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rRAMEEEAA Land Registry Trading Fund
A& £ & Statement of Comprehensive Income
HE_T-ZF=-A=+—HLFE for the year ended 31 March 2010
(A FTRR) (Expressed in thousands of Hong Kong dollars)

P 5

Note 2010 2009
BEE Turnover 3 505,761 425,511
EIER AR Operating cosfs 4 (337,772) (340,780)
EERF Profit from operations 167,989 84,731
Eqth Yz A Other income 5 9,858 22,183
BB AR T Profit before tax 177,847 106,914
I Taxation 6 (28,138) (13,398)
BRRERE Profit and total comprehensive

R HEI S income for the year 149,709 93,516

BEE&EERRE Rate of return on fixed assets Ve 38.5% 18.8%

FBIEI0SEMME R B AM B REN — 7 -

The notes on pages 83 to 105 form part of these financial statements.
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TRBAMELEEAA
o X S A

Land Registry Trading Fund

Statement of Financial Position

R-_ZE—ZFTF=HA=+—H as at 31 March 2010

(AE®ETITERR)

(Expressed in thousands of Hong Kong dollars)

B &£
Note 2010 2009
REEE Non-current assets
ME - R REM Property, plant and equipment 8 302,754 313,156
| EE Infangible assets Q 56,264 53,771
SEHMMNE S5 Held-fo-maturity securities 10 100,533 100,082
459,551 467009
REEE Current assets
FEWIE R R TE# KB Debtors and prepayments 14,270 16,272
BEEATZEBIRK Amounts due from related parties 8,804 9773
FE R T 5K Tax recoverable - 6,460
RITTFE K Bank deposifs 307,000 471,000
Re RIRITER Cash and bank balances 221,414 19,169
551,488 522,674
RBERE Current liabilities
iR T WA Deferred revenue 11 13,773 10,219
C el A Customers’ deposits 12 25,756 25,585
JE A IR 3R Creditors 11,112 7560
BEEALTZENIRFK Amounts due to related parties 1,821 2,572
BERHN G Provision for employee benefits 4,609 3,342
JREA5F B 3K Tax payable 14,216 —
71,287 497278
RBEEEH Net current assets 480,201 473,396
MBEREREDEMR  Total assets less current liabilities 939,752 940,405

FBIEI0SEMME R B AM B RERN — 7 -

The notes on pages 83 to 105 form part of these financial statements.
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rRAMEEEAA Land Registry Trading Fund
HBRR L) Statement of Financial Position (continued)
Pt &E
Note 2010 2009
ERBAE Non-current liabilities
IEER 1A Deferred tax 13 10,711 11,373
BERNEEG Provision for employee benefits 74,938 77879
EEFH NET ASSETS 854,103 851,153
BEXRGEHE CAPITAL AND RESERVES
HEESER Trading fund capial 14 118,300 118,300
REBAEF Retained earnings 15 660,949 586,094
BELN Proposed dividend 16 74,854 146,759
854,103 851,153
BHERXES L Ms Olivia NIP, J.P.
T EME R & land Registrar and General Manager
THEMEEEESAKRE land Registry Trading Fund
—E-TFAATRA 15 September 2010

FBIEI0SEMMEN B AM B RN~ -

The notes on pages 83 to 105 form part of these financial statements.

2009 - 2010 Annual Report - The Land Registry Trading Fund Hong Kong 7Q



JJU_I""M"‘L B1%#% 3% Certified Financial Statements

rRAMEEEAA Land Registry Trading Fund
HEZY L Statement of Changes in Equity
HE-_T-TF=A=+—HLEFE for the year ended 31 March 2010
(AEBBFITERT) (Expressed in thousands of Hong Kong dollars)

2010 2009
EEMHEER Balance at beginning of year 851,153 1,045,643

Total comprehensive income

FEHEI>ERE for the year 149,709 93,516
FRNBEATALF Dividend paid during the year (146,759) (288,000)
EELRBNEG Balance at end of year 854,103 851,153

FBIEI0SEMME R B AMBRERN —F 7 -

The notes on pages 83 to 105 form part of these financial statements.
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B MELEAA
BARE A

Land Registry Trading Fund
Statement of Cash Flows

HE-2-TH=A=+—ALEE
(A FTEET)

for the year ended 31 March 2010
(Expressed in thousands of Hong Kong dollars)

Pt &£
Note 2010 2009

EEEHMIREARE  Cash flows from operating activities

EBIERF Profit from operations 167,989 84,731
FrERHEH Depreciation and amortisation 33,362 42,818
IR W AR Increase/(Decrease) in deferred

#m,Crl ) revenue 3,554 (2,195)
J& -1 R 5% N A R 5&

AT 2 ERIRF A Increase/(Decrease) in creditors and

#in, CRd) amounts due fo related parties 2,674 (3,172)
EERAEED (Decrease)/Increase in provision for

CRL ),/ 48 hn employee benefits (1,674) 5017
BEPEeeE N Increase in customers’ deposits 171 1,129
JE U5 bR R % A R

AT 2 FE IR Decrease/(Increase) in debtors and

B (5 n) amounts due from related parties 432 (1,572)
BRI B Profits tax paid (8,124) (40,621)
ZEFEHMHRERA

T8 Net cash from operating activities 198,384 86,135
REEHWIREARE  Cash flows from investing activities
RITERER D (%R Decrease in bank deposits (other than

WEBRIN cash equivalents) 314,000 12,000
RNEBTEE Purchase of fixed assefs (25,326) (16,867)
2 UHF 8 Interest received 11,946 23996
BEFEEPRERA

g ] Net cash from investing activities 300,620 19129

FBIEI0SEMME R B AMBRERN —2 7 -

The notes on pages 83 to 105 form part of these financial statements.
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rRAMEEEAA Land Registry Trading Fund
WA GE L) Statement of Cash Flows (continued)
Pt 3£
Note 2010 2009
MEEEHMIRERARE  Cash flows from financing activities
EATALF Dividend paid (146,759) (288,000)
RMEEAMRESKH
BE Net cash used in financing activities (146,759) (288,000)
H&RZERIFLHEI,~ Net increase/(decrease) in cash and
(B iF8 cash equivalents 352,245 (182,742)
EFPNRE RER Cash and cash equivalents at
R&e beginning of year 19,169 2019M
EFERWMIAERER  Cash and cash equivalents at
He end of year 17 371,414 19169

FBIEI0SEMME N B AM B RERN — 27 -

The notes on pages 83 to 105 form part of these financial statements.
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BB AN Notes to the Financial Statements

(BRZATAIN AEEEY (Amounts expressed in thousands of Hong Kong dollars unless
IANABEF T ARREN) otherwise stated)
1. 4G General

VABE-—NAN=ZFNAZTHRBE(ZEE S KRHIN(EL308)£E3 4&61'71<L353%E§%’E Ah=%F
NA—BRITaAMELEES - T HIMEREFHIN A EHO L ECMARIT L MFAMEE - I
MEFPRHEEM T HECMMNEE T EEMREMEBRE - 1IN THEFMETEEREXFIREE
HIERES ©

The land Registry Trading Fund (“IRTF") was established on 1 August 1993 under the legislative Council
Resolution passed on 30 June 1993 pursuant to sections 3, 4 and 6 of the Trading Funds Ordinance (Cap.
430). The land Registry administers a land registration system by maintaining an up-o-date land Regisfer and
provides its customers with services and facilities for searches of the land Register and relafed land records. The
land Registry also processes applications for the incorporation of owners.

2. EEEBE Significant accounting policies
21 HEERAEH Statement of compliance

$Hﬂ%$ﬁi€%%§ﬁﬁ%§%’2\3 SHRALMBEEANEBMBEREEN(MARLRE  ETREE
SHEMAGRMNMBEEANENZTEMBREED BESHENRZBE)RYE - L1EME
ME%%%%WE‘JIE%EJrEﬁ%%EQDTo

These financial statements have been prepared in accordance with accounting principles generally accepted
in Hong Kong and all applicable Hong Kong Financial Reporting Standards (“HKFRSs"), a collective ferm
which includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards ("HKASs") and Interpretations issued by the Hong Kong Insfitute of Certified Public Accountants
("HKICPA"). A summary of the significant accounting policies adopted by the LRTF is set out below.

22 HREVMBHEROEH Basis of preparation of the financial statements
R B mEORBEERIGUREKANETE -
The measurement basis used in the preparation of the financial statements is historical cost.

BENABRVBRELENNVBRRAFTELIHAMRLEESERBEL A B RER - %
SHE  HARBREFESHABENER  UREEEBBEMBRARL HH2WKRE - ZEMHE
EHEBNER HENEERIEMEEBEBRA TN RRBASEENERMGIF]  MEL2H HMRKE
BRAK2E  AeRAZSHARBEREA/HEGABEELAGEMNIRMEMER - AFIERIEHE
EREERMTR -

The preparation of financial statements in conformity with HKFRSs requires the management of LRTF to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of
assefs, liabiliies, income and expenses. The esfimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the circumstances, the results
of which form the basis of making judgements about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.

2009 - 2010 Annual Report - The Land Registry Trading Fund Hong Kong 8 3
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HHB AN Notes to the Financial Statements

2.

84

FTESHBRE Significant accounting policies (continved)

23

HZEGFAREMERBENREEFERERT - METSMEHREFTEEFNEIY  EFNEHH
NEBERBRER WEFSFEEFRRKNEHH  MEEEFRRRN ST HABERBRE -

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions fo accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future

periods.

THEMELEESAEEREA BRI EL NI REIMBROSHE - BERERRELHORE
FEREMERAGIBREPAFENTHMAEER  ETRUBEREANRR  EREEMAGBNOIR
& B AR EFERIBER -

There are no critical accounting judgements involved in the application of the LRTF's accounting policies.
There are also no key assumptions concerning the future, and other key sources of estimation uncertainty at
the end of the reporting period, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities in the next year.

ERIEERSHEE Financial assets and financial liabilities
2.3.1 YIIRHER Initial recognifion

THEMEEEESEREVRGEENIFAENENSEREELRSRABIIFENIIDE:
EHFAEREEIESR SEMRNESREGLESRAE -

The IRTF classifies its financial assets and financial liabilities into different categories at inception,
depending on the purpose for which the assets were acquired or the liabilities were incurred. The

categories are: loans and receivables, heldto-maturity securities and other financial liabilities.

CRHEENSREBBERVEATEHNE AFTEBRTHAENKRE Mt EHRIEREKIRNK -
FREfMRNESLEbeRBENS  MNLARESREEXEL SR ABMERSIHK

Financial assets and financial liabilities are measured initially at fair value, which normally equals to
the fransaction prices, plus fransaction costs for loans and receivables, heldto-maturity securities and
other financial liabilities that are directly atfributable o the acquisition of the financial asset or issue of

the financial liability.

THEMEEEESEXNSBRSR TANGNEF S ZAERREHeREERERAE -
ERBELREETS LAERERKBNEREE - MIRXWAAR -

The LRTF recognises financial assets and financial liabilities on the date it becomes a party fo the
contractual provisions of the instrument. Regular way purchases and sales of financial assets are

accounted for at settlement date.

EETIAMELEERS —TTNE_T-TFFR
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BB AN Notes to the Financial Statements

2. XEETBRE) Significant accounting policies (continued)
232 n#A Categorisation

2.3.2.) B /I8 & FE U IR X loans and receivables

ERFELRERIERSEABEEL AN BERSSE  BEEFRTHLRERENIEL
TERMEE MIMEMEZEEZSNEBTHIBHAERSAE - WHEBSREBUIRR -
BRBALTZREIRR RIOTGFEALRS RRITER -

loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an acfive market and which the LRTF has no infention of trading. This
category includes debtors, amounts due from related parties, bank deposits, and cash and

bank balances.

BRI AR R B E RN X R R A EN R IR EE R B) 5 ik (T
2.34)

loans and receivables are carried at amortised cost using the effective interest method less

impairment losses, if any (note 2.3.4).

2322/ E MM E S Heldto-maturity securities
RERMNESSEABREXANEETR B LBEERHA - A L FEfEEE
EeAREBRANMEN  AIUKEEZIMNENTESREE BT AEHERARER
IRRERNSREERBRID -

Heldo-maturity securities are non-derivative financial assets with fixed or determinable payments
and fixed maturity which the RTF has the posifive infenfion and ability to hold to maturity,

other than those that meet the definition of loans and receivables.

FrEHmeE KA B RN ORI EHKANEMREARERE(0A) 5k (K £2.3.4) -

Heldo-maturity securifies are carried at amortised cost using the effective interest method less

impairment losses, if any (note 2.3.4).

2323 EMmEmAasi Other financial liabilities

Hte@MBEXRAERN R ZBEHKAEIK -

Other financial liabilities are carried at amortised cost using the effective interest method.

2009 - 2010 Annual Report - The Land Registry Trading Fund Hong Kong 85
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HBHB AN Notes to the Financial Statements

2.

86

FTESHBRE) Significant accounting policies (continved)
233 FEiEER Derecognition

EReREELNDESRENGOERERT HCEEFZXREEREB R AR D H
MWEBR ZEREESWAHER -

A financial assef is derecognised when the contractual rights to receive the cash flows from the
financial asset expire, or where the financial asset together with substantially all the risks and rewards

of ownership have been transferred.

EANERANETBRER BUHSIIMNE  ZeMARESWEHER

A financial liability is derecognised when the obligation specified in the contract is discharged,

cancelled or expires.

TRl E ERE Impairment of financial assets

B RE R ERIRR H:KEHH/%E’\J %EI’J'PEE@AEtTI#&i,Hﬁ ERBELATMG - AREE
CEXEBEMNBEERE BEHRBELRBRERALBEHNESEFERERE  BHESMX
aZﬁFWWEE@&i?&EJ?$E’J ERMEAFTR D AAEEERRRAERENREZHNER -
EEHEBRSERAER MERRESERRE YRERERIANEERRLENEHHERA
AlZREEREEEHRERAME -

The carrying amount of loans and receivables and heldfo-maturity securities are reviewed af the end
of each reporting period to defermine whether there is objective evidence of impairment. If any
impairment evidence exisfs, a loss is recognised in the stafement of comprehensive income as the
difference between the asset's carrying amount and the present value of estimated future cash flows
discounted at the asset’s original effecfive inferest rate. If in a subsequent period, the amount of such
impairment loss decreases and the decrease can be linked objectively to an event occurring affer the
impairment loss was recognised, the impairment loss is reversed through the sftatement of

comprehensive income.

BELIAMELEERS —TTNE_T-TFFR
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BB AL Notes to the Financial Statements

2. XEETBRE) Significant accounting policies (continued)
24 YE- -RERBEM Property, plant and equipment

R—AN=ZFNA-—ABRBIHEMRLEESNYE RERSFH RTOORAIRILEZGHE
B L HEMEEEESHRBRTMINBEAR - AN=ZFNA-BEFBEODE R
R HRBABAR -

Property, plant and equipment appropriated fo the LRTF on 1 August 1993 were measured inifially at
deemed cost equal to the value contained in the legislafive Council Resolution for the sefting up of the
LRTF. Property, plant and equipment acquired since 1 August 1993 are capitalised af their costs of

acquisition.

AT - RERSEMARKENR R E RERREBESIR (HEE2.6)
- R-AN=FN\A-HARBIHIMELELSNERYE R
- REBELAFVEREEMSEN  KEAEEE  UREMSIM -

The following property, plant and equipment are sfated at cost less accumulated depreciation and any
impairment losses (note 2.6):
—  buildings held for own use appropriated to the IRTF on 1 August 1993; and

—  plont and equipment, including computer equipment, fumiture and fittings and other equipment.

NERKRBYWE RBREMOGEFAIERAFHUNERZEBENBRATFGAENKANE  FTEHZE
s

e E 304
— REREM 5%

Depreciation is calculated to write off the cost of property, plant and equipment, less their estimated
residual value, on a straightline basis over their estimated useful lives as follows:
—  Buildings 30 vyears

—  Plant and equipment 5 vyears

R—AN=FN\A-BRBLHEAMEEELASN T (R HWEMBREERS 2MEME) RS
FIMEEE -

The land on which the LRTF's buildings are situated as appropriated fo the LRTF on 1 August 1993 is

regarded as a non-depreciafing asset.

HEWE  RELRBEVOBENLEMSFEEEENRAEZHNEEIRTE  YELEARE
U s R NHER -

Gains or losses arising from the disposal of property, plant and equipment are defermined as the difference

between the net disposal proceeds and the carrying amount of the assef, and are recognised in the

statement of comprehensive income at the date of disposal.
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HBHB AN Notes to the Financial Statements

2.

88

FTESHBRE) Significant accounting policies (continved)
25 EHREE Intangible assets

2.6

2.7

2.8

BEVEAECRBANEREGRRBRECEMENER TG REARBERAE - EEMANEREAERM
ERIfT M EMELEESERNERMNEETKAETE FRNAREREWNESNML - &
AMERBREZIBEMMKHER - BPEERKAEMR Rt 88 MEADRE BB IR (HE2.6) -

Infangible assets include acquired computer software licences and capitalised development costs  of
computer software programmes. Expenditure on development of computer software programmes s
capitalised if the programmes are technically feasible and the LRTF has sufficient resources and the infention
to complefe development. The expenditure capitalised includes direct labour and cost of materials. Infangible
assefs are stated at cost less accumulated amortisation and any impairment losses (note 2.6).

BEREENEHEGEHAIERFHOF) NEREIAZHE LGSR

Amortisation of intangible assefs is charged to the statement of comprehensive income on a straightline
basis over the assets’ estimated useful lives of 5 years.

BE&ENRE Impairment of fixed assets

BEEE  BEVE RELSHV UREVEENKOEESERERNERANG  UEEES
HIRBETR - EERETFEMEENRAESNAEATKREHE  IEEREBEEZERERA
R BENAROHBESEAFERHEXNAREREMETNRSE -

The carrying amounts of fixed assets, including property, plant and equipment and infangible assefs, are
reviewed atf the end of each reporting period fo identify any indication of impairment. If there is an indication
of impairment, an impairment loss is recognised in the stafement of comprehensive income whenever the
carrying amount of an asset exceeds ifs recoverable amount. The recoverable amount of an asset is the
greater of its fair value less costs to sell and value in use.

¥RAH& Cash equivalents

FRECHBREXLERERBESORE  ZFHBERBAKERMA TEMBIMEA - XEERATHE
BREMBENRS  MEBEZBORMREBEM -

Cash equivalents are shortterm highly liquid investiments that are readily convertible to known amounts of
cash and subject to an insignificant risk of changes in value, having been within three months of maturity af
acquisition.

EESER Employee benefits

PoRFREEERTEAMRBOFEFNEA TALKBRAFAX -EERERX  BEEBEEH
THEBEF@EEFRERMETEENERESET FERINMFESEREN & LivEMEZE
Eex# TERHEBRENFERIBA/FZ -

Salaries and annual leave are accrued and recognised as expenditure in the year in which the associated
services are rendered by the sfaff. Staff oncosts including pensions, housing and non-monetary benefits
provided fo the staff by the Government of the Hong Kong Special Administrative Region (“the Hong Kong
SAR Government”) are charged fo the LRTF and charged as expenditure in the vyear in which the

associated services are rendered.

BELIAMELEERS —TTNE_T-TFFR
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BB AL Notes to the Financial Statements

2. XEEFBRAE) Significant accounting policies (continued)
29 Fi"R#H Income tax

() BEERItpEMEEEESABIKBRBEINEINRE)NREAFENBENEHR - &
FERAXHERAARELEEHBREEMABENES) -

The Government requires the [RTF to pay a notional profits tax calculated on the basis of the
provisions of the Inland Revenue Ordinance (Cap. 112). Tax expense for the year comprises current

tax and movements in deferred tax assets and liabilities.

(i) AHRERAFEHERRFPARBEHERACENNEREA RN XRAENIEFENHIE
YBFEAEFERNTENEMFHE -

Current fax is the expected fax payable on the taxable income for the year, using fax rates enacted
or substantively enacted at the end of the reporting period, and any adjustment fo tax payable in

respect of previous years.

(i) EERBREENBESAMANERFENEELAERAKABZANEZR MoORNELN
AMBRRERNNECER - EXERBAEEDAIRRERNBEBERRTBERRMEL

Deferred tax assefs and liabilities arise from deductible and taxable temporary differences respectively,
being the differences between the carrying amounts of assets and liabilities for financial reporting
purposes and their tax bases. Deferred tax assefs also arise from unused tax losses and unused fax

credits.
FTEELERBEEMN AR EERRENFUAIRBEMNELEHIEBEEE Y THER -

All deferred tax liabilities, and all deferred tax assets fo the extent that it is probable that future

taxable profits will be available against which the assets can be ufilised, are recognised.

BEERENERAEEREZEELBENRAEZAHURDREZEN T X RERSHER
FEAERABERARNREAE - BERBAEERBBIERE -

The amount of deferred tax recognised is measured based on the expected manner of realisation or
sefflement of the carrying amount of the assefs and liabilities, using tax rates enacted or substantively
enacted af the end of the reporting period. Deferred tax assefs and liabilities are not discounted.

EEHBEEENRACHRASARSHAERAENEN  YRHIBAERHNERTE AN IA
BEREMABARBNENEERBEE TR - RABRNEEREEESNARABRERER
Y FE R & A B B [E] -

The carrying amount of a deferred tax assef is reviewed af the end of each reporting period and is
reduced fo the extent that it is no longer probable that sufficient faxable profit will be available to
allow the related tax benefit to be utilised. Any such reduction is reversed to the exfent that it

becomes probable that sufficient taxable profit will be available.
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HBHB AN Notes to the Financial Statements

2.

Q0

FTESHBRE) Significant accounting policies (continved)
2.10 WABIEE Revenue recognition

2.1

2.12

EERANERFERBEER - MEWARBERNZEAR T AER -

Revenue is recognised as services are provided. Interest income is recognised as it accrues using the

effective interest method.

BERENZEZRAECRHEEN SR BENBERAE UERESEEHHRMN B W AR LT
& BRMEXZHRAS SR T AERARMEGERNEEHME) ANBE RS WX - TEKZ
CREENCREENREFEMEANYERE -t HRMELEELSEFETERIER @28
TRITANMAEGHNBRIUGFRSRE  ETSREARNEEERE - ERNENAERESYD
EFXNIRBHNAEER(ERASERNE A RBRANED)  KHRARAEEMEEIITE -

The effective interest method is a method of calculating the amortised cost of a financial asset or a
financial liability and of allocating the interest income or interest expense over the relevant period. The
effective inferest rate is the rate that exactly discounts estimated future cash payments or receipts through the
expected life of the financial instrument or, when appropriate, a shorter period to the net carrying amount
of the financial asset or financial liability. When calculating the effective interest rate, the LRTF estimates
cash flows considering all contractual tferms of the financial instruments but does not consider future credit
losses. The calculation includes all fees paid or received between parties to the contract that are an

infegral part of the effective interest rate, fransaction costs and all other premiums or discounts.

IERE Foreign currency translation

AEFINERD RRXGEANEXRER/ET - UINEHENEREEREBE  HRBEHER
AMERBERET - HNEREFELNEL RS REBE  SE2HKRSRTER -

Foreign currency fransactions during the year are translated info Hong Kong dollars at the exchange rafes
rling at the transaction dates. Monetary assets and liabilities denominated in foreign currencies are
translated into Hong Kong dollars at the exchange rates ruling at the end of the reporting period.

Exchange gains and losses are recognised in the statement of comprehensive income.

AAEAL Related parties

THEMEEEEASRBB(EERESKIDKY  YEBRNETNB LG EM - FA - LT
REEESHERAREBTEEEWEALTETRS - GEALEBRBEARERFEBLEPM - 28
HEE UERXBAMEHREEZENMBETHE -

The LRTF is a separate accounting enfity within the Government established under the Trading Funds
Ordinance. During the vyear, the IRTF has enfered info transactions with various related parties, including
govemnment bureaux and departments, trading funds and financially autonomous bodies controlled  or

significantly influenced by the Hong Kong SAR Government, in the ordinary course of its business.

BELIAMELEERS —TTNE_T-TFFR
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BB AL Notes to the Financial Statements

2. XEETBRE) Significant accounting policies (continued)
213 HEIREETIEEMBRE Impact of new and revised HKFRSs
FAMHE

BAREGHMAGRNTZHEEAGHPANEMNMTREEITNETBH B REEL - ERARARB
BRAEZBOFENSIBER  LARESEHERMAEANE - AT ERRABTEGEREIR
(BEDIFBEHRERNEHR ] AR BREROER T AIELEE -

The HKICPA has issued a number of new and revised HKFRSs which are effective for the current
accounting period. There have been no changes to the accounting policies applied in these financial
statfements for the years presented as a result of these developments. However, as a result of adopting
HKAS 1 (Revised), Presentation of Financial Statements, there are changes fo the presentation of these

financial statements.

BT ENFIFEEIDSIAZARER  YBRTUNE—BRRIMPDEERREBRAEEER
WARSTH A MELCERESEENE—RRER -ZBALEANIEIEEABERINAIT A
MERINIER © R E XA E XIZE Cash Flow Statement” 28 & “Statement of Cash Flows” °

HKAS 1 (Revised) infroduces the sfatement of comprehensive income and presents all items of recognised
income and expense, either in one single sfatement, or in two linked sfatements. The LRTF has elected tfo
present one sfafement. The standard also introduces tile changes from “Balance Sheet” to “Statement of

Financial Position” and from “Cash Flow Statement” to “Statement of Cash Flows".
TR S E A S WL B RN A2 5T HA 18 K A AL A 372 BY (Y 3£ 22) -

The LRTF has not applied any new sfandard that is not yet effective for the current accounting period

(note 22).
3. EE®E Turnover

2010 2009
PEIE SRR Registration of documents 266,858 223,643
=1 Search 92,068 73,351
AR Copying 83,220 68,114
¥EWME Reports on fitle 47,583 47970
ESERVAE 7 Owners incorporation 10,175 7110
H A Others 5,857 5,323
pok] Total 505,761 425,511
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R R N

Q2

BEREX

BETEH
—RRIBIEMAX
BRI
HeREES
RRITHEA
ik PE 3
BB

k]

Hitb g A

RITIF A B

Fr = R aE 75 LB
B R (B51R)

ok

EBITHAMELEERS
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Operating costs

Staff costs

General operating expenses
Computer service charges

Rental and management charges
Central administrative overheads

Depreciation and amortisation

Audit fees

Totdl

Other income

Bank deposits interest

Held-to-maturity securities interest

Net exchange gain/(loss)

Total

—EEhE-TTFEY

&

2010 2009
237,567 234,563
18,959 20996
29,655 23,942
15,404 15,471
2,362 2,520
33,362 42,818
463 470
337,772 340,780
2010 2009
4,413 17313
5,273 5,267
172 (397)
9,858 22,183
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BB AL Notes to the Financial Statements

6. PHIE Taxation

() MNEERDZRAMFHORBLOL:

Taxation charged to the statement of comprehensive income represents:

2010 2009
REATL IR Current tax
REZBZNFHA Provision for notional profits fax
B for the year 28,800 17913
EFETR IR Deferred tax
LRETENEER Origination and reversal of
# [l temporary differences (662) (3,607)
T8 R 58 S B )R Reduction in opening deferred taxes
HE 7 TE B R resulting from reduction in tax rate - (908)
BEZHEE Total tax expense 28,138 13,398
(i) BMEXHEIARERBNZERAREIAENORIERE 2 HIiK:
Reconciliation between fax expense and accounting profit at applicable tax rafes:
2010 2009
Fx B AT & Profit before tax 177,847 106914
BREBMEHEI6.5%
—ETNFER Tax af Hong Kong profits tax rate of
16.5%) st E B 18 16.5% (2009: 16.5%) 29,345 17,641
METHEEBYIELN  Reduction in opening deferred taxes
T8 8 R resulting from reduction in tax rate - (908)
FEFE R M A BT IR
za Tax effect of nontaxable revenue (1,207) (3,335)
BRHBIEXH Actual tax expense 28,138 13,398
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HBHB AN Notes to the Financial Statements

7. EEEDHRE Rate of return on fixed assets

BEEELNREZNA2EA RS (TEFENEWRAMMEZL)GEABEEEFYFEMSHALE -
TEERRDE RE SMREBEVEE BRUIHAMRLEERSTAERMRARNRENSFEE
BEDHEBILHER -

The rate of refurn on fixed assefs is calculated as total comprehensive income (excluding interest income and
inferest expenses) divided by average net fixed assets, and expressed as a percentage. Fixed assefs include
property, plant and equipment and intangible assets. The LRTF is expected to meet a farget rate of return on

fixed assets of 8.3% per year as determined by the Financial Secretary.

8. PX RER=BH Property, plant and equipment
T B
RESY ERaEM RERRE @t
Equipment,
land and ~ Computer  Furniture
Buildings  Equipment and Fittings Total
%3 Cost
E-ZZ\FWA-A At 1 April 2008 350,000 112975 14,758 477733
NE Additions - 1,180 1,795 2975
EZZTHAFE=A=T—H At 31 March 2009 350,000 114,155 16,553 480,708
EZZTHhENA-A At T April 2009 350,000 114,155 16,553 480,708
NE Additions - 8,642 2922 11,564
E-_B-TE=A=1+-H At 31 March 2010 350,000 122,797 19,475 492,272
R E Accumulated depreciation
E-ZZ\FWA-A A1 April 2008 56,482 73,284 10956 140,722
FEBH Charge for the year 3,851 21,100 1,879 26,830
EZZTHAFE=A=T—H At 31 March 2009 60,333 94,384 12,835 167,552
E_ZTNFNA—A At T April 2009 60,333 94,384 12,835 167,552
FEBH Charge for the year 3,851 15972 2,143 21,966
E-_B-TE=A=1+-H At 31 March 2010 64,184 110,356 14978 189,518
IR % {E Net book value
E-¥-F¥£=fA=+-H At 31 March 2010 285,816 12,441 4,497 302,754
EZZETHhE=R=1—H At 31 March 2009 289,667 19771 3,718 313,156

Q4 spiwammesss —TENE-T-TEER
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Notes to the Financial Statements

Intangible assets

ERRGERRERAFAERE

Computer software licences and

system development costs

2010 2009
Cost
At beginning of year 153,898 140,006
Additions 13,889 13,892
At end of year 167,787 153,898
Accumulated amortisation
At beginning of year 100,127 84,139
Charge for the year 11,396 15988
At end of year 111,523 100,127
Net book value
At end of year 56,264 53,771
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HBHB AN Notes to the Financial Statements
10. #HEHHIYESH Held-to-maturity securities
2010 2009
&7 5 K AR R At amortised cost
7 Listed:
— B — in Hong Kong 55,209 55,057
— B ASD — outside Hong Kong 15,042 14,991
70,251 70,048
JEET Unlisted 30,282 30,034
Pk Total 100,533 100,082
. EEUN Deferred revenue

HEEHEDREANEME  RBAXNOITEERAREMREKE -

This represents oufstanding search fickets and subscription fees/other service charges received in advance of

which services have not yet been rendered.

2010 2009
aftE Search fickets 369 369

B A E A RS Subscription fees/other
W& service charges 13,404 9,850
HEERNER Balance at end of year 13,773 10,219

12. EFRE: Customers’ deposits

2010 2009
WERBEERAFP Online services subscribers 24,772 24,601
& &R Government departments 984 984
EELRWELR Balance at end of year 25,756 25,585

Q6 smmiwamEsEE: —TEAS-T-TEER
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BB AL Notes to the Financial Statements
13. IBEPIE Deferred tax

EMBARRARABRNELEHAIERI RFANZEFSH O :

Maijor components of deferred tax recognised in the statement of financial position and the movements during the

year are as follows:

SHAERTEREH
MITERBE HHTTER BE

Depreciation allowances

in excess of the related Other
depreciation and temporary
amortisation differences Total
E-ZZEN\FMA—BNES Balance af 1 April 2008 15951 (63) 15,888
REERERA Credited to statement of comprehensive
A income (4,500) ©) (4,515)
E-ZETNF=ZA=+—HHN%EH  Balance aof 31 March 2009 11,445 72) 11,373
E-ZETNFENA-BHER Balance at 1 April 2009 11,445 (72) 11,373
RERRERA Credited to statement of comprehensive
A income (656) (6) (662)
H-E-BE=A=+-BM%E  Bdlance at 31 March 2010 10,789 (78) 10,711
4. ZEESEX Trading fund capital
AR H T EMEEEESTHNRE -
This represents the Government's investment in the [RTF.
15. REBEF Retained earnings
2010 2009
T F Y] H) 45 85 Balance at beginning of year 586,094 639,337
FEATENKE Total comprehensive income for the year 149,709 93,516
BEAF Proposed dividend (74,854) (146,759)
EERBEER Balance at end of year 660,949 586,094
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16.

17.

18.

@8

BEEEALF Proposed dividend

REREEC T¢ A=+ —HALFERELAN485ABT(CZTZENFRE RIEL0/598T) B
NS EH&Z:@E’JSOA “ETNFERSMABER/UETT)

A dividend of $74.854 million (2009: $146.759 million), based on 50% of the fotal comprehensive income (2009:
plus an additional amount of $100 million), is proposed for the year ended 31 March 2010.

ReERERERSE Cash and cash equivalents
2010 2009

Re MIRITHER Cash and bank balances 221,414 19169
RITIF K Bank deposits

(ERBE D) (cash equivalents porfion) 150,000 -
EERNEER Cash and cash equivalents

ZRARE at end of year 371,414 19,169
FRAEANLRS Related party transactions

RTEAMBERENEMBOBENEEREALRSIN FRNEFHEEATETHNEMERZSHl

N

() AEMEEEATRERHORESE LW XHEMR EXN T HERME s UREMH LT
BEIRAMERERS - SLERBATEFRNBIWAZESBOBTL(ZEZNFERRS00ET) &
HOEEMFINEETEET -

iy BEEATAARRENREELEBE@EEN  HAMF FRITBANEANRS - ARTELERS
FHEMNAREZE2008TT(ZETNFER2I00BTT) @2 BEHELMF4MNEERRIET -

iy MEESEATBANETEEGRREETIR SLEENAKARIOET(ZEZENFER2008ET)

Apart from those separately disclosed in the financial statements, the other material related party transactions for

the year are summarised as follows:

()  Services provided to related parties included registration of land documents, search of land registers and
records, supply of copies of land records and reports on title. The total revenue derived from these services
amounted to $88 million (2009: $85 million). This amount is included in turnover under note 3.

(i) Services received from related parties included computer services, accommodation, central administration
and auditing. The total cost incurred on these services amounted to $25 million (2009: $21 million). This
amount is included in operating cosfs under note 4.

(i) Acquisition of fixed assefs from related parties included fitting out projects. The fofal cost of these assefs

amounted to $3 million (2009: $2 million).

AREZ R A B E ARt HEFE’JWEW‘ii“/\iﬂlﬁkﬁ’ﬂﬂl%ﬁ%ﬁmkﬁ E-REHE  BRRKREHERD
FHRE  WEMRZ K ERARMEEBAEALORSE  AEREHN+EMAFTE -

Charging for services rendered fo or received from related parties was on the same basis, that is, at the rafes
payable by the general public for services which were also available to the public or on a full cost recovery

basis for services which were available only to related parties.

EETIAMELERERS —TTNE_T-TFFR
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BB AL Notes to the Financial Statements

19. £RtEGERE Financial risk management

() H‘EBE Investment policy

THEMREEERSUBERTNIARRECREECREFESARITER - RENARER
RRBMEEBLEBRBRE TEREERMBELNES  YRNAEMARRM - RENER
EBETHBEERFRBRNIBEEFIRASZNBTEFETHRERL - — KK RENEBESGH
=Hm e

The LRTF maintains a conservative approach on investments in financial assets including debt securities and
bank deposifs. Investment decisions are made according fo the guidelines from the Secrefary for Financial
Services and the Treasury, Hong Kong Monetary Authority and other relevant regulations. Invested debt
securifies are issued by the Hong Kong SAR Government or quasi-government bodies in Hong Kong with

sound credit rafings and are in general held to maturity.
(i) EERRE Credit risk
EERBRESRIAN —FTBETREBETEEMASSIR S FTRIUBELNER -

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause

the other party to incur a financial loss.

THEMELEESYBEERREAZEETNER ERSHERBNESEERRCRFAEFA
MEMERRKEBREAEEEREDWT:

The RTF does not have significant concentrations of credit risk. The maximum exposure to credit risk at the
end of the reporting period without taking account of any collateral held or other credit enhancements is

shown below:

2010 2009
FEHIMNES Held-to-maturity securities 100,533 100,082
JE WS IR 53R Debtors 1,126 10,092
EBAEATZEWIRZK  Amounts due from related parties 8,804 Q773
RITIF K Bank deposits 307,000 471,000
RITEE AR Bank balances 221,371 19123
Pk Total 648,834 610,070

SEEREEERR  FAETRFEROFEREBHRFERT -

To minimise credit risks, all fixed deposits are placed with licenced banks in Hong Kong.
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19. £ptEGEEIEE) Financial risk management (continved)

(iii)

100

THEMELEESMNEERR  T2RORNRBRIEALEBESNRE - THHEMELEESF]
BRBEE ITHEERAAENEERR -

The LRTF's credit risk is primarily afributable to debtors and investments in debt securifies. The LRTF has a

credit policy in place and the exposure fo these credit risks is monitored on an ongoing boasis.
BREWIRS B EIREBELAPASNEZES -
In respect of debtors, deposits are required from our online services subscribers.

BHEFRENE REEERAIEEEBISRECINEBRES - ERSHLERE - BHE
FRENGEEEZURBSRELANTRTHREZ ST AT

For investments in debt securities, only those classified under the investment grade by Moody's or Standard
& Poor's are considered. At the end of the reporting period, the credit quality of investments in debt

securities, analysed by the lower of ratings designated by Moody's or Standard & Poor’s, is as follows:

2010 2009
REHMNZS Held-to-maturity securities by credit
(REERAEET) rating
Aal E Aa3/AA+ZE AA- Aal to Aa3/AA+ to AA- 100,533 100,082
mENE & B Liquidity risk

nPEcRREX - ERSENBETESRAGHBNEENER -

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financia

liabilities.

REBE(EEESKRD) tHEAMRELEESARREEASEE  BRARRSNREHNRE KA
ERREBLEBRBRILE - tHAMEEEECHNBRREEHERIBLEHANRDESTE
BREAESEHNNREHERS UWTAaREHNARDESFE TtHEMEEEESNRPESMN
iR REEHNRSECERER -

Under the Trading Funds Ordinance, the LRTF is responsible for its own cash management, including short-
term and longterm investment of cash surpluses, subject to approval by the Secretary for Financial Services
and the Treasury. The LRTF's policy is to regularly monifor current and expected liquidity requirements fo
ensure that it maintains sufficient reserves of cash to meet its liquidity requirements in the short and longer

term. As the LRTF has a strong liquidity position, it has a very low level of liquidity risk.

EETiIAMELERERS —TTNE_TTFFR
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BB AL Notes to the Financial Statements

19. £ptEGEEIEE) Financial risk management (continued)
(iv) FUSEE & Interest rate risk

FERERERTSHNEEDMIRERGAR - WEARTE 55 AL TENEERERASHE
PR -

Interest rafe risk refers to the risk of loss arising from changes in market interest rafes. This can be further

classified into fair value interest rate risk and cash flow interest rate risk.

RPEMNEEBREESRTANATFESEAT SN XEHMEBNEAR AR LHIMELEESN
REHRMNESRRTFA/EESRITE  EMBNELA  GLEMTANAFEEETE -
AW HRAEREZEHRNBESRBITFEROREHEKNAEY T mENENEHTST EHBR
EEETHEMREEESOHBN MR -

Fair value interest rate risk is the risk that the fair value of a financial instrument will fluctuate because of
changes in market inferest rates. Since the LRTF's heldto-maturity securities and bank deposits bear inferest
at fixed rates, their fair values will fall when market interest rates increase. However, as all the held-to-
maturity securifies and bank deposits are stated at amortised cost, changes in market interest rates will not

affect their carrying amounts and the LRTF's profit and reserves.

ReRENFERESRTANAKREARESEAT SN XL MKBNER - TibFMEEEER
SEAAHEANRCRENERR  ASEFANIZSHMTANTZEESRHITA -

Cash flow interest rate risk is the risk that future cash flows of a financial instrument will fluctuate because
of changes in market inferest rates. The LRTF is not exposed fo material cash flow interest rate risk because

it has no major financial instruments bearing inferest af a floating rate.

2009 - 2010 Annual Report - The Land Registry Trading Fund Hong Kong ] O ]



M B #%$R3% Certified Financial Statements

MHB AN Notes to the Financial Statements

19. £ptEGEEIEE) Financial risk management (continved)

TEAISHEAEERSHEREMNIEEE  LRIEH MR L RELEE @ oM

The table below sets out the LRTF's exposure fo interest rate risk, based on the major interest bearing assets

stated at carrying amounts at the end of the reporting period and categorised by maturity dates.

@i3MEA ‘ilE BilsE

AT (EF@EIE (EFEBSE EFBBIE ok
More than More than More than
3 months but 1 year but 5 years but

3 months not more than not more than  not more than

or less 1 year 5 years 10 years Total
2010
BEHR Held4o-maturity
& H securifies - - 100,533 - 100,533
BITER Bank deposits 257,000 50,000 - - 307,000
Pk Total 257,000 50,000 100,533 - 407,533
2009
BEHR Held-o-maturity
5 5 securities - - 45026 55,056 100,082
BITER Bank deposits 291,000 180,000 - - 471,000
aE Total 291,000 180,000 45026 55,056 571,082
(v) E¥EMR Currency risk

ERRERESRIANAFELRARREREGEAEXZEFH MK BHHER -

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate

because of changes in foreign exchange rates.
THAMRELEEESHN —REEXZIEABELREM  AM TR EKER -

The LRTF's normal business fransactions are denominated in Hong Kong dollars and therefore do not give

rise fo currency risk.

102 =siwsmmesss —E2hz—2-TE5H
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19. SRERERE) Financial risk management (continued)
ERUETREMNIRE BB TR THE  tHEMEEEENEEARER -

In respect of investments denominated in United States dollars, owing tfo the linked exchange rate of the

Hong Kong dollar to the United States dollar, the LRTF has a very low level of currency risk.

ERENERD  UETRAUNEREELABIONET(CETAFERIOUET) - AN TR
BEMMBSRABEHUNAETRANM

At the end of the reporting period, financial assets totaling $101 million (2009: $101 million) were
denominated in United States dollars. The remaining financial assets and all financial licbilities were

denominated in Hong Kong dollars.
(vi) AFE Fair values

EEBRTSEENSRIANATERREBENERANTSRERT - MIEXSETHEE -
B LA 3R (8 5 5 A 15 335 A 0 65 B 3R D 0 T BB A4 L A A

The fair value of financial instruments traded in octive markets is based on quoted market prices at the end
of the reporting period. In the absence of such quoted market prices, fair values are estimated using
present value or other valuation techniques, using inputs based on market condiions existing at the end of

the reporfing period.
REHRRNISEREHERBNATFEDT

The fair values of held+to-maturity securities at the end of the reporting period were as follows:

R E & AFE
Carrying value Fair value
2010 2009 2010 2009

BFEHMWNES Held-o-maturity securities 100,533 100,082 109,593 107421

AEREMER TAHUEERAFERRIBAE AN RERBRRNEATIK

All other financial instruments are stated in the statfement of financial position af amounts equal to or nof

materially different from their fair values.
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20. EXXKiE Capital commitments

E-T-ZFF=-A=1+—"8 1taEMEELEESETINHRIAMFEHRROERALE:

At 31 March 2010, the IRTF had capital commitments, so far as not provided for in the financial statements, as

follows:
2010 2009
BHE R BRL Authorised and contracted for 51,234 8,019
BHLEERTL Authorised but not yet contracted for 167,507 229510
LR Totdl 218,741 237,529
2. EEBRLORE Operating lease commitments

E-T-TF=A=+—R RETUHEN T RZENEEHOERARNOKERNSHREFRBLBNT

At 31 March 2010, the tofal future minimum lease payments under non-cancellable operating leases for land and

buildings were payable as follows:

2010 2009

B —F Not lafer than one year 3,531 2,569
Later than one year and not later than

iE—FENEBELF five years 4,051 —

s Total 7,582 2,569

104 sstwamseEzs —zerzs-z-—264%5
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22. EEHRENRBEE=F—FFE Possible impact of amendments, new standards and
ZA=+—BHILLEERMKRENR  interpretations issued but not yet effective for the
&5 « MERIRRETTREEM  year ended 31 March 2010
e

EEAMBHRERELZA  BESHNASCRMZHEER]  MENNRE -ZFEF HEARZE
REBEE-FT-—FTF-A=Z1T"RALFERARER  TRBRAEAYEREPHEER

Up fo the date of issue of these financial statements, the HKICPA has issued a number of amendments, new
standards and interpretations which are not vyet effective for the year ended 31 March 2010 and which have not

been early adopted in these financial statements.

THEMEEEESERZSER  MEALRBBEERRMBRBT EELENTEETHMGE - 29
EmERMZEFER  EARBRETA RS YL EMEL EESNEFRNREMBRAREERTE

The LRTF is in the process of making an assessment of what the impact of these amendments, new sfandards
and interpretations is expected to be in the period of inifial adoption. So far it has concluded that the adoption

of them is unlikely to have a significant impact on the LRTF's results of operations and financial position.
TS B HREERET RN AN S EH AR M BREAFELHIOAEEITNENKE

The following developments may result in new or amended disclosures in future financial statements:

ATHRBHAH2E
FiE R E e B AR
Effective for accounting periods

beginning on or after

BB ERE245 (BRI BEA L H E] —2——%—H—H
HKAS 24 (Revised), Related Party Disclosures 1 January 2011
ERVIERELERFOR SR T A —E—=F—H—H
HKFRS @, Financial Instruments 1 January 2013
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