customer. The standard also introduces extensive disclosure requirements,
including disaggregation of total revenue, information about performance obligations, changes
in contract asset and liability account balances and key judgements and estimates. The LRTF
has assessed that the adoption of HKFRS 15 is unlikely to have a significant impact on the
LRTF’s financial statements.
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EAWMZI/REAENE16SFT] HKFRS 16 “Leases”
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HKFRS 16 replaces HKAS 17 “Leases” and sets out the principles for the recognition,
measurement, presentation and disclosure of leases. It introduces a single lessee accounting
model and requires a lessee to recognise assets and liabilities for all leases with a term of
more than 12 months, unless the underlying asset is of low value. Under HKFRS 16, a lessee
is required to recognise a right-of-use asset representing its right to use the underlying leased
asset and a lease liability representing its obligation to make lease payments. Accordingly,
a lessee should recognise depreciation of the right-of-use asset and interest on the lease
liability. The right-of-use asset and the lease liability are initially measured on a present value
basis. The measurement includes non-cancellable lease payments and payments to be made
in optional periods if the lessee is reasonably certain to exercise an option to extend the
lease. In respect of the lessor accounting, HKFRS 16 substantially carries forward the lessor
accounting requirements in HKAS 17.
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BEBWMSIREAENE16S[F ] HKFRS 16 “Leases” (continued)
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HKFRS 16 will primarily affect the LRTF’s accounting as a lessee of leases for premises which
are currently classified as operating leases. The application of the new accounting model is
expected to lead to an increase in both assets and liabilities and to impact on the timing of
the expense recognition in the statement of comprehensive income over the period of the
leases. As disclosed in note 23, the LRTF had non-cancellable operating lease commitments of
HK$7.4 million as at 31 March 2018. In view of the amount involved, the LRTF expects that the
adoption of this new standard is unlikely to have a significant effect on its financial statements.
The new standard is mandatory for financial years beginning on or after 1 January 2019. At
this stage, the LRTF does not intend to adopt the standard before its effective date.
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