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HE_Z——F=A=+—HILFE

= B | & &
Statement of Comprehensive Income w

for the year ended 31 March 2011

T —

(ABETITRR) (Expressed in thousands of Hong Kong dollars)

B 5

Note 2011 2010
BXH Turnover 3 573,396 505,761
BIER AN Operating costs (340,768) (337.772)
EIERT Profit from operations 232,628 167989
H AUz A Other income 5 9656 9,858
B %t B 2 F Profit before tax 242,284 177847
i I8 Taxation 6 (38,822) (28,138)
FERF Profit for the year 203,462 149,709
Hth 2 E &= Other comprehensive income - -
FEAZEWE Total comprehensive income

for the year 203,462 149,709

EE&EBRE Rate of return on fixed assets 7 52.6% 38.5%
FNEMBEHM T REATBRERN—BH -
The notes on pages 91 to 111 form part of these financial statements.
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Statement of Financial Position

RZE——F=H=+—H as at 31 March 2011
(ABETITRR) (Expressed in thousands of Hong Kong dollars)
B 5
Note 2011 2010
ERBEE Non-current assets
M RENEH Property, plant and equipment 8 312,215 302,754
| EE Intangible assets 9 65,214 56,264
R 2 HmeE 5 Held-o-maturity securities 10 101,093 100,533
478,522 459,551
nBEE Current assets
JE W IR 3k R FE BUFRIE Debtors and prepayments 14,834 14,270
JE R i A £ IR Amounts due from related parties 11,968 8,804
WITER Bank deposits 580,000 307,000
IR & RIRITEE % Cash and bank balances 53,623 221,414
660,425 551,488
nBam’ Current liabilities
B E WA Deferred revenue 11 13,615 13,773
EFRER® Customers' deposits 12 26,760 25,756
JE - R 5K Credifors 8,841 11,112
JE < B 3 A IR K Amounts due fo related parties 1,266 1,821
BERNEE Provision for employee benefits 4,847 4,609
JRE A 5 3K Tax payable 13,131 14,216
68,460 71,287
NEEEEHR Net current assets 591,965 480,201
WEERERSHERE Total assets less current liabilities 1,070,487 939752

FONENMNAENMESAHBERERN — D ©

The notes on pages @1 to 111 form part of these financial statements.
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B 75 A vn 7 (78 )
Statement of Financial Position (continued) w

Bt 5
Note 201 2010
ERBERE Non-current liabilities
iR FE 75 I8 Deferred tax 13 14,802 10,711
BERNEE Provision for employee benefits 72,974 74,938
EEFH NET ASSETS 982,711 854,103
BEAXAREE CAPITAL AND RESERVES
EEESER Trading fund capital 14 118,300 118,300
RE &R Retained eamings 15 762,680 660,949
BRERS Proposed dividend 16 101,731 74,854
982,711 854,103
Bt ATH L Ms Olivia NIP, JP
TiEMEEEESBKIE General Manager, Land Registry Trading Fund
—T——%NAA+AHA 15 September 2011
EMENHERERBHRRN D -
The notes on pages 91 to 111 form part of these financial statements.
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2 &= £ 3)) 3%
W Statement of Changes in Equity

HEe—Z——F=—A=+—HIFE for the year ended 31 March 2011
(ABETITRR) (Expressed in thousands of Hong Kong dollars)

2011 2010
EEMBE R Balance at beginning of year 854,103 851,153
FEHIEKE Total comprehensive income for the year 203,462 149,709
FABEMNKE Dividend paid during the year (74,854) (146,759)
EEBRBER Balance at end of year 982,711 854,103

FNENMAEMMER/RTBREREO—FES ©

The notes on pages 91 to 111 form part of these financial statements.
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BE-T——£=A=+—ALFE

BEmM=&
Statement of Cash Flows w

for the year ended 31 March 2011

(ABETITRR) (Expressed in thousands of Hong Kong dollars)
B 5
Note 2011 2010
EEEBAMNREME Cash flows from operating activities
BIERN Profit from operations 232,628 167989
I E K 5 Depreciation and amortisation 35,248 33,362
REBETEERER loss on disposal of fixed assets 982 =
B WA /Y (Decrease)/Increase in deferred
(R A) /12 hn revenue (158) 3,554
JE A1 IR R K2 P < R
AT IR H (Decrease)/Increase in creditors and
(k4,1 A0 amounts due fo related parties (2,749) 2,674
EERABEEHR LD  Decrease in provision for employee
benefits (1,726) (1,674)
BEFREHIEM Increase in customers' deposits 1,004 171
JE 5 M 3R K e Lt A 5
AT IRFA (Increase)/Decrease in debtors and
(1), 4 amounts due from related parties (3,485) 432
2 A F Profits tax paid (35,816) (8,124)
EEHREHMRER
R Net cash from operating activities 225,928 198,384
HEEEMHRERE  Cash flows from investing activities
$R1T1F ZEY R A Decrease in bank deposits
(ZERIREKBIN (other than cash equivalents) 117000 314,000
RNEBEEE Purchase of fixed assets (54,718) (25,320)
2 W ALE Inferest received 8,853 11946
BREEBMRERAN
b Net cash from investing activities 71135 300,620

FNENANMERRMBHRKREO—FH -

The notes on pages @1 to 111 form part of these financial statements.

T —
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Statement of Cash Flows (C()n[z'nued)

Bt 5%
Note 2011 2010
MEEBMREME Cash flows from financing activities
B A AR Dividend paid (74,854) (146,759)
MERBMRER Net cash used in financing
bk activities (74,854) (146,759)
RERERBAEHILIM Net increase in cash and cash
=] equivalents 222,209 352,245
FEFYHNIRE KEFER  Cash and cash equivalents at
Re beginning of year 371,414 19,169
EEXRMRERER  Cash and cash equivalents
H& at end of year 7 593,623 371,414

FNENAEMMERRMBHREREO—EES ©

The notes on pages 91 to 111 form part of these financial statements.
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B % ¥ 2% P 5%
Notes to the Financial Statements w

(BREBEFBEIN IBEESEY (Amounts expressed in thousands of Hong Kong dollars,
AT TRRTEMN) unless otherwise stated)

1. % Generadl

VEBE-NAN=ZFANA=ZTHRB(EEZESHRPD(FEL30T)F3 - AROGBBRZR  E— NN
“FN\A-BARI I HMAMREEES - LEMEBREFHIIKHENN LB L MARIT L
MHE FTREFRESH T ELMMNEE T RS RBARE o b - tFMETa BTN
BRIVRZEEHERGE -

The land Registry Trading Fund (“LRTF") was established on 1 August 1993 under the legislative Council
Resolution passed on 30 June 1993 pursuant fo sections 3, 4 and 6 of the Trading Funds Ordinance (Cap.
430). The land Registry administers a land registration system by maintaining an upto-date land Register
and provides s cusfomers with services and faciliies for searches of the land Register and related land
records. The land Regisiry also processes applications for the incorporation of owners.

2. FEEFBR Significant accounting policies
21 HFEEAEBMH Statement of compliance

AUMBREACEBRBEEARNETRAULMEERNBTEMBRELERN(WACTHHE  EFE
REEGHMASEMTNAMAERNERNBTEMBHRELD  FESTEAERB)RR - £
WHEMEEEESRANTIZRFTBRBEWT -

These financial sfatements have been prepared in accordance with accounting principles generally
accepted in Hong Kong and all opplicable Hong Kong Financial Reporting Standards ("HKFRSs"), a
collective term which includes all applicable individual Hong Kong Financial Reporting  Standards,
Hong Kong Accounting Standards (“HKASs") and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"). A summary of the significant accounting policies adopted by
the LRTF is sef out below.

22 HEMBBROER Basis of preparation of the financial statements
M BHRERNBREERGUARER LSS -
The measurement basis used in the preparation of the financial statements is hisforical cost.

REMEEEVMBRELNNVBRRFE2LHWAMELELS TR BIELAE - 5 RMREK -
ZEHE  BAERREFESTBRNER UNBEEEABNRAEIHNZHAE -
ZEMFREENRR  HRAELRMEMERRBERATHRA R BENERMGIF] o HER
BEMBERBEAHRZ2E  A@RBZFHAMBRRIE/HAGEREERAENIRAENER -
ERFERNEHBEREEEHMTA -

The preparation of financial statements in conformity with HKFRSs requires the management of RTF to
make judgements, estimates and assumptions that affect the application of policies and reported
amounts of assets, liabiliies, income and expenses. The estimates and associated assumptions are
based on hisforical experience and various other factors that are believed to be reasonable under the
circumsfances, the results of which form the basis of making judgements about carrying values of
assefs and liabilities that are not readily apparent from other sources. Actual results may differ from

these estimates.
Annual Report 2010 — 11 4F 3§ 9 1
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Notes to the Financial Statements

2.

FTEGSBRE) Significant accounting policies (continued
ZEMAMEMERBEONRRSERERS - WEFSFAAREXETFNEAY  BFD
S HASHERERER MEFTEXEEFLARNEH  MSEEFRARKNEAHA
ERBREIER -
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.
THEAMEEEESHEERSARRTEE NS REMBRN ST HE - ERERKELDH
BR AERSHERAGFTBRTAFENTABREER  ETRUABRERRR  EHEE
MEBEOIRE S BERFABER -
There are no criical accounting judgements involved in the application of the LRTF's accounting
policies. There are also no key assumptions concerning the future, or other key sources of estimation
uncerfainty at the end of the reporting period, that have a significant risk of causing a material
adjustment to the carrying amounts of assefs and liabilities in the next year.

23 EHEERCHMER Financial assets and financial liabilities
2.3.] )35 HE &R Initial recognition

THEMELEEEC @R ENRGEESIRBENENKEREERERABEIETNS
DR BERFERBUIER BEHRNESFREMCEREE -

The RTF classifies its financial assets and financial liabilities into different categories at inception,
depending on the purpose for which the assefs were acquired or the liabiliies were incurred.
The categories are : loans and receivables, held-to-maturity securities and other financial liabilities.

CREENSRAGBRVNEATEFE AFERTHEENARE @ Mt & HRIENE
WIS  FEHRNEFLEMCEREBENS  ANELRAKESREEXRELSREE
MEZSI MR ZH KA °

Financial assets and financial liabilities are measured initially at fair value, which normally equals
fo the fransaction prices, plus fransaction costs for loans and receivables, —heldto-maturity
securifies and other financial liabilities that are directly atiributable to the acquisition of the
financial asset or issue of the financial liability.

THEMEEEECEXRRERERIANGNEF T ZEEeRREREREELS
BAB - ERNBEMMETS LAREXKBNEREE  MIRXKBEAIK -

The LRTF recognises financial assets and financial liabilities on the date it becomes a party to
the contractual provisions of the instrument. Regular way purchases and sales of financial assets
are accounted for at seflement date.
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2321

2322

2323

R % ¥R & B 5E

Notes to the Financial Statements

(%) Significant accounting policies (continued)

Categorisation

BB R EW B loans and receivables

EERBARERIRFREBREEXAABER ISR BEABRMSLIREREDN
FTEERMEBEE MIMEIMEEEESNBEERZIFAIERZAE - WERBHE
FEUIR TR~ FEUWRAE A LIRR - |RITHERKRIRES RIVITHER ©

loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market and which the LRTF has no infention of
trading. This cafegory includes debtors, amounts due from related parties, bank deposits,
and cash and bank balances.

BRI & AR IR SRR A B RN SR IR 8 R A E 0 B DR E B 1B (10 B 71 iR (Bt
i£2.3.4) -

loans and receivables are carried af amortised cost using the effective interest method less
impairment losses, if any (note 2.3.4).

FF 22 B b 1 7 55 Held+to-maturity securities
FEPRNELFRAFRATRANEEN B EEEERHA - MA TR
CEASHAABERALEN  AINKAEEZIHNETESREE  ERFEELR
BEREREREENTHMEERRI -

Held-to-maturity securiies are non-derivative financial assets with fixed or determinable
payments and fixed maturity which the LRTF has the positive infenfion and ability to hold
fo maturity, other than those that meet the definition of loans and receivables.

£ = Hm 0 58 55 5RO B R A OX 1R 5 X AN E 1 BR EADRUVE B B (I A) 51 ik (Mt 5
2.3.4)

Held-o-maturity securiies are carried at amortised cost using the effective interest method
less impairment losses, if any (note 2.3.4).

B EE Other financial liabilities
HthemaERAERARKIZEHEKANETR -

Other financial liabilities are carried at amortised cost using the effective interest method.
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Notes to the Financial Statements

2.

FTEGSBRE) Significant accounting policies (continued
233 i iH R Derecognition

ERCREENDRERENANEERS  ACBEZXEREEREBRILARM
Bk EAE ZTHEESWTHER

A financial asset is derecognised when the confractual rights to receive the cash flows from the
financial asset expire, or where the financial asset together with substantially all the risks and
rewards of ownership have been fransferred.

EAMNERNEHBRER BUBXIHK R AESREHER

A financial liability is derecognised when the obligation specified in the confract is discharged
or cancelled, or when it expires.

234 % &E R E Impairment of financial assets

EHRBEREWRIRR BEHAMNESNIRAESESERSMERBIELFG - AR
ERBAFBNRERE BELREREBRKEIARBEHHNESEFEREEE -
EREUNZEENRAEERARANERMNEAMRTAFEEAERRRRSREN
BEZHNEZSR E2EBaRAER WERBEEEREK UIZELEERDMES
BRORNSHER  AZBRESRSEZE KSR NGB -

The carrying amount of loans and receivables and heldto-maturity securities are reviewed at the
end of each reporting period fo defermine whether there is objective evidence of impairment. If
any impairment evidence exists, a loss is recognised in the statement of comprehensive income
as the difference between the assef's carrying amount and the present value of estimated future
cash flows discounted at the asset’s original effective inferest rate. If in a subsequent period, the
amount of such impairment loss decreases and the decrease can be linked objectively to an
event occurring affer the impairment loss was recognised, the impairment loss is reversed through
the statement of comprehensive income.
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Notes to the Financial Statements w

2. FEEFBRAE) Significant accounting policies (continued)
24 YE - RERHFM Property, plant and equipment

R—NAN=FNA-BBEFLHEMELEESNYE REESIM  RVORAZRILES
i@ 8 ﬁﬁziiiﬁufﬂﬁﬁéfiﬁémﬂi RPN EEAR - A AN =FN\A—BRFEDH
M REEREMHRBABARK -

Property, plant and equipment appropriated fo the IRTF on 1 August 1993 were measured initially ot
deemed cost equal to the value contained in the legislative Council Resolution for the setting up of
the LRTF. Property, plant and equipment acquired since 1 August 1993 are capitalised at their costs of
acquisition.

AT %~ 324 s i1 DA B AR E 4 B R a1 3 & RAERBUE &5 18 51 ik (BT 7£2.0) -
- R-ANZ=FN\A-BERELtHIMEEEESNERAYE X
— RELBEVEREMSIY  REAERRKE  AREMIB[HN -

The following property, plant and equipment are sfafed at cost less accumulated depreciation and any
impairment losses (note 2.6) :

—  buildings held for own use appropriated to the [RTF on 1 August 1993; and

—  plant and equipment, including computer equipment, furniture and fittings and other equipment.

TERERBYE REBLSVHOGFATTERFHNERZHBEHRGEANBKENKAE 5

BIAWE

Y 304
—  ERsM 5%
- =M EBAREKE Sh-

Depreciation is calculated to write off the cost of property, plant and equipment, less their estimated
residual value, on a straightline basis over their estimated useful lives as follows :

—  Buildings 30 vears
—  Computer equipment S vears
—  Equipment, furniture and fittings 5 years

R—NAN=FNA-BERLHIAMBRLEESN I (BLHAMBELEES 2WEMEL)
BRIFFTEERE -

The land on which the [RTF's buildings are situated as appropriated to the IRTF on 1 August 1993 is
regarded as a non-depreciating asset.

HEVE RELSVOERNLERSFREEENKRAECHNZRIORE  YELHER
ReEmBmaRARER -

Gains or losses arising from the disposal of property, plant and equipment are determined as the
difference between the net disposal proceeds and the carrying amount of the assef, and are
recognised in the statement of comprehensive income at the date of disposal.

Annual Report 2010 — 11 & #f ! )5
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Notes to the Financial Statements

2.

FTEGSBRE) Significant accounting policies (continued

2.5

2.6

27

2.8

EREE Intangible assets

BRNEERRBANERTMHERIEEMCNERRFEAFEXNANE - HERKRFREAE
BT ERIfT Mt MEEEESERAERREECSKAETIIE AENFARERSNE
e ERMLERBRERTIEMMHAER - B & ERKAEI R R+ 85 M AT @R E & 18
5I0R (M 5£2.6) °

Infangible assets include acquired computer software licences and capitalised development costs of
computer software programmes. Expenditure on development of computer software programmes is
capitalised it the programmes are technically feasible and the LRTF has sufficient resources and the
infenfion to complefe development. The expenditure capitalised includes direct labour and cost of
materials. Infangible assefs are stated at cost less accumulated amortisation and any impairment losses
(note 2.6).

WA EN MR TERFHGPUEREIIAERER -

Amortisation of infangible assets is charged to the statement of comprehensive income on a straight-
line basis over the assefs' estimated useful lives of 5 years.

EE&ERE Impairment of fixed assets

BIEEE BEVE REBESM UREBFEENKREEESEARSHERANME - UETE
BERLBRESR BAREFRMEENREESNEATKEHE  IEEREBEEEZ@
WaHRANER BENAROBBSAEAFERNENTRAERERETHNRSE °

The carrying amounts of fixed assets, including property, plant and equipment and intangible asses,
are reviewed at the end of each reporting period to identify any indication of impairment. If there is
an indication of impairment, an impairment loss is recognised in the statement of comprehensive
income whenever the carrying amount of an asset exceeds its recoverable amount. The recoverable
amount of an asset is the greater of its fair value less costs o sell and value in use.

(RRE Cash equivalents

FRRESEERALRBESNRE  ZFEEEBARERRB TEBEIEA - WA &%
REMBENRS MEEBEZHNRAMRTK -

Cash equivalents are shortferm highly liquid investments that are readily convertible to known amounfs
of cash and subject to an insignificant risk of changes in value, having been within three months of
maturity at acquisition.

EE®F Employee benefits

PeRFREEERFEABRBNFEAEA TERLERAHAX -EERERX  B8FEFE
RRTTHERBA(BMETRERENEREREN FERMEFESERN - HE L HEMEEE
HeXH YERHKEBRENFERR BRI -

Salaries and annual leave are accrued and recognised as expenditure in the year in which the
associated services are rendered by the staff. Staff oncosts including pensions, housing and non-
monefary benefits provided to the staff by the Government of the Hong Kong Special Administrative
Region ("the Government”) are charged to the LRTF as expenditure in the year in which the associated
services are rendered.
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Notes to the Financial Statements

ITEGFBRE) Significant accounting policies (continued
29 FEB#H Income tax
() BREXLHFMEELSEESAHIEKRRBEINEN2E)NREAENBEMNSEH -

(iif)

AEEHREXHBREARF BN EERBREENBENED -

The Government requires the RTF fo pay a notfional profits tax calculated on the basis of the
provisions of the Inland Revenue Ordinance (Cap. 112). Tax expense for the year comprises
current tax and movements in deferred tax assets and liabilities.

AHRBEL/ARNFEHERBRAZBERERACERKBERERNHRAE TR
NHRE TEREAEFEERNTHEANTAAE -

Current fax is the expected fax payable on the taxable income for the year, using tox rates
enacted or substantively enacted at the end of the reporting period, and any adjustment to tax
payable in respect of previous years.

EERAEEMNAGREAMNERFENEENAEEAKAECHNER  MOME
EMARMERHNELER - EXCHBREECAIBARERANFBEMH AR RMES

Deferred tax assets and liabiliies arise from deductible and taxable temporary differences
respectively, being the differences between the carrying amounts of assefs and liabilities for
financial reporting purposes and their tax bases. Deferred tax assets also arise from unused tax
losses and unused tax credits.

PIBEEERBRBRARARAEEERRANBN FTABRBENRELERIAEE 19 THER -

All deferred tax liabilities, and all deferred tax assets to the extent that it is probable that future
taxable profits will be available against which the assefs can be ufilised, are recognised.

EEHRANERBEREBEZEERBENREEZARKREREEN TN RERSH
RRACERKERARNHRGFE - BEHREERABENENR -

The amount of deferred tax recognised is measured based on the expected manner of
realisation or seflement of the carrying amount of the assets and liabiliies, using tax rates
enacted or substantively enacted at the end of the reporting period. Deferred fax assefs and
liabilities are not discounted.

BEERBALEENROSRESARSHEROENEY URPIrBERANERTR
MABRBEAHRBHRNELERBEE TANR - HIAMAETHIBEEESNBHKK
IR S ) B SR & A B B E o

The carrying amount of a deferred tax asset is reviewed at the end of each reporting period
and is reduced fo the extent that it is no longer probable that sufficient taxable profit will be
available to allow the related tax benefit to be utilised. Any such reduction is reversed tfo the
extent that it becomes probable that sufficient taxable profit will be available.

Annual Report 2010 - 11 & 3§ ! )7
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Notes to the Financial Statements

2.

FTEGSBRE) Significant accounting policies (continued

2.10

2.11

2.12

W N\ B B R Revenue recognition
EEWRAERHEBRBEBER - MERARAERNE LR A AHER -

Revenue is recognised as services are provided. Inferest income is recognised as it accrues using the
effective interest method.

ERMEFLEHECREELCRAGNEERAE  URBESERBARON K AL H
7% - BERMEXERTH M TAERAARARGEANRERHE ANRFRE K
FRAZEREESLCREENREFEMEANRRR -t HEMEEEESHETEER
MEE 2EEEMTANMAENERAGFARERE  ETEALARNEEER - ER
NENFEERAGNETINIWBOABEER(ERASERMEXAAIHRMED)  KHKA
KB EMEERITE -

The effective interest method is a method of calculating the amortised cost of a financial asset or a
financial liability and of allocating the inferest income or interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument or, when appropriate, a shorter period to the net
carrying amount of the financial asset or financial liability. VWhen calculating the effective interest rate,
the [RTF estimates cash flows considering all contractual terms of the financial instruments but does not
consider future credit losses. The calculation includes all fees paid or received between parties to the
confract that are an integral part of the effective interest rafe, transaction costs and all other premiums
or discounts.

ShHsiRE Foreign currency translation

AEFINER S BRXHEANERBRERET UFBEHENEEEEREE HRHRE
HERANEXMBESET IEREELNELI WA LER SE2ABaRTHER -

Foreign currency transactions during the vyear are franslated into Hong Kong dollars using the spot
exchange rafes at the fransaction dafes. Monetary assefs and liabilities denominated in currencies
other than Hong Kong dollars are translated info Hong Kong dollars using the closing exchange rafe
at the end of the reporting period. Exchange gains and losses are recognised in the sfatement of
comprehensive income.

HEAL Related parties

THAMREEEESRRBRB(EERESKRIDKYL  TBRFETNBILGTEL - FR - i
AMELEEECHAREFTESFEALETRS - EEATBREBAZREEMN  2&X
T ARIBFRENREEZENMHE THE -

The LRTF is a separate accounting entity within the Government established under the Trading Funds
Ordinance. During the year, the LRTF has entered into transactions with various related parties,
including government bureaux and depariments, trading funds and financially autonomous  bodies
controlled or significantly influenced by the Government, in the ordinary course of its business.
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Notes to the Financial Statements

Significant accounting policies (continued

Impact of new and revised HKFRSs

ERGMASERTEAGHHRARERNZEM TR LETNE BV B RELER - BAR
AUBEERRA2BNFENSAHBR  LARGELBERMA T [ -

The HKICPA has issued a number of new and revised HKFRSs that are effective for the current
accounting period. There have been no changes fo the accounting policies applied in these financial

statements for the years presented as a result of these developments.

TR & EE S W LB M AN S 5T 8 R A 20 (] 37 & 78 B 55 S o5 2B R (B £ 22) ©

The RTF has not applied any new HKFRSs that are not yet effective for the current accounting period

(note 22).

EZ Turnover

2011 2010
R ST T A Registration of documents 318,737 266,858
= ffft Search 100,918 92,068
e ft Bl A Copying 93,372 83,220
ERRE Reports on fitle 42,043 47583
FEXUREH Owners incorporation 10,542 10,175
H Others 7,784 5857
B Total 573,396 505,761
BENE Operating costs

2011 2010
ETEA Staff costs 241,152 237,567
—RIBIERX Ceneral operating expenses 16,904 18959
B il AR 7% 7 < Computer service charges 27,454 29,655
HeERERBEE Renfal and management charges 16,782 15,404
PFRITHER Central administrative overheads 1,826 2,362
Pr &8 N 55 Depreciation and amortisation 35,248 33,362
REBETEERER loss on disposal of fixed assefs 982 =
ErER Audit fees 420 463
B Total 340,768 337,772
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Notes to the Financial Statements

5. Htg A Other income
201 2010
RITTF KA B Bank deposits interest 4,087 4,413
BEHmESNE Held-fo-maturity securities interest 5,303 5,273
BE 3% I 25 Net exchange gain 266 172
B Total 9,656 9,858
6. HIR Taxation
() REBERERAMROTELT:
Taxation charged fo the sfafement of comprehensive income represents :
2011 2010
7N B 1R Current tax
REZENSHD Provision for nofional profits tax
B for the year 34,731 28,800
iR FE T IR Deferred tax
TR ZBmNELR Origination and reversal of
o femporary differences 4,091 (662)
BEXZHAEHE Total tax expense 38,822 28,138

(i) MEAXHEZHARERBNREARIFENHEAREZ HiR:

Reconciliation between tax expense and accounting profit at applicable tax rafes

2011 2010

B A% AT & A Profit before tax 242,284 177847
BEABNEHZE16.5% Tox at Hong Kong profits tax rate of

(ZE—ZFER 16.5% (2010 : 16.5%)

16.5%) 5T E &9 B 18 39977 29345
FERERTLUABY Tax effect of nontaxable revenue

BT E (1,155) (1,207)
BERHBREZH Actual tax expense 38,822 28,138
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Notes to the Financial Statements w

7 EBEEEERHFE Rate of return on fixed assets

BElEEELHRERABREH K (TNEREFNEWAMAEH)BABEEEFIFEMSNEDX
EETEERRYE RE SMREBEREE FAHLIHAMELEESTNERMRAFRE NS
FREEEMRELIUMBIRE °

The rate of retum on fixed assets is calculated as fotal comprehensive income (excluding inferest income and
inferest expenses) divided by average net fixed assets, and expressed as a percenfage. Fixed assefs include
property, plant and equipment and intangible assets. The LRTF is expected to meet a targef rafe of refurn
on fixed assets of 8.3% per year as defermined by the Financial Secrefary.

8. Wx- RHEREM Property, plant and equipment
T Rt
REEY BElHEM HEARKE # st
Equipment,

Land and Computer  Furniture and

Buildings Equipment Fittings Total
%S Cost
E-ZZETNAFMA—A At 1 April 2009 350,000 114,155 16,553 480,708
NE Additions = 8,642 2922 11,564
EZT—TF=A=+—H At 31 March 2010 350,000 122,797 19,475 492,272
E_F—FTHEMA—H At 1 April 2010 350,000 122,797 19,475 492,272
wE Additions - 23,712 577 24,289
RE Disposal - (66) (1,636) (1,702)
#-_F——K=ZA=+-—H At 31 March 2011 350,000 146,443 18,416 514,859
REHE Accumulated depreciation
E-ZETNAFMA—H At 1 April 2009 60,333 94,384 12,835 167,552
FEEH Charge for the year 3,851 15972 2,143 21966
EZT—TF=A=+—H At 31 March 2010 64,184 110,356 14978 189,518
E_F—FTHEMA—H At 1 April 2010 64,184 110,356 14,978 189,518
5EEHA Charge for the year 3,852 8,334 1,660 13,846
RE Disposal - (66) (654) (720)
E_F——%f=ZA=+—H At 31 March 2011 68,036 118,624 15,984 202,644
IR % B Net book value
E-_F——f=A=+—H At 31 March 2011 281,964 27,819 2,432 312,215
EZT—TF=A=+—H At 31 March 2010 285,816 12,441 4,497 302,754
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9. EBEEE

Intangible assets

ERSHMERARRFEHE

Computer software licences and
system development costs

2011 2010
5 S Cost
EE A At beginning of year 167,787 153,898
NE Additions 30,352 13,889
BE Disposal (20,137) =
FEEFRK At end of year 178,002 167,787
ety Accumulated amortisation
EE A At beginning of year 111,523 100,127
FEEA Charge for the year 21,402 11,396
& Disposal (20,137) =
FEFK At end of year 112,788 111,523
R % B Net book value
FEF At end of year 65,214 56,264

10. HEHRHES Held-to-maturity securities

2011 2010
R 85 K AR D iR At amortised cost
ki Listed :
— KB — in Hong Kong 55,416 55,209
— A LASN — outside Hong Kong 15,108 15,042

70,524 70,251

JEETH Unlisted 30,569 30,282
B Total 101,093 100,533
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N, EEZEWAN Deferred revenue

which services have not yet been rendered.

BFEEHEDNRERANEMSE  REEXNHNITBEASEMRELRE -

R % ¥R & B 5E

Notes to the Financial Statements

This represents outstanding search tickets and subscription fees/other service charges received in advance of

-

EMBRARANERNELERB T EL S RFRNNZE T

during the year are as follows :

2011 2010
B E Search tickets 369 369
AIEE AN HMARKIE  Subscription fees/other service charges 13,246 13,404
B Total 13,615 13,773
12. ERES Customers’ deposits
2011 2010
WMERBERZRAP Online services subscribers 25,776 24,7772
& B &R P Government departments 984 984
B Total 26,760 25,756
13. EEHIR Deferred tax

Maijor components of deferred fax recognised in the statement of financial position and the movements

SREMINEREH
MnERHE HtEizH wE
Depreciation
allowances in excess
of the related Other
depreciation and temporary
amortisation differences Total
E-ZTNENA—BMEH Balance at 1 April 2009 11,445 11,373
RE2EHERAFTA Credited to statement of
comprehensive income (656) (662)
EZZ—ZTF=RA=+—HM#%#H Balance at 31 March 2010 10,789 10,711
E-Z-ZFE0NA—ANEH Balance at 1 April 2010 10,789 10,711
REEKRHZZANR Charged fo statement of
comprehensive income 4,091 4,091
E-_F——F=ZA=+—HWM%EH  Badlance at 31 March 2011 14,880 14,802

T  —
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4. EEEEGER Trading fund capital
AR T TMEEEESNKRE -

This represents the Government's investment in the LRTF.

15. REEF Retained earnings
2011 2010
T A 80 45 £ Balance at beginning of year 660,949 586,094
FREATHKE Total comprehensive income for the year 203,462 149,709
IR B Proposed dividend (101,731) (74,854)
EFENE SR Balance at end of year 762,680 660,949
16. TR Proposed Dividend

BEERHE T —F =A==t HLFEREREIEZTIZEET(CE—ZTFER/4854887T) -
HERE2E K EAS50% -

A dividend of HK$101.731 million (2010 : HK$74.854 million), based on 50% of the total comprehensive
income, is proposed for the year ended 31 March 2011.

17 BaREREE Cash and cash equivalents

2011 2010
IR & RIRTIT 44 Cash and bank balances 53,623 221,414
RITFER Bank deposits 580,000 307000
Mt Subtotal 633,623 528,414

R JRAHABR =318 A LA £ Lless: Bank deposits with original maturity
B R 1TIF K beyond 3 months (40,000) (157000)
ReRERRE Cash and cash equivalents 593,623 371,414
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18. EALXRS Related party transactions

BRTEAMBRRNVEMBOBRENRBAEALRIZI  FRAEFEALETHNEMGERARZHil
LIINE

Apart from those separately disclosed in the financial statements, the other material related party transactions
for the year are summarised as follows

() AERABEATRENRESSR®E I XXAEM BB R LR UEEH‘R LT
BB AMERRE ELRBARRTRAOEWAESICOBET(CE-ZEFERS8008
B B EAEMIEIMNEEREAT -

Services provided fo related parties included registration of land documents, search of land registers
and records, supply of copies of land records and reports on fifle. The fotal revenue derived from
these services amounted to HK$81 million (2010 : HK$88 million). This amount is included in turnover
under note 3.

(i) BEATAARREEHOREESEEEEN RO DRITBMBFAORSE - REEGELR
BHENARXZE20008ET(ZZE—SFER2008E L) ELBETHEEM 400 EE
AR e

Services received from related parfies included computer services, accommodation, central
administration and auditing. The total cost incured on these services amounted to HK$26 million
(2010 : HK$25 million). This amount is included in operating costs under note 4.

iy AAEATBANBETEERREEIR EULEENEKABIOEET(CE—SEEA
3008 & T) °

Acquisition of fixed assefs from related parties included fitting out projects. The fofal cost of these

assets amounted to HK$1 million (2010 : HK$3 million).

AEMEEATREBRENKREBNEIGELEALRENVNKEDRZRRE —BREAE  AEKREMER
NBEHRT - WEBMAR— 5 ERRARECEEALTORSE - AIRRBHTRAAGTE -

Charging for services rendered to or received from related parties was on the same basis, that is, at the
rafes payable by the general public for services which were also available to the public or on a full cost
recovery basis for services which were available only to related parties.

19. &R E KR EE Financial risk management
(i) ®|EBX Investment policy

it&%IﬂﬁE%E%ﬁ%%’lﬁ%?ﬁ’ﬂHfﬁﬁﬁﬁﬁ@%%ﬁ% ERBITEFNEREE - REN
RERRBRAMEEBLELRRER BTEREERMELMNIES  XTEEMBEARM -
Txé“ﬂ’ﬂ HKRESEHRFXBEETRAENTEFEIHRBEL - —RAH RENEH
BHEGHEHm -

The LRTF mainfains a conservative approach on investments in financial assets including debt securities
and bank deposits. Investment decisions are made according fo the guidelines from the Secretary for
Financial Services and the Treasury, Hong Kong Monetary Authority and other relevant regulations.
Invested debt securifies are issued by the Government or quasi-government bodies in Hong Kong with
sound credif rafings and are in general held fo maturity.
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19. SRLEREE#E)

(ii)

Financial risk management (continved)

BEE AR Credit risk

EERREERIAN—THIERTEEIMASIIRS TRV BERRNER -

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and
cause the other party fo incur a financial loss.

THEMREEESYREERREEETNER EREHEREMAAENEREERR
(RethFAENEMERRIEMREAEELERBRR) W :

The RTF does not have significant concentrations of credit risk. The maximum exposure to credit risk af
the end of the reporting period without taking account of any collateral held or other credit
enhancements is shown below :

201 2010
BZEHRAE S Held-to-maturity securities 101,093 100,533
JE U R 3R Debtors 1,979 11,126
JE W B3 38 A L IR K Amounts due from related parties 11,968 8,804
RITFER Bank deposits 580,000 307000
RITAE R Bank balances 53,585 221,371
B Total 758,625 648,834

REEREEERR FAEEHFROTERBBORFERT -
To minimise credit risks, all fixed deposits are placed with licensed banks in Hong Kong.

THEAMELEERSNEERR  TEFRARNBRIRALEBESNORE - LEMEEE
HefARBRBE  UHEBEERAAENEERR -

The LRTF's credit risk is primarily atiributable fo debtors and invesiments in debt securities. The [RTF has
a credit policy in place and the exposure fo these credit risks is monitored on an ongoing basis.

AR EWIRR B ERBECHPAANRE -

In respect of debtors, deposits are required from our online services subscribers.

BEHREAFRETH REEERHABRELAIRRELSINELEES - EREHMERE - &
BEARENEEAZCARBRAREZANTRPOREE ST :

For invesiments in debt securities, only those classified under the investment grade by Moody's or Standard
& Poor's are considered. At the end of the reporting period, the credit quality of investments in debt
securities, analysed by the lower of ratings designated by Moody's or Standard & Poor’s, is as follows:

2011 2010
FEH M ES Held-fo-maturity securifies by credit
(REERBIHET) rating
Aal E Ac3/AA+ZEAA- Aal fo Aa3/AA+ to AA- 101,093 100,533
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19. &RLERREIE(EF) Financial risk management (continued)

(i) WEBEEER Liquidity risk
nBERREX -ERSENBETESRAGHBNEENEAR -
liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities.
BREBECEEEZKD) tHEMREELEECREEHESER  ERAKRRSNREHRRE
HRAEFREEREHRBRILE THEMELEESHRRE T HERIERIEHNR
PESFE MREAFIHNRSEFHE UNTEREFNRDESTE - LtEMELER
THRDESHARRE  HEEHORDESREARER -
Under the Trading Funds Ordinance, the LRTF is responsible for its own cash management, including
shortterm and longterm investment of cash surpluses, subject to approval by the Secretary for Financial
Services and the Treasury. The LRTF's policy is fo regularly monitor current and expected liquidity
requirements fo ensure that it maintains sufficient reserves of cash to meet its liquidity requirements in
the short and longer term. As the RTF has a sftrong liquidity position, it has a very low level of
liquidity risk.

(iv) B & & Interest rate risk

MEREBRERADSAHNEEHMIIBERNER - MXRARIE-—TIRAFEFNXERLRE
MEMERER

Inferest rate risk refers to the risk of loss arising from changes in market interest rates. This can be
further classified info fair value inferest rate risk and cash flow inferest rate risk.

APENERRESRTANATFESEAMSMNXEGIMEHNAR - AR LHEME L E
HeMBEHARNESRBITEFARTELEERMIA EWSMNELA  BLERIANQTE
BETK - AT ARFAEFERFNESLRRITERGREBHEKNEINR MmN RN E
"B ERBREER T HEMELEESNRMMER

Fair value inferest rate risk is the risk that the fair value of a financial instrument will fluctuate because
of changes in market interest rates. Since the LRTF's heldto-maturity securities and bank deposits bear
interest at fixed rates, their fair values will fall when market interest rates increase. However, as all the
heldto-maturity securifies and bank deposits are stated at amortised cosf, changes in market interest
rafes will not affect their carrying amounts and the LRTF's profit and reserves.

BenEMXERiESRIANRKRRKESRESAMSMNXEHMKBNEAR - LHEME
LEECEARNHEANRSAENRRAR AREKENTIESRTAHTRZESRMTA -

Cash flow inferest rate risk is the risk that future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The LRTF is not exposed to material cash flow interest
rafe risk because it has no major financial instruments bearing interest at a floating rate.
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19. SRLEREE#E)

TRATEHEEEEREMERANETE Y RIMAS B Rt uEMALELeTY
SHELT®

Financial risk management (continved)

The table below sets out the LRTF's exposure fo inferest rafe risk, based on the major interest bearing
assets stated af carrying amounts af the end of the reporting period and categorised by maturity dates.

B iB3E A ki) Eed HBIBSE

AT EFEEFE EFEBSE EFBRIF b
More than More than More than
3 months but 1 year but 5 years but

3 months not more than not more than not more than

or less 1 year 5 years 10 years Total
2011
REHRNESR Held-fo-maturity - - 101,093 - 101,093
securities
RITIFEN Bank deposits 580,000 - - - 580,000
i Total 580,000 - 101,093 - 681,093
2010
BEBHRNES Held-fo-maturity - - 100,533 - 100,533
securities
RITFR Bank deposits 257000 50,000 - - 307000
B Total 257000 50,000 100,533 - 407,533

108 EBTHAMELERES The Land Registry Trading Fund Hong Kong




B % ¥ 2% P 5%
Notes to the Financial Statements w

19. SRLE R EIR(E) Financial risk management (continved)
vy E®ER Currency risk
BE¥EREeRIANATEIKRKReRESEEXZ FH MK ER

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates.

THAMELEEERSHN —REBISGREUBLTAEN  AM T &5/ REKER

The LRTF's normal business fransactions are denominated in Hong Kong dollars and therefore do not
give rise to currency risk.

ERAETRBMNKRE ERNBTEITHE THEMELELASNEERAREE -

In respect of investments denominated in United States dollars, owing to the linked exchange rate of
the Hong Kong dollar to the United States dollar, the LRTF has a very low level of currency risk.

EHREHERE  UAXT AN EREERFAIREEBT(CE—SFERIOEET) -
RepmemEERMBESRAEHUNETAAM -

At the end of the reporting period, financial assets totaling HK$102 million (2010 : HK$101 million)
were denominated in United States dollars. The remaining financial assefs and all financial liabilities
were denominated in Hong Kong dollars.

vi) 2FE Fair values

EERMSEENERIANAFERREREHERBOMEREETE - WRAEZXEMS
HE - MNBREREMEEDEARSHERANTRBEBEFGEEATE -

The fair value of financial instruments fraded in active markets is based on quoted market prices at
the end of the reporting period. In the absence of such quoted market prices, fair values are
estimated using present value or other valuation fechniques, using inputs based on market conditions
existing af the end of the reporting period.

FEHRNESEREHERANAFEWT:

The fair values of heldto-maturity securities at the end of the reporting period were as follows :

R & & ~rTE
Carrying value Fair value
2011 2010 2011 2010
BFEHRNES Held-to-maturity securities 101,093 100,533 109,842 109,593

AR TABNEENFERRKEEITANSBENHMRRNEKATIIEK -

All other financial instruments are stated in the stafement of financial position ot amounts equal to or

not materially different from their fair values.
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20. EAREIE Capital commitments
E_Z——F=A=1+—"RH tHdMREEELA FIIE R AT KRR ERALRE :

At 31 March 2011, the RTF had capital commitments, so far as not provided for in the financial statements,

as follows :
201 2010
BHtAE N ERY Authorised and contracted for 3,095 51,234
SR RZEL Authorised but not yet contracted for 75,880 167,507
R Total 78,975 218,741
21. BREHLKIE Operating lease commitments

E-ZE——F=A=t—H BETTRENLTHINEZENKEHNERRNZERNEERIEZ
LERU

At 31 March 2011, the fotal future minimum lease payments under non-cancellable operating leases for land
and buildings were payable as follows :

201 2010

TR —F Not lafer than one year 2,819 3,531

HB—FETHBBASF  later than one year but not later than 726 4,057
five years

R Total 3,545 7,582
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22. EMEGBERBE_F——HF= Possible impact of amendments, new standards and
A=E+—HLEEE®HRENE  interpretations issued but not yet effective for the
165 - HEHNRREFEEM  year ended 31 March 2011
R E

i

r

BEEAPBKBRRELZA  BRSFMASERNZEET  MEILRZRE - EhEERBE_ZT
——FZA=t-HUEFEERARER  TRARMEAMBRRPERMANERT  HEIREZE -

=11l

Up to the dafe of issue of these financial statements, the HKICPA has issued a number of amendments,
new standards and interpretations which are not yet effective for the year ended 31 March 2011 and
which have not been early adopted in these financial statements.

THEMREEEESERZEER  FEAKREBEEAARMMEAASELNTEETHME 2
SHERERMZFER  MEANZBEIAAR S H L MRS EESNERKR TR
CEDN-Z

The LRTF is in the process of making an assessment of what the impact of these amendments, new
standards and interpretations is expected to be in the period of initial adoption. So far it has concluded
that the adoption of them is unlikely to have a significant impact on the LRTF's results of operafions and
financial position.

IO B HREENET R EA AL EERARNP BRI BELNOLLETNENTE

The following developments may result in new or amended disclosures in future financial statements :
HEUTHBAZZEK
IR E R AR
Effective for accounting periods
beginning on or after

BB G ERFE24 (BB E A T 5 —FT——F—H—H

HKAS 24 (Revised), Related Party Disclosures 1 January 2011

BEAGHENZIR(EEIDIMBRENZ®RINERT —FT——F+HA—H
— Hith2EKHIBEH 2 W

Amendments to HKAS 1 (Revised), Presentation of Financial Statements 1 July 2012

— Presentation of Items of Other Comprehensive Income

B GFERIFIORQON B BEF] —ZT—=%—A—H
HKAS 19 (2011), Employee Benefits 1 January 2013
BEAMBmMEERFOR€FITA] —FT—=%F—A—H
HKFRS @, Financial Instruments 1 January 2013
BV HRELERFIZRIAFEZ] —T—=F—fF—H
HKFRS 13, Fair Value Measurement 1 January 2013
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