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FERB@ T
STATEMENT OF COMPREHENSIVE INCOME

BHE_ZT—+tF=ZA=+—HLHFE for the year ended 31 March 2017

(ABETFTRT) (Expressed in thousands of Hong Kong dollars)

S
B Turnover 3 409,096 386,941
BIERA Operating costs 4 (382,476) (373,062)
BIEATF Profit from operations 26,620 13,879
H AU A Other income 5 23,234 31,973
Z&FEHMATAF  Profit before notional profits tax 49,854 45,852
ZHEFER Notional profits tax 6 (7,579) (7,040)
FEER Profit for the year 42,275 38,812
Hap 2wl = Other comprehensive income — —
FEAIEIKRZE Total comprehensive income

for the year 42,275 38,812

BEEERBE Rate of return on fixed assets 7 8.1% 41%

FETIOE105EMMF AT BERERN—EBD

The notes on pages 79 to 105 form part of these financial statements.
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B EEIR L 2R
STATEMENT OF FINANCIAL POSITION

RZZFE—+tF=HA=+—H as at 31 March 2017
(ABEFITRT) (Expressed in thousands of Hong Kong dollars)
B 3%
Note 2017 2016
ERBEE Non-current assets
W RENBEM  Property, plant and equipment 8 266,286 272,098
| EE Intangible assets 9 7,897 6,250
INE E B 17 K Placement with the Exchange Fund 10 628,869 608,780
903,052 887,128
REBEE Current assets
JiE U iR 3 N FB 44 7K T8 Debtors and prepayments 11 19,365 16,239
fEURREE A EWRZ  Amounts due from related parties 16,411 6,057
RITHEN Bank deposits 319,000 302,000
B e MIRTTH & Cash and bank balances 18,409 26,667
373,185 350,963
REBEE Current liabilities
IR E WA Deferred revenue 12 7,748 8,041
XFRE® Customers’ deposits 13 36,046 30,695
J& 1~ 1R 3% Creditors 9,642 8,043
FEfTREE A TWRZ  Amounts due to related parties 2,481 2,003
& B 18 F & #& Provision for employee benefits 14 5,979 5,609
B2 &FER Notional profits tax payable 7,573 149
69,469 54,540
REBEEFHE Net current assets 303,716 296,423
BWEERMERE AR Total assets less current liabilities 1,206,768 1,183,551

FTIE106ENME/ANT B HREN —FF D -

The notes on pages 79 to 105 form part of these financial statements.
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STATEMENT OF FINANCIAL POSITION (CONTINUED)

FkREBEE Non-current liabilities
IR E TR I8 Deferred tax 15 2,206 2,200
EBwmAEE Provision for employee benefits 14 80,708 80,366
82,914 82,566
EERH NET ASSETS 1,123,854 1,100,985
EXR#E CAPITAL AND RESERVES
EEREGENR Trading fund capital 16 118,300 118,300
RE AT Retained earnings 17 963,279 963,279
IR B Proposed dividend 18 42,275 19,406
1,123,854 1,100,985
REBRLZL - JP Ms Doris CHEUNG, JP
THMFMEEEESHALRE General Manager, Land Registry Trading Fund
—E—+tFAAZ+NH 28 September 2017
FTIOE105 BN ARERMBHREN —EH -
The notes on pages 79 to 105 form part of these financial statements.
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EmBE X
STATEMENT OF CHANGES IN EQUITY

BHE_ZT—+F=-A=+—HBI&FE for the year ended 31 March 2017
(ABEFITRT) (Expressed in thousands of Hong Kong dollars)
2017 2016
EFEANNER Balance at beginning of year 1,100,985 1,085,005
FEATEKZE Total comprehensive income for the year 42,275 38,812
FARENKRE Dividend paid during the year (19,406) (22,832)
EFERPEER Balance at end of year 1,123,854 1,100,985

EBTIOR105 BN AR EHRERAN—ID o

The notes on pages 79 to 105 form part of these financial statements.
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BERER
STATEMENT OF CASH FLOWS

HEe_T—+F=A=1+—HItFE for the year ended 31 March 2017

(ABEFITRT) (Expressed in thousands of Hong Kong dollars)
B &
Note 2017 2016
EEBANERSE Cash flows from operating
hE activities
BIERF Profit from operations 26,620 13,879
W& N Depreciation and amortisation 11,743 15,533
REBTEEE Loss on disposal of fixed assets
&5 18 200 1
JE U 1R 58 % FE Uk (Increase) /Decrease in debtors and
B A TIR N amounts due from related parties
/(38 hn), Rk (13,302) 1,390
IR E U A B > Decrease in deferred revenue (293) (1,697)
J& 15 R 3k K FE A5 Increase /(Decrease) in creditors and
B A TIRN amounts due to related parties
B2 a0, CRl 2) 375 (1,405)
& 8 18 M 8 1& Increase,”(Decrease) in provision for
B8 0, O 4) employee benefits 712 (1,507)
2P erIE Increase in customers’ deposits 5,351 477
B EENEH Notional profits tax paid (149) (18,441)
EEBEANRS Net cash from operating
RAFRHE activities 31,257 8,230
REEEWNERS Cash flows from investing
2 activities
R A HA3ME B A Increase in bank deposits with original
RISRITE X AVIE AN maturities over three months (162,000) (92,000)
NEBTEEE Purchase of fixed assets (6,076) (8,935)
ONEE S FFHIE AN Increase in placement with the
Exchange Fund (20,089) (81,738)
2 F Interest received 23,056 34,613
REEENRS Net cash used in investing
R activities (165,109) (98,060)

FETIE105EMEF R A B RERA—FH °
The notes on pages 79 to 105 form part of these financial statements.
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RERBR(E)
STATEMENT OF CASH FLOWS (CONTINUED)

MEBEENERES Cash flows from financing

HE activities
EARE Dividend paid (19,406) (22,832)
MEEENRS Net cash used in financing

pikepER activities (19,406) (22,832)

HE4RZERIEELHM  Net decrease in cash and

WA R cash equivalents (153,258) (112,662)
EFINEE Cash and cash equivalents

NERBE at beginning of year 171,667 284,329
EFANES Cash and cash equivalents

RERRE at end of year 19 18,409 171,667

FTIOE105E MM RERMBHREN —HH -
The notes on pages 79 to 105 form part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

(BREBEAN FESES (Amounts expressed in thousands of

NABETFTTRRREAMN) Hong Kong dollars, unless otherwise stated)

1. #m General
UAEAEE—NAWN=ZFAA=ZTHERBKEEESHEMNI(FE430&E) £33 - 4&6KAB

RBER - E-NNA=ZFNA— H‘“*iimpfﬂ%ﬁﬁ @%g—z T EMEEFEHIEHE
PO ELMARTLHMERGE TRAFFREAEESH W ECMME R LBCERN
ARAG AR HE o b5 LHEMETEERBERIUREZENHF

The Land Registry Trading Fund (“LRTF”) was established on 1 August 1993 under the Legislative
Council Resolution passed on 30 June 1993 pursuant to sections 3, 4 and 6 of the Trading Funds
Ordinance (Cap. 430). The Land Registry administers a land registration system by maintaining an
up-to-date Land Register and provides its customers with services and facilities for searches of the
Land Register and related land records. The Land Registry also processes applications for the
incorporation of owners.

2. TESFTHE Significant accounting policies
2.1 fr& %Rl ZE Statement of compliance
AU BHREREEBEEARNENRAKMEERNEEM B REEA (AL
B EPEREEEASTMASEMOMABERNEREENBHREELER  BELE

AR R tHEMELEEESRANTIESTHRRBENT -

These financial statements have been prepared in accordance with accounting principles
generally accepted in Hong Kong and all applicable Hong Kong Financial Reporting Standards
(“HKFRSs”), a collective term which includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards (“HKASs”) and Interpretations issued
by the Hong Kong Institute of Certified Public Accountants (“HKICPA”). A summary of the
significant accounting policies adopted by the LRTF is set out below.

£33 ANNUAL REPORT 79
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S 7% % 2% B o (4R
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. TESHEHEX @ Significant accounting policies (continued)

2 IR B RERNER Basis of preparation of the financial statements

R BMROGEEERIGAREBEN LT E o
The measurement basis used in the preparation of the financial statements is historical cost.

%%ﬁAE/M%ﬁ%ﬁ%%Wﬁﬁ%%%iﬂ?ﬁﬁ%@%@%ﬁ%ﬁﬁ%%~
Bt RBRER - ZFHE B RBRREFESTRRNER AREERBEMKA
BEYHWERNE - ZFHEAEEENRER 9RAEERLREBERRIBEL FER
REBHREEM S - ﬁ%&ﬁﬁ@ﬁ&%ﬁTh;% AlgmAZEhat RRRIE
RABEBEENABNRAENER A ERASREREEEM TR -

The preparation of financial statements in conformity with HKFRSs requires the management
of LRTF to make judgements, estimates and assumptions that affect the application of
policies and reported amounts of assets, liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results of which form the basis of
making judgements about carrying values of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these estimates.

mhm

ZEMFAREMKBENBRESERERT - WEFT BT R 4
H EENSTHANEBRERE m{—;%%gﬁﬁxxmAﬁ
FREAKMSAPAERBE BB -

FEF
Bl

0=
) Jé-}
~nl B8

BT
=)
==]

s

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

THEMELEESEERSABRR @I TS R EM RN S A8 - BEwmE R
KELOERR  KEREHERBBAEBETAFENTHAREZ T TRABKE
KRR EHEEMBENIRESBAERFREEF]

There are no critical accounting judgements involved in the application of the LRTF’s
accounting policies. There are also no key assumptions concerning the future, or other key
sources of estimation uncertainty at the end of the reporting period, that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities in the next
year.

ERTHEMELEES
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FERFHEmw Significant accounting policies (continued)
23 eMEEREMAE Financial assets and financial liabilities
231 A TERR Initial recognition

THEMELSEESCERENNFSEEXIBAGENENKSEREERERE
BETIHOE: EHFBEREBRERAREMEREIE -

The LRTF classifies its financial assets and financial liabilities into different categories at
inception, depending on the purpose for which the assets were acquired or the liabilities
were incurred. The categories are: loans and receivables and other financial liabilities.

TMEELERAGERIVEATFEMBEESESARIE) N LANESREENK
ELeRBEEMERIIBNRFIKAE -

Financial assets and financial liabilities are measured initially at fair value, which normally
equals to the transaction prices, plus transaction costs that are directly attributable to
the acquisition of the financial asset or issue of the financial liability.

THEMEEERSCERREECRIANANET S ZRERREHET R
BERERAGB ERNBEMLETS LARERKBNECREE IR AE
AB e

The LRTF recognises financial assets and financial liabilities on the date it becomes a
party to the contractual provisions of the instrument. Regular way purchases and sales
of financial assets are accounted for at settlement date.
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Bt 7% R AR Y RE ()

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FEEHHEXm@®m Significant accounting policies (continued)
23 eWMEERESRERE @ Financial assets and financial liabilities (continued)
232788 Categorisation

2321 EHERIEREWIRFA Loans and receivables

ERTHEMELEES

EXFEREUERSEBRE T XA AEE R &8 - BEERT S IR
ERENFTECREE MIHAMREEESNEEBIHEIERS
Ag- BRI ERNEESFR  BUIIKRS - BUKEIEALIRK  RITHF
KRBT RIBITHEER

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market and which the
LRTF has no intention of trading. This category includes placement with the
Exchange Fund, debtors, amounts due from related parties, bank deposits, and
cash and bank balances.

B RR K R WONR SRER A B BR M) RO 1% 8 85 B S B A0 BR (EATDRUE & 1R (10
B) ok (ffE2.3.4)

Loans and receivables are carried at amortised cost using the effective interest
method less impairment losses, if any (note 2.3.4).

ERNEEZRFECREEXTHEENHEERAE URESEEH
HENMNEBARXIEN T A ERNXZEAISERTAERT AN
HE (ERNBKERR) ANEF RSV TRAKZEHEEXSRE
ENREFEMEANUBER L HEMEEEESHEFTEERMNXE -
SEEETRITANMEANGIUEARESAE BT RAKRNEE
BE - -AHEEREERNXAENAERREAXNTAOTTINE
ARG NFTA B (BT & -

The effective interest method is a method of calculating the amortised cost of a
financial asset or a financial liability and of allocating the interest income or interest
expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments or receipts through the expected life of
the financial instrument or, when appropriate, a shorter period to the net carrying
amount of the financial asset or financial liability. When calculating the effective
interest rate, the LRTF estimates cash flows considering all contractual terms
of the financial instruments but does not consider future credit losses. The
calculation includes all fees paid or received between parties to the contract that
are an integral part of the effective interest rate, transaction costs and all other
premiums or discounts.

THE LAND REGISTRY TRADING FUND HONG KONG
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FESTHEXw Significant accounting policies (continued)
23 eWMEERESFRE R @ Financial assets and financial liabilities (continued)
232 7 ¥ m|) Categorisation (continued)
2322 /H\mﬁﬁﬁ,’éfﬁ Other financial liabilities

Hit @B ERAERMNZEZBHKXANES R -

Other financial liabilities are carried at amortised cost using the effective interest
method.

233t HER Derecognition
ENREMEENDMRERENGNEERR ACEBEZoREERERRI
YEBFEIRNEEE  ZEeMEESWIHER -

A financial asset is derecognised when the contractual rights to receive the cash flows
from the financial asset expire, or where the financial asset together with substantially all
the risks and rewards of ownership have been transferred.

EENERANESRER BUERIHE  ZeRAESWREHER -

A financial liability is derecognised when the obligation specified in the contract is
discharged or cancelled, or when it expires.

234 e MEERE Impairment of financial assets

ELFEMBRIEINKEESESEARSTHERBELTIE UBERETE
EENRERE BEEFEANERERFIARBERNESEFERERE B
BEUZEENERAELERERANERMNEAAATAFEELBHERKEAS
mgﬁ’ﬁEEZF%’J%%ﬁ EemRaRANER NMERRESRREK TEER
EEDBEBRRDBANSHAER MZBEBEReE2ERERAME -

The carrying amount of loans and receivables are reviewed at the end of each reporting
period to determine whether there is objective evidence of impairment. If any impairment
evidence exists, a loss is recognised in the statement of comprehensive income as the
difference between the asset’s carrying amount and the present value of estimated future
cash flows discounted at the asset’s original effective interest rate. If in a subsequent
period, the amount of such impairment loss decreases and the decrease can be linked
objectively to an event occurring after the impairment loss was recognised, the
impairment loss is reversed through the statement of comprehensive income.
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S 7% % 2% B o (4R
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FEERFHEw Significant accounting policies (continued)
24 W - FBREM Property, plant and equipment

R—hWhA=F \A—BEBEITHIMELEETNYE RELKSV  ZVHKEAR
BRI EAGMABKITHAMELEERNRRERAINEEAR -B— A=
FANA—BRIBOME RERSMEOERBABALRK-

Property, plant and equipment appropriated to the LRTF on 1 August 1993 were measured
initially at deemed cost equal to the value contained in the Legislative Council Resolution for

the setting up of the LRTF. Property, plant and equipment acquired since 1 August 1993 are
capitalised at their costs of acquisition.

ATHE - RBRBEMARKENR Rt T & RMERDREBREIR (H&E2.6) :
— RN =F/\A-HBBLHEIMREEECHEANE K
— WEESVEREMSY  AE KARKE URHMSIT-

The following property, plant and equipment are stated at cost less accumulated depreciation
and any impairment losses (note 2.6):

— buildings held for own use appropriated to the LRTF on 1 August 1993; and

— plant and equipment, including computer equipment, motor vehicles, furniture and
fittings and other equipment.

ERTHEMELEES
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FERFHEmw Significant accounting policies (continued)
2.4 ME - -FREBEBREBEM @ Property, plant and equipment (continued)

TERRRYE RENMSVHGEFAERAFRAANERZHEFER G RRENK
AE - FETTEMT

—  RHEY 304
- B 54
- BN ERAREE 5%
- BB 57

Depreciation is calculated to write off the cost of property, plant and equipment, less their
estimated residual value, on a straight-line basis over their estimated useful lives as follows :

— Buildings 30 years
—  Computer equipment 5 years
— Equipment, furniture and fittings 5 years
—  Motor vehicles 5 years

R—NAN=FNA-—BBEFIHEMREEESN I (RLMEMELEES ZY
EME) RAETEEE -

The land on which the LRTF’s buildings are situated as appropriated to the LRTF on 1 August
1993 is regarded as a non-depreciating asset.

HEDE REMSVNBRENEEMGFREEENRAE I HNZEIORTE - I
HFHEBREZmMUR SR AR

Gains or losses arising from the disposal of property, plant and equipment are determined as
the difference between the net disposal proceeds and the carrying amount of the asset, and
are recognised in the statement of comprehensive income at the date of disposal.
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S 7% % 2% B o (4R
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FEFGHBEmW Significant accounting policies (continued)

2.5

2.6

2.7

BELERE Intangible assets
BEREEERBEANERTHFRBREENMNEREUHEXNREXNAE - EF
BUHREAERMEAfT M MAMECEECERHNERREETKAZIE A
AOREZERAERERNM BEXLERBREEIARMHER BEEERNAE
bk 2508 8H R ERREEBIIR (H:E2.6) -

Intangible assets include acquired computer software licences and capitalised development
costs of computer software programmes. Expenditure on development of computer software
programmes is capitalised if the programmes are technically feasible and the LRTF has sufficient
resources and the intention to complete development. The expenditure capitalised includes
direct labour and cost of materials. Intangible assets are stated at cost less accumulated
amortisation and any impairment losses (note 2.6).

BREEMEFRAEAAIERFY (6F) NERERIAZE KSR

Amortisation of intangible assets is charged to the statement of comprehensive income on a
straight-line basis over the assets’ estimated useful lives of 5 years.

EEEMNRE Impairment of fixed assets

ETEE PEVE REBELSM UREFEENEREECSERSHERAT
M UREESLEARENR HARETRMEENIIREA BN H AU E 25 - Al
FHRREFEERZERAERANER EENATKREBHBRAE R FER L EKARERE
AEMmEFHIREE -

The carrying amounts of fixed assets, including property, plant and equipment and intangible
assets, are reviewed at the end of each reporting period to identify any indication of impairment.
If there is an indication of impairment, an impairment loss is recognised in the statement of
comprehensive income whenever the carrying amount of an asset exceeds its recoverable
amount. The recoverable amount of an asset is the greater of its fair value less costs to sell and
value in use.

ZE1EE Cash equivalents
ERReEEHERBESNKRE ZFHEEEBAREHRRB TBRB3ER - W
RABRAENEENR: MABEEHNERTK -

Cash equivalents are short-term highly liquid investments that are readily convertible to known
amounts of cash and subject to an insignificant risk of changes in value, having been within
three months of maturity at acquisition.

ERTHEMELEES
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FEETHEXEw Significant accounting policies (continued)

28 EERA Employee benefits
THEAMELEESNESERABERGNEL F2 AnMekFBAXHRE
EEREEEREMEFEUEFEERRAR BRABEMS EENFRANFAX
BEEAFINMTHRERN(EREDGATEENEKRKELAEERM HEEREBRHES
FRBFTEFE X o

The employees of LRTF comprise civil servants and contract staff. Salaries, staff gratuities,
and annual leave entitlements are accrued and recognised as expenditure in the year in which
the associated services are rendered by the staff. For civil servants, staff on-costs, including
pensions and housing benefits provided to the staff by the Government of the Hong Kong
Special Administrative Region (“the Government”), are charged as expenditure in the year in
which the associated services are rendered.

RRAZERAREERAZENABENRERBE EERIN TRAH B & & FH
XPoREMETABRFEFRARBEAINEIN2EmB AR H -

For civil servants employed on pensionable terms, their pension liabilities are discharged by
reimbursement of the staff on-cost charged by the Government. For other staff, contributions
to Mandatory Provident Fund Scheme are charged to the statement of comprehensive
income as incurred.

29 BERHMNEH Notional profits tax
() WMEBBEBEN(FI1R2E) T HIMELEESYREBTHBEL BN ERLT
MAMEESEESEBRABRN —RBUAZN —ERBEBARBENER (BB EFNE
M) ZRERRB(RBEIINREMAE AFELZENEN I HBEARY
MENMBRLERBEENBENZES -

The LRTF has no tax liability under the Inland Revenue Ordinance (Cap. 112). However,
the Government requires the LRTF to pay to the General Revenue an amount in lieu of
profits tax (i.e. notional profits tax) calculated on the basis of the provisions of the Inland
Revenue Ordinance. Notional profits tax expense for the year comprises current tax and
movements in deferred tax assets and liabilities.

i) AHRBERAFEHERNPALRBERNERECERIERERNHRGE
MIEFTENTIE  YERRENEFERMNTIBENEMAE -

Current tax is the expected tax payable on the taxable income for the year, using tax
rates enacted or substantively enacted at the end of the reporting period, and any
adjustment to tax payable in respect of previous years.
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S 7% % 2% B o (4R
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. TESHEHEX @ Significant accounting policies (continued)
29 BENEH @) Notional profits tax (continued)
iy EXMBEBEELABERAANEARAENEERARHRARAECRANEE

MoBEENAMRLRERHNELER BEEHBEELAIBARERAREE
BRRERCMEL -

Deferred tax assets and liabilities arise from deductible and taxable temporary differences
respectively, being the differences between the carrying amounts of assets and liabilities
for financial reporting purposes and their tax bases. Deferred tax assets also arise from
unused tax losses and unused tax credits.

FBEERAEAGERARAEARRABBAMNTARHENELERIAEE 5T

o

All deferred tax liabilities, and all deferred tax assets to the extent that it is probable that
future taxable profits will be available against which the assets can be utilised, are
recognised.

EERENERBEEREZEENBENRAECHERBLEREEN TN &
EREMERBCERIERERNREFE - EXHREERBENEAR -

The amount of deferred tax recognised is measured based on the expected manner of
realisation or settlement of the carrying amount of the assets and liabilities, using tax
rates enacted or substantively enacted at the end of the reporting period. Deferred tax
assets and liabilities are not discounted.

EERBERENROCRAESEREPERBENEN  HEHRITBEERAN
ERMBANNABRBEBRBN DV BEEFRIREE T AHIR © 3% 8 & & T 5 IR
BEERBAMSREREHNERHANEGREE -

The carrying amount of a deferred tax asset is reviewed at the end of each reporting
period and is reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow the related tax benefit to be utilised. Any such reduction is
reversed to the extent that it becomes probable that sufficient taxable profit will be
available.

ERTHEMELEES
THE LAND REGISTRY TRADING FUND HONG KONG



501 %5 ¥ 2 B o (48D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FERFHEmw Significant accounting policies (continued)
210 WA R Revenue recognition

211

212

213

SEWAERBREEER - MBRARBERN KBRS T AR -

Revenue is recognised as services are provided. Interest income is recognised as it accrues
using the effective interest method.

SN E Foreign currency translation

REBINER S ?;zﬁ&%”“ﬁﬂﬁli“??@kkﬁi%ﬁoDA?F‘}%@%(E EHNEBEERAGE
ORGEHERANEZRESBT -IIEREELENEL RS REERE E2EWK
mR PR o

Foreign currency transactions during the year are translated into Hong Kong dollars using the
spot exchange rates at the transaction dates. Monetary assets and liabilities denominated in
currencies other than Hong Kong dollars are translated into Hong Kong dollars using the
closing exchange rate at the end of the reporting period. Exchange gains and losses are
recognised in the statement of comprehensive income.

BE AL Related parties
THEAMELEECRRB(EEESKIDKYL  YEBBRNE TN B LS EAML - F
W tHaMEEEESE AR EBPHESEEATHETRG SLEALTEBERNE
PR -2EES URXBTMEHNFELENMEE FH#E -

The LRTF is a separate accounting entity within the Government established under the
Trading Funds Ordinance. During the year, the LRTF has entered into transactions with
various related parties, including government bureaux and departments, trading funds and
financially autonomous bodies controlled or significantly influenced by the Government, in the
ordinary course of its business.

%ﬁ PSS Jﬁ B B & Impact of new and revised HKFRSs
REZEANEE

aJrEﬂi”“AE%ﬁ”?%ﬁﬂﬂiﬂﬂéﬂﬂ’\]E\i’éﬂﬂ’%*ﬁi%ﬁ,ﬁu KA G B AR
T?zﬁl Ry - BARNATBERERAME2HRNFESARR > WARRGELHRM A EATHR

The HKICPA has issued certain new and revised HKFRSs that are first effective or available
for early adoption for the current accounting period. There have been no changes to the
accounting policies applied in these financial statements for the years presented as a result of
these developments.

T MRS EESWIRE RMNTEARE 5T HI 8 K 4 280 ] 37 B 78 B 75 3R 45 28 B (Bt
FE24) o

The LRTF has not applied any new HKFRSs that are not yet effective for the current
accounting period (note 24).
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B 7% R R Y R ()

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3. EXEH

Turnover

% I8 A R A Registration of documents 169,091 166,369
& fit Search 86,341 81,708
RRfEIAR Copying 77,628 72,065
ERWmE Reports on title 47,342 47,164
EEXURAE Owners incorporation 20,303 11,452
HAb Others 8,391 8,183
xR Total 409,096 386,941
4. EERAR Operating costs

ETEHA Staff costs 297,990 284,588
—MREBIERX General operating expenses 14,105 13,261
E AR TS X Computer service charges 33,236 34,135
HehERE Rental and management charges 21,604 20,601
R RITHER Central administrative overheads 2,797 4,232
T E N E Depreciation and amortisation 11,743 15,533
REEFEEEEIE Loss on disposal of fixed assets 200 1
EitEH Audit fees 801 711
Foer] Total 382,476 373,062
5. Hftg A Other income

RITIF BB Bank deposits interest 3,797 3,066
INERESTFRFE Placement with the Exchange
Fund interest 19,437 28,907
R Total 23,234 31,973
BEEIHAMELERES

THE LAND REGISTRY TRADING FUND HONG KONG
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

6. BEERFNEBH Notional profits tax

P
=

REmMBERANRNBENSHRE T

The notional profits tax charged to the statement of comprehensive income represents:

NEAFR IR Current tax
REZENEHD Provision for notional profits
b tax for the year 7,573 8,061
IR FE T IR Deferred tax
FREENEAL Origination and reversal of
K # 0] temporary differences 6 (1,021)
BEEANEH Notional profits tax 7,579 7,040

PEXHESTRAREAREATOHARE 2 HKkOT

The reconciliation between tax expense and accounting profit at applicable tax rates is as
follows:

HENET A& F Profit before notional profits tax 49,854 45,852

BEBFEHE16.5%

(ZE2—R%F: Tax at Hong Kong profits tax

16.5%) =T & /) Fi 18 rate of 16.5% (2016: 16.5%) 8,226 7,566
— XM T IE B R One-off tax reduction (20) (20)
FEFERTU A Tax effect of non-taxable

i 18 27 & revenue (627) (506)
ZERELTH Notional tax expense 7,579 7,040
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7. EEEELQH=E Rate of return on fixed assets

[l 5 4 2 01 3R 2 2 DA A8 2 T M 26 COFF B2 35 ) 8 I A R 8 3% 1) B4 DA B 5 8 34909 {1
BHMESR T AERENE R SHERBMEE - AHLiHERELSEE TN
EHPHANRE FEFETEAEDRECI% (=T — A% : 6.9%) K HIE -

The rate of return on fixed assets is calculated as total comprehensive income (excluding interest
income and interest expenses) divided by average net fixed assets, and expressed as a
percentage. Fixed assets include property, plant and equipment and intangible assets. The LRTF
is expected to meet a target rate of return on fixed assets of 6.9% (2016: 6.9%) per year as
determined by the Financial Secretary.

8. M¥E HRERSIM Property, plant and equipment

%N Cost

E-E-FFMA—A At 1 April 2015 350,000 165,080 19,528 244 534,852

NE Additions - 2,182 441 - 2,623

it Disposals - (40) (1,995) - &8s
E-Z—XRF=A=+—H At31March2016 350,000 167,222 17,974 244 535,440

E-ZF-X<ENAB—H At 1 April 2016 350,000 167,222 17,974 244 535,440

wnE Additions - 2,103 595 - 2,698
HE S Disposals - (1,422) (2,939) - (4,361)
H-ZE—-+tH=ZA=+—H At31March2017 350,000 167,903 15,630 244 533,777

At E Accumulated depreciation

E-Z-RFMA—A At 1 April 2015 83444 154,792 18,256 147 256,639

FEEH Charge for the year 3,851 4,208 621 49 8,729
HE/ Disposals = 31) (1,995) = (2,026)
E-_T—XRXE=ZA=+—H At31March2016 87,295 158,969 16,882 196 263,342

E-ZE-XENA—-H At 1 April 2016 87,295 158,969 16,882 196 263,342
FEEH Charge for the year 3,851 3,908 700 48 8,507
HE FH Disposals - (1,419) (2,939) - (4,358)
E-—B—tH&=H=+—A At31March2017 91,146 161,458 14,643 244 267,491

IR F B Net book value

H#-ZE—-+tH=A=+—H At31March2017 258,854 6,445 987 - 266,286
E-ZT—A"FE=ZA=+—HB At31March2016 262,705 8,253 1,092 48 272,098

9 FERLTHAMEEERES
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Intangible assets

A Cost

£ F 1) At beginning of year 192,315 189,918
NE Additions 5,080 2,410
& T Disposals (589) (13)
T F 4R At end of year 196,806 192,315
E g ¥ Accumulated amortisation

£ F 7)) At beginning of year 186,065 179,272
FEER Charge for the year 3,236 6,804
H &5 Disposals (392 (11)
EFE 4R At end of year 188,909 186,065
i [ FE Net book value

EF R At end of year 7,897 6,250
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

10. NEEEFXK Placement with the Exchange Fund

SMNERSTFREHR D620 B TL(ZF—/NF :6.088EBL) HFS6EBETALSE
6.80BBIL(ZF—NF 1 4830BATT) RMEHERACD ARERHRARRIRHOME - 75K
HAMAF(BFERE R HATRERERLAR

The balance of the placement with the Exchange Fund amounted to HK$628.9 million (2016:
HK$608.8 million), being principal sums of HK$560 million plus interest paid but not yet withdrawn
at the end of the reporting period of HK$68.9 million (2016: HK$48.8 million). The term of the
placement is six years from the date of placement, during which the amount of principal sums
cannot be withdrawn.

INERESHERNEZSF1IABEETNEBEEERFE ZEXRBESKEHEBECFRNT
HEFEERERR  H3FHBMAESEL—FAFENFTFHEERER  LNO%A TR W&
REBSE —ZT—+tFEETEXAEEF28% —_T— X "FAFF3.3%-

Interest on the placement is payable at a fixed rate determined every January. The rate is the
average annual investment return of the Exchange Fund’s Investment Portfolio for the past six
years or the average annual yield of three-year Government Bonds for the previous year subject to
a minimum of zero percent, whichever is the higher. The interest rate has been fixed at 2.8% per
annum for the year 2017 and at 3.3% per annum for the year 2016.

1. BERIR AR FEHRIE Debtors and prepayments
2017 2016
& U5 R X Trade debtors 9,686 6,961
FEETF B - Accrued interest from:

— IRITTE — bank deposits 1,484 653
—INEESTFN — placement with the

Exchange Fund 4,342 4,995

T IE R HEMIZE  Prepayment and other deposits 3,853 3,630

RG] Total 19,365 16,239

94 ERTHEMELEES
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

IE ZE Yt A Deferred revenue

BREAXNNTBEERRXEBREKE -

This represents subscription fees/other service charges received in advance of which services
have not yet been rendered.

EFR&E Customers’ deposits

EREPRERBGABERNES -

This represents deposits received from customers for services to be rendered.
BEERAEE Provision for employee benefits

EAEEREDRERANMIEHENRGE TREFROGBAAB(RHE28) -

This represents the estimated liability for employees’ annual leave for services rendered up to the
end of the reporting period (also see Note 2.8).
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. iE iE F 18 Deferred tax

EMBRRARAERNELER AT R R FRANES T

Major components of deferred tax recognised in the statement of financial position and the
movements during the year are as follows:

E-Z-RFMUWA—-HOEER Balance at 1 April 2015 3,310 (89) 3,221
REERERAFTA Credited to the statement of
comprehensive income (1,004) (17) (1,021)

E-_E—RFZA=+—8H Balance at 31 March 2016
E 2,306 (106) 2,200

E-E-A"FENA—-BHNERH Balance at 1 April 2016 2,306 (106) 2,200

REERFIRANDRGEA) Charged/(Credited) to the
statement of

comprehensive income 28 (22) 6
E-E—tHF=A=+—801H
e Balance at 31 March 2017 2,334 (128) 2,206
16. EEESTEXR Trading fund capital

ARSI EMREEESNRE -

This represents the Government’s investment in the LRTF.

AETHEMEEEES
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Retained earnings

£ F O 4 & Balance at beginning of year 963,279 943,873
FERLEzE K= Total comprehensive income
for the year 42,275 38,812
BERE Proposed dividend (42,275) (19,406)
EFERNER Balance at end of year 963,279 963,279
18. BB R E Proposed dividend

MEFRER R REFE AT AN ANEN R EENEERRRERENFEE S ETE
E7HEA100% B 2R ELLR(ZZF—/RNF : 50%) fEH °

The proposed dividend to the Government is based on the total comprehensive income for the
year and the target dividend payout ratio of 100% (2016: 50%) stated in the annual business plan
approved by the Secretary for Financial Services and the Treasury.

19. 0 REREE

Cash and cash equivalents

/& MIRT1T & & Cash and bank balances 18,409 26,667
BITTFER Bank deposits 319,000 302,000
Nt Subtotal 337,409 328,667
B RAHMR A3MEA  Less: Bank deposits with original
A EBERITER maturity over three months (319,000) (157,000)
ReREEHRSE Cash and cash equivalents 18,409 171,667
3 ANNUAL REPORT
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20.BAEALTRS Related party transactions

RTEAMBREANEMEOBRENRBEA LRSI FRAEFEALETHEME
AR ZAT

Apart from those separately disclosed in the financial statements, the other material related party
transactions for the year are summarised as follows:

() THFMELEESMBPEATRENRSEEL M XHFH BEHLHELZMRE
T EEER A RIRE I RSB AMERE RS - GEURB AL HFMELEERESERK
BB AE1024EBAT(ZE—RNE 930088 T) BB tEANIFIN L %
BRIE T o

Services provided to related parties included registration of land documents, search of land
registers and records, supply of copies of land records and reports on title. The total revenue
derived from these services amounted to HK$102.4 million (2016: HK$93 million). This amount
is included in turnover under note 3.

(i) BEAEALMIHMEAMELEESRHENREEEBERER HAMT  PRITBENE
ARG L EMEEEEASHEEERE T HAAREII0EET(ZFT—X
F 320088 L) ERCFAEEMT4NEERARIET -

Services received from related parties included computer services, accommodation, central
administration and auditing. The total cost incurred on these services amounted to HK$31 million
(2016: HK$32 million). This amount is included in operating costs under note 4.

i) MBAEALTBANEBTEEREREEIR SUEENEKNAROBET(ZT—X
F408BT)

Acquisition of fixed assets from related parties included fitting out projects. The total cost of
these assets amounted to HK$0.59 million (2016: HK$0.4 million).

THEMELEEESRABEALTRERBOHRENEZTELALRENKERZLRS
—BEFE ARKREREELOFRORE WEMAR &K EXRRARKGHEHEATOR
% ARG+ RAAFE -

Charging for services rendered to or received from related parties was on the same basis, that is,
at the rates payable by the general public for services which were also available to the public or on
a full cost recovery basis for services which were available only to related parties.

ERTHEMELEES
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

21. TRl A fe B B Financial risk management
() REBUE Investment policy

(ii)

THEMEEEESCABERTOTARKRECRINEESFK - EHE SRR
FRONEREE RENAREREBRHVEEXEMEKRBAR BETREERMHE
HEiEs XA EMERMRY RENEBESSARFXBAEEFRAIENTE
FEORBEL  —RRK RENEFESERHEHm-

The LRTF maintains a conservative approach on investments in financial assets including
placement with the Exchange Fund, debt securities and bank deposits. Investment decisions
are made according to the guidelines from the Secretary for Financial Services and the
Treasury, Hong Kong Monetary Authority and other relevant regulations. Invested debt
securities are issued by the Government or quasi-government bodies in Hong Kong with
sound credit ratings and are in general held to maturity.

EERR Credit risk
EFERBESRIAEN — T ETHEETEETMAEE3 A AU BKELRNERR -

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation
and cause the other party to incur a financial loss.

THEMEEEESNEERR  TERORNEBRIRR  RITEX IEEEFERR
ERESHARE - tHAMEEEESTARRER  UREERARENEER

LA
oo
AA

o

The LRTF’s credit risk is primarily attributable to debtors, bank deposits, placement with the
Exchange Fund and investments in debt securities. The LRTF has a credit policy in place and
the exposure to these credit risks is monitored on an ongoing basis.

BAREYRIRR @ LRBELBPEASNRS -

In respect of debtors, deposits are required from the LRTF’s online services subscribers.
REEREEERR MMATHEREFEREENFMRT -

To minimise credit risks, all fixed deposits are placed with licensed banks in Hong Kong.

ERINEESFF HBEBAEERREK -

For the placement with the Exchange Fund, the credit risk is considered to be low.

£33 ANNUAL REPORT
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

21. € EL A be B I ) Financial risk management (continuedq)
(i) EERR @ Credit risk (continued)

(iii)

EREHERALHEIMREEESN S REEMAAEN RS EERREEMRE
REKREE -

The maximum exposure to credit risk of the financial assets of the LRTF at the end of the
reporting period is equal to their carrying values.

REE S E Liquidity risk
nBEcREREEX - EBRKHEUNETHREERBANERTHER -

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated
with financial liabilities.

REBE(EEET KR tHHEMELEEESRAFERASEE  EBREKRENERE
HRE HARMBAARLE - LHEMREEEZACHRREENERANK KA
MRBESHTE BREEREANRESHE UNAREHNADESFTR - i
dAffEEEEsNRBHETNARRE REBHNRDECEARER -

Under the Trading Funds Ordinance, the LRTF is responsible for its own cash management,
including short-term and long-term investment of cash surpluses, subject to approval by the
Financial Secretary. The LRTF’s policy is to regularly monitor current and expected liquidity
requirements to ensure that it maintains sufficient reserves of cash to meet its liquidity
requirements in the short and longer term. As the LRTF has a strong liquidity position, it has
a very low level of liquidity risk.

ERTHEMELEES
THE LAND REGISTRY TRADING FUND HONG KONG



501 %5 ¥ 2 B o (48D
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

21. £ pLE b2 B B () Financial risk management (continuedq)
(iv) &= =k Interest rate risk

A == & B 15 A T 35 A R “@Jﬁﬁ%lﬁlﬁﬂﬁﬁﬁ’]ﬂ RoMEREARAE T D R/RAFENEX
}—L &Eﬁilllbg%lj—%\:ﬂ A

Interest rate risk refers to the risk of loss arising from changes in market interest rates. This
can be further classified into fair value interest rate risk and cash flow interest rate risk.

AFENZRERESBRIANATFESEMSNXESMRBOER - AR L
MEEEESNRITFAR/ESER IR EMHMNELA ELERTANRAFE
FEeTEK- A EHECLLiVaﬁﬁEi’:]EEHﬁW$1E§IJm'm%?ﬁJTE’J TR E
HEAKAER L WEMEEEXESNRANMES -

Fair value interest rate risk is the risk that the fair value of a financial instrument will fluctuate
because of changes in market interest rates. Since the LRTF’s bank deposits bear interest at
fixed rates, their fair values will fall when market interest rates increase. However, as all these
financial assets are stated at amortised cost, changes in market interest rates will not affect
their carrying amounts and the LRTF’s profit and reserves.

RenENEERE ﬁﬂlﬁmﬂixiﬁiﬁi%-m%ﬂyﬁ“%iﬂﬁﬁﬁiﬂmﬂ °
iﬂlufﬂﬁ@E@ﬁi\ﬂéﬁﬁfjiﬁmfﬂim%ﬂ?— 2 EAAREFENEE /}frﬂlﬂ
MArEZELBMT A

Cash flow interest rate risk is the risk that future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The LRTF is not exposed to material
cash flow interest rate risk because it has no major financial instruments bearing interest at a
floating rate.

£33 ANNUAL REPORT 1 01
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

21. £ RLE b2 B B (@) Financial risk management (continuedq)
(v) E%E B Currency risk

SHRERESRTANAFEARKRASRESHERZE ML ER -

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

THAMEEEESN REBIIREUNELIRELML AMT S5 HEKRR -

The LRTF’s normal business transactions are denominated in Hong Kong dollars and
therefore do not give rise to currency risk.

ERUAEXRTREMNKRE  ENETEITHE  tHEMELEESNEEERE
(i

In respect of investments denominated in United States dollars, owing to the linked exchange
rate of the Hong Kong dollar to the United States dollar, the LRTF has a very low level of
currency risk.

EREHERBD  UET/AUNEMEELTBSFELT(ZT—RF 5F8T) -
RrmemEENMESRABEINETRAL -

At the end of the reporting period, financial assets totalling HK$5,000 (2016: HK$5,000) were
denominated in United States dollars. The remaining financial assets and all financial liabilities
were denominated in Hong Kong dollars.

ERTHEMELEES
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

21. £ pLE b2 B B () Financial risk management (continuedq)
(vi) =t Bf % & Bs Other financial risk

(vii)

THHAMEEEE SRR SF - AEENIINERESGEREXR(MF10MEHMAR
ek R_TE—+tF=ZA=Z+—"H BRXR_ZE—"FER_E—LtFHNEXRIE
m om0 EER(ZE—NF 0EEM MEMAEZTE B FERFREES
A0, WA 2608 BT (2B —NE : 25088 7T) °

The LRTF is exposed to financial risk arising from changes in the interest rate on the
placement with the Exchange Fund which is determined every January (Note 10). It was
estimated that, as at 31 March 2017, a 50 basis point (2016: 50 basis point) increase/
decrease in the interest rates for 2016 and 2017, with all other variables held constant, would
increase/decrease the profit for the year and reserves by HK$2.6 million (2016: HK$2.5
million).

NEE Fair values
EERTSEEN eI AN A TFERBEREHERANMEREET -WLRE
ZEMBEMRE AUBESEMHEAZUABRSTHALERBN T ABIBETEEAFEE -

The fair value of financial instruments traded in active markets is based on quoted market
prices at the end of the reporting period. In the absence of such quoted market prices, fair
values are estimated using present value or other valuation techniques, using inputs based on
market conditions existing at the end of the reporting period.

FrEe @ T A NUERE R FEMRSKAEZE N KA S RBE Y BRI R AR5k

All financial instruments are stated in the statement of financial position at amounts equal to
or not materially different from their fair values.
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22, B AR EE Capital commitments

E-ZT—tHF=A=1—"HB tHIMRELEEELE TIHEKRIAMEHRKNERAIE :

As at 31 March 2017, the LRTF had capital commitments, so far as not provided for in the financial
statements, as follows :

R ENED Authorised and contracted for 1,209 1,252

BB MR E A Authorised but not yet contracted for 164,537 149,906

B Total 165,746 151,158
23. RE RN AIE Operating lease commitments

E-Z—tF=ZA=1T—"8 RETHUBREN L IZEDKLEHOER RN KEEN
%ﬂ‘%*f){lﬁ BRI ¢

As at 31 March 2017, the total future minimum lease payments under non-cancellable operating
leases for land and buildings were payable as follows:

TEBiE— 5 Not later than one year 3,293 3,951
BiE—F BT BiB A Later than one year but not later

than five years - 3,293
B Total 3,293 7,244

10 FERLTHAMEEERES
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—
[us]
%

Eﬁ : = —+ & Possible impact of amendments, new

’EF- s &k standards and interpretations issued
%ﬁ # Bl & 3 but not yet effective for the year
£E ended 31 March 2017

@—I—
)4¢

E‘v“c%fglllét
S .

|36 v 5

=
E \

B REE A
BEEFHBRREHZE BEGHAAGCEMSHET  HEARRE - K 0ER
B

“EEFZ AT HLEFERRER TRBEMEANTFRE P REANE
RHERRRE - ATERATAREESHAR -

Up to the date of issue of these financial statements, the HKICPA has issued a number of
amendments, new standards and interpretations which are not yet effective for the year ended 31
March 2017 and which have not been early adopted in these financial statements. These include
the following which may be relevant to the LRTF.

ERVMBRELENFSFRIEMITA] —E-—NF—H—H
HKFRS 9, Financial Instruments 1 January 2018
EEMBRELEREISHRIZEPARKAL —E-NF—H—H
HKFRS 15, Revenue from Contracts with Customers 1 January 2018
EREMBREENFE165EHE] —E-hF—H—H
HKFRS 16, Leases 1 January 2019

THEMEEEESENZFER]  MEAMREBREERARABRBEAEELNTEE
T oM ERERMZFER] FEANRBEIAANEGHMERREEATE -

The LRTF is in the process of making an assessment of what the impact of these amendments,
new standards and interpretations is expected to be in the period of initial adoption. So far it has
concluded that the adoption of them is unlikely to have a significant impact on the financial
statements.
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