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EHEW =K
STATEMENT OF COMPREHENSIVE INCOME

BE_T— )/ \F=ZA=+—HIFE for the year ended 31 March 2018
(A BETFTERR) (Expressed in thousands of Hong Kong dollars)

P &
Note 2018 2017

—E £ Turnover 3 490,731 409,096

EEK AR Operating costs 4 (395,418) (382,476)

BIERR Profit from operations 95,313 26,620

H b Ug A Other income 5 36,530 23,234

Z&%FMEHABR Profit before notional

profits tax 131,843 49,854
BEMEH Notional profits tax 6 (7,579)
FEEF Profit for the year 131,843 42,275
Htt 2 mEK = Other comprehensive income —
FEHAZHIE Total comprehensive

income for the year 131,843 42,275
EEERHRE Rate of return on fixed assets 7 38.1% 8.1%

EOEMOEMM T AR ERRA—ILD

The notes on pages 89 to 119 form part of these financial statements.
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B AR L &
STATEMENT OF FINANCIAL POSITION

RZE—N\F=ZA=1+—H as at 31 March 2018
(AABEFITERR) (Expressed in thousands of Hong Kong dollars)
B 5
Note 2017
RBEE Non-current assets
Y - RIEREEM  Property, plant and equipment 8 266,918 266,286
mEEE Intangible assets 9 10,102 7,897
HNE B & 17 3K Placement with the Exchange Fund 10 646,478 628,869
RITHER Bank deposits 24,000 —
947,498 903,052
REBEE Current assets
JfE U b X N FE #13K J8 Debtors and prepayments 11 25,952 19,365
JEUL A A TWRFX  Amounts due from related parties 9,475 16,411
RITIF Bank deposits 411,000 319,000
B& MIR1TH 88 Cash and bank balances 22,288 18,409
468,715 373,185
REBEE Current liabilities
iR & WA Deferred revenue 12 11,234 7,748
EPR® Customers’ deposits 13 43,262 36,046
JE 1 bR 3K Creditors 17,954 9,642
FEHREE A LR Amounts due to related parties 2,464 2,481
BB A B Provision for employee benefits 14 7,284 5,979
B BEMNEH Notional profits tax payable - 7,573
82,198 69,469
REBEEFHE Net current assets 386,517 303,716
BEERERE Total assets less current
=R liabilities 1,334,015 1,206,768

FEOEMOEMM T AR ERRA—LH

The notes on pages 89 to 119 form part of these financial statements.

BRI HEAMREEEES
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FRBEE

Non-current liabilities

8 %5 R 5 & (48D
STATEMENT OF FINANCIAL POSITION (CONTINUED)

78,318

78,318

1,255,697 1,123,854

iR SE B I8 Deferred tax 15
1B B ta A B Provision for employee benefits 14
EEFRHE NET ASSETS

BEXKf#EE CAPITAL AND RESERVES
LEEASENRN Trading fund capital 16
REZEF Retained earnings 17
BHERE Proposed dividend 18

118,300 118,300
1,137,397 963,279
- 42,275

1,255,697 1,123,854

REKRZLT JP KEHL
THEMEEERES
—E-N\FAR=1AH

FEIENMOEMM FER/RAM B MERH —EED °
The notes on pages 89 to 119 form part of these financial statements.

Ms Doris CHEUNG, JP
IR General Manager, Land Registry Trading Fund
26 September 2018
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RS R
STATEMENT OF CHANGES IN EQUITY

BE—_T— )/ \F=ZA=+—HI&E for the year ended 31 March 2018
(A BETFTTERR) (Expressed in thousands of Hong Kong dollars)

2018

EEUYNE&R Balance at beginning of year 1,123,854 1,100,985

FEA2ENE Total comprehensive income for the year 131,843 42,275
FAEMEKE Dividend paid during the year (19,406)
EFHRNEe Balance at end of year 1,255,697 1,123,854

EOEMOEMM T AR EHRRA—IL

The notes on pages 89 to 119 form part of these financial statements.
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BERER
STATEMENT OF CASH FLOWS

BE_T— )/ \F=ZA=+—HIFE for the year ended 31 March 2018
(A BETFTERR) (Expressed in thousands of Hong Kong dollars)
B &
Note 2017

EEIFHMWES®  Cash flows from operating

mE activities
BIERAF Profit from operations 26,620
1 & K B E Depreciation and amortisation 11,743
FEBETFEEEE Loss on disposal of fixed assets

B 200
JE IR 7k K fEUL  Decrease/(Increase) in debtors

B AL IRK and amounts due from related

R, (35 parties

i) 4,341 (13,302)
ELEW AL, Increase/(Decrease) in deferred

O A revenue 3,486 (293)
FERIR X & BT Increase in creditors and

B iE A TR amounts due to related parties

9 3E n 1,564 375
EE@BAEMEE  (Decrease)/Increase in provision

R A,/ 180 for employee benefits (1,085) 712
EFEE 4/  Increase in customers’ deposits 7,216 5,351
EffEZEFEH  Notional profits tax paid - (149)
EEBHMWIES Net cash from operating

RAFRE activities 124,416 31,257

EOEMOEMM T AR ERRA—L

The notes on pages 89 to 119 form part of these financial statements.
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REREBRGE)
STATEMENT OF CASH FLOWS (CONTINUED)

B &
Note 2017

REBEWHESE  Cash flows from investing

w2 activities
BAEHA3ME A Increase in bank deposits with

EWRITER original maturities over three

) 48 11 months (116,000) (162,000)
REBEEE Purchase of fixed assets (9,690) (6,076)
HEBTEEF  Proceeds from disposal of fixed

12 assets 3 —
INEEESTFRAE  Increase in placement with the

3 0 Exchange Fund (17,609) (20,089)
2 Y F B Interest received 22,759 23,056
KREEFEEHWESE Net cash used in investing

TR activities (120,537) (165,109)
RMEEBKMNEE Cash flows from financing

RE activities
=ENES Dividend paid (19,406)
BEEEMNESE Net cash used in financing

MR activities (19,406)
HERERFERE Net increase/(decrease) in

fsgnOm2) cash and cash equivalents

=g} (153,258)
FEFHHIRE& KX Cash and cash equivalents at

ZRAE beginning of year 171,667
EEHKRWEER Cash and cash equivalents at

ZEBEE end of year 19 18,409

FEOEMOEMM T AR ERRA—ILH

The notes on pages 89 to 119 form part of these financial statements.
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5 35 Sk B =
NOTES TO THE FINANCIAL STATEMENTS

(fﬁfjjﬁ?f BHAN - FTBE & 5819 (Amounts expressed in thousands of
B TITRRTEMN) Hong Kong dollars, unless otherwise stated)
1. B General

MEBE-NAN=ZFRNA=ZTERE(EEESIHRPIINEL30R)ES - 4&6{I7:<L15/9%5%;'{-E
—AN=ZFNA-—BRIZLHFIMREEES - LHEMEGEFIIRFTERNLHE
MABIT L HAMHE  YRFFRHEEH L SR MAMERE LS RE MR E lit
Sh o L EMEBRTEEMIER TV RIABEE -

The Land Registry Trading Fund (“LRTF”) was established on 1 August 1993 under the
Legislative Council Resolution passed on 30 June 1993 pursuant to sections 3, 4 and 6 of
the Trading Funds Ordinance (Cap. 430). The Land Registry administers a land registration
system by maintaining an up-to-date Land Register and provides its customers with services
and facilities for searches of the Land Register and related land records. The Land Registry
also processes applications for the incorporation of owners.

2. FEFFHE Significant accounting policies
21 HEEREH Statement of compliance

U

AMBREERRELBABNGARNEABERNETEN n#&:« A (Lt 7 2 S
ETEREASHMASEMNMEERNERNZETHERELER BB EA R
Eﬂ%)%ﬁ%{°iimp£ﬁHF5M$%f£ﬁé%WE’\]£zzaquBZ RIEZWN o

B

These financial statements have been prepared in accordance with accounting principles
generally accepted in Hong Kong and all applicable Hong Kong Financial Reporting
Standards (“HKFRSs”), a collective term which includes all applicable individual Hong
Kong Financial Reporting Standards, Hong Kong Accounting Standards (“HKASSs”)
and Interpretations issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA"). A summary of the significant accounting policies adopted by the LRTF is set
out below.

F# ANNUAL REPORT
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Bt 75 3R 3K B & (4D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FTEFHBEm Significant accounting policies (continued)

22 MEVBRRPVER Basis of preparation of the financial statements
AU BRMEROEREMOURBERAIEGTE ©

The measurement basis used in the preparation of the financial statements is historical
cost.

RENEBEAVBRELEINNYHRERFTELHEMELEEELESCEEBFELHE - &
AARERER - ZFHE  BARBRREFESTRRNER  UREEHBEMKRA R
XHEMEHRAE o RFEFAMABNERR  SRUNEERMNEBEERBR T ER S
BEMNREMGE - HEREEMBEKRBIEAHRSE  MeRAXFEHTRERIER
HEEREENABNIRAENER - At AR EEREEFMTH -

The preparation of financial statements in conformity with HKFRSs requires the
management of LRTF to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the
results of which form the basis of making judgements about carrying values of assets
and liabilities that are not readily apparent from other sources. Actual results may differ
from these estimates.

HE R B AR R BR SR ERT - WS R A R R B Y EN G
EENRHBNRRRABET NETEYEEFRARNGHY  ARELFR
KB R PR BT -

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the revision and future periods
if the revision affects both current and future periods.

THAMRESEESEERS A RRTEL NS REMBRN S FIE - BREARK
FEHHRE  EREHERBGABREPAFENTRARE ETRABKEKR
Rk EHEEMAGENIRESALERFABESR -

There are no critical accounting judgements involved in the application of the LRTF’s
accounting policies. There are also no key assumptions concerning the future, or other
key sources of estimation uncertainty at the end of the reporting period, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities in the next year.

EETEMEREEES
THE LAND REGISTRY TRADING FUND HONG KONG



B 75 3R 3 Bt & (4D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FEFHHE@ Significant accounting policies (continued)
23 sREERTRAE Financial assets and financial liabilities
231 PR TR Initial recognition

b

THEMEEEES e REVIRGEENIIDBENENSEREENSREE
ETI DB EHRBARBRER R EMERBAE -

En
m

The LRTF classifies its financial assets and financial liabilities into different categories
at inception, depending on the purpose for which the assets were acquired or the
liabilittes were incurred. The categories are: loans and receivables and other financial
liabilities.

TREEMEREERVNEATFEBEESRARRXE) N LAKBERHEENE
EeMABBEMERIIBNRHKAGTE -

Financial assets and financial liabilities are measured initially at fair value, which
normally equals to the transaction prices, plus transaction costs that are directly
attributable to the acquisition of the financial asset or issue of the financial liability.

THAMREEERSCERRBFHESR IANGNAET ST 2ReRAEHTRE
ENERAGE EXBEMMETS LARERKRHNEREE  IRKKHEA
rl]E o

The LRTF recognises financial assets and financial liabilities on the date it becomes
a party to the contractual provisions of the instrument. Regular way purchases and
sales of financial assets are accounted for at settlement date.

F# ANNUAL REPORT
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Bt 75 3R 3K B & (4D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FTEFSHBEmW Significant accounting policies (continued)
23 sHEENERMEBE® Financial assets and financial liabilities (continued)
23208 Categorisation

2321 EHFIEREWIRI Loans and receivables
BEXRENEWRIERAEEEETHKANBEEN IS5 BEEZRBMSIR
EREMITECREE M HFMESEESNTESBE2EEERS
Big- - WHEANBEIIEEXSTER BURIRK - EWEEALIRK  B177F
RN NIBITEES o

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market and which the
LRTF has no intention of trading. This category includes placement with the
Exchange Fund, debtors, amounts due from related parties, bank deposits,
and cash and bank balances.

B 8 & fE R R SRR B R R RO i B AR AN (B 30 B {a) R (BB 18 (M0
B) 5K (ff5£2.3.4) °

Loans and receivables are carried at amortised cost using the effective
interest method less impairment losses, if any (note 2.3.4).

ERMXERTECREELCRBENEEXNAE URESERHES
FEMEBWMARTHN A - BEREMNXZEASESH TAERNB RHH
(FERNBREHEANEARSK  MEAKZEREEISHAEBH
IREFEMERNMRE - tHEMEEEESEAEERANXE @2
BTMIANMASNKRIAGARERE  ETSTRBENEEEE -
FRGERRAERNXEHENMERBBXXINTEHNETNER 5
RN P E At s B k3 a% o

The effective interest method is a method of calculating the amortised cost
of a financial asset or a financial liability and of allocating the interest income
or interest expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument or, when appropriate, a
shorter period to the net carrying amount of the financial asset or financial
liability. When calculating the effective interest rate, the LRTF estimates cash
flows considering all contractual terms of the financial instruments but does
not consider future credit losses. The calculation includes all fees paid or
received between parties to the contract that are an integral part of the
effective interest rate, transaction costs and all other premiums or discounts.

EETEMEREEES
THE LAND REGISTRY TRADING FUND HONG KONG



B 75 3R 3 Bt & (4D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FEFHHE@ Significant accounting policies (continued)
23 sHEENEMEBE® Financial assets and financial liabilities (continued)
2.3.2 7\ Categorisation (continued)
2322 Hitt e B E Other financial liabilities

HAit B8 SR BB KRR H 85 AE SR -

Other financial liabilities are carried at amortised cost using the effective
interest method.

2.3.3 s SHFE R Derecognition
ENESREERTRSRENANER RN  UCEBEZSHEEREBRILD
RiEMERNEERE ZeREESHIHER

A financial asset is derecognised when the contractual rights to receive the cash
flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership have been transferred.

EERNEANESKER BURSEIHE  ZeRAE S maEHER -

A financial liability is derecognised when the obligation specified in the contract is
discharged or cancelled, or when it expires.

234 ERMEERE Impairment of financial assets
EHREBERERIEFRNIEEESESERSHERBELTG  UBEEREEHEER
BHREEREE BEFERBEKEREGEEREERERE  BEREUZEENREE
BEARANERMNEAN A AR GEELERARRESRENREZHANZE
FEEKERAER WHEHEZBREBERE  TEEEATEIANEBBELELN
SHEE AIZAEEEeE2ERERABE -

The carrying amount of loans and receivables are reviewed at the end of each
reporting period to determine whether there is objective evidence of impairment.
If any impairment evidence exists, a loss is recognised in the statement of
comprehensive income as the difference between the asset’s carrying amount and
the present value of estimated future cash flows discounted at the asset’s original
effective interest rate. If in a subsequent period, the amount of such impairment
loss decreases and the decrease can be linked objectively to an event occurring
after the impairment loss was recognised, the impairment loss is reversed through
the statement of comprehensive income.

F# ANNUAL REPORT
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Bt 75 3R 3K B & (4D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FTEFSHBEmW Significant accounting policies (continued)
2.4 Y% - RfERkEM Property, plant and equipment

R—NANA=ZFNA-—BRBLMEMELEESNYE KRB LS - RTOKEARIRYL
REFTRBK T MRS EESRBRTAIINMGEEAR - H—AWNA=FN\A—H
EHENDE  REEFIVHRBABAK -

Property, plant and equipment appropriated to the LRTF on 1 August 1993 were
measured initially at deemed cost equal to the value contained in the Legislative Council
Resolution for the setting up of the LRTF. Property, plant and equipment acquired since
1 August 1993 are capitalised at their costs of acquisition.

TS ~ &R 28 01 A B A E A0 BR R A+ & R AL DR E &5 1R 51 ik (Kf 7£2.6)
— R-NAN=FN\A—BEBItHIMELEELETHNBERME X
— WEESEVERERSEY  TE KERKE  AREMSEY -

The following property, plant and equipment are stated at cost less accumulated
depreciation and any impairment losses (note 2.6):

— buildings held for own use appropriated to the LRTF on 1 August 1993; and

— plant and equipment, including computer equipment, motor vehicles, furniture and
fittings and other equipment.

EETEMEREEES
THE LAND REGISTRY TRADING FUND HONG KONG



B 75 3R 3 Bt & (4D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FEFHHE@ Significant accounting policies (continued)
2.4 W% - Ffh &%%M (&) Property, plant and equipment (continued)

WESEBYE  RENMSM G AERFHAESZHFEMERA RSRENKAR
B &I EAMT:

— L;@% 304
_ & 22 5%
— M RAREE Gie
- A= e

Depreciation is calculated to write off the cost of property, plant and equipment, less
their estimated residual value, on a straight-line basis over their estimated useful lives as

follows:

— Buildings 30 years
— Computer equipment 5 years
— Equipment, furniture and fittings 5 years
— Motor vehicles 5 years

R-AN=FNA BRI HEMEEEECH I (R HEMRLEEES 2YE
FIEM)BERIFFEEE -

The land on which the LRTF’s buildings are situated as appropriated to the LRTF on
1 August 1993 is regarded as a non-depreciating asset.

HEYME RERSVMOBEEALEMSFREEENREE 2FNZRAIORTE - I
Eﬁﬁﬁﬁ/\iﬁuﬁ SRANMER °

Gains or losses arising from the disposal of property, plant and equipment are determined
as the difference between the net disposal proceeds and the carrying amount of the
asset, and are recognised in the statement of comprehensive income at the date of
disposal.

F# ANNUAL REPORT
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Bt 75 3R 3K B & (4D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FTEFSHBEmW Significant accounting policies (continued)
25 B ERE Intangible assets

BRNEEERBANERAMTERRREENMNEREFEARBEKRAE - EEKK
HREAERMEATT MEtHEMEEEESARAERAAER KM LE B
MHEZEERERENML - EXLEREBRERIERMAER - BILEERKAEH
B R 5t 85 K AE fa] i (B &5 18 51 iR (Bt 5£2.6) °

Intangible assets include acquired computer software licences and capitalised
development costs of computer software programmes. Expenditure on development of
computer software programmes is capitalised if the programmes are technically feasible
and the LRTF has sufficient resources and the intention to complete development. The
expenditure capitalised includes direct labour and cost of materials. Intangible assets are
stated at cost less accumulated amortisation and any impairment losses (note 2.6).

42 7 O S 9 1 £ T PR E B (56 AL AR B A B RS % o

Amortisation of intangible assets is charged to the statement of comprehensive income
on a straight-line basis over the assets’ estimated useful lives of 5 years.

26 BElEEEWNRE Impairment of fixed assets
EEEE BEVE ZERSM UREREEMNKRAECEEARSHERATE
NEEERERBEDNR - EARETRMEENKREESNETKEEEE - BIFH
BEEBEEZHWNERARR EENAKREBHBEAEAFTERLEXNANEEHEM
EHPHREE °

The carrying amounts of fixed assets, including property, plant and equipment and
intangible assets, are reviewed at the end of each reporting period to identify any
indication of impairment. If there is an indication of impairment, an impairment loss is
recognised in the statement of comprehensive income whenever the carrying amount
of an asset exceeds its recoverable amount. The recoverable amount of an asset is the
greater of its fair value less costs to sell and value in use.

27 ERERKRE Cash equivalents
ZRBeEEHEMAERNIRE  ZSHEEEBAKEH M THEA3MEA - WK
AERSEHBENES  MEAEEZFHNERTK -

Cash equivalents are short-term highly liquid investments that are readily convertible to
known amounts of cash and subject to an insignificant risk of changes in value, having
been within three months of maturity at acquisition.

EETEMEREEES
THE LAND REGISTRY TRADING FUND HONG KONG



B 75 3R 3 Bt & (4D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FEFHHE@ Significant accounting policies (continued)
28 EE®RA Employee benefits

2.9

THEMREEEECNREEREAKERAGNET FHe M RFRAXHHE
BRERHEEAREAEFENEFEEERBAR -SAKEMS - BEMHRENFX
BREREAFITHREBRF(REDG TERENERSRFEERM HERBIRHEARH
ARG PIEFE S °

The employees of LRTF comprise civil servants and contract staff. Salaries, staff
gratuities, and annual leave entitlements are accrued and recognised as expenditure in
the year in which the associated services are rendered by the staff. For civil servants,
staff on-costs, including pensions and housing benefits provided to the staff by the
Government of the Hong Kong Special Administrative Region (“the Government”), are
charged as expenditure in the year in which the associated services are rendered.

WA ZENREBRRZENRFENREABE RN N T BTG B 8 F 5
P EMETHBRHEPRRAEESAINETINEMBERPIH -

For civil servants employed on pensionable terms, their pension liabilities are discharged
by reimbursement of the staff on-cost charged by the Government. For other staff,
contributions to Mandatory Provident Fund Scheme are charged to the statement of
comprehensive income as incurred.

ZEEHNEB Notional profits tax

BBEEBEHEEMEFEIN2E) T MEEEE2 T EHRBEE T B R
—E b Et- Bt LA BEERt MR B RS MR — B XA
REMERENBEANEH)  ZRBEERBRBEIN)OREMTAE(RHFE6) o AT
T HIMEEELSRBENEUMRAN SRR

The LRTF has no tax liability under the Inland Revenue Ordinance (Cap. 112). However,
prior to 27 December 2017, the Government had required the LRTF to pay to the
Government an amount in lieu of profits tax (i.e. notional profits tax) calculated on the
basis of the provisions of the Inland Revenue Ordinance (see note 6). The accounting
policies adopted by the LRTF for notional profits tax were as follows:

() FERENCGHILERAHBAMEERAEENBENED -

Notional profits tax expense for the year comprised current tax and movements in
deferred tax assets and liabilities.

(i) AHBERAFEHRRAMBVARBRERERACSERHERGERNHEFER
FBAENHIE  YERAEFERNRIBHOEAFE -

Current tax was the expected tax payable on the taxable income for the year, using
tax rates enacted or substantively enacted at the end of the reporting period, and
any adjustment to tax payable in respect of previous years.

F# ANNUAL REPORT
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Bt 75 3R 3K B & (4D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FTEFSHBEmW Significant accounting policies (continued)
2.9 BEMNEFH @ Notional profits tax (continued)
iy BEXHBEENBEREMATERAENEELREBERAERABCANERE M

DREENAHIREERNNELERE - EEHBREELATARERARBERR
MIEHR R mEE -

Deferred tax assets and liabilities arose from deductible and taxable temporary
differences respectively, being the differences between the carrying amounts of
assets and liabilities for financial reporting purposes and their tax bases. Deferred
tax assets also arose from unused tax losses and unused tax credits.

PIEREHRBRELRKKAEAERBR AN TUERHENECHBEE - 9T #

R e

All deferred tax liabilities, and all deferred tax assets to the extent that it was
probable that future taxable profits would be available against which the assets
could be utilised, were recognised.

A 75 TR Y B R %Exeffﬁ?ﬂ%;%é?&i%ﬁﬁ’]Eﬁ@z?ﬁﬁﬂﬂﬁﬁlﬁﬁéﬁﬁﬁﬁﬁ RE
*&i,ﬁﬂm ROELEMKEREROBXRFAE - EERAEEMRABETERR -

The amount of deferred tax recognised was measured based on the expected
manner of realisation or settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively enacted at the end of the reporting
period. Deferred tax assets and liabilities were not discounted.

ELERMBREENRECRAESERENERBENEMN  BRPICIBERANE
R BN AE R AR B RAEENIREE T AR - S HBRELERBEE
ESRBHSREREHNERT AN KSR -

The carrying amount of a deferred tax asset was reviewed at the end of each
reporting period and was reduced to the extent that it was no longer probable
that sufficient taxable profit would be available to allow the related tax benefit to
be utilised. Any such reduction was reversed to the extent that it became probable
that sufficient taxable profit would be available.

Am-BZFT—tF+-A-tLHE" iiﬁzﬁiﬂﬁﬁﬁ' BESTEABIXNBENEH -
BA* —tEtHE+TAZT LR BANREFNEHERLECHARESEHROTKLHE
R MAERKAREE2EY S EEEPﬁEp/u(ﬁMTuﬁ 6515) °

However, the LRTF is no longer required to pay notional profits tax with effect from
27 December 2017. The balance of notional profits tax payable and the balance
of deferred tax liabilities as at 27 December 2017 were derecognised, with the
corresponding income recognised in the statement of comprehensive income
(see notes 5, 6 and 15).

EETEMEREEES
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B 75 3R 3 Bt & (4D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FEFHHE@ Significant accounting policies (continued)
210 IR AV 7B FR Revenue recognition

LEWANERBEREEER - MEWAKBERNIOEARG T AR -

Revenue is recognised as services are provided. Interest income is recognised as it
accrues using the effective interest method.

2N INE!mE Foreign currency translation
AFFEINERD  BRXZEAMEXRERBT - UFBRAENEREEREE
HIEMERERANEXRERBT  IERFEEANELNRLER  g£2EK
mARPHER

Foreign currency transactions during the year are translated into Hong Kong dollars
using the spot exchange rates at the transaction dates. Monetary assets and liabilities
denominated in currencies other than Hong Kong dollars are translated into Hong Kong
dollars using the closing exchange rate at the end of the reporting period. Exchange
gains and losses are recognised in the statement of comprehensive income.

212BE AL Related parties
THAMEEEESERB(EERESKRIDKNYL  WEBRNE TN B ILEEM - F
N tAMEEEECHERTEBPESPEALTETRS - EEATBRENS®
BRI - 2EES  URXBNMESRKEIELENTHE T HE -

The LRTF is a separate accounting entity within the Government established under
the Trading Funds Ordinance. During the year, the LRTF has entered into transactions
with various related parties, including government bureaux and departments, trading
funds and financially autonomous bodies controlled or significantly influenced by the
Government, in the ordinary course of its business.

213 5] R &R1EF] & 8 Bt 7% Impact of new and revised HKFRSs
WMEEANTE
BEAGHMASEEMAE THI KK EITNBAMBRELEL - RSB 4 Kokt
RAIEA - BRARAYBREAFAEHRNFESITHRE U RARREEZERM AT HK

“=4

mam o

The HKICPA has issued certain new and revised HKFRSs that are first effective or
available for early adoption for the current accounting period. There have been no
changes to the accounting policies applied in these financial statements for the years
presented as a result of these developments.

TR MEEELS WA KA AR T H # R & B e E ] 37 5 8 B 75 i 45 22 A1 (K
#£24) o

The LRTF has not applied any new HKFRSs that are not yet effective for the current
accounting period (note 24).
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Bt 75 3R 3K B & (4D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3. &¥XH Turnover

2018

P38 S Registration of documents 196,972 169,091
=it Search 92,140 86,341
= N Copying 88,593 77,628
FHERE Reports on title 60,288 47,342
ETFRRR e-Alert Service 25,709 —
EFXURZE Owners incorporation 16,717 20,303
HAh Others 10,312 8,391
LR Total 490,731 409,096
4. BEEHRAK Operating costs
2018 2017
ETE&H Staff costs 307,973 297,990
— MR EBEERAX General operating expenses 15,392 14,105
ISR A X Computer service charges 32,751 33,236
HekEgRE Rental and management
charges 21,491 21,604
PR ITEE A Central administrative overheads 3,528 2,797
TEREHE Depreciation and amortisation 13,556 11,743
RERBETEEEIR Loss on disposal of fixed assets 25 200
HtEH Audit fees 702 801
RG] Total 395,418 382,476
5. Hftgr A Other income

RITERF B Bank deposits interest 3,797
HNEE H & 17 RFI B Placement with the Exchange
Fund interest 19,437
FEIHTERENZEF  Derecognition of notional profits
SHREERIEAR tax payable and deferred tax
f& (Pt 565%.15) liabilities (notes 6 and 15) —
B Total 23,234

BRI HEAMREEEES
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B 75 3R 3 Bt & (4D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

BENEB Notional profits tax

RZFB—tF+-A-T LR BREKMBEEEESARNXNEBENERERE - 1
R FTACtER RFBER - FERBAEKEERRAELEESNREER
RIELHAIR - REBEZFIR - HEEESRIERREFELEEETNRETBEAEHR AR
BETEET IR AR LR - RFRHRERERTHH L - AE—FT—tF+-A=-+tH
HBEZEESEABABRNXNEENEHEEERE - Bt - tHEMREEES A E
REE—T-\FA=TBLFEFLZENEHEE R_F—LtF+t-A=-t++tH"
RBISTIBEATHNRNZENSHERCKEHER  MABRANEEERERPHER
(Pt 5E5) -

Prior to 27 December 2017, the Government had required all trading funds to pay notional
profits tax and dividends to the Government. On 27 December 2017, the Court of Final
Appeal handed down its judgement in a judicial review case concerning the Office of the
Communications Authority Trading Fund. According to the judgement, it was an error of
law to construe the Trading Funds Ordinance as permitting the inclusion in budgets of the
trading fund of projections for notional tax or dividends. Subsequent to the judgement,
the Government made a change in financial arrangement whereby all trading funds are
no longer required to pay notional profits tax and dividends to the Government with effect
from 27 December 2017. Accordingly, no notional profits tax has been provided by the
LRTF for the year ended 31 March 2018. The balance of notional profits tax payable as
at 27 December 2017 of HK$7.573 million was derecognised, with corresponding income
recognised in the statement of comprehensive income (note 5).

() BEZT—tF=ZA=+—HLFE RZ2AURSZTANNKHBEFNSHOT :

The notional profits tax charged to the statement of comprehensive income for the year
ended 31 March 2017 represented:

NERFIE Current tax
RFEZEFEHOBE Provision for notional profits tax for the

year 7,573
iR JE 77 18 Deferred tax
o EdENES RED Origination and reversal of temporary

differences 6
BENEH Notional profits tax 7,579
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

6. BEHNEBHw

Notional profits tax (continued)

(i) BE_FT—LtF-A=1T—"RALFE BHEAXHESHRNZERRXFTENHEAR

EZHRMT

The reconciliation between tax expense and accounting profit at applicable tax rates for
the year ended 31 March 2017 was as follows:

HEFESHAEF Profit before notional profits tax 49,854
BEBRNBHE16.5%:TE  Tax at Hong Kong profits tax rate of

B ¢ IR 16.5% 8,226
— R BT IE B R One-off tax reduction (20)
AWM ANTIEFE  Tax effect of non-taxable revenue (627)
EHEBEXH Notional tax expense 7,579

7. BEEERKR

Rate of return on fixed assets

BEEERRRRNAEANS(TEENBBAMFEXH) KABEEEFHREEMF

MBEDX - BEBEEBRME - &

BN NEREE AT MAMEEELTAIINE

HURARARETSFEATEELNREL9% (CE—LF 6.9% AR -

The rate of return on fixed assets is calculated as total comprehensive income (excluding
interest income and interest expenses) divided by average net fixed assets, and expressed
as a percentage. Fixed assets include property, plant and equipment and intangible assets.
The LRTF is expected to meet a target rate of return on fixed assets of 5.9% (2017: 6.9%)
per year as determined by the Financial Secretary.

EETEMEREEES
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B 75 3R 3 Bt & (4D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. W% BEKSEM Property, plant and equipment

TR B &4 KA
BEY B REE

Equipment,
Land and Computer Furniture Motor
Buildings Equipment and Fittings Vehicles

2% Cost

E-T—AFENA—A At 1 April 2016 350,000 167,222 17,974 244 535,440
B Additions - 2,103 595 - 2,698
HE T Disposals = (1,422) (2,939) - (4,361)
E-ZT—tF=A=+—H At 31 March 2017 350,000 167,903 15,630 244 533,777
E-—F-—tEMA-A At 1 April 2017 350,000 167,903 533,777
HE Additions - 9,751 10,035
HE Disposals - (2,506) (2,506)
E-E—-/\f=H=+—-H At 31 March 2018 350,000 175,148 15,914 541,306
BEHE Accumulated

depreciation

EZT—RFENA—A At 1 April 2016 87,295 158,969 16,882 196 263,342
FEEMA Charge for the year 3,851 3,908 700 48 8,507
HE Disposals — (1,419) (2,939) - (4,358)
E-Z—+&=ZA=+—H At 31 March 2017 91,146 161,458 14,643 244 267,491
E-—F-—tEMA-A At 1 April 2017 161,458 267,491
FEEA Charge for the year 5,105 9,375
HE Disposals (2,478) (2,478)
K-Z—-/\F=H=+—H At 31 March 2018 164,085 274,388
R EF B Net book value

HE-E—-/\F=H=+—-H At 31 March 2018 255,003 266,918
E-Z—+E=A=+—H8 At 31 March 2017 258,854 6,445 987 - 266,286

F 3R ANNUAL REPORT
2017-18



Bt 75 3R 3K B & (4D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. BL&EE Intangible assets

ERRGBRRARGRBRE

Computer software licences and

system development costs
2018 2017

24N Cost

EFH At beginning of year 196,806 192,315
NE Additions 6,386 5,080
HE 588 Disposals (77) (589)
EFR At end of year 203,115 196,806
E g & Accumulated amortisation

TEF 4 At beginning of year 188,909 186,065
FEEH Charge for the year 4,181 3,236
HE /i Disposals (77) (392)
FEF 4R At end of year 193,013 188,909
R & B Net book value

FEFK At end of year 7,897

BRI HEAMREEEES
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B 75 3R 3 Bt & (4D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

10. MEEETF R Placement with the Exchange Fund

SINEETTFRERB6465E B T(ZE—LF:6289F &) HPS6BEBTREE
86508 B IL(—FT—+LF:6,8908BT) AREHRERAD AREBRRERONE - 75 H
RBANF(AFFRBRER  MATRERLE -

The balance of the placement with the Exchange Fund amounted to HK$646.5 million (2017:
HK$628.9 million), being principal sums of HK$560 million plus interest paid but not yet
withdrawn at the end of the reporting period of HK$86.5 million (2017: HK$68.9 million). The
term of the placement is six years from the date of placement, during which the amount of
principal sums cannot be withdrawn.

SINERESFRMNEREFIABENBEELSRAE - ZEXBIEESKREACBECFH
FEFRERELDR  ISFHRARMEFE L —EAFENFHFERER - L0 A TR - WE
BERSE T \FREERXRREFI6% —T—LFREF28% -

Interest on the placement is payable at a fixed rate determined every January. The rate is the
average annual investment return of the Exchange Fund’s Investment Portfolio for the past
six years or the average annual yield of three-year Government Bonds for the previous year
subject to a minimum of zero percent, whichever is the higher. The interest rate has been
fixed at 4.6% per annum for the year 2018 and at 2.8% per annum for the year 2017.

11. EIWIR R K T8 B K18 Debtors and prepayments
2017
JE R IR 3R Trade debtors 9,686
FEET A B : Accrued interest from:

— RITHER — bank deposits 1,484

— INEEESTF R — placement with the
Exchange Fund 4,342
s E Mk EfhiR 4 Prepayment and other deposits 3,853
# R Total 19,365
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Bt 75 3R 3K B & (4D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13.

14.

15.

IE JE 1L A Deferred revenue

EREXNNFIBERREBRBKE -

This represents subscription fees/other service charges received in advance of which services
have not yet been rendered.

EFRFEZEE Customers’ deposits

EREFEAERFAMKDRONEZES -

This represents deposits received from customers for services to be rendered.

EERAEE Provision for employee benefits

EREFERSHERBUARENRBE TEEFENGTEE(RME28) -

This represents the estimated liability for employees’ annual leave for services rendered up
to the end of the reporting period (also see note 2.8).

iE 3E $ 18 Deferred tax

B-T—+Ft+-A— +t5t im&ﬁEgLﬁAﬁﬁﬁﬁﬁﬁiﬁ%%ﬂlﬁMiW&
6) ° l% TiaMREEERERS TR ELHBEEESEBE N Z—+tF+-_A-_1++tH "
B 2206876 TTHIE L%RIEEL,E.?%E%&QBMEW  MAARER AR EEE K ERPER
(B 5E5) »

With effect from 27 December 2017, the LRTF is no longer required to pay notional profits tax
to the Government (see note 6). Accordingly, the LRTF no longer has deferred tax assets or
liabilities. The balance of deferred tax liabilities as at 27 December 2017 of HK$2.206 million
was derecognised, with corresponding income recognised in the statement of comprehensive
income (note 5).

HE_ZT—tHF=A=1+"RALFE EUBERRRABRNECHEEZHIRFANN
ZET

Major components of deferred tax recognised in the statement of financial position and the
movements during the year ended 31 March 2017 were as follows:

EETEMEREEES
THE LAND REGISTRY TRADING FUND HONG KONG



15. iE 3E B 18 ()

E-ZT—ANFHUA—HH&ER
RemkasERAMmE,GIA)

B 75 ¥R R Y 5 ()

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Deferred tax (continued)

SRERTERE
HNITERHE HoTZESR

Depreciation

allowances
in excess of
the related

Other

depreciation and temporary

amortisation differences

Balance at 1 April 2016 2,306
Charged/(Credited) to
the statement of
comprehensive income

E-®-tF=A=+—AMK
e

Balance at 31 March 2017

16. EEETEX

Trading fund capital

AR S T wEMEEEESHIRE -

This represents the Government’s investment in the LRTF.

17. REBEZF

FEF A &5

Retained earnings

2018

Balance at beginning of year 963,279

FEHEZHEKR Total comprehensive income for
the year 131,843
AR, (EHEZE)#  Transfer from/(to) proposed
ERR B (R K EE18) dividend (see note 18) 42,275
EELNER Balance at end of year 1,137,397

(106) 2,200

963,279
42,275

(42,275)

963,279

F 3R ANNUAL REPORT
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Bt 75 3R 3K B & (4D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

18. B B Proposed dividend

REIFE—LF=F=1—"H MBEARERERREAEZEZALFELEZARAEREHNE
ExhEHRRBEZENFEELESERILMN100% BRIKE L EEDL -

The proposed dividend to the Government as at 31 March 2017 was based on the total
comprehensive income for the year then ended and the target dividend payout ratio of 100%
stated in the annual business plan approved by the Secretary for Financial Services and the
Treasury.

BE_E—+tF+_A-t++tHEE TtHaAMELEESCEFBERBFT MK E(RKFE6) -
Hit - RZEBE—+F+-A=-++tH AE422158B THREREA/KCELERERTN
(Bt 5£17) o

With effect from 27 December 2017, the LRTF is no longer required to pay dividends to the

Government (see note 6). Accordingly, the balance of proposed dividend as at 27 December
2017 of HK$42.275 million was transferred back to the retained earnings (note 17).

19. RERERRE Cash and cash equivalents

2018

Be MIRITHE R Cash and bank balances 22,288 18,409

RITER Bank deposits 435,000 319,000
NET Subtotal 457,288 337,409
B RABR A3ME A Less: Bank deposits with original
A EBERITIE R maturities over three months (435,000) (319,000)
RekERRE Cash and cash equivalents 22,288 18,409
BERETAMELEEES

THE LAND REGISTRY TRADING FUND HONG KONG



B 75 3R 3 Bt & (4D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20.FAEALTRE Related party transactions

BRTEATERERNEMTIOBRENEBEA LRSI FREBFBATETHEMELR
R nT

Apart from those separately disclosed in the financial statements, the other material related
party transactions for the year are summarised as follows:

() THEMRLEE:NBEEALRENREER D XHER ST HECHR LT
Ao Ek - DA RAR M ii‘@.:ﬂﬁﬁﬂﬁﬂ%ﬁﬂﬁi°L¢W|§?r“%iﬂ?ﬂ%ﬁ£%@ﬁé—&’%t
AW A BI145EB T (ZE— Lt F 1.024B8 L) E R EEMFEINEREER
T o

Services provided to related parties included registration of land documents, search of
land registers and records, supply of copies of land records and reports on title. The total
revenue derived from these services amounted to HK$114.5 million (2017: HK$102.4 million).
This amount is included in turnover under note 3.

(i) BAEALMIHAMELEEZSRENRSBEEEEM PO T ~ PRITEME
HRG c L EMELSERESEEERE A EMNARS A3,2008 8T (ZE—+%F:
31008 B L) G BMEMEEMFINEERARIET o

Services received from related parties included computer services, accommodation,
central administration and auditing. The total cost incurred on these services amounted
to HK$32 million (2017: HK$31 million). This amount is included in operating costs under
note 4.

iy MBIEATEANBCEEREEETIR EUBENERKNAE28EBT(ZT—+F:
5088 TT) °

Acquisition of fixed assets from related parties included fitting out projects. The total
cost of these assets amounted to HK$0.28 million (2017: HK$0.59 million).

ii‘@pfﬂ%ﬁ%@ﬁ AIREALTRHEBRBOBWENR I ELALTIRENE BT R IZRE —
BREFHE EHHHHETJJ—(?/\/A%E’JHE%K WEMAR - ERRAERGEEA LRSS - Bl
WIRBH T RKAGE

Charging for services rendered to or received from related parties was on the same basis,
that is, at the rates payable by the general public for services which were also available to
the public or on a full cost recovery basis for services which were available only to related
parties.

F# ANNUAL REPORT
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Bt 75 3R 3K B & (4D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. s EmEE Financial risk management
) REBX Investment policy

THEMREEEESUAERRTHNIARKECBRTINEESHFR ERESNETH
FNEREE  -RENAREREZBOAVEEBLEKRER BESREERMEL
sl TRAHMERRS - RENEFESEHRNXBEEFRAENTEF
BEOMEBEL - —RESH  RENBEBRESSKEZH® -

The LRTF maintains a conservative approach on investments in financial assets including
placement with the Exchange Fund, debt securities and bank deposits. Investment
decisions are made according to the guidelines from the Secretary for Financial Services
and the Treasury, Hong Kong Monetary Authority and other relevant regulations. Invested
debt securities are issued by the Government or quasi-government bodies in Hong Kong
with sound credit ratings and are in general held to maturity.

(il EE=Rk Credit risk
EERBESCRIAN —FETEBETEAMECSRNE—FSZHBREANEAR -

Credit risk is the risk that one party to a financial instrument will fail to discharge an
obligation and cause the other party to incur a financial loss.

THFMREEEESNEERR  TEEORNEBRIRR  RITERBIIEESTFK -
THEMELEEESTARREE YHEERAXKENEEAR -

The LRTF’s credit risk is primarily attributable to debtors, bank deposits and placement
with the Exchange Fund. The LRTF has a credit policy in place and the exposure to
these credit risks is monitored on an ongoing basis.

AREWIRER A ERBELAFPASNES -

In respect of debtors, deposits are required from the LRTF’s online services subscribers.
REEREEERR PMIETHEREFEREBHOFERT

To minimise credit risks, all fixed deposits are placed with licensed banks in Hong Kong.

ERNNERESTFHR  HHEBEERRREE -

For the placement with the Exchange Fund, the credit risk is considered to be low.

EETEMEREEES
THE LAND REGISTRY TRADING FUND HONG KONG



B 75 3R 3 Bt & (4D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

21. SR E KR EEw Financial risk management (continued)
(i) 158 & k@ Credit risk (continued)

(i)

EREHERALHEMREEEESNEREEMAAENESEERRBERER
HIRMEE -

The maximum exposure to credit risk of the financial assets of the LRTF at the end of
the reporting period is equal to their carrying values.

MENE £ b Liquidity risk
RBESRAREE - BEEKBENETESHEERABNETHRR -

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities.

BREB(EEEBKOD) tHAMELELCEAEHRESERE  BEAKRTESRE
HiIRE  ABRMRAIRRILE tHEMEEEZESHBREEHERNGRAH
MRDETTFE BEREAFEANESHE UATEREHNRDESTE - Lt
dAfEZEEeNRPEMRRRE WA RDHESARER -

Under the Trading Funds Ordinance, the LRTF is responsible for its own cash
management, including short-term and long-term investment of cash surpluses, subject
to approval by the Financial Secretary. The LRTF’s policy is to regularly monitor current
and expected liquidity requirements to ensure that it maintains sufficient reserves of
cash to meet its liquidity requirements in the short and longer term. As the LRTF has
a strong liquidity position, it has a very low level of liquidity risk.

F = 2 Paa Interest rate risk
PR B IRE B F) R B BT Sl KRR R - FIERRTE—5 5 AATHFER
@ M mE N RER -

Interest rate risk refers to the risk of loss arising from changes in market interest rates.
This can be further classified into fair value interest rate risk and cash flow interest rate
risk.

F# ANNUAL REPORT
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Bt 75 3R 3K B & (4D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

1. R AR EEw Financial risk management (continued)
(iv) %UT‘J—LI‘% &) Interest rate risk (continued)

AFEMNEXERESRTANAFESEMSMNXEB KB ER o B0 LI TR
REEESNBTAEFRRELERTR  EMBANERLT LSBT ANQFEE
SRR - AM ARLASBREESRBEEXNAEI T HHIXNEH ST EM
BIREER L EMEESEESHANMEERE

Fair value interest rate risk is the risk that the fair value of a financial instrument will
fluctuate because of changes in market interest rates. Since the LRTF's bank deposits
bear interest at fixed rates, their fair values will fall when market interest rates increase.
However, as all these financial assets are stated at amortised cost, changes in market
interest rates will not affect their carrying amounts and the LRTF’s profit and reserves.

HenENXxakEeRIANRKREERESH rh%—f'Jymibﬁﬁ&@E’Jﬂ o T
AMEEEEBARYEANRERENERER AREFEANTIEZESRITAEL
KE/? TN @FﬁﬂIE\‘ °

Cash flow interest rate risk is the risk that future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The LRTF is not exposed to
material cash flow interest rate risk because it has no major financial instruments bearing
interest at a floating rate.

SR ke Currency risk
ERRRESHIANAFTEIARKRASRE 2 FHEXY B MK e R

Currency risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange rates.

THAMEEEETH - REBIXIRNETREMN BT3B EEER

The LRTF’s normal business transactions are denominated in Hong Kong dollars and
therefore do not give rise to currency risk.

EETEMEREEES
THE LAND REGISTRY TRADING FUND HONG KONG



B 75 3R 3 Bt & (4D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

21. SR E KR EEw Financial risk management (continued)
(v) B M@ Currency risk (continued)

(vii)

ERAXTREUMNIRE  ENETEITHSE  tHaMREEESNEEARE
K o

In respect of investments denominated in United States dollars, owing to the linked
exchange rate of the Hong Kong dollar to the United States dollar, the LRTF has a very
low level of currency risk.

EREHERE  AXT /AN ESREERFBASFET(CE—LF :5F87T) - H
BHEREENMTAESRBEIAB T BAL -

At the end of the reporting period, financial assets totalling HK$5,000 (2017: HK$5,000)
were denominated in United States dollars. The remaining financial assets and all financial
liabilities were denominated in Hong Kong dollars.

H b B 7% & P Other financial risk
THAMEEEECEARNSF —AETCHIINERES TR E R (M F10ME S Mm/E S
TRAER RNZE—N\F=A=+—"H BRIZZE—+ER_ZT—/\FEHNEXRIEN R
PEOEAES(ZE—+F :50EEY ) MEMEAENE G FERIREBEE M,
BAB208 B T (ZE—EF 26088 7T) °

The LRTF is exposed to financial risk arising from changes in the interest rate on the
placement with the Exchange Fund which is determined every January (note 10). It was
estimated that, as at 31 March 2018, a 50 basis point (2017: 50 basis point) increase/
decrease in the interest rates for 2017 and 2018, with all other variables held constant,
would increase/decrease the profit for the year and reserves by HK$3.2 million (2017:
HK$2.6 million).

NEE Fair values
EERTESEEN SR I AN AT EREERSHERANMEREETE - WA X
EmMHEME - BIUABESEMEE T EAAREHERBANTMABETHEAFE -

The fair value of financial instruments traded in active markets is based on quoted market
prices at the end of the reporting period. In the absence of such quoted market prices,
fair values are estimated using present value or other valuation techniques, using inputs
based on market conditions existing at the end of the reporting period.

BB TAJAEERFEERKBEETRNSBETHRRKRATIEK

All financial instruments are stated in the statement of financial position at amounts equal
to or not materially different from their fair values.

F# ANNUAL REPORT
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Bt 75 3R 3K B & (4D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

22, EAREIE Capital commitments

E-Z-\F=ZA=1t—H 1 HEMELEELHE NHRINAMERRNERNALE:

As at 31 March 2018, the LRTF had capital commitments, so far as not provided for in the
financial statements, as follows:

2018

BEHE R EL Authorised and contracted for 247 1,209
B EMEREL Authorised but not yet
contracted for 206,637 164,537
W Total 206,884 165,746
23. KEH AL Operating lease commitments

=B /\FZB=+—R BB TR R S8 B 4048 R 0 B A TR
EHB@EMT

As at 31 March 2018, the total future minimum lease payments under non-cancellable
operating leases for land and buildings were payable as follows:

THB—F Not later than one year 3,293
BB FETBBEAF Later than one year but not

later than five years -
5 Total 3,293

BRI HEAMREEEES
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B 75 3R 3 Bt & (4D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

. BHETEREZEZ=Z—/\F Possible impact of amendments, new
=B=1+—HIEFEEEKk4E standards and interpretations issued
WHVIEE] %ﬁﬁ,\']&i 1 but not yet effective for the year
REENEE ended 31 March 2018

BEEAYBRREL A BTESHMASERMZEER  HEALZE - HPBHER
BE-T)\FZA=1T-"BULEFERARER  TNRBIERAMEAYERRPREANER
AR NEE ERERNATARE L EMRSELTHR -

Up to the date of issue of these financial statements, the HKICPA has issued a number of
amendments, new standards and interpretations which are not yet effective for the year ended
31 March 2018 and which have not been early adopted in these financial statements. These
include the following which may be relevant to the LRTF.

EUATHHR 2%
et HER

Effective for
accounting periods
beginning on or after

EEMBRELNEZSHRIer T A —E-)\F$—HA—H
HKFRS 9, “Financial Instruments” 1 January 2018
BEMBHRELENFEHRIRETFPAEHNZIBA —E-N\F—HA—H
HKFRS 15, “Revenue from Contracts with Customers” 1 January 2018
HFEMBRELEYNFEI6HEIHE] —E-hF—HA—H
HKFRS 16, “Leases” 1 January 2019

THEMREEESEREFE pT %ﬁf‘iﬁ'J EEREEAERARAHREASELNT EET
Al EOMBERERMZFER  MENERRBETANERSHMBRREEATE -

The LRTF is in the process of making an assessment of what the impact of these amendments,
new standards and interpretations is expected to be in the period of initial adoption. So far
it has concluded that the adoption of them is unlikely to have a significant impact on the
financial statements.
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Bt 75 3R 3K B & (4D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

24. EHEHMENREBE=Z—/\F Possible impact of amendments, new
=B=1+—HIEFEiEKk4E standards and interpretations issued
MEIEET - FTERRAET but not yet effective for the year
BREMNEZEw ended 31 March 2018 (continued)

EBMEREEDFIRE[EL B HKFRS 9, “Financial Instruments”

FEMBRELNEIRMAET LS EFER /T A : Tﬁuu Bl SIAEREE
’“*E&pfgﬁ’]%ﬂﬁm a%ﬁﬁﬁﬁiwﬂéﬁ%ﬁfﬁ?g&ﬁﬁ AENHRE - m—HE &

BB HmMEERNER U BB RS ﬁﬂ'J%SQs)ﬁﬁﬁfﬁi@ﬂlﬁﬁﬁﬁﬁi%&?ﬁﬁﬂ’\]%ﬁi AR &
mﬂﬁﬁﬁ’]"*ﬁ&.ﬁriﬂ’]%ﬁm ]Iﬂﬂ’ﬁﬁiﬁﬂ%%ﬂ%f\i%,ﬁﬁ‘&#&%ﬁ@,ﬁu RO BRI ES R
BEMSEIENE: (NEEKANE: QUAFEFABRE  ARQUAFEFARLMEE
W o P BREERTERNEBRANEREENSNESREFENE -

HKFRS 9 replaces HKAS 39 “Financial Instruments: Recognition and Measurement” and
introduces new requirements for classification and measurement of financial assets, including
the measurement of impairment for financial assets and hedge accounting. On the other
hand, HKFRS 9 incorporates without substantive changes the requirements of HKAS 39 for
recognition and derecognition of financial instruments and the classification and measurement
of financial liabilities. HKFRS 9 contains three primary categories for measuring financial
assets: (1) amortised cost, (2) fair value through profit or loss and (3) fair value through other
comprehensive income. The basis of classification depends on the entity’s business model
and contractual cash flow characteristics of the financial assets.

THEAMREEESKBFLRAL ARREBEKAEFENEREESERMNEL
MHEREENFORBZEERBEZANSIEME EXRERAE D ERFELENR
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The LRTF has assessed that its financial assets currently measured at amortised cost will
continue with their respective classifications and measurements under HKFRS 9. There are
no changes to classification and measurement for financial liabilities.
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F Possible impact of amendments, new
4 standards and interpretations issued
> R Al but not yet effective for the year
=R ended 31 March 2018 (continued)

EBUMBRELEDFIRIE A HKFRS 9, “Financial Instruments” (continued)
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HKFRS 9 also introduces a new expected credit loss model to replace the incurred loss
impairment model used in HKAS 39. This new model will apply to the LRTF’s loans and
receivables. Under the expected credit loss model, it will no longer be necessary for a loss
event to occur before an impairment loss is recognised. Instead, an entity is required to
recognise and measure either a 12-month expected credit loss or a lifetime expected credit
loss, depending on the assets and the facts and circumstances. The LRTF has assessed
that no significant impairment losses will be recognised under the current practice or the new
impairment model.

EBMEREERFEI5%E[RE HKFRS 15, “Revenue from Contracts with
BEEEH2Z2HWA] Customers”
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HKFRS 15 replaces all current revenue recognition requirements under HKFRSs and
establishes a new five-step model to account for revenue arising from contracts with
customers. According to HKFRS 15, revenue is recognised at an amount that reflects the
consideration to which an entity expects to be entitled in exchange for transferring goods
or services to a customer. The standard also introduces extensive disclosure requirements,
including disaggregation of total revenue, information about performance obligations, changes
in contract asset and liability account balances and key judgements and estimates. The LRTF
has assessed that the adoption of HKFRS 15 is unlikely to have a significant impact on the
LRTF’s financial statements.
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BBV BEHREZAF165E[HE] HKFRS 16 “Leases”
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EMERESIABE—MEAHAASER ERAHEAEZHARBAIRELNAERENSE
ERBE HEEEEENHERI - REFBHBMELERF169T - AHE ABERRI

EFRAEHEEENENNTERAREERRBRESNHEMNEENEEAE - At ABAE
ﬁﬁu/uTﬁFﬁ%éf%?ﬁ%&fﬂia%ﬁﬂ% cFHAEEENMHERGERYIKRENE cFTEEHE
TR AHEEEMNHEE  URNEABAFA BB ESTELIRAEEZERE  RNEREER
MY E REBEASHEMNS  EAVNEREENFRETELEET B ELFE
175REV T AEETE

HKFRS 16 replaces HKAS 17 “Leases” and sets out the principles for the recognition,
measurement, presentation and disclosure of leases. It introduces a single lessee accounting
model and requires a lessee to recognise assets and liabilities for all leases with a term of
more than 12 months, unless the underlying asset is of low value. Under HKFRS 16, a lessee
is required to recognise a right-of-use asset representing its right to use the underlying leased
asset and a lease liability representing its obligation to make lease payments. Accordingly,
a lessee should recognise depreciation of the right-of-use asset and interest on the lease
liability. The right-of-use asset and the lease liability are initially measured on a present value
basis. The measurement includes non-cancellable lease payments and payments to be made
in optional periods if the lessee is reasonably certain to exercise an option to extend the
lease. In respect of the lessor accounting, HKFRS 16 substantially carries forward the lessor
accounting requirements in HKAS 17.
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EBMBREERE165E[THE] HKFRS 16 “Leases” (continued)
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HKFRS 16 will primarily affect the LRTF's accounting as a lessee of leases for premises which
are currently classified as operating leases. The application of the new accounting model is
expected to lead to an increase in both assets and liabilities and to impact on the timing of
the expense recognition in the statement of comprehensive income over the period of the
leases. As disclosed in note 23, the LRTF had non-cancellable operating lease commitments of
HK$7.4 million as at 31 March 2018. In view of the amount involved, the LRTF expects that the
adoption of this new standard is unlikely to have a significant effect on its financial statements.
The new standard is mandatory for financial years beginning on or after 1 January 2019. At
this stage, the LRTF does not intend to adopt the standard before its effective date.
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