


2HE W ER
STATEMENT OF COMPREHENSIVE INCOME

BHE—Z—FRF=ZA=1+—HILFE for the year ended 31 March 2016
(ABBTFTRT) (Expressed in thousands of Hong Kong dollars)
LiEsd
Note 2016 2015
[0 Turnover 3 386,941 411,556
BIER R Operating costs 4 (873,062) (383,546)
BIERF Profit from operations 13,879 28,010
HAb YA Other income 5 31,973 25,610
ERMNEBARF Profit before notional profits tax 45,852 53,620
ZENER Notional profits tax 6 (7,040) (7,956)
FERR Profit for the year 38,812 45,664
B 2w Other comprehensive income — —
FEHAZARES Total comprehensive income for
the year 38,812 45,664
B EEERRE Rate of return on fixed assets 7 4.1% 7.8%

F752101 BRI sE AR Rz —2B17 o

The notes on pages 75 to 101 form part of these financial statements.
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BB AR
STATEMENT OF FINANCIAL POSITION

RZZE—RNF=ZA=+—H as at 31 March 2016
(ABBTFITRT) (Expressed in thousands of Hong Kong dollars)
ihE=a
Note 2016 2015
FREEE Non-current assets
M - BB NS Property, plant and equipment 8 272,098 278,213
mIEE Intangible assets 9 6,250 10,646
YNEESTFR Placement with the Exchange Fund 10 608,780 577,042
887,128 865,901
RBEE Current assets
FEUIE X R Fa% k18 Debtors and prepayments 11 16,239 19,373
JE Y A 5 A IR IR Amounts due from related parties 6,057 6,953
RITIER Bank deposits 302,000 300,000
H& MIRTTAE SR Cash and bank balances 26,667 49,329
350,963 375,655
REEE Current liabilities
EEWA Deferred revenue 12 8,041 9,738
BXPi&® Customers’ deposits 13 30,695 30,218
FETIR R Creditors 8,043 13,578
FET BB A TIREX Amounts due to related parties 2,003 1,785
EERNEE Provision for employee benefits 14 5,609 3,644
FERZEFER Notional profits tax payable 149 10,529
54,540 69,492
REEETHE Net current assets 296,423 306,163
BWEERBEREBEMRE Total assets less current liabilities 1,183,551 1,172,064

F752101 BRI sE AR Rz —2B1D o

The notes on pages 75 to 101 form part of these financial statements.
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BRI (4R)
STATEMENT OF FINANCIAL POSITION (CONTINUED)

B 5
Note 2016 2015
FREBEE Non-current liabilities
IEAERLIB Deferred tax 15 2,200 3,221
B EREFBE Provision for employee benefits 14 80,366 83,838
82,566 87,059
EESHE NET ASSETS 1,100,985 1,085,005
BARR @& CAPITAL AND RESERVES
EEHGENR Trading fund capital 16 118,300 118,300
RE&BF Retained earnings 17 963,279 943,873
EREENR B Proposed dividend 18 19,406 22,832
1,100,985 1,085,005
REKRLZL P Ms. Doris CHEUNG, JP
TR S B A S AR IE General Manager, Land Registry Trading Fund
—E-RFAAZT/\H 28 September 2016

F752101 BRI sE AR Rz —2BD o

The notes on pages 75 to 101 form part of these financial statements.
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Em P E)iR
STATEMENT OF CHANGES IN EQUITY

BHE-_T—ARE=A=1t—HItFE for the year ended 31 March 2016

(OB FTRR) (Expressed in thousands of Hong Kong dollars)
EFEDNLEER Balance at beginning of year 1,085,005 1,077,021
FEREHENE Total comprehensive income for the year 38,812 45,664
FAEMKRE Dividend paid during the year (22,832) (37,680)
EERNE Balance at end of year 1,100,985 1,085,005

F752101 BRI sE AR Rz —2B1D o

The notes on pages 75 to 101 form part of these financial statements.
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BEnER
STATEMENT OF CASH FLOWS

HE-_T—RE=A=1t—HItFE
(LAB¥F IR

for the year ended 31 March 2016
(Expressed in thousands of Hong Kong dollars)

SEEBMESLAE  Cash flows from operating
activities

BIERF Profit from operations 13,879 28,010
PTE Ry Depreciation and amortisation 15,533 30,217
BRERETEERBE Loss on disposal of fixed assets 1 -
FEURIR AN FEURREAE  Decrease in debtors and amounts due

AN TIRFRAY > from related parties 1,390 3,909
BEIEWARCORY )~ (Decrease)/Increase in deferred

N revenue (1,697) 689
FERIEFR R EfHRE:E  (Decrease)/Increase in creditors and

AT RFRAE CORt2>) amounts due to related parties

/3 (1,405) 834
B BB F &R (Decrease)/Increase in provision for

CRA) /180 employee benefits (1,507) 824
ZEIRE RIS Increase in customers’ deposits 477 516
(Bf),REZE Notional profits tax (paid)/refunded

MG (18,441) 6,589
EEHANRS Net cash from operating

A EEE activities 8,230 71,588
REEBMWRERKE  Cash flows from investing activities
REHA3ME A LA LS Increase in bank deposits with

RITFREYIE N original maturities over three months (92,000) (65,000)
B2 HmAEER Proceeds from redemption of

HE O] Br ) 5 i 2 held-to-maturity securities - 55,397
NEBTETEE Purchase of fixed assets (8,935) (8,933)
SNEESFEEIEIN  Increase in placement with the

Exchange Fund (31,738) (116,662)

EFE Interest received 34,613 22,462
REBANRE Net cash used in investing

TR activities (98,060) (112,736)

F752101 BRI sE AR Rz —2BD o

The notes on pages 75 to 101 form part of these financial statements.
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RERERE)
STATEMENT OF CASH FLOWS (CONTINUED)

MEEAMNHERE  Cash flows from financing
activities
B Dividend paid (22,832) (37,680)

MEBANRER Net cash used in financing
B activities (22,832) (37,680)

BEeRERBEEH Net decrease in

AR cash and cash equivalents (112,662) (78,828)
EFENNEE R Cash and cash equivalents at

ZRFB\E beginning of year 284,329 363,157
EERNBRER Cash and cash equivalents at

EAE R end of year 19 171,667 284,329

F752101 BRI sE AR Rz —2B17 o

The notes on pages 75 to 101 form part of these financial statements.
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B R MY aE
NOTES TO THE FINANCIAL STATEMENTS

(BREEFHIN - TESRES (Amounts expressed in thousands of
NABBT TRFRNER) Hong Kong dollars, unless otherwise stated)
1. #AH General

WAEBE-NANZFANAZTARB(EEESHRI)(F430F)F3 - ARGIRBBRER © &
—HA=ZFNA BRI LHFMEEEES - THEMEBFHIIKHEHN L ELM AR
TEHEEMSIE - YR RHEEH LB MANE R L LSk A RIS MR © thoh - LHEE
BRITEBIERT T REZEN R o

The Land Registry Trading Fund (“LRTF”) was established on 1 August 1993 under the Legislative
Council Resolution passed on 30 June 1993 pursuant to sections 3, 4 and 6 of the Trading Funds
Ordinance (Cap. 430). The Land Registry administers a land registration system by maintaining
an up-to-date Land Register and provides its customers with services and facilities for searches of
the Land Register and related land records. The Land Registry also processes applications for the
incorporation of owners.

2. FESFHE Significant accounting policies
2.1 FFEZ%ERIEHA Statement of compliance

AP BHRREEREL ARG RULABEERNET BV BREER (LFIHE - 25
BREBESHAMASEMNMEERNERNEENEREED  BESAENNEE)R
o EMREEESHRANTIESHBERBENT -

These financial statements have been prepared in accordance with accounting principles
generally accepted in Hong Kong and all applicable Hong Kong Financial Reporting Standards
(“HKFRSs”), a collective term which includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards (“HKASs”) and Interpretations issued
by the Hong Kong Institute of Certified Public Accountants (“HKICPA”). A summary of the
significant accounting policies adopted by the LRTF is set out below.
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B RS ER R M EE (48)
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
2. FEEHHEm@ Significant accounting policies (continued)
2 MRS IRRAVER Basis of preparation of the financial statements

R BRI AEBEER I URERIEGTE o
The measurement basis used in the preparation of the financial statements is historical cost.

REREEBMBRELENNVBRRFET HAMELEESTREEDAE « At RER
F&L : ;A:?Ll“%ﬁ EEF REREFESTHTRRNER - UREEEB EMB AR H /2 MR
B o R FEET MEENERR - HRNEERLEMERBIBER MR SR BHREEMHIET
B R B HEMEKEIFEAHE2E - AgRBREMA MBRRIEAHBEHAEE R ABHIRE
EOER - At GRS REREEAMTR -

The preparation of financial statements in conformity with HKFRSs requires the management
of LRTF to make judgements, estimates and assumptions that affect the application of
policies and reported amounts of assets, liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results of which form the basis of
making judgements about carrying values of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these estimates.

S hE RE KB BRERE (R A
AJrHHWAﬁEE ﬁf’ﬁ{ 7] AERTE
NERBRBIER

AT o AMEFT ERHERT REREEFNSH - EFR
TE E&EH(E’J AtH - BleEEF RRR SRS

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.
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MR SRR e ()
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. TEESHEE®@ Significant accounting policies (continued)
2.2 mEMBEHRTOER @) Basis of preparation of the financial statements
(continued)

2.3

THEMEESEERCHEERS TR B S R AR ST HE o EBREIRKELD
R - ERSHERAGTERTFENTHARER - ETRUBREARR - BHE
EME ERIRE S BAEKRFRBIER] ©

There are no critical accounting judgements involved in the application of the LRTF'’s
accounting policies. There are also no key assumptions concerning the future, or other key
sources of estimation uncertainty at the end of the reporting period, that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities in the next
year.

cHMEERERARS Financial assets and financial liabilities
2.3.1 MIIRTERR Initial recognition

T MRS EES S WEYRBEEXSI RNBENENKEREERERABEFE T
DR EHFOAMERIRK - HEHRESFMEMERAE -

The LRTF classifies its financial assets and financial liabilities into different categories at
inception, depending on the purpose for which the assets were acquired or the liabilities
were incurred. The categories are : loans and receivables, held-to-maturity securities and
other financial liabilities.

SHEERSBEESNEAPEBRESHRXE) N L AKEBEAESELS B
& BT EE S R SR AEE -

Financial assets and financial liabilities are measured initially at fair value, which normally
equals to the transaction prices, plus transaction costs that are directly attributable to the
acquisition of the financial asset or issue of the financial liability.

+HEMESEESERASHEBT ANANET 2 ARRREHSRAERS
BRA(E - SRIME K E NS L AR SRAE + AR A NI -

The LRTF recognises financial assets and financial liabilities on the date it becomes a

party to the contractual provisions of the instrument. Regular way purchases and sales of
financial assets are accounted for at settlement date.
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AR R R B EE (48
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
2. FEEHHEm@ Significant accounting policies (continued)
23 sREEREMABE® Financial assets and financial liabilities (continued)
23208 Categorisation

23218 B IE K FERIR X Loans and receivables

EHFERERIRRAEBBEEXAIARER TSR - BEERMSAREGRE
MIFPTAESREE  MINEMREEEESTESHZHEBIERZRE - AR
BIEINERES TR - RUOIRK - EURRE A LIRFR - RITERSIRE RIRITHER

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market and which the LRTF has no
intention of trading. This category includes placement with the Exchange Fund,
debtors, amounts due from related parties, bank deposits, and cash and bank
balances.

B FUE K R YUK SRR B R A R OE R S A A E I R DR EEE (108 ) 5k
(fi3E2.3.4) °

Loans and receivables are carried at amortised cost using the effective interest
method less impairment losses, if any (note 2.3.4).

ERMNFERAECREENSRAENEREKRANE - ARESESEEENF
BWAKSHMTTE - BERFREHE A K8 TEER S M HE (GUE R ERE
HifE) AR IR WS - rEZEMEES SR A ENREFHETEM AR
o rEMESEESETHEERNXE  SEESRTANME | ORI
fEFRERE BTSSR ARNEERE - BHEESREETRN KB
BRBBASEXNTEOZTTNER - REMANAEEMEERITE

The effective interest method is a method of calculating the amortised cost of a
financial asset or a financial liability and of allocating the interest income or interest
expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments or receipts through the expected life of
the financial instrument or, when appropriate, a shorter period to the net carrying
amount of the financial asset or financial liability. When calculating the effective
interest rate, the LRTF estimates cash flows considering all contractual terms of the
financial instruments but does not consider future credit losses. The calculation
includes all fees paid or received between parties to the contract that are an integral
part of the effective interest rate, transaction costs and all other premiums or
discounts.

BB IMEZEES THE LAND REGISTRY TRADING FUND HONG KONG



MR SRR e ()
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. TEESHEE®@ Significant accounting policies (continued)
23 sREEREMABE® Financial assets and financial liabilities (continued)
2320 @) Categorisation (continued)
232252 BmIEE Held-to-maturity securities

FREMRNEZAEFREEXANEER ISR RAREERIMA - MHE LM
REEESERAEANESN  IUBEEEZHNHITLESHEE - ENAE
HRRIE K R MR SR E R 2 B B E RIRRSD ©

Held-to-maturity securities are non-derivative financial assets with fixed or
determinable payments and fixed maturity which the LRTF has the positive intention
and ability to hold to maturity, other than those that meet the definition of loans and
receivables.

= MM E A5 R A B R F R A RS R AN E R TR ERE 8 (208 ) FIiR (K &
2.3.4) o

Held-to-maturity securities are carried at amortised cost using the effective interest
method less impairment losses, if any (note 2.3.4).

2323 EHMtEe e E Other financial liabilities
HEfib & g & ERAER MR AZEEXAETR

Other financial liabilities are carried at amortised cost using the effective interest
method.

2.3.3 EHHTERR Derecognition

ENLREERIRSRENS ORERE - AEBRZEMEE REEAID EERAM
CIFRHTEEHE - 2T R EES BT IHER

A financial asset is derecognised when the contractual rights to receive the cash flows
from the financial asset expire, or where the financial asset together with substantially all
the risks and rewards of ownership have been transferred.

EEXNERANGEHEEER - BUBSEIHE - ZemB B2 paEHmER -

A financial liability is derecognised when the obligation specified in the contract is
discharged or cancelled, or when it expires.
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AR R R B EE (48
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
2. FESTBEm@ Significant accounting policies (continued)
23 sRIEEREMEGR @ Financial assets and financial liabilities (continued)
234 CRIEERE Impairment of financial assets

B R R EHRSR - 5 EMmERE S 0 IREESE S ER S AR B IELEHE - b
ERABARENRERE - EERBERBUIRRUARFERRNBSEFEREER -

BEENAZEENIRAERZERANERMEBITRT AFEEBIRAGESREN
BECEHNER  A2ERERABER - MERRERBRREE - 18T RBERRRER

BRERHEMERE - AZEREeE2EKRERAERE

The carrying amount of loans and receivables and held-to-maturity securities are reviewed
at the end of each reporting period to determine whether there is objective evidence of
impairment. If any impairment evidence exists, a loss is recognised in the statement of
comprehensive income as the difference between the asset’s carrying amount and the
present value of estimated future cash flows discounted at the asset’s original effective
interest rate. If in a subsequent period, the amount of such impairment loss decreases
and the decrease can be linked objectively to an event occurring after the impairment loss
was recognised, the impairment loss is reversed through the statement of comprehensive
income.

2.4 W% - RIBRIIM Property, plant and equipment
R—NAN=F N \A—BRELIHIMELEESNYE RELEM - ZYIRKARIEIA

mFﬁLuﬂziiﬁﬂuEﬂﬂJ}i%@%iE’Jﬁ FRTAIINGBEAR - B—NAN=FN\A—BiE#Hh
BOWE - RIBLSBMIGRBABARK -

Property, plant and equipment appropriated to the LRTF on 1 August 1993 were measured
initially at deemed cost equal to the value contained in the Legislative Council Resolution for
the setting up of the LRTF. Property, plant and equipment acquired since 1 August 1993 are
capitalised at their costs of acquisition.

EELHERESE
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MR SRR e ()
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. TEESHEE®@ Significant accounting policies (continued)
2.4 W% - REBEREEM @) Property, plant and equipment (continued)

A% ~ R Maa b ARANME IR BT & MAEMDRER 1R HIR (FiFE2.6)
- RAN=FNA—REHtHIMESEESNERYE &
- REBEREMEEEMKSEN  RE KARKE - ANEMSIHT

The following property, plant and equipment are stated at cost less accumulated depreciation
and any impairment losses (note 2.6) :

- buildings held for own use appropriated to the LRTF on 1 August 1993; and

— plant and equipment, including computer equipment, motor vehicles, furniture and fittings
and other equipment.

FERZRYE - R LM O EEAIHE R FRABROEB IR G RISERNRNE @ 51

=yyby~ NE

- BEY 304
- EREEM 5%
- #M HKAEREE 5%
- A= 5%

Depreciation is calculated to write off the cost of property, plant and equipment, less their
estimated residual value, on a straight-line basis over their estimated useful lives as follows :

- Buildings 30 years
- Computer equipment 5 years
- Equipment, furniture and fittings 5 years
= Motor vehicles 5 years

R—AN=FN\A-BREEIHIAMREEESN (R HEMEEEESZVERMAE
H)RRIFFTEEE -

The land on which the LRTF’s buildings are situated as appropriated to the LRTF on 1 August
1993 is regarded as a non-depreciating asset.

HEME  REMSVOBENNERSFREEENIREAE CHNEERORTE - TELE
BREEKERAMER

Gains or losses arising from the disposal of property, plant and equipment are determined as

the difference between the net disposal proceeds and the carrying amount of the asset, and
are recognised in the statement of comprehensive income at the date of disposal.
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P B E))

NOTES TO THE FINANCIAL STATEMENTS [CONTINUED)

2. FEESHEE®@ Significant accounting policies (continued)
25 B EE Intangible assets

2.6

2.7

B EEBRBANERITEREEEMCNEREHRERBEXNAE - EERHHEN
ERfr EAlT - MiEMEEEReARAERIERTKAELE  AENFEERS
WERE - EXNMCBERABRERTERMHER - BIVEERNAENGR R H & EAR
BEEIIR(KIEE2.6)

Intangible assets include acquired computer software licences and capitalised development
costs of computer software programmes. Expenditure on development of computer software
programmes is capitalised if the programmes are technically feasible and the LRTF has
sufficient resources and the intention to complete development. The expenditure capitalised
includes direct labour and cost of materials. Intangible assets are stated at cost less
accumulated amortisation and any impairment losses (note 2.6).

BEEMNEHRAAIERFHOGF) AERIIAZHEKER

Amortisation of intangible assets is charged to the statement of comprehensive income on a
straight-line basis over the assets’ estimated useful lives of 5 years.

EEENRE Impairment of fixed assets

BIEEE - BWE  [REISEM - AREVEEMNREEESERS PERBNE - UiE
EAGHRBETR - BEREFRMEENROERNEATKROLER - AEMRESEE
PHRERAER - EENAIRLESEEARE A FERLEN T EERERETHRSE

The carrying amounts of fixed assets, including property, plant and equipment and intangible
assets, are reviewed at the end of each reporting period to identify any indication of impairment.
If there is an indication of impairment, an impairment loss is recognised in the statement of
comprehensive income whenever the carrying amount of an asset exceeds its recoverable
amount. The recoverable amount of an asset is the greater of its fair value less costs to sell and
value in use.

EZEHEE Cash equivalents

FRASEEHMRBESNRE  ZFHBEREAKESRR A NEBESMEA - W A=
BAEMBENRE  MEBEZFNERTA -

Cash equivalents are short-term highly liquid investments that are readily convertible to known
amounts of cash and subject to an insignificant risk of changes in value, having been within
three months of maturity at acquisition.

BB IMEZEES THE LAND REGISTRY TRADING FUND HONG KONG



MR SRR e ()
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. TEESHEE®@ Significant accounting policies (continued)

2.8 EE®RA Employee benefits

THEMREEECNEEREAKENANET - i WA RFHRAERER
HEBREAEFENRTEEERAR - IAKEME @ B EMHENFE X BREERH
TRERF(TBR DA TEENERE REERN - HEREBREABIRGAEFE -

The employees of LRTF comprise civil servants and contract staff. Salaries, staff gratuities,
and annual leave entitlements are accrued and recognised as expenditure in the year in which
the associated services are rendered by the staff. For civil servants, staff on-costs, including
pensions and housing benefits provided to the staff by the Government of the Hong Kong
Special Administrative Region (“the Government”), are charged as expenditure in the year in
which the associated services are rendered.

RIRAZRASERXBNRAKENRERBCEENIN FTRAEBEHM SRS T - 3t
HAi 8 TR ER RAE A SR EFN 2 E MRS ©

For civil servants employed on pensionable terms, their pension liabilities are discharged by
reimbursement of the staff on-cost charged by the Government. For other staff, contributions
to Mandatory Provident Fund Scheme are charged to the statement of comprehensive income
as incurred.

29 BERFMEH Notional profits tax

() RECBIEG(E1128) L ME B S WEBISEIE - ARATES +fn
WEE S BARI— RIS —EREAR B FIER (2B FISH) - LAERAR
(BB REFEE - AEREEBFEH T O EABHEREEHEEENAE
T -

The LRTF has no tax liability under the Inland Revenue Ordinance (Cap. 112). However,
the Government requires the LRTF to pay to the General Revenue an amount in lieu of
profits tax (i.e. notional profits tax) calculated on the basis of the provisions of the Inland
Revenue Ordinance. Notional profits tax expense for the year comprises current tax and
movements in deferred tax assets and liabilities.

(i) AHRER/RAFEHERAFRARBEPERASERXEREARNRERAENTAE
NI - W BEAEFERNTIER R

Current tax is the expected tax payable on the taxable income for the year, using tax rates

enacted or substantively enacted at the end of the reporting period, and any adjustment
to tax payable in respect of previous years.
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AR R R B EE (48

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. FEESHEE®@ Significant accounting policies (continued)
2.9 ZEFEBH @ Notional profits tax (continued)

(i)

EEHREEMBECAMHERAENEERABEARAECHNER - MO RIE
R AT MERHNE CER - EEVIREE LA AR ERHBER LRI E M E
K o

Deferred tax assets and liabilities arise from deductible and taxable temporary differences
respectively, being the differences between the carrying amounts of assets and liabilities
for financial reporting purposes and their tax bases. Deferred tax assets also arise from
unused tax losses and unused tax credits.

FREIEIER AR BN R A RER BRI AR T AR HAELERIREE - 5 TR

All deferred tax liabilities, and all deferred tax assets to the extent that it is probable
that future taxable profits will be available against which the assets can be utilised, are
recognised.

EERANEREEREZEELRBENREEZABKLE MERENTT R - RERSEH
BRADERKNERBUNTHERTE - BXRBAEERBETEIR -

The amount of deferred tax recognised is measured based on the expected manner of
realisation or settlement of the carrying amount of the assets and liabilities, using tax rates
enacted or substantively enacted at the end of the reporting period. Deferred tax assets
and liabilities are not discounted.

BERIAEENRE S RASERERERBENEH  HRBTBECHNERTR
MABRBERBN S rEENRIRE E T AR o SRHEAELERIRE E S R IBH# R
3R R SR FE SR TR B AR ) o

The carrying amount of a deferred tax asset is reviewed at the end of each reporting
period and is reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow the related tax benefit to be utilised. Any such reduction
is reversed to the extent that it becomes probable that sufficient taxable profit will be
available.

210 IR ARV FERR Revenue recognition

PO
=B

WAFERFARFE R o FSIARA BRI REAREST 77 AR o

Revenue is recognised as services are provided. Interest income is recognised as it accrues
using the effective interest method.

EELHERESE
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MR SRR e ()
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. TEESHEE®@ Significant accounting policies (continued)

211 SN E Foreign currency translation

REFINER S BRXHEBNERRELET - IEEBRAENEEEERAE - 9IE®R
SRR B ERE SBT o INERBEANE SRR RER  SEZERERPHER

Foreign currency transactions during the year are translated into Hong Kong dollars using the
spot exchange rates at the transaction dates. Monetary assets and liabilities denominated
in currencies other than Hong Kong dollars are translated into Hong Kong dollars using the
closing exchange rate at the end of the reporting period. Exchange gains and losses are
recognised in the statement of comprehensive income.

212EEA L Related parties

T MRS ERESRREBE(EEES GO - WEBBUTE FTRBL S ERM - FR - =
MRS EESEAREGTRSMEATETRS - @L AT BRBFS BN - &
BES  UREXBAAESREEZENM A THE -

The LRTF is a separate accounting entity within the Government established under the Trading
Funds Ordinance. During the year, the LRTF has entered into transactions with various
related parties, including government bureaux and departments, trading funds and financially
autonomous bodies controlled or significantly influenced by the Government, in the ordinary
course of its business.

213 FE] REIEE] BB I Impact of new and revised HKFRSs
WEEANTZE

/A==

BEGTMAGERME T BETNBTEMEREER - RAS AR HIERTR
W o BARATBREAMEBRNEESER - WARGELERMAEANRE -

The HKICPA has issued certain new and revised HKFRSs that are first effective or available
for early adoption for the current accounting period. There have been no changes to the
accounting policies applied in these financial statements for the years presented as a result of
these developments.

TR S EESWRBRBEAS T R HARERNEFHE BT B REER (K FE24)

The LRTF has not applied any new HKFRSs that are not yet effective for the current accounting
period (note 24).
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B RS R R ()

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3. EXEH Turnover

2016 2015

P38 S A Registration of documents 166,369 183,033
=t Search 81,708 83,704
Sk g=PN Copying 72,065 75,259
EREmE Reports on title 47,164 50,723
¥FIUREE Owners incorporation 11,452 10,924
Hih Others 8,183 7,913
e Total 386,941 411,556

4. EERAK Operating costs

2016 2015

ETEHA Staff costs 284,588 282,752
—RIBIER S General operating expenses 13,261 12,944
BISIRISFHA X Computer service charges 34,135 33,945
HekEESE Rental and management charges 20,601 20,155
RRITEE A Central administrative overheads 4,232 2,937
e M Depreciation and amortisation 15,533 30,217
REETEEEEE Loss on disposal of fixed assets 1 -
FEiTEH Audit fees 711 596
HmE Total 373,062 383,546
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H U A Other income
2016 2015
RITFERFE Bank deposits interest 3,066 4,290
BEEHEmEAETE Held-to-maturity securities interest - 991
HNFE B B 17 5F B Placement with the Exchange
Fund interest 28,907 20,401
P& K F 518 Net exchange loss - (72)
HEE Total 31,973 25,610
BENEB Notional profits tax

) MNEERDERAMRHZENSTOT

The notional profits tax charged to the statement of comprehensive income represents :

2016 2015

ANEATEIR Current tax
REZRFFHA Provision for notional
BiE profits tax for the year 8,061 10,529
RIETRIE Deferred tax
FRERNES Origination and reversal of
N7l temporary differences (1,021) (2,573)
Z&FEB Notional profits tax 7,040 7,956
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

6. BEFNBH @

Notional profits tax (continued)

(i) BEHEESTANIERY R ENHARE 2 HRWT

The reconciliation between tax expense and accounting profit at applicable tax rates is as

follows :

2016 2015

HEMNEB AR Profit before notional profits tax 45,852 53,620
BREBNSHE16.5%

(ZZT—H%F: Tax at Hong Kong profits tax

16.5%) st EHFLIB rate of 16.5% (2015 : 16.5%) 7,566 8,847
— IR R One-off tax reduction (20) (20)
FEFE R TR UILARY Tax effect of

MIAR 2 non-taxable revenue (506) (871)
ZEHELH Notional tax expense 7,040 7,956

7. BIEEEEBRER

Rate of return on fixed assets

BEEERFXRZNATE YR (TEENERANFE L) RABEEEFIDHEMFHESD
Ko BEEERREME B M NEVEE - AHLHFEMEEEES A ERT A AR
E NEFEEEERREE.9%(ZF—HF:6.9%)HBF -

The rate of return on fixed assets is calculated as total comprehensive income (excluding interest
income and interest expenses) divided by average net fixed assets, and expressed as a percentage.
Fixed assets include property, plant and equipment and intangible assets. The LRTF is expected
to meet a target rate of return on fixed assets of 6.9% (2015 : 6.9%) per year as determined by the

Financial Secretary.
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I - RIERBIM Property, plant and equipment

ik = RA
et 27 B REE
Equipment,

Land and Computer Furniture Motor

Buildings  Equipment and Fittings Vehicles

2% Cost

E-T-NFNA—H At 1 April 2014 350,000 159,310 19,131 244 528,685
e Additions = 5,770 397 = 6,167
E-Z-RE=A=1+—8H At 31 March 2015 350,000 165,080 19,528 244 534,852
E-E-REWMA—H At 1 April 2015 350,000 165,080 19,528 244 534,852
wE Additions - 2,182 441 - 2,623
HE Disposals = (40) (1,995) - (2,035)
E-—E—XE=A=+—H At 31 March 2016 350,000 167,222 17,974 244 535,440
RitE Accumulated depreciation

F-Z-MFHA—H At 1 April 2014 79,592 145,473 17,625 98 242,788
FEER Charge for the year 3,852 9,319 631 49 13,851
E-Z-RE=A=+—H At 31 March 2015 83,444 154,792 18,256 147 256,639
E-Z-HFMA—H At 1 April 2015 83,444 154,792 18,256 147 256,639
EEEBA Charge for the year 3,851 4,208 621 49 8,729
HE Disposals - (31) (1,995) - (2,026)
E-ZE—-XE=A=+—-H At 31 March 2016 87,295 158,969 16,882 196 263,342
IR [ FHE Net book value

E-E-XE=A=+—H At 31 March 2016 262,705 8,253 1,092 48 272,098
E-Z-RE=A=1+—8 At 31 March 2015 266,556 10,288 1,272 97 278,213
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9. BMILERE Intangible assets

BB ERR ARG EE

Computer software licences

and system development costs

2016 2015
KA Cost
EFA At beginning of year 189,918 185,984
INE Additions 2,410 3,934
&, G Disposals (13) _
EFR At end of year 192,315 189,918
E-SE: Accumulated amortisation
EF 1) At beginning of year 179,272 162,906
FEEH Charge for the year 6,804 16,366
&, i Disposals (11) _
EFH At end of year 186,065 179,272
R [ FHE Net book value
EFR At end of year 6,250 10,646
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10. SMNEEEHER Placement with the Exchange Fund

11.

INEE S TF R 4ERLA6.088BHB T (—T—RFE : 5.770(BH8 ) - EP56EATAARSE » 4,8808
BIT(ZE—FF : 1,7008871) BREHERBCAKRE M KIZENFE - FRE AR NF(H
FR BT - BT REIREUAS -

The balance of the placement with the Exchange Fund amounted to HK$608.8 million (2015 :
HK$577.0 million), being principal sums of HK$560 million plus interest paid but not yet withdrawn
at the end of the reporting period of HK$48.8 million (2015 : HK$17.0 million). The term of the
placement is six years from the date of placement, during which the amount of principal sums
cannot be withdrawn.

SMNEESTFRMBREFIABENRBERRFE - ZBREXRESREBEESBECFNTHFER
B - SFHINERE S EH(H201651 A1 B RH3FHBUNESF IR )£ L —EAFEH T
FEWS MEREESE * TRR0% - —T—AFREERXR/FFIIN —T—HFR/EF
5.5% °

Interest on the placement is payable at a fixed rate determined every January. The rate is the
average annual investment return of the Exchange Fund’s Investment Portfolio for the past six years
or the average annual yield of three-year Exchange Fund Notes (three-year Government Bonds with
effect from 1 January 2016) for the previous year subject to a minimum of zero percent, whichever
is the higher. The interest rate has been fixed at 3.3% per annum for the year 2016 and at 5.5% per
annum for the year 2015.

LSS E R Debtors and prepayments
2016 2015
FE U MR TR Trade debtors 6,961 8,057
JEETFI B Accrued interest from :
- IRITER — bank deposits 653 462
- INEES TR — placement with the
Exchange Fund 4,995 7,826
TERFAE R EfbiRe Prepayment and other deposits 3,630 3,028
1z Total 16,239 19,373
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

12.

13.

14.

IESEW A

Deferred revenue

REAXNNTRERSEMREERE

This represents subscription fees/other service charges received in advance of which services have

not yet been rendered.

EFES

Customers’ deposits

2016 2015

B ERSELRFE Online services subscribers 28,702 28,410
BT EBFT Government departments 1,715 1,715
HAth Others 278 93
wEy Total 30,695 30,218
EERAERE Provision for employee benefits

AR ERE RERAMRENRSEE TREFROGEEE(RKE28)

This represents the estimated liability for employees’ annual leave for services rendered up to the
end of the reporting period (also see Note 2.8).
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15. IEAEF 18 Deferred tax

EMFBIRA R AR HEER BT BE D RFRANESNT

Major components of deferred tax recognised in the statement of financial position and the
movements during the year are as follows :

SREBITER
BENTERANE 2 HuEOLEH

Depreciation
allowances in
excess of the Other

related depreciation temporary

and amortisation differences

T —NFMNA—-BR&ER Balance at 1 April 2014 5,886 (92) 5,794
(Credited)/Charged
to the statement of
REEWRZRAGIA),/ K comprehensive income (2,576) 3 (2,573)
FZT—RF=A=+—HKM4#%H Balance at 31 March 2015 3,310 (89) 3,221
EZZ—RFMA—BH&EH Balance at 1 April 2015 3,310 (89) 3,221
Credited to the
statement of
REEWRERER AT A comprehensive income (1,004) 17) (1,021)
E-BE—AE=A=1+—HWE#S Balance at 31 March 2016 2,306 (106) 2,200
16. EEEEER Trading fund capital

S RBUTE LR S EESHIRE o

This represents the Government’s investment in the LRTF.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
17. REZF Retained earnings
2016 2015
HEFEVIR LS Balance at beginning of year 943,873 921,041
FEHTHBE Total comprehensive income
for the year 38,812 45,664
B R Proposed dividend (19,406) (22,832)
TEERNEE Balance at end of year 963,279 943,873
18. HERE Proposed Dividend

MBS SR REFERATARS MR EE BB RZANFEE S ETEEY EHL
50% B IERELLR(ZF—HF: 50%)1EH °

The proposed dividend to the Government is based on the total comprehensive income for the
year and the target dividend payout ratio of 50% (2015 : 50%) stated in the annual business plan
approved by the Secretary for Financial Services and the Treasury.

19. e RkERBES Cash and cash equivalents
2016 2015
RE RIRITHER Cash and bank balances 26,667 49,329
RITTERK Bank deposits 302,000 300,000
/Nt Subtotal 328,667 349,329
B REHR A Less : Bank deposits with
31E A LA LA original maturity over
RITTEN three months (157,000) (65,000)
ReRERRE Cash and cash equivalents 171,667 284,329
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20. BEALTRS Related party transactions

BRTEARTEHRERNEMILHBEEMNEBEALRIZIN  FREFAEATETHEMERZ ST
AR

Apart from those separately disclosed in the financial statements, the other material related party
transactions for the year are summarised as follows :

() TEMREEEESFEEALRENORSESHE LM XFEM - S LB kLA
8 URIEH T HRSRBIANMEERS - SERB /L HEME S EESHFRNBBRAZE
9,200 /8 L(=F—H1%F: 9,300F87T) * BB EEM TN EEEAT -

Services provided to related parties included registration of land documents, search of land
registers and records, supply of copies of land records and reports on title. The total revenue
derived from these services amounted to HK$92 million (2015 : HK$93 million). This amount is
included in turnover under note 3.

(i) BIEALRLHEMEESEESRENRBEREEEER  BAMT - RRITBMEF AR
7 o LbREMER & A S E LR 7 E AR SUES,2008 8L (—F— R 5F: 290088
TT) - B RO HENTAREERART °

Services received from related parties included computer services, accommodation, central
administration and auditing. The total cost incurred on these services amounted to HK$32
million (2015 : HK$29 million). This amount is included in operating costs under note 4.

(i) MEAEALBANBEEEERREREIR -GELEENERARIOBET(ZZT—RF: 40
BB °

Acquisition of fixed assets from related parties included fitting out projects. The total cost of
these assets amounted to HK$0.4 million (2015 : HK$0.4 million).

R A B MRS A IR R B A i A T IR B AR R R — R
% BEBREAARORY - WBRAT—  ERRIBREHEALORS - BERBBHHT
RPAEE -

Charging for services rendered to or received from related parties was on the same basis, that is, at
the rates payable by the general public for services which were also available to the public or on a
full cost recovery basis for services which were available only to related parties.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

21. TRlE R EE Financial risk management
() REBCE Investment policy

T MRS ERESAFRBRTHTAKKREBEINEESHFR - EHESMRITERNE
BMEE - BREMATRRRHVEEBRERRER BAESREEBMELANES - XA
BEMBRMRD - RENEBESTHBNIHEEFTRAENTEF B IRERL - —&
K RENEHESSHEHm -

The LRTF maintains a conservative approach on investments in financial assets including
placement with the Exchange Fund, debt securities and bank deposits. Investment decisions
are made according to the guidelines from the Secretary for Financial Services and the
Treasury, Hong Kong Monetary Authority and other relevant regulations. Invested debt
securities are issued by the Government or quasi-government bodies in Hong Kong with sound
credit ratings and are in general held to maturity.

(iy EERk Credit risk
FERREeMTIAN— BT TETEEIMAESIBE — ARV BELNER -

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation
and cause the other party to incur a financial loss.

TR EERSNEERE - EREURCBKIRE - SRITHEX  SNERSFRRIALE
HHIRE - THEAMREEESTARRER - URHEEREAENEERR -

The LRTF’s credit risk is primarily attributable to debtors, bank deposits, placement with the

Exchange Fund and investments in debt securities. The LRTF has a credit policy in place and
the exposure to these credit risks is monitored on an ongoing basis.

BN EIRT - A LIRS LEAPA#NRS -

In respect of debtors, deposits are required from the LRTF’s online services subscribers.
AEEREEERR - AT HETEREBHRERT

To minimise credit risks, all fixed deposits are placed with licensed banks in Hong Kong.
ERNMNEESFR - HAERREERRKEE -

For the placement with the Exchange Fund, the credit risk is considered to be low.

EREHERA L HEMEEEESNERMEEMAAENZSEERBREBEE N EIRE
8-

ok

The maximum exposure to credit risk of the financial assets of the LRTF at the end of the
reporting period is equal to their carrying values.
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21. TREREE @ Financial risk management (continued)
(i) MEBEZ R Liquidity risk

(iv)

RDESERIEE - ERERUETRS A GRBOE EHER -

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated
with financial liabilities.

RE(EEESKRD)  tHEMREEEESAABTHESEE  ERARRKRESNREHR
B HARMBARIRE - THEMESEESHNBREEHERAK RARNRBHES
FE  HBREAFEANRSHE  UNEREPNRDESTE - tHAMREEESH
RBEZINARRE - REAYNORSECARERE -

Under the Trading Funds Ordinance, the LRTF is responsible for its own cash management,
including short-term and long-term investment of cash surpluses, subject to approval by
the Financial Secretary. The LRTF’s policy is to regularly monitor current and expected
liquidity requirements to ensure that it maintains sufficient reserves of cash to meet its liquidity
requirements in the short and longer term. As the LRTF has a strong liquidity position, it has a
very low level of liquidity risk.

T 2= [ B Interest rate risk

M=RERIERTSM RS M| BBEBRNER - MXARIE-FDBRFENEER LR
TREFRER o

Interest rate risk refers to the risk of loss arising from changes in market interest rates. This can
be further classified into fair value interest rate risk and cash flow interest rate risk.

NHEMERREREER T AN FESRAT SRS MKBINER - AR MESE
HESWBRTFA/ESERIE  EMSHERLHA LSBT AN FEES K - R
m o AR LS R EESREHENAEIR - THANERNES I eF ERMIREER DT
M2 @R TN BMMER -

Fair value interest rate risk is the risk that the fair value of a financial instrument will fluctuate
because of changes in market interest rates. Since the LRTF’s bank deposits bear interest at
fixed rates, their fair values will fall when market interest rates increase. However, as all these
financial assets are stated at amortised cost, changes in market interest rates will not affect
their carrying amounts and the LRTF’s profit and reserves.

ReneMxERiEEMTANKERSRES AT SN XSS MKE R - TR
SEESBARNYEANASRENRAR HAREFENIRZeR T AT SR T

=

fm [

/i

Cash flow interest rate risk is the risk that future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The LRTF is not exposed to material cash flow
interest rate risk because it has no major financial instruments bearing interest at a floating rate.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

21. S RiEREE @) Financial risk management (continued)
(v) BE¥ERE Currency risk

ERRAREERTANQFEIARRReRESTHERZEMNBHER -

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

THEMEEEESHN —REBRHENETREN - AMT s HEBER -

The LRTF’s normal business transactions are denominated in Hong Kong dollars and therefore
do not give rise to currency risk.

ERUETRBLNKRE - BEPXVETEETEE - TihFMEEEEcHERRERER -

In respect of investments denominated in United States dollars, owing to the linked exchange
rate of the Hong Kong dollar to the United States dollar, the LRTF has a very low level of
currency risk.

EREPERE - AEXETRAINESMEERLTBTBL(ZE—RF: 5F87T) - FERH
TREEMMBESREBEINETAAN -

At the end of the reporting period, financial assets totalling HK$5,000 (2015 : HK$5,000) were
denominated in United States dollars. The remaining financial assets and all financial liabilities
were denominated in Hong Kong dollars.
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21. TREREE @ Financial risk management (continued)
(vi) At B b Other financial risk

(vii)

THAMEEERSCEANESF— ABETHINEESFEREREIFE10ME D) M AT ¥ & =
B e M E—RNFZA=ZT—H  BRZZ—HFR T FHEREN/HKD50(EEZ
(ZZ—FRF : s0EER) MEMAEZTE - G FERF RHEESE IR 2508 (=
T—RE 21088TT) °

The LRTF is exposed to financial risk arising from changes in the interest rate on the placement
with the Exchange Fund which is determined every January (Note 10). It was estimated that,
as at 31 March 2016, a 50 basis point (2015 : 50 basis point) increase/decrease in the interest
rates for 2015 and 2016, with all other variables held constant, would increase/decrease the
profit for the year and reserves by HK$2.5 million (2015 : HK$2.1 million).

NEE Fair values
EERTSEENERITIEN AT EERERSHERBNTISREETE - NREXEMS
WRE - AIRESEMEEF EAREHERBANTRSETHEAFE -

The fair value of financial instruments traded in active markets is based on quoted market prices
at the end of the reporting period. In the absence of such quoted market prices, fair values
are estimated using present value or other valuation techniques, using inputs based on market
conditions existing at the end of the reporting period.

FrEeR T AYNREE QN HERRSAE T ANSBEFBHIRARATIR

All financial instruments are stated in the statement of financial position at amounts equal to or
not materially different from their fair values.
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NOTES TO THE FINANCIAL STATEMENTS [CONTINUED]
22, EAREIE Capital commitments

23.

E-_Z—RF=ZA=1t—8 tHEAMRLEESHE NIHRIIAFBERRKHE REALE

As at 31 March 2016, the LRTF had capital commitments, so far as not provided for in the financial
statements, as follows :

2016 2015

EHENRED Authorised and contracted for 1,252 663

L EEARZL Authorised but not yet contracted for 149,906 147,892

Pk Total 151,158 148,555
RKeE A RIE Operating lease commitments

E-Z—ARF=A=1t—0 RETAIREN T REEYKLHOERKNSKERNBETIER
HERAT

As at 31 March 2016, the total future minimum lease payments under non-cancellable operating
leases for land and buildings were payable as follows :

2016 2015

B —F Not later than one year 3,951 3,200
HBE—FEBETHEIBAE  Later than one year but not later

than five years 3,293 -
e Total 7,244 3,200
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24, EEAERBE-ZF—AE=H Possible impact of amendments, new
E+—HLEFEHMARERMKNE standards and interpretations issued but
] MEAIREREUREERNE not yet effective for the year ended 31
= March 2016

BEAMBRRENZE - BEGSMASCEMZRER] - HEQLRE - APEEREE"
T-RNEZA=T B UEFERAREN  TORBRAEARVBERR D PIRBNERT - FER K2
B EPBRATAEEESHRH -

Up to the date of issue of these financial statements, the HKICPA has issued a number of
amendments, new standards and interpretations which are not yet effective for the year ended 31
March 2016 and which have not been early adopted in these financial statements. These include
the following which may be relevant to the LRTF.

HEUT B 2&
B E LR

Effective for
accounting periods
beginning on or after

RN HRELERNESR [eRIT A ] —ZE—N\F—H—H
HKFRS 9, Financial Instruments 1 January 2018
HEMBHRELERE155 [FRERUA —ZT-NF—HA—H
HKFRS 15, Revenue from Contracts with Customers 1 January 2018
FEM G HmEERE 165 [HE —T-N¥—H—H
HKFRS 16, Leases 1 January 2019

TS ERS ERZFER RN LRBRBEEEARASREA SELNTEETHE -
2T EmERMREER]  NEARRBETIAM LYY BRRAEATE -

The LRTF is in the process of making an assessment of what the impact of these amendments,
new standards and interpretations is expected to be in the period of initial adoption. So far it
has concluded that the adoption of them is unlikely to have a significant impact on the financial
statements.
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